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Talk of the Month

Dear Members,
It sure is an honor for me to communicate with our highly
esteemed members every month via this publication. I would
like to inform you that the activities continued with full swing
at the Karachi Chamber of Commerce and Industry last month
as many delegates and high profile dignitaries kept visiting
the Chamber to discuss matters of mutual interest whereas
the Office Bearers were also engaged in numerous meetings
with the decision makers in Karachi and Islamabad in order to
raise for the entire business and industrial community of
Karachi.
I personally visited Islamabad to attend some important
meetings including the launch of Amnesty Scheme by Prime
Minister Mian Muhammad Nawaz Sharif. Moreover, a
delegation led by Vice Chairman Businessmen Group and
Former President KCCI Haroon Farooki along with Chairman
GST & Refunds Sub-Committee KCCI, Shoaib Ahmed Faridi
and myself met Chairman Federal Board of Revenue Nisar
Muhammad Khan which resulted in release of a detailed
clarification by FBR regarding double taxation. The detailed
news item about this meeting can be found in the following
pages.
Furthermore, Director General Pakistan Rangers Sindh Maj.
Gen. Bilal Akbar also visited the Chamber and assured the
business & industrial community that the Karachi Operation
will continue despite the ongoing push and pulls.
As far as the overall economic scenario is concerned, the
economy seems to be on right track to stability but the most
worrisome issue was the descending export. Although
exports around the world have been showing negative trend
mainly due to all-time low oil prices, but these countries were
trying their level best to minimizes the losses. Unfortunately,
in Pakistan, the government was not taking this issue
seriously which, I fear, will have a severe negative impact on
Pakistan’s key economic indicators.
In order to improve the export situation, the government must
facilitate the business and industrial community by at least
ensuring immediate release of refund claims which would not
only enable them to deal with liquidity crunch but also help in
competing with their competitors around the world.
In my view, the descending oil prices were undoubtedly a
blessing in disguise for the present government and they

Continued to page 30

PM Announces Tax Amnesty Scheme For Non-filers, Traders

Prime Minister Nawaz Sharif recently launched a “Voluntary Tax
Compliance Scheme” for registration of non-filer traders.

The scheme allow taxpayers to legalize their black money by
paying a nominal 1 percent tax.

Addressing the ceremony which was also attended by President
KCCI Younus Muhammad Bashir and other prominent
businessmen and industrialists across Pakistan, Nawaz said the
government has taken the challenges head on to steer the country
out of crisis and put on the path of progress and prosperity. We
have to defeat challenges at every cost, he added.

The Prime Minister lauded the resolution of a long-standing
dispute between the government and the different trade bodies
over the issue of taxation and said all the stakeholders who played
a part in the matter, deserved appreciation.

The PM further said as a result of measures taken by the federal
government, the situation is much better that it was three to four
years ago.

He said the congenial atmosphere developed would help take the
country forward on the path of progress and prosperity. He said
good government-trader ties would help end poverty, counter
terrorism, create employment and bring peace across the country,
particularly in the country’s nerve center of Karachi.

Nawaz Sharif said the government believes in resolving the issues
with understanding and consultation. He said this spirit will take
the country forward on the path of progress and prosperity.

He said there was a need to make progress in all areas may it be
the shortage of electricity and natural gas, road infrastructure, poor
economy, terrorism, or relations with India and Afghanistan.

Govt. approves Amnesty Scheme despite opposition, protests
The government recently got the country’s ninth tax amnesty
scheme passed from a National Assembly panel with a thin
majority amid the opposition’s protest over leaving sources of
undeclared assets – smuggling and under-reporting of income –
unplugged.
The Standing Committee on Finance and Revenue passed the
Income Tax Amendment Bill 2016 with a majority of one vote.

pave way for bringing traders into the tax net. The committee met
at the Parliament House recently under the Chairmanship Qaiser
Ahmed Sheikh.
The treasury and opposition members were unanimous on one
point that the FBR required overhauling and reforms and the
chairman of the committee went on saying that the traders were
pushed to a point where they were forced to adopt unfair means
and that required bringing reforms in tax collection machinery.

Out of seven members who attended the meeting, four belonging
to the ruling Pakistan Muslim League-Nawaz voted in favor of the
bill while Pakistan Peoples Party, Pakistan Tehreek-e-Insaf and
Muttahida Qaumi Movement voted against the scheme.

After criticizing the FBR, he also requested the members to pass
the amnesty bill for traders and promised that they would bring
reforms in the FBR for getting desired improvement.

It is the ninth amnesty scheme that the Federal Board of Revenue
has offered, each time hoping that it would be the last chance for
tax evaders and non-filers. The partial data the FBR shared with the
committee showed that all the past schemes had failed.

Mian Abdul Mannan, belonging to the ruling PML-N, informed the
committee that they had made hectic efforts for reaching
consensus with traders with expectation that 0.5 million would
come into the tax net and will become filers.

The treasury benches supported the bill and hoped that it would

Continued to page 30

KCCI purchases 2596 sq. yds. land for construction of Grand Building
The Karachi Chamber of Commerce and Industry (KCCI) has
achieved a historic milestone by purchasing a 2596 square yard land
situated near Do Talwar for the construction of KCCI’s grand
building.
In this regard, an agreement signing ceremony was held at KCCI for
purchase of land which has been purchased by utilizing Chamber’s
own resources.
The agreement signing ceremony was attended by Chairman
Businessmen Group & Former President KCCI Siraj Kassam Teli,
Vice Chairmen BMG and Former President KCCI Haroon Farooki,
President KCCI Younus Muhammad Bashir, Senior Vice President
KCCI Zia Ahmed Khan, Vice President KCCI Muhammad Naeem
Sharif, Former President KCCI Abdullah Zaki, AQ Khalil, and Haroon
Agar and KCCI Managing Committee members.
The Karachi Chamber plans to construct a multi-story state-of-theart building, providing all facilities and services under one roof to
facilitate the business and industrial community of Karachi.
The Karachi Chamber, under the supervision of its Chairman Siraj
Kassam Teli who introduced the policy of ‘Public Service’, has
transformed from a bankrupt organization in 1998 to a selfsustainable and stronger organization which has become an effective

platform for raising voice for the entire business and industrial
community of Karachi.
Thanks to BMG’s clear policy of Public Service, the Group has been
winning KCCI’s election since past 18 years, of which KCCI
Managing Committee had been elected unopposed during the last
nine consecutive years which clearly indicates the trust and
confidence of the entire business and industrial community of
Karachi.
On various occasions, BMG Chairman Siraj Kassam Teli has
expressed his resolve to gift a state-of-the-art building of Karachi
Chamber on behalf of Businessmen Group to the business and
industrial community so that the era of Businessmen Group could
always be remembered in golden words.
With purchase of this land in the vicinity of Clifton, the dream of
having a grand Headquarters of Karachi Chamber will soon become
a reality”, BMG Chairman said, adding that this building will surely
be an invaluable gift not only for the business & industrial
community of Karachi but also for all the citizens who will be fully
assisted in a much more friendlier and professional environment. He
informed that the construction work of KCCI building in Clifton will
commence immediately upon completion of all legal formalities and
it will be completed within the shortest possible time.
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DG RANGERS VISITS KCCI
K A R A C H I O P E R AT I O N T O
CONTINUE IRRESPECTIVE OF ANY
HURDLES UNTIL ITS LOGICAL
CONCLUSION. Major General
Bilal Akbar and Siraj Teli
Director General Pakistan Rangers Sindh, Maj. Gen. Bilal Akbar
said that Karachi operation will continue as there are no such
hurdles which cannot be resolved with both the tiers of Sindh
and Federal government and in the issue, the role of the Rangers
is very minor.
“Despite the ongoing push and pulls, I have been clearly
instructed by the heads of armed forces and the federal
government to go on with Karachi Operation. The future of
Karachi Operation is bright and solid which will continue InshaAllah until it reaches its logical conclusion”, DG Rangers added
while replying to BMG Chairman’s remarks in which Siraj Teli
said, “Action speaks louder than words and the same depicts in
the performance of Pakistan Rangers who have successfully
shown the results in Karachi Operation which is highly praised by
the entire Business and Industrial Community of Karachi.”
Siraj Teli, however, feared that attempts were being made to once
again plunge this city to the same position where it was almost
two decades ago which the Business and Industrial Community
will never allow and they will always support Rangers and the
Governments who will continue to struggle to restore complete
peace and tranquility across Karachi.
Chairman Businessmen Group & Former President KCCI Siraj
Kassam Teli, Vice Chairmen BMG & Former Presidents KCCI
Tahir Khaliq, Zubair Motiwala and Haroon Farooki, President
KCCI Younus Muhammad Bashir, Senior Vice President KCCI Zia
Ahmed Khan, Vice President KCCI Muhammad Naeem Sharif and
KCCI Managing Committee members attended the meeting in
camera, along with an special gathering of over 175 members
representing different markets and industrial zones.
Maj. Gen. Bilal Akbar accepted the demand of Siraj Teli to
formulate a Coordination Committee with whom Rangers’
officials could share evidences and discuss suspicious activities
of any businessman or industrialist prior to taking action and
Rangers will never spoil anyone’s reputation because of any by
chance or unintentional incident but will only take action in clear
and solid actionable cases. This action will now be taken after
bringing the issue to the notice of KCCI’s Coordination
Committee. The demand to formulate Coordination Committee
was immediately accepted when Siraj Teli pointed out that the
law and order situation and these crimes of Bhattas etc. were
flourishing in the city for the last 20-25 years and all the
Business & Industrial Community have been participating either
under duress or willingly giving Zakat or donation to
party/election funds as per the situations and today in some files
or registers of such institutions, anybody can find our names and
the amount or kind participation which does not mean we have
any part in their activities.
On the occasion, Siraj Teli cited an examples of a particular
Industry where Rangers went to check on the basis of false
information provided by some unscrupulous person or
department in such a manner which gives the wrong impression
about the integrity of the concerned businessman. Maj Gen Bilal
Akbar understood the situation and gave the responsibility to
Karachi Chamber to decide and it was agreed that the President
of Karachi Chamber will be contacted in such cases privately and
there will be a three member committee comprising the
President-KCCI, one Senior Leader and a representative of
concerned Market Association or Industrial Zone whose case
needs to be decided. Siraj Teli clearly stated that as per the policy
of Businessmen Group we will not support in case we find the
evidence to be correct.
Maj. Gen. Bilal Akbar further assured that no action will be taken
against any businessman or industrialist who has somehow been
the victim of extortion and such individuals are not being

considered as ‘facilitators’. “Not a single member of the Business
Community will be taken into custody on the basis of suspicion
only. As of today, I don’t have anything serious against any
businessman, any industrialist or any trader”, he added.
Maj. Gen. Bilal Akbar was thankful for the support extended by
the Business and Industrial Community of Karachi along with
untiring efforts being made by Rangers’ official, the security
situation of Karachi has improved to a certain extent. “The
element of fear has been reducing and it will reduce further in the
days to come. Our Operation is not against any political entity but
only against criminals which will continue without any
discrimination. We will never allow anyone to hold strikes, shut
down petrol pumps or ablaze vehicles”, DG Ranger added. In
response to concerns expressed over rising street crimes, failure
of police officers to control the situation and Business
Community’s queries whether rangers is mandated to control
street crimes or not, DG Rangers informed that Rangers will now
undertake operations to effectively deal with rising street crimes
in Karachi.
Referring to concerns expressed by Siraj Kassam Teli with
regards to politicizing of police and the suggestions about
depoliticizing and capacity building of police department along
with implementation of an effective system for ensuring
sustainable peace in Karachi so that police could become capable
enough to maintain peace even after the conclusion Karachi
Operation in the next two to three years, DG Rangers said that he
was also worried about this issue and opined that reformation of
police must also happen simultaneously with the ongoing
Karachi Operation in order to make police department
responsible enough to play the lead role in maintaining peace
across Karachi city. He also offered Rangers’ assistance in the
capacity building, recruitment and training of police officers so
that they could efficiently maintain peace on long term and
sustainable basis.
In reply to KCCI’s request, DG Rangers agreed to reactivate
Rangers Cell at KCCI premises where Rangers’ officials will be
available to listen to and resolve issues being faced by KCCI
members.
Maj. Gen. Bilal Akbar was of the view that the reasons of distress
for Karachiites have now changed from what they were some two
years ago and it is really heartening to note that now concerns
were being expressed over small issues which can easily be
resolved by making little efforts.
Siraj Teli categorically stated that under a clear and very strict
policy, the Businessmen Group or Karachi Chamber have no
political affiliations as a Group or as an institution but individually
some of our members may have. “As a Group and as an
Institution, we never support them and we are not affiliated with
any political party”, he added.
Terming KWSB as a ‘Mafia’, Siraj Teli said that the water supply
of 550MGD was deceptively being estimated by KWSB to hide its
own theft. “Whenever KWSB fears they might get caught for their
wrongdoings, the Water Board accuses industrialists for theft
and shortages which is not factual at all because excessive water
is being provided to the tanker mafia in order to gain financial
benefits”, he added.
He said that barriers on the streets of Karachi have been
effectively removed but many five star hotels, government
departments and other sensitive installations were still protected
by such barriers which usually occupy almost 10 to 15 feet of
roads and create immense hardships for general public. “As the
law and order situation has improved and security situation is
heading towards normalcy, these unnecessary barriers must also

be removed to provide some relief to the masses”, he advised.
Siraj Teli, while underscoring the need for capacity building and
depoliticizing of police department, said that that capacity building
of police department must be carried out simultaneously with the
ongoing Karachi Operation in order to ensure long term peace and
security across Karachi. “It is the police department which will
ultimately have to take control of security situation of Karachi
after logical conclusion of Karachi Operation. In this regard,
Rangers should be involved to ensure that recruitments in police
department were being done on the basis of merit and no
recruitment takes place on the basis of political affiliation while
the police department should be completely cleansed from
politically affiliated officers.
He further requested Rangers Sindh to deploy at least two
Rangers officials at KCCI premises along with a dedicated helpline
and wireless radio service to facilitate KCCI members whereas the
Rangers’ officials must also enhance patrolling and install pickets
in some of the busiest commercial centers including Saddar,
Sarafa Bazaar and timber market etc.
“If Rangers holds any information against any businessman or
industrialist, the same should be confidentially be shared with
KCCI as we don’t want any haphazard action which may affect our
integrity”, Siraj Teli said, adding that if the information is genuine,
KCCI will not support the concerned businessman or industrialist.
Vice Chairman BMG & Former President KCCI, Zubair Motiwala,
while reviewing the progress of Karachi Operation, stated that that
overall law and order situation has been improving which can be
gauged from descending incidents pertaining to target killings,
kidnapping for ransom, demand for extortion, vehicles and bikes
thefts etc.
He underscored that Karachi Operation must continue until it
reaches logical conclusion as there was lot more that needs to be
done so that sustainable peace and stability could be ensured
across the city. “Street crimes are being widely reported and
foreign buyers are still reluctant to visit Karachi which is a very
serious issue”, he added.
Earlier, while welcoming the DG Rangers Sindh, President KCCI
Younus Muhammad Bashir expressed deep gratitude to Pakistan
Rangers Sindh for their efforts and numerous achievements in the
ongoing Karachi Operation which was initiated in 2013 with a
view to completely cleanse Karachi city from criminal elements.
“Karachiites now feel pretty much safe and secure here and it has
been observed that many individuals, businessmen, industrialists
who left Karachi along with their families due to security
concerns, are once again returning to this city whereas the
investment was also taking place”, President KCCI noted,
“However, keeping in view the incidents during the past couple of
months, it seems that attempts were being made to once again
plunge this city into the darkness of terrorism which if happens
would result in further worsening the situation as compared to
what it was prior to commencement of Karachi operation.”
Seeking DG Rangers’ attention towards water scarcity being
suffered by the Industrial Community of Karachi, President KCCI
accused Karachi Water and Sewerage Board for keeping water
supplies very limited to industrial consumers and giving
additional water to tanker mafia and hydrant mafia who sell water
at exorbitant rates. “KW&SB is hiding its own theft, its own
wrongdoings and corruption whereas the industrialists are falsely
being blamed for the water theft”, he added. He asked DG
Rangers to review the water supply situation and take strict action
against water theft even if it was being done by any industrialist
as Karachi Chamber never supports such individuals.
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ECC APPROVES REDUCTION OF
RS3/KWH FOR INDUSTRIAL CONSUMERS
Economic Coordination Committee (ECC) of the
Cabinet approved reduction up to Rs.3 (three
rupees) per Kwh in existing base tariff for the
Industrial consumers of all discos for the year
2015-16, for units consumed from January 1,
2016 onwards.
The ECC also gave instructions for NEPRA not to
pass on the negative fuel price adjustment to the
industrial
consumers
till
the
tariff
determination/notification of all X-Wapda discos.
The Committee noted and placed on record the
report presented by Secretaries Committee
concerning LNG sale and purchase agreement. It
may be recalled that the ECC while considering a
proposal on 12th January 2016 submitted by the
Ministry of P&NR had approved in principle the
recommendations of the Pricing Committee to
enter into agreement with Qatar Gas-2. ECC had
also allowed PSO, as buyer to execute the sale
and purchase agreement on Government to
Government arrangement.

Chairman Businessman Group Siraj Kassam Teli called on Lt. General Naveed Mukhtar Commander Corp 5.

Simultaneously the ECC had constituted a
committee comprising Secretaries P&NR,
Finance Division. Law & Justice, and Chairman

OGRA to examine some related legal and
commercial aspects of the proposal. The
Committee accordingly prepared and submitted
its report.
The ECC on a proposal by Ministry of P&NR
regarding financing of Pipeline Infrastructure
Development Plan for the upcoming LNG and
anticipated indigenous supplies reaffirmed its
decision of 3rd September 2015 allowing gas
companies to arrange funding from commercial
banks backed by GoP Sovereign Guarantee.
The ECC on a proposal submitted by the Ministry
of Petroleum and Natural Resources gave expost facto approval in respect of 6 cargoes
arranged by PSO from Qatar Gas under
Government to Government arrangement on FOB
basis on board FSRU as LNG carrier.
The Chair on this occasion gave instructions for
reconvening ECC meeting on Friday 29th January
2016 to consider important left over agenda
items including provision of salaries to the
Pakistan Steel Mills and supply of wheat to TDPs
through the WFP.

IP, TAPI pipeline projects completion to fully resolve gas crisis: Murtaza Jatoi

Federal Minister for Industries and Production, Raees Ghulam Murtaza
Khan Jatoi has said that development work of only 60 kilometers of
Iran-Pakistan gas pipeline was left which, on its completion along with
the project of Turkmenistan-Afghanistan-Pakistan-India (TAPI)
Pipeline and setting up of LNG Terminals, will surely help in fully
resolving the gas shortages being faced by the country by the end of
2018.
Exchanging views during his visit to the Karachi Chamber of
Commerce and Industry (KCCI), the Minister said that with lifting of
sanctions on Iran, work on IP project was likely to pick up pace and it
will be completed soon as only 60km work on pipeline was left.
Chairman Businessmen Group and Former President KCCI Siraj
Kassam Teli, President KCCI Younus Muhammad Bashir, Senior Vice
President KCCI Zia Ahmed Khan, Vice President KCCI Muhammad
Naeem Sharif, Former President KCCI Iftikhar Ahmed Vohra and KCCI
Managing Committee members were present at the meeting.
Murtaza Khan Jatoi said that the present government was trying its
best to resolve the energy crisis being faced by the country which will
all be over by the end of 2018.
He said that the previous government never bothered to pay any
attention to the energy crisis, resulting in a massive shortfall of
12,000 megawatts. Thus, this shortfall was inherited by the present
government and it was one of the prime vision of Prime Minister
Nawaz Sharif to effectively deal with this serious issue.
He said that the government has taken many initiatives to overcome
electricity shortfall and they were focused on improving the country’s
power generation capacity by setting up Hydro, Gas, Coal, Solar and
Wind Power Plants.
Murtaza Jatoi further stressed the need for effective coordination
amongst Ministry of Industries & Production, Ministry of Finance and
Ministry of Commerce etc. so that issues being faced by the business
and industrial community could be resolved.

Highlighting the facilities being offered at various export processing
zones in Karachi and other parts of the country, the minister advised
the business and industrial community to consider setting up their
units at these export processing zones, particularly those export zones
situated in rural areas with a view to create maximum number of
employment opportunities for the rural youth of Sindh.
Chairman Businessmen Group & Former President KCCI Siraj Kassam
Teli, in his remarks, stated that the industry plays the role of a
backbone so the country cannot run smoothly unless its industry runs
smoothly.
He pointed out that more than 16,000 industrial units were operational
in all seven industrial towns of Karachi city, providing employment to
around 2 million labors, which means these industrial units have been
providing bread and butter to more than 8 to 9 million people, if the
families of these 2 million labors are also included.
BMG Chairman was of the opinion that it was mandatory to ensure
availability of infrastructure along with uninterrupted supply of water,
gas and electricity to smoothly run industries. All these elements were
the basic requirements for the industrial units located not only in
Karachi but also in all other provinces of the country, he opined.
He said that it was not just the business and industrial community of
Karachi city which faces water, electricity and gas crisis but the
industrialists of Punjab and other provinces were also facing the
same, which was mainly happening due to lack of proper system and
the decisions were being imposed without considering the ground
realities.
“There was a time when language, cast and provinces were never
counted either during a democratically elected government or a
dictator’s government, but unfortunately, language and provincial
differences have surfaced nowadays, giving an impression that a
divide has emerged which was not in favor of the country”, Siraj Teli
cautioned.
Referring to gas load shedding being suffered by industrial units of

Karachi, Siraj Teli pointed out that under the Constitution of Pakistan,
the province from where resources like gas were being extracted has
the first right to initially fulfill its local demand and then share the
surplus resources with others. “But unfortunately, Sindh province,
despite producing around 72 percent of the total gas, was not receiving
gas as per its demand which was around 25 to 30 percent only,
resulting in terribly affecting the performance of various industrial
units”, he said, adding that the Constitution was neither followed by
PPP government nor it was being followed by Nawaz government.
Siraj Teli said, “The present policies of the government were not in
favor of industrialists of Sindh and even Punjab which the business
and industrial community fails to understand.”
He also requested the Minister to put pressure on federal government
so that a system could be devised jointly by Ministry of Industries &
Production, Ministry of Finance, Ministry of Commerce and other
relevant ministries in consultation with Karachi Chamber in order to
facilitate the entire business and industrial community.
Earlier, President KCCI Younus Muhammad Bashir, in his welcome
remarks, urged the federal government to devise a clear strategy which
should focus on collectively dealing with numerous issues being
suffered by the business and industrial community of Karachi while the
business community should be taken on board prior to finalizing this
strategy.
He also expressed deep concern over export sector’s lackluster growth
in Fiscal Year 2015, which has dropped to four year low at $23.88
billion, indicating a fall of 4.8 percent against $25.11 billion in FY14. “I
fear that if situation goes on like this, the export may decline further by
around 18 to 20 percent by end of 2016”, he added.
He was of the opinion that various initiatives were needed to improve
quality and competitiveness of Pakistani exports. Issues including
energy crisis, water & gas shortages along with rising cost of doing
business should be resolved in consultation with KCCI which is the
largest representative of the business and industrial community of
Pakistan.
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PENDING REFUNDS CLAIMS
Salman Faruqui advises
business & Industrial
community to approach Tax
Ombudsman
Federal Ombudsman M. Salman Faruqui has advised the business and
industrial community of Karachi to take up the issue of pending refund
claims of genuine cases with the Tax Ombudsman who is empowered
to take decision within 60 days.
Exchanging views during his visit to Karachi Chamber of Commerce
and Industry (KCCI), Federal Ombudsman reiterated that the business
and industrial community must submit their formal complaints
pertaining to refund claims to tax ombudsman who has powers
equivalent to the judge of Supreme Court and is authorized to take
Suo moto notice to deal with such matters.
Tax Ombudsman Abdul Rauf Chaudhry, Banking Ombudsman Anisul
Hasnain, Federal Ombudsperson for Protection against Harassment of
Women Justice (Retd.) Yasmin Abbasey, Chairman Businessmen
Group and former President KCCI Siraj Kassam Teli, Vice Chairman
BMG & Former President KCCI Tahir Khaliq, President KCCI Younus
Muhammad Bashir, Senior Vice President KCCI Zia Ahmed Khan, Vice
President KCCI Muhammad Naeem Sharif, Former Presidents KCCI
AQ Khalil and Majyd Aziz along with KCCI Managing Committee
members were present on the occasion.
Commenting on the overall performance of Federal Ombudsman,
Salman Faruqui informed that around 16,000 complaints were being
received at the Federal Ombudsman every year and the decision
against each complaint is taken within 60 days. He pointed out that
during the last two-and-a-half years, a total of 207,000 complaints
were decided and there was absolutely no backlog. “Moreover, during
the last three months of 2015, all the complaints were being resolved
within 45 days which clearly indicates the improved performance of
Federal Ombudsman”, he added.
He further told the business and industrial community that Federal
Ombudsman will soon be undertaking a campaign on experimental
basis in which they plan to decide cases within 15 days by sending FO
teams to around 500 districts and tehsils across Pakistan. “It is going
to be a unique initiative as this has not been practiced by any
ombudsman around the world”, he added.
Salman Faruqui said that Federal Ombudsman was fully authorized to
take Suo Moto notice and hundreds of Suo Moto notice have been

taken during his tenure as Federal Ombudsman. “Federal Ombudsman
is a poor man’s court who do not needs to spent any money for
seeking justice”, he added.

voluntarily come forward to pay their taxes which would surely help in
doubling the country’s revenue as compared to what was currently
being collected through the FBR.

Speaking on the occasion, Chairman BMG and Former President KCCI
Siraj Kassam Teli paid glowing tribute of Salman Faruqui who
dedicatedly served the entire nation throughout his bureaucratic
career by serving in different capacities, particularly as
Communication Secretary, Commerce Secretary and many other such
high-profile designations from time to time.

He was of the opinion that FBR officials take pleasure in harassing the
taxpayers and do not bother to take action against tax evaders.

He pointed out that it was a well-known fact that Karachi has always
been ignored and it continues to receive the treatment of a ‘step
mother’ as all taxes and laws were being devised and implemented for
Karachi city only. Most of these laws being devised by the FBR are for
the business and industrial community of Karachi and even the newly
introduced ‘Amnesty scheme’ will only bring traders of Karachi into
tax net for period of three years and after that, they will once again be
out of the tax net.
Referring to numerous arguments on Karachi city’s contribution of
more than 68 percent revenue, Siraj Teli claimed that no matter what
they say, but to date Karachi city’s revenue contribution is well above
60 percent. In this regard, he requested the Federal Ombudsman to
order the FBR to compile city-wise details of revenue contribution and
also give details of revenue being generated from ports and what was
being sent to the upcountry from ports in Karachi. Even if all such
revenue generation sources were fragmented from Karachi city’s total
revenue contribution, it will still be around 60 percent, Siraj Teli added.
“We are not saying that spend the entire revenue on Karachi city but at
least give this city its rightful share and at least accept the ground
reality that Karachi continues to play the leading role in country’s
economy and contributes massively to the national kitty”, BMG
Chairman stressed, adding that if they really want to put Pakistan in
the right direction then everyone will have to accept and speak the
truth.
Criticizing the Federal Board of Revenue for its biased policies, Siraj
Teli said that Pakistan’s revenue can easily be raised by just locking up
the FBR. As a result, the business and industrial community will

He noted that FBR has admitted almost eight years ago that they have
identified and have details of around 3 million individuals who live in
huge houses, drive luxurious cars, use credit cards, frequently travel
abroad and their kids are also studying abroad but none of such
individuals have been brought into the tax net as FBR never bothers to
take action against elements and continues to squeeze and harass the
existing taxpayers. It seems that 80 percent of these tax evaders were
either highly influential or accomplices of the politicians or even
bureaucrats, he added and requested the Federal Ombudsman to look
into this serious matter and order the FBR to publicize details of such
tax evaders.
Speaking on the occasion, Chief Executive Trade Development
Authority of Pakistan (TDAP), S.M. Muneer expressed deep concern
over declining exports of Pakistan which was mainly happening
because of the global recession. He said that billions of rupees of
refund claims have been pending since long and if these refund claims
are released, Pakistan’s exports can be raised by at least US$4 to US$
5 billion by the end of current year.
Earlier, while welcoming the Federal Ombudsman, President KCCI
Younus Muhammad Bashir underscored the need to raise awareness
about the scope of Federal Ombudsman as majority of the people,
including the business and industrial community, were usually
unaware of FO’s role towards resolving the grievances being faced in
dealing with various governmental agencies.
“There is also a need to ensure access to Federal Ombudsman at
grass root level, preferably at district level, so that common man could
easily understand their role and benefit from this facility”, he opined,
adding that social media can also be utilized by Federal Ombudsman as
it has been observed that people find themselves pretty much
comfortable in highlighting their grievances on social media websites.

State Bank calls for diversifying export destinations
The State Bank of Pakistan (SBP) has expressed its
dissatisfaction with the exports performance of Pakistan and
recommended diversifying export destinations by increasing the
share of emerging economies gradually.

said. “In terms of gain from competiveness, the government
policies and non-price factors; however, Bangladesh exports
performance was found to be far better than that of Pakistan’s,”
the study added.

A study released by the central bank this week presented a
comparison between export performance during the last decade
of Pakistan and Bangladesh using the Constant Market Share
(CMS).

This inference can also be validated by the fact that as compared
to dismal performance in the case of Pakistan, exports
contribution is consistently increasing in Bangladesh’s output
growth and also in world exports. The central bank
recommended measures to improve the exports performance of
Pakistan, as well as improving the balance of payments position.

The findings of the report prepared by Asif Mahmood, deputy
director of the Monetary Policy Department, of the central bank,
indicated that both small open economies have a significant
effect of increase in globalization during the last decade.
“Notwithstanding, the significant gain in exports from
globalization effect were largely offset by no real change in the
composition of commodities exported and also of no substantial
change in export destinations in case of both the countries,” it

The SBP recommended it is an inevitable need to devise such
policies that lessen the share of exports of primary products
overtime, while increase the share of manufactured products.
“There is also a need to diversify export destinations by
increasing the share of emerging economies gradually,” the
report said. Finally, policymakers must ensure stable economic
and political environment in the country,” it added.

The report also proposed effective governance system, availability
of electricity, efficient and effective policies to address the small
exporters need, and importantly, prudent management of the
foreign exchange markets. In the earlier part of the report, the
SBP said that the market distribution effect, despite similar
destinations to that of Pakistan, Bangladesh exports still managed
to get positive impact, particularly during 2007/10 when the
Western markets were in deep level of recession.
“This highlights the underlying fact that Bangladesh is gradually
diversifying its exports base from advance to emerging markets
since the share of former declined from 90 percent to 70 percent
in total exports during 2004/10,” the report said. On the other
hand, no tangible efforts can be observed in the case of Pakistan
to diversify its export markets overtime. Moreover, unlike
Pakistan, the residual effect was not only found to be positive, but
also quite large in the case of Bangladesh.

FBR misses Rs1,560 billion potential revenue collection
The Federal Board of Revenue (FBR) has collected about 63 percent of
the potential revenue collection in fiscal year 2014/2015, showing the
failure of the field formation in both Inland Revenue and Pakistan
Customs Service.
According to a member of committee constituted by the finance

minister, the FBR collected Rs2588.176 billion during last fiscal year
against the potential of Rs4,248 billion, showing a deficit of around
Rs1560 billion.
According to an estimate the average gap in tax collection is 40-45
percent. The potential revenue estimate by the member on the basis

that on import tax the actual collection was Rs1059 billion whereas the
potential or collectible revenue was Rs1399 billion. In case of sales tax
and federal excise duty the revenue collection was Rs683 billion as
against collectible amount of Rs1138 billion. Similar, in income tax the
collected amount was Rs855 billion as against collectible amount of
Rs1711 billion during the last fiscal year.
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President of the Karachi Chamber of Commerce and Industry (KCCI), Younus Muhammad Bashir presenting Chamber’s KCCI’s crest to the team members of Competition Commission of
Pakistan comprising Shahzad Ansar, Ikram ul Haque Qureshi and Mueen Batlay during their visit to KCCI at a Seminar on Competition Laws.
Senior Vice President KCCI Zia Ahmed Khan, Vice President KCCI Muhammad Naeem Sharif and KCCI Managing Committee members are also seen in the picture.

President of the Karachi Chamber of Commerce & Industry (KCCI) Younus Muhammad Bashir, Senior Vice President KCCI Zia Ahmed Khan, Vice President KCCI Muhammad Naeem Sharif
and others cutting ribbon to inaugurate 11th Build Asia – International Building and Construction industry Exhibition held at Karachi Expo Center.

Senior Vice President of the Karachi Chamber of Commerce and Industry (KCCI), Zia Ahmed Khan presenting Chamber’s KCCI’s crest to Chairman, B & R Committee of Haripur Chamber
of Commerce & Industry (HCCI), who led a HCCI delegation during its visit to KCCI.
Vice President KCCI Muhammad Naeem Sharif and KCCI Managing Committee members are also seen in the picture.
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Collective efforts needed for dealing with lack of knowledge about Pak potential: Ambassador
He was of the opinion that thanks to the untiring efforts made by
Law Enforcement Agencies, the overall security situation of the
metropolitan city has improved to a certain extent. “This city is an
attractive place for Swedish investors, who can surely earn
maximum profits by setting up their businesses or undertaking
joint ventures”, he added.
Younus Bashir said that the Karachi Chamber was keen to
strengthen trade ties and exploring new bilateral trade prospects
with Sweden as Pakistan’s improved relations and enhanced trade
with Sweden would prove favorable for both the economies.

The Ambassador of Sweden, Tomas Rosander has underscored
the need for making collective efforts to effectively deal with lack
of knowledge about the potential of Pakistan.
Referring to substantial improvement in the security situation of
Pakistan, the Ambassador said, “All we need to do now is to bring
maximum foreign companies here and we have been encouraging
Swedish companies to visit Karachi, Lahore and Islamabad.”
Exchanging views during his visit to Karachi Chamber of
Commerce and Industry, he advised the business and industrial
community of Karachi to focus on diversifying their exports as
there was plenty of room for improving Pakistan’s trade with
Sweden.
Ms. Mahyad Tavakoli, Second Secretary, Embassy of Sweden,
Valentine D'Souza from the Consulate of Sweden, President KCCI
Younus Muhammad Bashir, Senior Vice President KCCI Zia
Ahmed Khan, Vice President KCCI Muhammad Naeem Sharif,
Chairman KCCI Special Committee for My Karachi Exhibition,
Muhammad Idrees and KCCI Managing Committee members were
present on the occasion.

Swedish Ambassador further said that they recognize Karachi as
hub of economic activities thus, the input provided by the
business and industrial community was very important to
Sweden.
He also stressed the need to increase visits of trade delegations to
both countries, besides organizing seminars and other trade
promotional activities on regular basis. “We have very good bases
to build on relations and further expand trade ties between the two
countries”, he added.
He said that the Swedish Embassy’s resources for trade
promotion remained limited during the past 5 to 10 years but now
with improved security situation, the Embassy is looking forward
to enhance its resources for enhancing trade promotional
activities between the two countries.
Earlier, while welcoming the Swedish Ambassador, President KCCI
Younus Muhammad Bashir said that Karachi City, being the
financial and economic hub of Pakistan, offers profitable
investment opportunities and added facilities for investment and
joint ventures to Swedish Investors.

Touching upon Pakistan-Sweden trade and economic relations,
President KCCI pointed out that during Fiscal Year 2015, Pakistan
exported goods to Sweden of worth $149.56 million as against
$138.94 million, showing an increase of 7.6 percent. On the import
side, an increase of 80 percent has been witnesses during Fiscal
Year 2015 where Pakistan imported goods from Sweden of worth
$372.88 million as against imports of $206.59 million in the same
period of last year, he added.
He was of the view that there was a significant potential to enhance
trade between the two countries as Sweden was a major importer
of food stuff and clothing so Pakistan can enhance exports of value
added textile items to Sweden. Moreover, there was a considerable
potential to export fresh fruits, frozen foods items and dairy
products to Sweden from Pakistan, he opined, adding that through
effective utilization of Bilateral Investment Treaty and trade talks,
exhibitions and other trade promotion strategies, bilateral trade
between the nations can be increased by manifolds.
He also invited the Swedish companies to participate in 13th My
Karachi – Oasis of Harmony exhibition scheduled to be organized
in the month of March next year which will provide an excellent
opportunity to Swedish businessmen and industrialists to
showcase their products and create strong linkages with the
business and industrial community of Karachi by holding B2B
meetings in a cordial atmosphere.

Budget 2016/17: many income tax exemptions to be withdrawn
The Federal Board of Revenue (FBR) has started budget exercises
and is considering to withdraw various exemptions allowed in
Income Tax Ordinance, 2001 in the budget 2016/2017.

Having regards to the above following aspect to be taken into
consideration while deciding to withdraw exemption or to provide any
further exemption.

According to media reports, the proposals for income tax would
include an investor friendly environment, which can general
employment. Withdrawing exemptions and concession would
create equality in the system.

Social sector may be considered for exemption / reduction in tax rates
subject to adequate safeguards to built-in against any misuse.

Currently Part I of the Second schedule of Income Tax Ordinance
2001 consists of various exemptions.
These exemptions have been granted on the basis of specific
entity, nature of income, geographical source of income and
other related function.
Experts in the past already suggested revisiting allowed
exemptions that should be in line with the government economic
policy, four cannons of taxation and primarily which helps in
generation of business activity, employment and well-being of the
society.

In order to promote to social welfare of the society, it was proposed.

In line with Economic policy area, geographical area to be identified for
providing of exemption / concession for new investment
Potential growth lies in developing service sector therefore investment
in high tax service sector may be considered for exemption /
concession.
Low education rate is a hurdle in developing of an economy therefore
the investment in basic level education sector and high end
qualification by the Institution set up not for profit purposes may be
given preferential treatment.

Pakistan’s exports fall 14.4 percent in first half of current fiscal year
Pakistan’s exports registered 14.4 percent decline
during first half (July – December) of current fiscal
year 2015/2016 to $10.32 billion as compared
with $12.6 billion in the corresponding half of the
last fiscal year, according to trade data released by
Pakistan Bureau of Statistics recently.
The imports of the country also came down by
about eight percent to $22.24 billion during the
period under review as compared with $24.14

billion in the corresponding period.
This resulted in contraction of trade deficit by 1.35
percent to deficit of $11.92 billion during July –
December 2015 as compared with $12.1 billion in
the corresponding period of last year.
On month on month on basis the exports
registered 7.58 percent growth to $1.788 billion in
December 2015 as compared with $1.66 billion in
November 2015. However, the imports on MoM

basis remained registered negative growth of 0.59
percent to $3.84 billion from $3.86 billion.
On Year on Year (YoY) basis exports posted 16.80
percent decline to $1.788 billion in December 2015
as against $2.15 billion in same month of last year.
However, imports posted growth of 0.23 percent to
$3.84 billion as compared with 3.83 billion in the
period under review.
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President of the Karachi Chamber of Commerce and Industry Younus
Muhammad Bashir exchanging with Consultant (PREIA – USAID) Ms. Asima
Awan during her visit to KCCI.
Senior Vice President KCCI Zia Ahmed Khan, Vice President KCCI Muhammad
Naeem Sharif and Chairperson Women Entrepreneurs Sub-Committee Ms.
Durre Shahwar Nisar are also seen in the picture.

President of the Karachi Chamber of Commerce and Industry (KCCI),
Younus Muhammad Bashir presenting Chamber’s KCCI’s crest to Patronin-Chief of Pakistan Automobile Spare Parts Importers & Dealers
Association (PASPIDA), Arshad Islam who led a PASPIDA delegation
during its visit to KCCI.
Senior Vice President KCCI Zia Ahmed Khan, Vice President KCCI
Muhammad Naeem Sharif, former SVP, Shamim Ahmed Firpo and KCCI
Managing Committee members are also seen in the picture.

Senior Vice President Karachi Chamber of Commerce and Industry (KCCI) Zia
Ahmed Khan presenting Chamber’s KCCI’s crest to Mohamad Reza Ehsanfar,
who led a cement sector’s delegation from the Islamic Republic of Iran during
their visit to KCCI.
Commercial Attache of Iran, Murad Nemati, Vice President KCCI Muhammad
Naeem Sharif, former President, A. Q. Khalil, former SVP, Shamim Ahmed
Firpo, Members of Iranian delegation and KCCI Managing Committee members
are also seen in the picture.

President of the Karachi Chamber of Commerce and Industry (KCCI),
Younus Muhammad Bashir presenting Chamber’s KCCI’s crest to Vice
Consul General of the State of Qatar Mubarak Saeed O.Q. Al Marri, during
his visit to KCCI.
Senior Vice President KCCI Zia Ahmed Khan, Vice President KCCI
Muhammad Naeem Sharif, former SVP, Muhammad Ibrahim Kasumbi and
KCCI Managing Committee members are also seen in the picture.
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Deputy Chairman of Banking & Insurance Sub-Committee of the Karachi Chamber of Commerce & Industry (KCCI), Atif Jameel ur Rehman presiding over the first meeting of his SubCommittee at Aiwan-e-Tijarat.
In the Picture, President KCCI Younus Muhammad Bashir is seen addressing the meeting while Senior Vice President KCCI Zia Ahmed Khan, Vice President KCCI Muhammad Naeem
Sharif, former President A. Q. Khalil, Advisors of Sub-Committee, Pervez Ashfaq Dawawala, Ateeq ur Rehman, Asif Bega, Altaf Hussain, VC of Sub-Committee, Danish Iqbal, Secretary
General S.M.H. Rizvi and others are also seen in the picture.

President of the Karachi Chamber of Commerce and Industry (KCCI), Younus Muhammad Bashir, who is also the Chairman of Law & Order Sub-Committee – KCCI, speaks at the First
Meeting of the Sub-Committee at Aiwan-e-Tijarat.
Senior Vice President KCCI Zia Ahmed Khan, Vice President KCCI Muhammad Naeem Sharif, former SVP, Shamim Ahmed Firpo, Muffasar Atta Malik, Deputy Chairman, Mohammad
Ali Aziz, Advisors of Sub-Committee, M. Salim Farooqui, M. Rafiq Jadoon, Khurram Saigal, SVC of Sub-Committee, Tariq Awan, Muhammad Rafi, Muhammad Amin, Shakeel Shahid
and others are also seen in the picture.
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13th My Karachi Oasis of Harmony exhibition to start from March 25: Siraj Teli

Chairman Businessmen Group (BMG) and Former President of
the Karachi Chamber of Commerce and Industry (KCCI), Siraj
Kassam Teli has announced that preparations were in full swing
for staging 13th My Karachi - Oasis of Harmony Exhibition 2016
in a vivid and lively manner, which will start on 25th March 2016
and will conclude on 27th March 2016 at Karachi Expo Center.
Addressing a press conference at KCCI Auditorium, BMG
Chairman informed that the vision behind staging this mega is to
project and promote the soft and positive image of Karachi.
“With improved law and order situation of Karachi city, we are
expecting immense participation which could go up to around
700,000 to 800,000 visitors”, he added
Besides Siraj Kassam Teli, the press conference was also
attended by President KCCI Younus Muhammad Bashir, Senior
Vice President KCCI Zia Ahmed Khan, Vice President KCCI
Muhammad Naeem Sharif, Chairman Special Committee for My
Karachi Exhibition Muhammad Idrees, Deputy Chairman Special
Committee for My Karachi Shamim Ahmed Firpo, Former
Presidents Haroon Agar, AQ Khalil, Abdullah Zaki and Iftikhar
Ahmed Vohra along with KCCI Managing Committee members
were also present on the occasion.
Siraj Kassam Teli pointed out that Karachi Chamber has been
constantly staging My Karachi Exhibition since last 13 years
which was initiated in 2004 when Karachi city was suffering from
terrorist activities and the law and order situation of Karachi was
not so good. Moreover, the foreign media was wrongly
portraying any law and order incident occurring in any particular
area in such a manner that it gave a negative impression about
the entire city. “To rectify this issue, we decided to initiate My
Karachi Exhibition and ensured that the business and industrial
community, all diplomats, foreign companies and the Karachiites

densely participate in this event”.
He further said that the exhibition started from three halls in
2004 and has now expanded to all six halls of the Expo Center.
“Every year, My Karachi keeps growing thanks to the untiring
efforts being made by Office Bearers from time to time who try
their best to perform better as compared to previous office
bearers”, he added.
Highlighting the title and theme of My Karachi – Oasis of
Harmony Exhibition, Siraj Teli stated that it was the Karachi
Chamber and the Businessmen Group who introduced the title of
‘My Karachi’ in 2004 which has been adopted by many others
with the passage of time while its theme i.e. the ‘Oasis of
Harmony’ depicts the diverse, multi-cultural and multi-ethnic
population who speak different languages. The theme also
represents the entire business and industrial community of
Karachi, starting from a small shopkeeper to leading
industrialists.
Terming the exhibition as an icon of Karachi Chamber, Siraj Teli
said that in between 300 to 400 stalls will be established in next
year’s exhibition in which foreign delegates from 8 to 10
countries are expected to participate. “It has become a selfsustainable exhibition and has never been a burden on KCCI. In
fact, this exhibition has generated revenue which is directly
submitted to chamber’s kitty”, BMG Chairman said, adding that
13th My Karachi exhibition will also be featuring a dedicated
designers’ fabric lawn pavilion, kids play area, birds & pet show
and other recreational facilities.
He appreciated the efforts being made by Chairman Special
Committee for My Karachi Muhammad Idrees who has taken
many new initiatives to make this exhibition more attractive for
the visiting families.

“Thanks to BMG’s transparent policies, the Karachi Chamber,
which was facing severe financial crisis in 1998, now holds
strong funds of around Rs500 million. BMG, after taking control
of KCCI affairs, devised an strict strategy to ensure that public
money is not being wasted or misused at any cost”, he added.
He further informed that Karachi Chamber has finalized a deal to
purchase land in Clifton locality to establish a grand building of
KCCI whose details will soon be disclosed to the media upon
completion of some legal formalities.

KCCI launches it’s Research and Development Web Portal

Karachi Chamber of Commerce & Industry has launched the web
portal for its Research & Development Cell containing reports
prepared by KCCI Research and other information pertaining to
business and economy. The web page of KCCI Research can be
viewed by clicking on the “Research” tab on the KCCI Website
(www.kcci.com.pk) or can be directly accessed from the URL:
http://www.kcci.com.pk/Rnd/index.html
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Chairman of Customs, Valuation, Import
& Anti-Smuggling Sub-Committee of
the Karachi Chamber of Commerce &
Industry (KCCI), Muhammad Yaseen
presiding over the first meeting of his
Sub-Committee at Aiwan-e-Tijarat.
In the Picture, President KCCI, Younus
Muhammad Bashir is seen addressing
the meeting while Senior Vice President
KCCI Zia Ahmed Khan, former
President, Muhammad Haroon Agar,
Deputy Chairman of Sub-Committee,
Tabassum Khurshid, Advisors of SubCommittee, Abdul Basit, Muhammad Ali
Jangda,
Muhammad
Usman,
Muhammad Saqib, Zohaib Dabbawala,
SVCs of Sub-Committee Asif Nisar,
Sohail Firpo and others are also seen in
the picture.

Chairman of Public Sector, Utilities,
Power & Gas Sub-Committee of the
Karachi Chamber of Commerce &
Industry (KCCI), Tanveer A. Barry
presiding over the first meeting of his
Sub-Committee at Aiwan-e-Tijarat.
In the Picture, President KCCI, Younus
Muhammad Bashir is seen addressing
the meeting while Senior Vice
President KCCI Zia Ahmed Khan, Vice
President KCCI Muhammad Naeem
Sharif, former President, A.Q. Khalil,
Deputy Chairman of Sub-Committee
Mujeebur Rehman Shamsi, Advisors of
Sub-Committee, Sami F. Rabbi, Wali M.
Rahimoon, Imran Abdul Aziz, Senior
Vice Chairman of Sub-Committee
Abdul Samad Pathan, Vice Chairman of
Sub-Committee, Muhammad Hanif,
Secretary General S.M.H. Rizvi and
others are also seen in the picture.

Chairperson of Women Entrepreneurs
Sub-Committee of the Karachi Chamber
of Commerce & Industry (KCCI), Ms.
Durre-e-Shahwar Nisar presiding over
the first meeting of her Sub-Committee
at Aiwan-e-Tijarat.
In the Picture, President KCCI, Younus
Muhammad Bashir is seen addressing
the meeting while Senior Vice President
KCCI Zia Ahmed Khan, Vice President
KCCI Muhammad Naeem Sharif, former
SVP, Shamim Ahmed Firpo, Deputy
Chairperson of Sub-Committee, Ms.
Afshan Akram, Advisor of SubCommittee, Dr. Saira Bano, Senior Vice
Chairperson, Zohra Junaid, Secretary
General S.M.H. Rizvi and others are
also seen in the picture.
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Chairman of Ports, Shipping & Multi-Modal Sub-Committee of the Karachi Chamber of Commerce & Industry (KCCI), Arif Masood Baig presiding over the first meeting of his SubCommittee at Aiwan-e-Tijarat.
In the Picture, Senior Vice President KCCI Zia Ahmed Khan is seen addressing the meeting while Vice President KCCI Muhammad Naeem Sharif, former Presidents A. Q. Khalil, Abdullah
Zaki, former SVP, Iftikhar A. Shaikh, Shamim Ahmed Firpo, Advisor of Sub-Committee, Capt. Anwar Shah and others are also seen in the picture.

Chairman of Provincial and Local Taxes Sub-Committee of the Karachi Chamber of Commerce & Industry (KCCI), Azhar Waseem Puri presiding over the first meeting of his SubCommittee at Aiwan-e-Tijarat.
In the Picture, President KCCI Younus Muhammad Bashir is seen addressing the meeting while Senior Vice President KCCI Zia Ahmed Khan, Vice President KCCI Muhammad Naeem
Sharif, former President A. Q. Khalil, Deputy Chairman, Kamal Aftab, former SVPs, Shamim Ahmed, Iftikhar A. Shaikh, Muhammad Ibrahim Kasumbi, former VP, Nasir Mehmood,
Advisor of Sub-Committee, Jameel Akhtar Rehmani, VC of Sub-Committee, Aziz Allahwala and others are also seen in the picture.
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Hadi Santoso for raising awareness about bilateral trade opportunities

Consul General of Indonesia Hadi Santoso has stressed the need
to raise more awareness about the huge opportunities of bilateral
trade and highlight the bright prospects of establishing long-term
trade partnership between the corporate sectors of Pakistan and
Indonesia.
Exchanging views during his visit to the Karachi Chamber of
Commerce and Industry, Indonesian Consul General hoped that
close two-way interaction and visits by the businessmen of the
two countries will provide strength to cooperative trade relations
and create new linkages between business communities.

Sindh Province with the support and cooperation of all business
associations, including the KCCI.
He was of the opinion that Indonesia and Pakistan were gifted
with tremendous resources and there was a great potential for
cooperation in the trade sector. “What we need is to utilize that
potential to the maximum”, he added.

Director General of Board of Investment Nasreen Ali, President
KCCI Younus Muhammad Bashir, Senior Vice President KCCI Zia
Ahmed Khan, Vice President KCCI Muhammad Naeem Sharif,
Former Presidents KCCI, AQ Khalil, Abdullah Zaki, and Khalid
Firoz, Former SVPs KCCI Abdul Majeed Memon and Ibrahim
Kasumbi along with KCCI Managing Committee members were
also present on the occasion.

With regards to bilateral trade relations, Indonesian Consul
General pointed out that Pakistan and Indonesia were enjoying
strong bilateral relations as trade volume stood around 1.6 billion
in 2013, and 2.2 billion in 2014. “The future of bilateral economic
relations between Indonesia and Pakistan will be more
strengthened in the years ahead since Indonesia is the largest
economy in the South-East Asian region and member of the G-20
which is expected to become the hub of future economic
activities, while Pakistan is the second largest economy in the
region and is one of the emerging markets in the world”, he
added.

Hadi Santoso further stated that since assuming charge as
Indonesian Consul General in Karachi, it has been his desire to
further accelerate and expand the rapidly growing diplomatic and
economic ties between Indonesia and Pakistan, particularly in

“Our rapidly developing bilateral economic ties offer great
prospects to further forge the bonds of friendship and to
establish broad-based commercial partnership”, he reiterated,
while acknowledging the valuable efforts and contribution of the

business community of Pakistan.
He further extended best cooperation to KCCI in a common effort
to work together for the mutual benefit of Pakistan and Indonesia.
Earlier, while welcoming the Indonesian Consul General, President
KCCI Younus Muhammad Bashir appreciated Indonesian’s
intention to explore new avenues of cooperation in Pakistan on
various occasions. In this regard, he advised Pakistani leather
manufacturers to explore Indonesian market for importing
cheaper skins and hides.
He was of the view that the two countries can enhance their
bilateral trade by exporting products like maize, wheat, fresh
fruits, nuts, ready-made garments, fish and fish products, cotton
fabrics, surgical goods, handicrafts, sports goods, and medical
instruments from Pakistan to Indonesia. “Halal Food industry also
holds good potential of enhancing trade between the countries.”
He said that the Karachi Chamber of Commerce and Industry
wants to promote business, mutual understanding and friendly
relations between the business communities of Pakistan and
Indonesia. “We also want to promote Indonesian investment in
Pakistan and do everything for the development of
Pakistan–Indonesian business cooperation”, he added.

Database integration of federal, provincial
revenue authorities to curb avoidance, evasion

IMF advises Pakistan to strengthen
capital gain tax regime

International Monetary Fund (IMF) has said that
Pakistan’s tax reform efforts must aim to
modernize the tax administration, especially
integrating database of federal and provincial
revenue authorities.

country’s business climate will help boost tax
revenue collections across all layers of
government.

The International Monetary Fund (IMF) has
advised Pakistan to strengthen the capital
gain tax regime.

From an operational point of view, the Federal
Board of Revenue (FBR) and provincial revenue
administrations should adopt and implement a
risk-based auditing system focusing on taxpayer
noncompliance risks, defined as the likelihood of
yielding large amounts of audit adjustments and
penalties, and increase tax fraud penalties and
make tax evasion a criminal offense.

In its paper released recently, the IMF
suggested Pakistan that there is need to
strengthen the capital gains tax regime by
adopting a common rate schedule for all
financial
assets
and
eliminating
exemptions for real estate transactions.

In a country paper on Pakistan issued recently,
the IMF said that to improve taxpayer compliance
and curb tax avoidance and evasion, reform
efforts must aim to modernize and bolster the
effectiveness of tax administrations at federal and
provincial levels by reorganizing along functional
lines, integrating databases and information
technology, and requiring a tax identity number in
all financial and immovable property transactions.
This would also help deal with the potential
problem of using remittance transfers as a mean
of tax evasion.
Cross-country figures indicate that there is also a
strong relationship between the tax revenue-toGDP ratio and business climate and corruption.
Therefore, institutional reforms aiming to reduce
the incidence of corruption and to improve the

In this context, fighting tax evasion should initially
focus on a comprehensive list of high-wealth
individuals and corporate entities they control and
prohibit ‘benami’ transactions, which are
commonly used for tax avoidance and evasion.
At the same time, it is important for the Ministry
of Finance to enhance analytical capacity by
establishing a tax policy research and analysis
unit—outside the FBR—to improve revenue
forecasting and upgrade the quality of fiscal
policymaking.

The IMF said that the direct taxes can be
designed better for enhancing efficiency
and equity. The IMF said that in the case of
corporate income tax, simplifying the
system and reducing concessions and
exemptions are necessary to pave the way
for lower rates while enhancing revenue
yields, which would also help on
improving the economy’s international
competitiveness.
With regards to agriculture—a difficult
sector to effectively tax, the Fund said that
a reasonable approach would be the
introduction of presumptive taxes on

turnover and land-based tax rates adjusted
according to productivity characteristics of
agricultural land on a progressive scale
with an appropriate threshold to protect
low-income farm households.
Modernizing recurrent property taxes, on
the other hand, can be achieved by
establishing a central fiscal cadaster and a
central valuation agency and adopting a
market-based valuation methodology.
For greater efficiency in indirect taxes,
Pakistan should integrate the GST
collection system (goods and services)
with a single statutory rate under one
collection agent, and eliminate GST
exemptions, zero-ratings, and special
schemes.
Simultaneously, the implementation of
federal and provincial excises should be
based on ad valorem rates to maximize the
revenue yield, while better addressing
negative externalities associated with some
products such as tobacco.'
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Monthly News Roundup
Dar's mini-budget
The govt. has taken taxation measures of PKR 40Bn by imposing a 5 to
10% regulatory duty (RD) on the import of 350 luxury and non-essential
items, 1% additional customs duty across the board on all tariff slabs, an
increase in Federal Excise Duty (FED) on cigarettes and a raise in fixed
duty on import of old and used vehicles (above 1000cc) from Dec. 1,
2015. The new revenue generation measures were announced by Finance
Minister Ishaq Dar on Nov.30, 2015.
5-10% regulatory duty levied on 61 new items
FBR has imposed 10% regulatory duty (RD) on the import of live poultry,
apparel and clothing accessories of leather, footwear and cocoa paste and
different kinds of fruits from Dec. 1, 2015. The govt. announced
imposition of 5-10% RD on 61 new items. The 61 items, on which
customs duty is applicable, are also subjected to different rates of
regulatory duty. The FBR has done working on SRO 568(I)/2014 (RD on
luxury/non-essential goods) (excluding cotton yarn, grey & processed
fabric, blankets and iron & steel sector).
1% additional duty levied on import of mobile phones
FBR has imposed 1% additional customs duty on the import of mobile
phones, landline phones and satellite phones falling under Pakistan
Customs Tariff heading (PCT) 8529.1090 from Dec. 1, 2015. The govt.
has exempted telecom sector from 1% additional customs duty imposed
across-the-board at import stage. The petroleum products are not
included in the list of items and sectors exempted from 1% additional
customs duty. This means that petroleum products are also subjected to
1% additional customs duty at the import stage.
Regulatory duty imposed on import of 400 items
FBR has imposed regulatory duty, ranging between 5, 10, 12.5, 15%, on
the import of 400 items from Dec. 1, 2015. According to a notification
issued, in exercise of the powers conferred by sub-section (3) of section
18 of the Customs Act, 1969 (IV of 1969), the Federal Government has
amended S.R.O.568 (1)/2014.
FBR asked to declare Sost a transit border
The communications ministry has asked the FBR to declare Sost in GilgitBaltistan as a transit border and to adopt all clearance procedures in
order to enhance trade activities between Pakistan, China, Kazakhstan
and Kirghizstan. The directive further stated that trade framework at Sost
and other ports may also be synchronized with the Weboc system.
Pakistan has a quadrilateral agreement with China, Kazakhstan and
Kyrgyzstan to facilitate trade and transport through its territory between
Sost border and Karachi port, which has been operational since 2004.
Draft Companies Bill 2015: listed companies empowered to purchase
own shares
SECP has empowered listed companies to purchase their own shares on
fulfilment of proposed conditions of the Companies Bill 2015. The draft of
the Companies Bill 2015 issued by the SECP has introduced a new
section 91 to explain the power of a company to purchase its own shares.
Cash assistance planned to boost non-textile exports
The government has decided to give cash assistance for technology upgradation of non-textile sectors to boost exports. The technology upgradation scheme is expected to be announced as part of the strategic
trade policy framework. The Commerce Ministry has identified certain
sectors including fans, home appliances, rice, cutlery and sports goods,
which will be offered cash assistance for import of new machinery and
parts. It has proposed to give 20% investment support up to a maximum
of PKR 1Mn annually per company. Further, 50% of mark-up support on
up-gradation of technology will be provided for import of new
machinery/plant, subject to a maximum of PKR 1Mn annually per
company.
Global index on financial inclusion: Pakistan ranked among top five
states
Pakistan's financial inclusion ranking has been elevated to number five in
the Global Index on Financial Inclusion, two notches up from the 2014
ranking as revealed by the Economist Intelligence Unit's (EIU) Global
Microscope 2015 Report. The EIU Report attributed the improvement in
Pakistan's ranking to the top level commitment, consistency, and major
financial inclusion initiatives implemented by State Bank of Pakistan
(SBP) during the year. It particularly pinned Pakistan's financial inclusion
progress on a very well documented and articulated National Financial
Inclusion Strategy (NFIS), policy on Asaan Accounts, passage of Credit
Bureau Act, membership of global Better Than Cash Alliance, and
Financial Literacy Initiatives.
Trade consignments’ clearance slow in Pakistan: ADB
Clearance of trade consignment in Pakistan is one of the slowest in South
Asia, says the Asian Development Bank (ADB) Asian Economic
Integration Report 2015, suggesting that the country needs to improve its
trade facilitation processes. Documents processing, customs procedures
and inland transportation in the country consumes average 5.9 days as
time to export and 12.3 days as time to import in 2015. The study,
however, found that Pakistan was posting an improvement in different
logistics performance indicators as its score on the ADB’s logistics
performance index, rose to 73.1% from 66% in 2010. Data also showed
that the lowest time consumption for export was in Bhutan (0.2-day) and
highest in Afghanistan (12.1-day).

Business income: taxpayers must maintain books of account for 6
years
FBR has made it mandatory for the taxpayers, earning income from
business, to maintain books of account, documents and records for a
period of six years as compared to existing five years. The FBR has
amended Income Tax Rules, 2002 through an S.R.O. 1149(I)/2015.
However, the condition of maintaining books of accounts for six years
shall not apply where any proceeding under the Income Tax Ordinance is
pending before any authority or court, the taxpayer shall maintain the
record till final decision of the proceedings.
FBR restores ADRC to settle tax dispute out of court
The FBR has decided to restore Alternative Dispute Resolution Committee
(ADRC), an out of court dispute settlement body on tax issues, in order to
curb the ever-increasing and never ending litigation and disputes between
taxpayers and the tax department. The decision, in line with the
recommendations of the Tax Reform Commission (TRC), indicates that
FBR has begun to implement the recommendation of the TRC, albeit in a
phase wise manner. The TRC has also recommended that the decision of
ADRC should be made binding on the FBR and only in case of serious
reservations and an authority may be given to FBR to reject the ADRC
orders.
Economic Zones: Ordinance promulgated
The President of Pakistan has promulgated the Special Economic Zones
(Amendment) Ordinance 2015. The Act provides for duty-free import of
plant, machinery & equipment and income tax holidays of 10 years for
zone developers as well as zone enterprises. After the amendments, SEZs
shall be within the customs territory of Pakistan and Zone Enterprises
would be able to sell their products in domestic markets without payment
of customs and other duties which will attract more foreign investors to
establish their industries in SEZs.
SRO 1065(I)/2013: FBR clarifies tax incentive package
FBR has clarified that the source of investment shall not be probed under
SRO1065(I)/2013 by the tax authorities, for existing and new
undertakings, if investment is made on or after Jan. 1, 2014, and
commercial production commences on or before Jun. 30, 2016.
According to the FBR, clause (86)(a)(iii) of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001 is applicable for both
existing as well as new concerns subject to the conditions laid down in
sub-clause (c).
Pakistan shelves plan to introduce single-stage sales tax
Pakistan has deferred a proposal to introduce a new single-stage sales
tax regime, which would have lowered the standard sales tax rate to 7%.
The idea to implement the new sales tax regime from fiscal year 2016-17,
beginning from July 2016, has been shelved. The single-stage tax, which
is proposed to be levied on the total value of the good instead of on value
addition has been pushed as an alternate to the present system.
According to the proposal, the tax collected will be full and final liability
and the refunds would not be allowed and if new regime is implemented,
the sales tax rate could be in the range of 7% to 8% due to absence of
input adjustment.
Green signal: ECC clears telecom policy, refuses industry status
The ECC of the cabinet, in a meeting chaired by Finance Minister Ishaq
Dar, approved the Telecommunication Policy 2015. Under the policy, the
govt. has allowed provision of Wi-Fi in-building, in-vehicle and external
commercial hot spots and relevant rules of the Pakistan
Telecommunication Authority (PTA) have been amended. The policy is
aimed at availability of universal, affordable and quality
telecommunication services through open, competitive and well-managed
markets. It includes various new elements like competition framework,
spectrum strategy, spectrum sharing, satellite communications, over-thetop services and convergence which were not present in previous
policies.
Major energy breakthrough: TAPI launched
Leaders of Turkmenistan, Afghanistan, Pakistan and India; broke ground
on a major pipeline TAPI that could help ease energy deficits in South
Asia. In this regard, Turkmenistan leader said that the gas link with an
annual capacity of 33Bn cubic meters is expected to be fully operational
by the end of 2018. However uncertainty hangs over the project, whose
cost is estimated at $ 10Bn ( 9Bn). TAPI has been designed to become a
new effective step towards the formation of the modern architecture of
global energy security, a powerful driver of economic and social stability
in the Asian region.
30% RD Imposed On Maize Import
FBR has imposed 30% regulatory duty on the import of maize from Dec.
17, 2015. In this regard, SRO 1248(1)/2015 has been issued which says
that in exercise of powers conferred by sub-section (3) of section 18 of
the Customs Act, govt. has levied regulatory duty on the import of maize
at 30% ad-valorem falling under Pakistan Customs Tariff Code (PCT)
1005.9000 of the First Schedule of the Customs Act.
South Africa imposes 14-77% dumping duties on Pakistan cement
South Africa has finally imposed between 14-77% anti-dumping duties
on Portland cement originating in or imported from Pakistan with effect
from Dec 18, 2015. The rate of duty imposed on Lucky Cement Ltd is
14.29% followed by 77.15% on Bestway Cement Limited, 68.87% on DG

Khan Cement Ltd, 63.53% on Attock Cement Ltd and 62.69% on all other
cement exporters excluding above manufacturers. The International Trade
Administration Commission (ITAC) of South Africa, which had imposed a
provisional anti-dumping duty in May 2015, made a final determination to
impose the duties, citing that dumping of Pakistani cement causing
material injury to the South African industry and these duties would
remain in place for a period of five years unless a review process takes
place. Pakistan had approached the WTO challenging the South African
anti-dumping duties, but it has not worked.
Consumers can sell extra power to Discos!
The consumers can sell extra electricity to the power distribution
companies at off peak rates which they could generate easily through the
solar and wind systems. The clients of power distribution companies
have been provided with a modern facility of selling the extra electricity.
The system includes five steps including, Submission of Application by
the Consumer, Technical Review of Application by DISCO, Signing of Net
Metering Agreement, Payment of Interconnection Charges by the
Consumer and Sale/Purchase of Electricity.
Govt. finalizes trade policy at last
The govt. has eventually finalized a three-year Strategic Trade Policy
Framework aimed at enhancing the tumbling exports. In this regard,
Commerce Ministry will seek approval of trade policy from the federal
cabinet in next few days, as Prime Minister Nawaz Sharif has cleared it.
The govt. has proposed exports target at $ 28Bn for the ongoing fiscal
year FY16, $ 30Bn for next financial year FY17 and $ 35Bn for the year
FY18 in three-year strategic trade policy framework. The govt. would also
allocate PKR 20Bn in three years policy for the initiatives to boost the
country’s exports. Furthermore, govt. would focus on the markets of Iran
and Saudi Arabia for the export of rice. The fresh vegetables and fruits
like kinnow, mango, vegetables, potato, and onion, will be exported to
markets of South East Asia and Middle East. In the same category, meat
exports will be promoted to the markets of Middle East as well as Iran.
Industrial units: Prime Minister announces PKR 3 cut in power tariff
Prime Minister Nawaz Sharif has announced a cut of PKR 3 in per unit
electricity tariff for industrial users which would be applicable from Jan.
1, 2016. Currently, industrial sector is charged with an average tariff of
more than PKR 14/unit, which has higher peak rates and lower off-peak
rates. After reduction in the base tariff, all the current rates will become
lower with an average tariff of around PKR 11/unit. The govt. has already
notified subsidized rate for agriculture at PKR 10.35/unit during peak
hours and PKR 8.80 during off-peak hours. Domestic consumers up to
300 units are also enjoying subsidized rates of PKR 2, PKR 5.79, PKR
8.11 and PKR 10.20.
K-Electric shows interests in buying stakes in FESCO
K-Electric (KE) is looking to acquire 74% shareholding in Faisalabad
Electric Supply Company (FESCO) that the government plans to sell, in
pursuance of KE’s strategic objective and in line with its rebranding
strategy to expand beyond Karachi. The company has already submitted
an Expression of Interest (EoI) with the Privatization Commission to take
part in privatization of FESCO. Having an asset base of PKR 358Bn, KElectric posted a net profit of PKR 6.5Bn for the quarter ended September
30, 2015. Nishat Mills Limited (NML) has also submitted EoI for
acquiring 74% stakes of FESCO, probably in consortium with some other
investors.
Dar introduces two bills
Finance Minister Ishaq Dar has introduced two bills in the National
Assembly; Income Tax (Amendment) Bill and Financial Institutions
(Secured Transactions) Bill, 2016. The Income Tax (Amendment) Bill will
provide a one-time opportunity to filer as well as non-filer traders to
regularize their tax affairs by adopting a special and simplified procedure
for assessment of their tax. The second bill; Financial Institutions
(Secured Transactions) Bill, 2016 would provide for a legal regime for the
creation, registration, priority and enforcement of security interests over
movable property.
Traders can whiten undeclared assets by paying nominal tax
The govt. and traders have agreed on an amnesty scheme under which
traders can whiten their undeclared business assets by paying a nominal
tax. The agreement ends a deadlock over the issue of banking
transactions tax which will be applied to both filers and non-filers from
Jan. 1, 2016 for one month and will not be extended. For non-filers,
whitening of undeclared capital/business assets has been allowed for up
to PKR 50Mn. The traders availing scheme will be exempted from audit
for three years and no question will be asked about their income sources.
They will have to pay 1% as tax (PKR 500,000) on their declared
business capital in the first year, PKR 625,000 in the second year and
PKR 782,000 in the third year. There is also a provision for non-filers of
tax returns to either pay 0.2% of the declared turnover in the second and
third years or 25% higher tax from the first year. For filers, it has been
agreed that 0.1% tax will be charged on declared turnover of a taxpayer in
excess of PKR 250Mn and 0.15% in excess of PKR 100Mn and up to
PKR 250Mn. The traders declaring turnover between PKR 50Mn and PKR
100Mn will be charged 0.2%.
* Note: The above news items have been published in various national
newspapers during the month of December’15.
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NPLs settlement: SBP issues regulations for debt-property swap

Telecom policy launched

The SBP has issued regulations for Debt-Property Swap (DPS) in
order to minimize risks in the settlement of Non-Performing Loans
(NPLs) by banks/DFIs through DPS. Keeping in view the rising
trend in debt-property swaps, it has been decided to introduce a
separate set of regulations on debt property swap so as to better
supervise the exposure of banking industry to real estate sector,
i.e., regulations for DPS. Debt Property Swap is a transaction for
the purpose of settlement in the event of default on debt,
consummated by an agreement between and among the bank/DFI
and the borrower(s), by virtue of which the bank/DFI acquires/holds
property serving as collateral or otherwise against debt.

Minister of State for Information Technology and Telecom Anusha
Rehman has emphasised the need for collective efforts from all
stakeholders for making Pakistan the best IT sector destination.
Speaking
at
the
launching
ceremony
of
Pakistan
Telecommunications Policy 2015, she said the new policy would
boost IT sector in the country.

SBP issues debt property rules
The SBP has issued regulations on debt property swap transactions
(DPS) to minimize risks in the settlement of banks non-performing
loans and also to better supervise the exposure of banking industry
to the real estate sector. The regulations are applicable on corporate
and commercial loans, consumer loans and SME loans. The central
bank said the real estate assets acquired under DPS transaction will
fall under the limits of 10% of the aggregate of banks’ advances and
investments.
FBR bans inter-port transshipment traffic
The FBR has barred inter-port movement of transshipment cargos
and is also ensuring that the de-sealing of containers take place
only at port of destination to make foolproof system for
transshipment permit (TP). The monitoring for the TP cargo in
cases of less container load (LCL) would be conducted through
computerised system to ensure transparency. According to
changes, the online system would only allow the transshipment of
LCL cargo from the one-dock terminals at Model Customs
Collectorate (MCC) Appraisement East, West and MCC Port Qasim.
In the past, several cases of misuse had been reported.
Violations of laws: SECP issues draft regulations for fair hearing
opportunity
The SECP has issued draft SECP Regulations to provide fair
opportunity of hearing to the licensed persons before taking any
legal action against them for committing violations of the
Commission's laws. In this regard, the SECP has issued draft of the
Securities and Exchange Commission of Pakistan (Opportunity of
Hearing) Regulations, 2015 through SRO.1290 (I)/2015.
Life insurance, family takaful illustrations: SECP revises growth
rate scenarios
SECP has revised growth rate scenarios for life insurance and
family takaful illustrations for 2016 and onwards. As interest rates
have gradually decreased in the country, accordingly, the growth
rates scenarios for life insurance and family takaful illustrations
have been decided by the SECP to be 6%, 8%, and 10% for the year
2016 and onwards. In this regard, all new illustrations of life
insurers and family takaful operators on or after Feb. 1, 2016,
should be made on the above stated scenarios. All insurers and
family takaful operators are required to submit sample illustration
for each product with this office on or before the aforementioned
date.
Pakistan slaps 16.97% anti-dumping duty on Indian Sorbitol for
five years
The National Tariff Commission (NTC) has imposed 16.97%
definitive anti-dumping duty on ad valorem of cost and freight
(C&F) price of Indian sugar alcohol, popularly known as Sorbitol,
for a 5-year period after an investigation found dumping of the
industrial input from the neighboring country. Sorbitol is mainly
used in pharmaceuticals, food, cosmetics and textile sectors. The
commission said the definitive anti-dumping duty would be in
addition to other anti-dumping duty imposed earlier and taxes and
duties levied under any other law. However, it would not be levied
on imports that are to be used as inputs in products destined solely
for exports. Pakistani trade ministry had launched the probe in
Mar’15 as a local manufacturer complained that cheap Sorbitol
imports had hurt domestic firms. Names of Indian exporters have
not been disclosed.
K-Electric acquires land for 700MW coal power project
K-Electric has acquired land from the Port Qasim authority to set up
a 700MW coal-fired power project. Earlier, K-Electric had entered
into a Joint Development Agreement (JDA) with China Datang
Overseas Investment Company and China Machinery Engineering
Company for the development of this project. The project is to bring
more than $ 1Bn investment into Pakistan.

Manufacturers: no ST registration without physical verification:
FBR
FBR has stopped processing all sales tax registration applications
falling under the category of 'manufacturers' where physical
verifications have not been done by field formations. In this regard,
the FBR has issued instructions to Pakistan Revenue Automation
Limited (PRAL) and all Chief Commissioners of Large Taxpayer
Units and Regional Tax Offices (RTOs) on Sales Tax Auto
Registration 'Iris'. Firstly, immediately stop unauthorized change of
particulars which is being done by registered persons on their own.
Secondly, immediately stop registrations as manufacturers without
physical verification which are considered as high risk cases.
Tax amnesty, PIA bills passed by National Assembly
The National Assembly has passed "the Income Tax (amendment)
Bill, 2016 and Pakistan International Airlines Corporation
(conversion) Bill, 2015 amid the protest. The bill has been passed
with two amendments in the draft presented before the house
earlier this month. According to the original draft, legislators and
people convicted in cases of narcotics trade, terrorism and moneylaundering were barred from availing themselves of the scheme.
Legislators and convicted people have now been placed in separate
categories. Another amendment has barred traders from declaring
profits on debt and dividends, etc, under the scheme. The amnesty
scheme introduced in the “Income Tax (amendment) Bill, 2016”
would be for non-filers of income tax returns, as well as for such
filers who filed the returns but underreport the income to evade
taxes. The govt. has estimated to generate PKR 125Bn through this
amnesty scheme by bringing 500,000 non-taxpayers into tax net.
The other bills that were passed include: "The Banks
(nationalisation) (amendment) Bill, 2015," "The Equity Participation
Fund (repeal) Bill, 2014," "The Offences in Respect of Banks (special
courts) (amendment) Bill, 2015," and "The Criminal Law
(amendment) Bill, 2015." Passage of one more bill, "The National
Energy Efficiency and Conservation Bill, 2015," was, however,
deferred for want of further consultation on it.
License of underwriter: SECP suggests PKR 50Mn minimum
capital for aspirants
The Securities and Exchange Commission of Pakistan (SECP) has
proposed a minimum capital of PKR 50Mn for a scheduled bank, a
development financial institution; a housing finance company, an
investment finance company or a leasing company or a TRE
certificate holder seeking license of underwriter from the
Commission. In this regard, the SECP has issued draft underwriters
Regulations, 2016.
KCCI buys land for PKR 440Mn
The Karachi Chamber of Commerce and Industry (KCCI) has
purchased a 2,596 square yard land at PKR 440Mn for the
construction of chamber’s grand building situated near Do Talwar,
Clifton. The land has been purchased under a plan to construct a
multi-story state-of-the-art building, providing all facilities and
services under one roof to facilitate the business and industrial
community of Karachi. An agreement signing ceremony in this
respect was held at KCCI, where Younus Bashir, President KCCI,
said that the purchase has been from chamber’s own resources.
Date of filing returns extended to Feb. 29, 2016
FBR has decided to further extend the date of filing of Income Tax
returns/statements for Tax Year 2015 up to Feb. 29, 2016. This
would be the fifth (5th) extension for filing of returns. The date of
filing of returns of total income statement of final taxation which
was due on Aug. 31, 2015 was first extended up to Sept. 30, 2016,
then extended to Oct. 30, 2015 and then up to Nov. 30, 2015. Later
it has been further extended to Dec. 31, 2015 while last extension
was granted till Jan. 31, 2016.

in 2014, the TI said in its report on CPI 2015. The index covers
perceptions of public sector corruption in 168 countries. CPI score
for Pakistan has increased by one point to 30, and the country’s
rank has improved by three.
Hopper wagons, bogie brake vans: PKR 5.86Bn project approved
by Dar
Finance Minister Ishaq Dar has approved a project of PKR 5.86Bn
for manufacturing and procurement of 585 hopper wagons and 20
bogie brake vans for transportation of 6Mn tons coal from Karachi
to Punjab for power plants. In this regard, project has been
submitted in the meeting of the Executive Committee of National
Economic Council (ECNEC) for consideration and approval.
Halal food products bill approved by Senate committee
The Senate Standing Committee on Science and Technology has
approved the ‘Pakistan Halal Authority Bill, 2015’, paving way for
the up-gradation of food laws in the country. The bill, already
approved by the National Assembly in Dec’15, will now be
presented in the upper house for approval.
Pearl Continental to invest PKR 1.6Bn for business expansion
Pearl Continental, Pakistan’s leading hospitality industry player, has
decided to initially invest PKR 1.6Bn to expand its business in
Karachi by acquiring a property at a prime location as it is relishing
an increase in its hotel’s occupancy rate over the last one year. A
stock filing by Pakistan Services Limited, owner of PearlContinental Hotels and Resorts in the country, seeks to build
another hotel in the city, where law and order situation has been
improving.
Issuance of letters, instructions: FBR officials stopped to mention
specific names
FBR has issued directions to all Chief Commissioners and
Commissioner (Appeals) that no specific name of any
professional/person should be mentioned in the subject of
letters/instructions as mentioning of name creates embarrassing
position.
Customs to bring values at par with international prices
Pakistan Customs has initiated an exercise to revise the customs
values of importable goods to bring them at par with the prices in
the international market. The action is being taken in view of the
complaints of importers that the customs is charging duty and
taxes on higher values despite the fact that prices of goods have
declined in the international market. So far, a number of valuation
rulings have been issued to determine the values of goods imported
in the country to facilitate traders.
Singer Pakistan parent sells its entire stake
The majority shareholder in Singer Pakistan Limited, Singer
(Pakistan) B.V. has stepped out of the country after selling its entire
shareholding in the company (31Mn shares representing 70.28%
holding) to 13 different investors in various independent tranches.
The company explained in a filing that the divestment of the stake
was in pursuant to a policy decision of Singer Asia Limited.
Higher rates of WHT on non-filers: Court issues order against
FBR strategy
After admitting a petition against SRO 136(I)/2015 on higher rates
of withholding tax for non-filers, Lahore High Court (LHC) has said
through an order that since the Sub-section 3 of Section 159 of the
Ordinance, 2001 has been deleted by the Finance Act 2015,
therefore, this power does not vest in the FBR any more. Under the
SRO.136(I)/2015, the FBR has imposed higher rates of withholding
taxes for importers and service providers, who are non-filers of
income tax returns covering companies providing services, noncorporate service providers, importers of remeltable steel, potassic
fertilisers, urea, pulses, commercial importers under SRO.125(I)/
2011 and import of ships by ship breakers.
* Note: The above news items have been published in various
national newspapers during the month of January’16.

Pakistan only Saarc country to improve Corruption Perceptions
Index score: TI
The Transparency International (TI) has stated that Pakistan is the
only country among five Saarc countries that has improved its
Corruption Perceptions Index (CPI) score in 2015. The other four
countries scored the same or less points as compared to the score
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You could meet Barrister Naseem Ahmad Bajwa(Based in London)
for expert legal opinion. He would be available on Sunday 7th
February 2016 at Avari Towers Hotel, Fatima Jinnah Road, Karachi
from 11am to 2pm and again in the last week of March, 2016.
We wish to draw your attention to the following opportunities in United
Kingdom and Europe.
a)

Business settlement with capital.

b)

Business settlement without capital by setting up a branch office.

c)

Registration of your company in London.

d)

Membership of London Chamber of Commerce.

e)

Professional advice for all type of visas to the United Kingdom and Europe,
especially visit visas and business visas.

f)

Best advice for student visas to European countries charging very low tuition
fees and giving right to work.

g)

Settlement on the basis of British Nationality and marriage to a
British/European spouse.

h)

Best legal advice in family, property and commercial disputes where the other
party is settled in the UK or Europe.
**INITIAL ADVICE IS FREE OF CHARGE.

BAJWA & CO.
London Office
Address: 39 Gowers Walk, London, E1 8BS
Telephone: 0044-207-2651777/0044-7867786562
Email: bajwaandco@aol.com Fax: 0044-207-4812718

Lahore Office
Office#2, 2nd floor, Liberty Shopping Center, Liberty Market, Gulberg 3, Lahore
Telephone: 042-35755931/37363766 Email: bajwaandcolhre@aol.com
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France

France – a brief overview
Having fifth largest economy in the world; along with its strategic location in European Union, France is a leading tourist
destination attracting millions of people every year. The country has been transformed to the capitalist society from being
socialist one as its government has fully or partially privatized several companies including insurance companies and banks.
However, key sectors like defense, public transport and power sectors still operates under the government ownership.
Furthermore, government has also undertaken several structural reforms as part of its pro-growth strategy.
Economy of France
France, being second largest economy in the European Union, possesses high standard of living, greater productivity supported
by well-structured industrial base and wide ranging banking system. The country’s tourism sector contributes good share
making about 7% of the national economic growth. The services and industrial sectors; in the country have overall tough
competition among each other promoting healthy economic environment in France. However imbalance in its macroeconomic
condition has slowed down the economic growth making it difficult to come out of the financial distress of 2008. The rising
unemployment levels along with low labor participation ratio, weak fiscal situation, lingering deficit, substantial government
spending, upsurge in public debt and accordingly higher tax rates have become a challenge for the government to make serious
reform efforts. The economy of the country started showing signs of recovery showing 0.2% growth in 2014. The recent terror
attacks on French capital city, Paris, in November 2015 has jolted the economic base, calling for strict policy and security
reforms.
Key Industries of France
The key industries of France includes machinery, chemicals, automobiles, metallurgy, aircraft, electronics; textiles, food
processing; tourism.
France's major trading commodities and partners
France mainly exports machinery and transportation equipment, aircraft, plastics, chemicals, pharmaceutical products, iron and
steel, beverages. Its export partners Germany (16.9%), Belgium (7.5%), Italy (7.4%), Spain (7.3%), UK (7.2%), US (5%) and
Netherlands (4.1%). However, the commodities imported by France include machinery and equipment, vehicles, crude oil,
aircraft, plastics, chemicals. The important import partners of France are Germany (19.1%), Belgium (11.3%), Italy (7.7%),
Netherlands (7.5%), Spain (6.6%), UK (5.1%) and China (4.8%).
Economic Relations between Pakistan and France
France and Pakistan share cordial relations which have been historically bonded and friendly. The relationships are also based on
military, defence, cultural, educational cooperation and economic ties. Trade between the two countries has generally been
showing an increasing trend with time. Both the countries signed protocol on Dec. 11, 2009 under which the French government
offered a loan of $ 95.3Mn for construction of a water treatment plant in Lahore. In August 2010, France and Pakistan further
agreed to set up a joint commission to undertake cooperative projects in food and agriculture, economic development, security
and medical training. Recently, Pakistan and France have signed an agreement on economic and commercial relationship and
released a Joint Declaration on Economic and Commercial Partnership. Under this declaration, both the countries have tried to
develop a framework of closer economic cooperation, enhancing trade and investment links in order to strengthen the mutual
relationship between two countries. France is also trying to overcome the current energy crisis faced by Pakistan through AFD
(Agence francaise de development).
Trade Relations between Pakistan and France
Pakistan and France Commission is established in order to boost bilateral trade between two countries. During 2014-15, Pakistan
exported goods of worth $ 502.6Mn to France as against exports of $ 526.39Mn in the same period of last year; showing decline
of 4.5%. The goods imported by Pakistan from France were recorded at $ 426.90Mn during Fiscal Year 2014-15 as against
imports of $ 391.60Mn in Fiscal Year 2013-14 showing increase of 9%. The grant of EU's GSP Plus status to Pakistan has helped
in further enhancing the bilateral trade between the two countries.
Strong Presence of French Brands in Pakistan
The govt. authorities of both Pakistan and France have been collaborating to enhance their bilateral economic relations. These
efforts resulted in an increased investment from France in different sectors of Pakistan. During Fiscal Year 2015, French investors
made Foreign Direct Investment inflows of $ 18.7Mn as against inflows of $ 97Mn in the same period of last year; showing 80%
decline in investments. Major French brands like Total and GDF Suez have strong market presence in energy sector of Pakistan.
Moreover, Verlinde France, Hyperstar, L’Oréal, Moulinex, Lacoste, Sanofi, Alcatel, Schneider Electric are also among the famous
French brands that are operating in Pakistan.
Pakistan France Business Alliance (P.F.B.A)
The Pakistan France Business Alliance (P.F.B.A) was formed in 1991, which aims to encourage and promote business activities,
mutual understanding and friendly relations between the business communities of Pakistan and France.
Potential for enhancing bilateral trade relations between Pakistan and France
-

France is one of the main suppliers of defense equipment, machinery and electronics. In this regard, France can cooperate
in establishing industries in Pakistan by utilizing the low cost labor available here and help in transferring the technology.

-

France is a good market for Pakistani textile products especially readymade garments, bed wear and knitwear.

KCCI Members are advised to get their Membership Renewed for the year 2016-17 at the earliest

25

Economic Horizon

NOTICE FOR RENEWAL OF KCCI MEMBERSHIP
The membership of Karachi Chamber
of Commerce & Industry shall be
renewed for a period of one year and
shall expire on the 31st day of March
2016, irrespective of the date of
grant of membership.
The KCCI membership is renewable
on annual basis subject to fulfillment of
following conditions, namely:-

Mode of Payment:

(a) payment of prescribed subscription fee shall not be
later than 31st of March 2016; and

Payment is accepted through Pay Order, in favor
of Karachi Chamber of Commerce & Industry

(b) proof of filing of return of income tax and sales tax, if
applicable, for the preceding year.
The renewal fee of membership is Rs. 2,150/Bills have already been sent to members on their respective
available addresses. Members can collect duplicate bill
from KCCI premises, if not received.
Cash deposited voucher must be submitted back to the
Membership Department of KCCI, otherwise your
membership will not be renewed.
Those members who have already renewed their
membership, kindly ignore this notice. Members desirous
of seeking any further information are welcome to contact
on Phone Numbers 99218001-9 Ext. 141 or 129, during
office hours.

OR

HabibMetro

Cash deposited in Habib Metro at following
branches;
1. Clifton Branch,
2. Cloth Market Branch,
3. Gulistan-e-Johar Branch,
4. Gulshan-e-Iqbal Branch,
5. Hasrat Mohani Road(Sub Paper)
6. Hyderi Branch,
7. Industrial Area Korangi Branch,
8. Ittehad Branch,
9. Jodia Bazar Branch,
10. Khalid Bin Walid Road Branch,
11. Landhi Industrial Area Branch,
12. M.A. Jinnah Road Branch,

Secretary General
KCCI

13. Manghopir Road SITE Branch,
14. Mereweather Branch,
15. North Karachi Industrial Area Branch,
16. Shahrah-e-Faisal Branch,
2016
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17. Shershah Branch
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KCCI President asks SRB to stop sending notices to indenters
SRB notices likely to deprive country from foreign exchange, warns Younus Bashir
President of the Karachi Chamber of Commerce & Industry (KCCI)
Younus Muhammad Bashir, while appreciating numerous
initiatives taken by the Sindh Revenue Board (SRB) towards
enhancing the revenue collection of Sindh province, said that SRB
should be very careful and act wisely in deciding which sectors
really need to be taxed as any unwise decision, in this regard, may
prove detrimental for the economy.
Referring to SRB’s decision to impose 14 percent sales tax on
indenting businesses, President KCCI stated that this unjust tax
was likely to result in depriving the country from the desperately
needed foreign exchange being earned by the indenters who are
struggling really hard to stay afloat due to intense competitive
environment.
President KCCI Younus Muhammad Bashir was exchanging views
during a special meeting held to discuss and seek
recommendations for Sindh Budget 2016-17. Besides Younus
Bashir, the meeting was also attended by Former President KCCI
AQ Khalil, who is also leading a Committee formed to look into the
issue of services tax on Indenters, Senior Vice President Zia
Ahmed Khan, Former President Khalid Firoz, Chairman Provincial
& Local Taxes Sub-Committee KCCI Azhar Wasimpuri, Former
SVP KCCI Muhammad Ibrahim Kasumbi and KCCI Managing
Committee members.
Keeping in view the grievances being faced by concerned
businessmen, President KCCI requested the SRB to stop sending
notices to indenters as the question whether this unjust tax should
be really imposed on indenters or not is yet to be resolved and
negotiations between all stakeholders, SRB and Sindh government
were underway in order to look for a feasible solution.
“It was highly unfair to demand such an irrational tax from
indenters who have been earning foreign exchange for the country
and instead of appreciating their efforts, the government has
decided to penalize them by imposing such an illogical and
groundless tax”, he added.
He pointed out that the indenters are not liable to pay service tax
because they are not providing any local services and they are
already paying 5 percent Withholding Tax (WHT) to the federal
government on such export earnings.

Recalling Chairman SRB’s last visit to Karachi Chamber, Younus
Muhammad Bashir said that Tashfeen Khalid Niaz, during his last
visit, advised KCCI to form a committee to review the imposition
of Services Sales Tax on indenters and analyze whether it was
rational or not. “Although a committee, comprising Vice Chairman
Businessmen Group & Former President Anjum Nisar, Former
President KCCI AQ Khalil, Former President KCCI Khalid Firoz and
Former SVP KCCI Muhammad Ibrahim Kasumbi, was timely
formed by KCCI and recommendations were accordingly given but
the issue stands unresolved to date”, he added while expressing
deep concern over issuance of notices to indenters.
President KCCI pointed out that the indenters work on a very low
rate of commission and face fierce competition in the international

markets. They negotiate with foreign suppliers for the most
competitive prices of raw materials and other products at a
commission as low as 0.5 percent to 1 percent. “Imposing 14
percent service tax on such a meager commission, which is
already subjected to 5 percent WHT by Federal Government, would
surely make it impossible for this business to stay afloat and it was
likely to results in depriving the country from substantial foreign
exchange being contributed by this particular sector”, he added.
Referring to the anxiety amongst concerned businessmen who
approached KCCI for assistance, he urged Sindh Minister for
Finance Murad Ali Shah and Chairman Sindh Revenue Board
Tashfeen Khalid Niaz to take notice of the situation by issuing strict
directives for preventing notices being sent to indenters until this
issue is amicably resolved.

Norwegian Ambassador sees great potential for enhancing trade ties
can surely earn maximum profits by setting up their businesses or
undertaking joint ventures.
He said that KCCI was keen to strengthen trade ties and exploring
new bilateral trade prospects with Norway as they believe that
Pakistan’s improved relations and enhanced trade with countries
like Norway would surely help in dealing with the economic crisis
and ensure prosperity for our country.

Ambassador of Norway, Tore Nedrebo has said that there was a
great potential for Pakistan and Norway to have increased trade
and many Norwegian companies were interested in making
investments in Pakistan.
“Norwegian companies are exploring investment opportunities
around the world and if they see such opportunities in Pakistan,
they will surely come to invest in this country as well”, he added
while exchanging views during his visit to the Karachi Chamber of
Commerce and Industry (KCCI).
First Secretary, Embassy of Norway Tom Jorgen Martinussen,
Honorary Consul General of Norway Muhammad Moonis,
President KCCI Younus Muhammad Bashir, Senior Vice President
KCCI Zia Ahmed Khan, Vice President KCCI Muhammad Naeem
Sharif and KCCI Managing Committee members were also present
at the meeting.
Norwegian Ambassador said, “The existing trade volume of $70 to

$80 million, which fortunately is in favor of Pakistan, is not a lot
and we need to do lot more for improving it further.”
Tore Nedrebo, while highlighting some glaring examples of
Norwegian investments in Pakistan, informed that a Norwegian
companies plans to establish solar power plant in Sindh whose
ground work will begin this year with an initial investment of
US$250 million which may be raised further keeping in view
Pakistan’s need for energy while a hydropower project will also by
established in northern areas of Pakistan, he added.
Earlier, while welcoming the Norwegian Ambassador, President
KCCI Younus Muhammad Bashir said that Karachi offers profitable
investment opportunities and added facilities for investment and
joint ventures to Norwegian Investors.
He was of the view that with improved law and order situation,
Karachi has become an attractive place for foreign investors, who

Commenting on trade ties between Pakistan and Norway, Younus
Bashir said that both countries share healthy diplomatic relations
and it was heartening to note that Norway has been providing
development assistance to Pakistan, particularly in the areas of
governance and education. On a smaller scale, Norway has also
contributed toward documentation and preservation of Pakistan's
cultural heritage, he said, adding that Pakistanis form one of the
largest immigrant communities in Norway.
He pointed out that during Fiscal Year 2015, Pakistan exported
goods worth $54 million to Norway while the imports from
Norway stood at $9.20 million.
Younus Bashir was of the opinion that there was much potential
for enhancing bilateral trade relations between Norway and
Pakistan as Norway imports $3 to $4 billion of textiles related
items from around the globe. Pakistan has a good chance to
enhance its exports share of textiles in Norwegian market, he
added.
“We also want to promote Norwegian investment in Pakistan and
do everything for the development of Pakistan–Norwegian
business cooperation”, President KCCI said.

KCCI Members are advised to get their Membership Renewed for the year 2016-17 at the earliest

27

Economic Horizon

Thinking of Expanding? Why not Franchise!!
The concept of Franchising is not new to Pakistan. The concept has undergone incredible
growth in Pakistan during the last two decades. Owing to the influx of foreign franchises
within the country, Pakistanis have substantial exposure to a diverse range of franchises,
franchise models, and ways of doing business. An abundance of internationally known
brands like McDonald’s, KFC, Pizza Hut, Dunkin Donuts, Subway, Papa John’s, Domino’s,
Burger King, Johnny Rockets ,Roaster’s, Hardee’s and Nandos dot the urban landscape of
the country, and have become household names.
So what exactly is franchising?
Franchising is actually a relationship whereby a business (franchisor) grants the use of its
trademarks/patents, and proven business methods with clearly defined policies and
processes to another business (franchisee) in return for a fee and strategic control of the
resulting franchise operations. The franchisee consequently opens clones of the
franchisor’s business, and runs them with the continual assistance of the franchisor.
Franchising offers a shortcut to aspiring entrepreneurs to start their own business without
having to build it from scratch (they can become a franchisee), and an attractive option for
progressive businesses to expand without incurring high costs and risks (by becoming a
franchisor).
The world’s first known franchise was developed by the Singer Sewing Machine Company
in the US, which set up a service and maintenance system for its machines. General
Motors started its franchise in the late 1900’s and laid the foundations for a franchised
motor dealership network, a model still being widely followed. The soft drinks bottling
industry in the US is also credited with early successful franchise formations where the
likes of Pepsi, 7-Up, and Coca-Cola, used the concept as an economical way of selling and
distributing their brands on a wide scale.
The Franchising Scenario in Pakistan
The Pakistan franchise market is a delightful mix of local and foreign brands, specializing
in diverse sectors ranging from food to fashion, and from retail to health services.
Approximately 65-70 international franchises are successfully operating in Pakistan, with
an equal number of local franchises to match them. A large share of the franchise market
in Pakistan is dominated by the food business. The Pakistan Food Association estimates

that the annual sales value of internationally franchised food in Pakistan stands at a
staggering PKR 15Bn!!! (an independent study of 25,000 food centers claims that
Pakistanis spend PKR 90Bn on eating out at restaurant countrywide every year). Most of
foreign food franchises in Pakistan are American companies, which have also been the
first ones to enter the local market.
In line with the development of foreign brands, Pakistani food brands are also making their
mark in both the local and international arenas. To cite a few examples, Student Biryani
has multiple outlets in Karachi, Hyderabad, Lahore, UAE, Saudi Arabia, Oman, Canada and
Australia. After setting up restaurants in Lahore and Islamabad, BarBQ Tonight has
expanded to Dubai, Kuala Lumpur and Singapore. The extent of BarBQ Tonight’s success
in Singapore can be can be gauged from the fact that it has won the International
Franchisor of the Year Award 2015 awarded by FLA Singapore. Lal Qila Restaurant has
opened two outlets in UAE, one each in Dubai and Abu Dhabi, and one each in Lahore and
Hyderabad. United King Bakery, having expanded to 9 branches in Karachi and exporting
its packaged products to more than 25 countries, is reportedly thinking of going global
too. The Gourmet brand has expanded to 95 locations in Lahore and cities nearby in
Punjab.
Franchising is not limited to food only
Although franchising is mostly visible in food, its presence is also noticeable in many other
sectors like fashion, beauty, wellness, retail, and other services segments. Some of the
more popular foreign brands conspicuous in Pakistan include Levi’s, Nike, Debenhams,
Next, Mothercare, Adidas, Mango and Hyperstar amongst many others, mostly belonging
to countries from Europe and the USA.
Notable Pakistani brands that have made their presence felt locally and abroad include
Khaadi (UK, Malaysia, UAE), Nishat Linen (UAE, KSA, Canada) Brands Just Pret (UAE),
Bareeze (UAE), Junaid Jamshed (UAE), Chen One (UAE, KSA), Ego (UAE, Mauritius, UK)
while in the leather and shoes segments, the likes of English Boot House, Stylo, and Hub
Leather have yet been limited to the domestic markets in terms of direct retailing. Many
clothing franchises including the likes of Khaadi, Gul Ahmed, Bonanza and Deepak Perwani
have long been planning to set up franchises in India subject to improvement in political
relations.
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While the above lists would lead us to believe that franchising has found the most market
in food and fashion, other sectors such as retailing (Hyperstar), grocery, educational
institutes (Smart School, Educators), security services, hotels, jewelery, hospitals, clinical
laboratories and courier services are gradually embracing the concept of franchising and
are tipped to be the key sectors for franchising. The franchise model is operating
successful in the telecom sector too in Pakistan, as can be seen in the case of mobile
service providers like Telenor, Mobilink etc.
Pakistan has high potential of developing its own franchises
The brands listed above are just a small portion of what Pakistani brands and products
have to offer nationwide and globally. Pakistan, due to an abundance of talent, a rich
culture and history, and an ever expanding pool of local entrepreneurs has the potential to
craft many more international level brands. The true potential of Pakistani products is way
higher than what we are seeing. Why businesses in Pakistan have not replicated the
successful franchising models of foreign brand to create their own franchises locally and
abroad. If the above-mentioned names have ventured successfully outside Pakistan and
have created a name for themselves in the international arena, what is hindering others
from following suit?
These questions provide food for thought (and business opportunities) for the
entrepreneurs out there who are planning to expand their business both internationally and
locally, yet are out of partners or the needed finances. Surely, if foreign brands can see the
potential in this market and introduce alien concepts and brands here, Pakistani
entrepreneurs too can definitely tap into the opportunities presented by success of foreign
brand operators in Pakistan and the increasing appetite of the up end market segment for
branded products.
Time to expand the vision beyond the family business
The penchant of established businesses to remain solo without getting out of the family
business mentality is a major hurdle in expansion of the business franchise model within
Pakistan. Pakistan is home to many well-known names in food and confectionary, who
have served their delicacies to many generations. Yet, they have been shying away from
expanding their business through franchising for one reason or the other.
The lack of a proper regulatory framework, government support, limited awareness of the
technical aspects of franchising and the complexities involved in arranging financing from
banks are other main reason inhibiting the spread of the franchising concept. However,
once the concept of being a franchisor sets in within the domestic ecosystem, financial
institutions can come into play more actively for financing of franchise expansion
activities. Pakistan’s credit system too needs to be able to accommodate budding
entrepreneurial talent. Govt.’s easy credit schemes can play a major role here by including
franchising business options within their ambit.
A concept which is here to stay
Market trends divulge that formation of a strong brand and developing it into a franchise is
a concept which is here to stay. A continuously emerging middle class, increasing brand
awareness amongst consumers and the global exposure of affluent youth to emerging
trends, while at the same time an increasing propensity to shop and eat-out amongst the
population makes the whole franchising concept very lucrative. At the same time a pool of
emerging qualified entrepreneurs and business graduates with sufficient liquidity at their
disposal is opting to start their own ventures, either because of lack of job opportunities or
out of the sheer urge to set up one’s own business.

Franchising Agents have an important role to play
A franchisor needs about three years to comprehensively get the knack on conceptualizing,
and creating and operating a successful franchise. Offering a franchise involves taking
legal opinions, securing patents and registering trademarks, making forecasts, developing
the franchise marketing plan, formulating operation manuals, training the franchise staff
and incorporating corporate values, amongst other things.
The services of Franchising Agents who are in the business of advising companies to
succeed as franchisors come in handy and may well be utilized, at least in the initial years
of the franchise. Many such facilitation services are present in Pakistan and in international
markets which assist the franchisor from developing the franchise development program
to finding the right franchisee, and actually launching the operations. The Franchising
Agent acts as a match maker, a conduit and a mediator between the franchisee and the
franchisor so that the franchise partnership successfully attains its shared goals.
Become a brand and expand as a franchise
Local entrepreneurs need to study the global environment and tap into the potential
offered by the ever increasing diaspora of South Asian origin living in the world. They are
well advised to explore non-traditional markets and set their sight on other affluent
markets where South Asian people live. And instead of opening individual outlets (be they
food or retailing or clothing stores), Pakistanis should focus on creating a brand image
and on building a franchise, while at the same time paying heed to what franchising expert
Professor Roy Seaman has to say:
“Franchising only works where a company enters with the right levels of funding,
management infrastructure and motivation. Where that exists, good franchise practices
result… “

Franchising is the one of the preferred modes of business expansion worldwide, and is
being employed by more and more businesses in almost every domain. Confluence of
interests of a franchisee who may have insight of a market, with that of a franchisor having
a sound business, a wealth of experience, technology orientation and entrepreneurial skills
makes a perfect match, especially for people who like to work for themselves.
Strong documentation is key to a sustainable partnership
Nonetheless, franchising, in line with any business expansion, does carry inherent risks,
and hence a strong partnership between the franchisor and the franchisee is a core
requirement for a franchise to function properly. Ms. Anila Haq, President Francorp
Pakistan, opines that a strong Franchise Agreement governing the terms and conditions,
limitations, benefits and other finer details of the franchising relationship between the
franchisor and franchisee is crucial to a long term and mutually beneficial partnership.
Hence, she stresses, due focus must be given to make this document as all-encompassing
as possible.
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Chairman of KCCI's Sub-Committee for Industries, Muhammad
Hammad Iqbal Mandavia presiding over the first meeting of his
Sub-Committee at Aiwan-e-Tijarat.
In the Picture, President KCCI Younus Muhammad Bashir is seen
addressing the meeting while Senior Vice President KCCI Zia
Ahmed Khan, Vice President KCCI Muhammad Naeem Sharif,
former President A.Q. Khalil, former SVP, Shamim Ahmed Firpo
and Secretary General, S.M.H. Rizvi are also seen in the picture.

Chairman WTO, IPR, FTA and Regional Trade Sub-Committee of
the Karachi Chamber of Commerce & Industry (KCCI), Emad
Elahi Shamsi presiding over the first meeting of his SubCommittee at Aiwan-e-Tijarat.
In the Picture, President KCCI Younus Muhammad Bashir is seen
addressing the meeting while Senior Vice President KCCI Zia
Ahmed Khan Vice President KCCI Muhammad Naeem Sharif,
former President Iftikhar Ahmed Vohra, former SVPs Shamim
Ahmed Firpo & Muhammad Ibrahim Kasumbi, Deputy Chairman
of Sub-Committee, Mohammad Hammad Iqbal Mandvia, Advisor
of Sub-Committee, Saqib Naseem, Saboor Ahmed, Naeem
Ahmed and Secretary General, S.M.H. Rizvi are also seen in the
picture.

Business & Industrial Community not to accept Friday as weekly holiday: KCCI
“Anybody advocating or demanding of declaring Friday as weekly
holiday is an anti-state element”, they said, adding that the
government must reject all recommendations and immediately
discard any such resolution in the National Assembly as holiday
on Friday will not only cause immense losses to the business &
industrial community but will also terribly affect the economic
performance of the country.

The leadership of Businessmen Group (BMG) and Office Bearers
of the Karachi Chamber of Commerce and Industry (KCCI) have
categorically stated that any move to change weekly holiday from
Sunday to Friday is not acceptable at any cost by the business and
industrial community of Karachi in particular and Pakistan in
general.
In a statement issued, Chairman Businessmen Group & Former
President KCCI Siraj Kassam Teli, Vice Chairmen BMG Tahir
Khaliq, Zubair Motiwala, Haroon Farooki and Anjum Nisar,
President KCCI Younus Muhammad Bashir, Senior Vice President
KCCI Zia Ahmed Khan and Vice President Muhammad Naeem
Sharif stated that people and politicians, who are advocating of
declaring Friday as weekly holiday nowadays, have a very short
memory as it took strenuous efforts by the business and industrial
community of Karachi to convince the government to declare
Sunday as weekly holiday which was done in 1997 by Prime
Minister Mian Muhammad Nawaz Sharif during his previous
tenure.

They further pointed out that it was not a religious obligation to
observe Friday as weekly holiday. The only obligation is to take
part in Friday Prayers and in this regard, every organization in the
private and public sectors remain suspended for two to three
hours for Friday prayers”, they added.
“The business and industrial community of not just Karachi city
but the entire Pakistan will never accept such an unwise and illadvised decision pertaining to declaring Friday as weekly holiday
because it will completely disconnect our businesses and
Pakistan’s trade with rest of the world for three consecutive days
every week i.e. Friday, Saturday & Sunday”, BMG leadership and
KCCI Office Bearers said, adding that it will have a devastating
impact on Pakistan’s economy by further affecting the already
depressing exports.
They said that keeping in view the dwindling export figures along
with Pakistan’s poor economic performance, the country cannot
afford to have a weekly holiday on Friday. Even after 68 years of
independence, it has not been categorically decided whether to
give weekly holiday on Friday or Sunday as to date, the decision
makers were confused over this non-issue which was deliberately

being made an issue by some elements.
They urged the government to totally reject any suggestion,
demand or resolution pertaining to declaring Friday as weekly
holiday in the larger interest of the country. The current state of
Pakistan’s economy demands maximum working hours at the
private and public sectors in order to pull the economy out of
ongoing crisis which simply cannot be done by taking such unwise
steps.

POLICE CHAMBER
LIAISON COMMITTEE
If any member has been facing issues
pertaining to law and order, they may
contact Police Chamber Liaison Committee
for assistance by dialing the following
numbers:

021-99218070
021-99218080
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Iran, Pakistan agree to boost bilateral trade, border security
Iran and Pakistan have agreed to increase border security and
boost bilateral trade. The two countries, which share a long,
porous border, signed five memorandums of understanding
recently dealing with issues of cross-border militant activity,
smuggling, drug trafficking and illegal immigration.
Saifullah Chatta, the Chief Secretary of Balochistan province
bordering Iran said the two countries have decided to put a stop
to cross-border action by militant groups which affected the
relations between the two countries.
“Both sides have agreed that they will not let their respective
territories be used against the other for cross-border terrorist
activities,” he said.
The decisions were announced at the end of a three-day session
of the Pakistan-Iran Joint Border Commission in Quetta. This was

the 19th meeting of the commission, which was set up more than
50 years ago.
Saifullah Chatta also said that Pakistan would try to stop oil
smuggling from Iran and instead import oil legally to fulfill the
energy needs of Balochistan province.
The two countries also want to increase bilateral trade to $5
billion in the next five years.
Other decisions included plans to open several border
marketplaces, set up a rail link between Pakistan’s port city of
Gwadar and Iran’s port city of Chabahar, and for Iran to supply
electricity to Pakistan’s border areas.
The Deputy Governor of Iran’s Sistan-Baluchestan province, Ali
Asghar Shikari, led the Iranian delegation. The next meeting of the
commission will be in Chabahar.

Headline inflation rises by 3.3pc in January
The headline inflation Consumer Price Index (CPI) has increased
by 3.3 percent on Year on Year (YoY) basis in January 2016 as
compared to 3.2 percent in the previous month and 3.9 percent in
January 2015, said Pakistan Bureau of Statistics (PBS) recently.
On month-on-month basis, it increased by 0.2 percent in January
2016 as compared to decrease of 0.6 percent in the previous
month and increase of 0.1 percent in January 2015, the bureau
said.
According to commentary issued by Topline Securities, the rise in
inflation in Jan 2016 is primarily due to low base effect of last year
when inflation had collapsed during fourth quarter of 2014 on the
back of lower commodity prices driven by low oil prices.
Food, whose weight is around 35 percent of CPI Index, declined
on monthly basis by 0.72 percent and was primary reason for low
inflation number. On MoM basis, declines were seen in Tomatoes
(down 38.2 percent), Potatoes (down 29.1 percent) and Onions

(down 14.2 percent). Food items that showed increase on MoM
basis were Sugar (up 6.0 percent), Fresh Fruits (up 5.2 percent)
and Chicken (up 3.0 percent).
Quarterly adjustment in House Rent also came in this month,
which was up 2.0 percent on MoM basis. Other Non-Food NonEnergy (NFNE) categories that exhibited increase on MoM basis
were Water (up 2.3 percent), Motor Vehicles (up 1.4 percent) and
Woolen Readymade Garments (up 0.98 percent).

During remainder of FY16, we expect inflation to peak at 4.7
percent in Mar 2016 after which it may come down to 2.5-3.0
percent by Jun 2016 resulting in FY16 period average of only 3
percent. This is on the lower side of SBP’s latest forecast range of
3-4 percent for the period. We have assumed MoM inflation of 30
basis points during remaining months of FY16 compared to
average MoM inflation of only 0.2 percent during 7MFY16.

Increase in NFNE items led to increase in core inflation, which was
up 4.3 percent compared to 4.1 percent last month. Rise in core
inflation highlight that inflationary pressures continue to persist.

Looking forward into FY17 and assuming MoM inflation of 0.4
percent, inflation for FY17 is expected in the range of 3-5 percent
with average for the period of around 4 percent.

In seven months of FY16, headline CPI inflation has averaged 2.26
percent as against 5.77 percent in the same period last year,
driven by lower oil and food prices.

Given above inflation outlook, the research report forecast that
SBP can further reduce policy rate by 50 basis points to 5.5
percent during 2016.
Energy price hike and/or reversal in commodity price trend remain
key risks that can adversely affect inflation outlook.

SBP sees improvement in macroeconomic indicators; but shows concerns on sustainability
The State Bank of Pakistan (SBP) has said that notable
improvements in the key macroeconomic indicators during the first
quarter of current fiscal year have been observed; however, much
needs to be done to ensure their sustainability.
The SBP stated this in its First Quarterly Report of FY16 titled ‘The
State of Pakistan’s Economy’, which was presented to the Parliament
recently.
The report states, “Taking comfort from visible improvement in
macroeconomic environment, SBP initiated monetary easing in FY15,
which continued during the first quarter of Fy16.
This policy stance was augmented by a pro-growth budget for FY16.
In addition, marked improvement in security conditions, relatively
better energy management, and persistently low global commodity
prices, have positioned the economy to further improve on its
performance going forward.”
According to the SBP report, some improvements were already
visible from the changes in key macroeconomic indicators during the
first quarter of the year.
Economic activity seems to be gearing up as large scale

manufacturing recorded a noticeable increase over the last year.
Further, the current account deficit narrowed, which was comfortably
financed by higher financial inflows; the country’s FX reserves
recorded all time high levels, and were sufficient to finance import
bill of seven months; fiscal deficit was reduced, along with a shift in
its financing away from SBP; and inflation remained on low
trajectory.
In the report, SBP mentions that while these positive developments
are welcome, much needs to be done to ensure their sustainability.
The SBP highlighted the following concerns:
Although budget deficit for Q1-FY16 was lower than the same period
last year, tax collection could not post the required growth. In order
to keep the fiscal deficit within target without compromising on
development spending, tax efforts have to be increased manifold,
particularly by widening tax base and effective enforcement. It would
be pertinent to mention here that with recent tax measures, FBR
taxes have shown a significant YoY growth of 16.8 percent in Jul-Nov
FY16.
Loss making PSEs remained a contingent liability on scarce fiscal
resources. The privatization process of such PSEs is still at initial

stages. This must be expedited to improve quality of services, and
stem losses to the exchequer;
Dwindling exports continued to eclipse overall healthy performance of
the external sector. Specifically, exports recorded a year-on-year
decline for the 3rd quarter in a row. More disturbingly, this decline
was attributed primarily to lower quantum;
In addition to exports, FDI also needs to contribute more towards
external sector sustainability. While it is encouraging that FDI from
China is likely to increase due to progress on various infrastructure
projects under the CPEC, the country also requires foreign investment
in exportable sectors; and
Extreme weather conditions in recent years have increased
vulnerability of Pakistan’s agricultural sector. In FY16 also, Kharif
crops (cotton and rice) have suffered from heavy rainfall.
Finally, the report adds, it is encouraging that 9th review of the IMF
program has been completed successfully and several important
reforms have been introduced, like independent statutory Monetary
Policy Committee, Credit Bureaus Act, etc. However, the slow
progress on privatization process and persistent distribution &
transmission losses in the power sector remain a challenge.

FBR notifies date extension for filing income tax returns
The Federal Board of Revenue (FBR) has notified the extension in last date for filing
income tax return for Tax Year 2015 up to February 29, 2016. Salaried persons,
business individuals and association of persons (AOPs) can avail the extended time.
The FBR issued circular No. 02 recently, stating that date of filing of income tax
returns/statement of final taxation which was due on August 31, 2015 and already

extended to January 2016 for salaried persons had been further extended to
February 29, 2016.
The date of filing of Income Tax Returns/Statements of final taxation which was due
on September 30, 2015 and already extended to January 31, 2016 for individuals
and AOPs has been further extended to February 29, 2016.
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KCCI hails Rs3 per unit cut in electricity tariff for industrial consumers
President of the Karachi Chamber of Commerce and Industry (KCCI)
Younus Muhammad Bashir has hailed cut in electricity tariff by 3
rupees per unit for industrial consumers all over Pakistan which was
announced by Prime Minister Mian Muhammad Nawaz Sharif during
his recent visit to Karachi.
In a statement issued, President KCCI said that this desperately
needed cut in electricity tariff for industrial consumers would help in
bringing down the cost of doing business, ease the inflation and
enable Pakistani exporters to compete in the international markets.
“The business and industrial community of Pakistan, particularly
Karachi city, warmly welcome this pro-business step which is surely a
‘sigh of relief’ for all of us after a long time”, he added.

Younus Bashir was of the opinion that due to rising cost of doing
business, the businessmen and industrialists were finding it very hard
to stay afloat and the same was depicting in Pakistan’s descending
exports, triggering anxiety amongst exporters and thus, impelling the
government to take remedial steps which has been wisely done by
providing relief to the industry in shape of cut in electricity tariff.
He recalled that Industry and Trade were put under immense pressure
due to higher electricity and gas prices under the auspices of the IMF
program on numerous occasions but now, this relief in electricity bills
would surely prove to be beneficial for the entire business and
industrial community in general and the economy in particular.
Commenting on demand-supply gap, President KCCI noted that
although many projects have been initiated to meet electricity demand
but they were still not enough and lot more needs to be done as
Pakistan’s energy demand was above 20,000 Megawatts against the

production of around 11,500 megawatts.
He hoped that the present government would continue to focus on
creating a pro-business and enabling environment for the business and
industrial community which was very essential in order to deal with all
the ills currently being faced by the country. In this regard, he asked
the government to also pay attention to the difficult regulatory
environment for starting a new business, non-availability of electricity,
water & gas and the hardships in paying taxes. Such a situation needs
to be tackled on urgent basis with a view to improve the overall
business environment in the country, he added.
Younus Bashir opined that businesses can grow better in a stable
environment where there is certainty of government regulations and
policies. Stable policies have their own benefits which enable a
company to plan and decide on the business modalities and the
viability of entering new ventures or undergo expansions.

Pakistan Customs issues alert on
commodity imports from India;
gross concealment detected
Pakistan Customs has unearthed
concealment of actual transaction
value of goods by importers on
import of consignments from India
in order to deprive the exchequer
from legitimate revenue in lieu of
duty and taxes.
According to an assessment alert
issued recently, Pakistan Customs
said that scrutiny of consignments
of different items imported from
India revealed that export price of
such items, as declared to the Indian
Customs, is higher than the value
fixed by Directorate General of
Valuation, Karachi.
“This aspect was unearthed while
tracing
footprints
of
such
consignments through bill of ladings
wherein the shipping bill number
filed in India and their dates were
mentioned. It is mentionable here
that details of Indian exports viz-a-

viz shipping bill number, date,
container number, number of
packages, weight and description of
exported commodities etc are now
available on e-commerce portal of
Central Board of Excise and
Customs of India,” the assessment
alert said.
It said that contravention in such
cases have been framed which are
under adjudication.
“The aforesaid facts prove that the
importers
are
deliberately
concealing the actual transaction
value of the goods which is an
attempt to deprive the government
of its legitimate revenue in lieu of
duty and taxes,” the alert said.
In wake of foregoing, Pakistan
Customs directed all filed formation
to ensure proper assessment of the
commodities being imported from

PIA reduces fares by
10pc for Umrah pilgrims
Pakistan International Airline (PIA) has reduced its fares for Jeddah and
Madinah Munawwara by 10 percent with effect from January 24, 2016 to
facilitate intending Umrah pilgrims and for convenience of other passengers,
said a statement issued recently.
According to the statements, the fares from Lahore, Islamabad, Peshawar,
Sialkot, Faisalabad and Multan have now been slashed to Rs49,100 for
Jeddah and to Rs44,100 for Madinah while from Karachi and Quetta fares
have been reduced to Rs39,100 for Jeddah and Rs34,100 for Madinah for
economy class, exclusive of taxes.

Federal government reduces
withholding tax to 0.3 percent
from 0.6 percent
Federal Government has reduced the rate of withholding tax to 0.3
percent from 0.6 percent till February 29, 2016.
According to SRO 72 (I)/2016 issued recently by Federal Board of
Revenue (FBR), the reduced withholding tax implemented from
February 1, 2016 under Division XXI of Part IV of the First Schedule
to the Income Tax Ordinance, 2001.
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KCCI DELEGATION VISITS PICT
A high-powered delegation of the Karachi Chamber of Commerce
and Industry (KCCI) led by President KCCI Younus Muhammad
Bashir visited Pakistan International Container Terminal (PICT)
where they were comprehensively briefed about the activities and
operations of PICT by its Chief Executive Office Capt. Zafar Iqbal
Awan.
KCCI delegation also comprised of Senior Vice President KCCI Zia
Ahmed Khan, Vice President KCCI Muhammad Naeem Sharif,
Former President KCCI AQ Khalil, Former President KCCI Iftikhar
Ahmed Vohra, Chairman KCCI’s Ports, Shipping & Multi-Modal
Transportations Sub-Committee Arif Masood Baig, Former SVPs
Muhammad Ibrahim Kasumbi & Shamim Ahmed Firpo, Former VP
KCCI Nasir Mehmood, KCCI Managing Committee members
namely Emad Elahi Shamsi, Muhammad Saleem, Tanveer Barry,
Anis Bhaesania, Muhammad Yaseen, Abdul Samad Sheikh, Atif
Jamil ur Rehman, Altaf A. Ghaffar, Faisal Mukhtar, Tabassum
Khurshid and Advisor KCCI’s Ports, Shipping & Multi-Modal
transportations Sub-Committee Capt. Anwar Shah.
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NADRA FACILITATION
CENTRE AT KCCI

National Database & Registration Authority (NADRA)
has gained international recognition for its success in
providing solutions for identification, e-governance and
secure documents that deliver multi-pronged goals of
facilitating the public. In-depth Research and
Development efforts have enabled NADRA to become
the trailblazer in the area of Software Integration, Data
Warehousing, Network Infrastructure Development and
Project Management.
NADRA Facilitation Centre has been established at
KCCI to facilitate the members of the Karachi Chamber
in matters related to CNIC.
This facilitation centre is authorized for issuing the
NADRA Smart Card to the members of the Karachi
Chamber. KCCI members can submit their NIC
application forms and collect their NADRA Smart Cards
in a hassle free environment without standing in long
queue.
Working hours for the NADRA facilitation centre are
from 10.00 a.m. to 4:00 p.m.
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Talk of the Month
should take it as an opportunity and must pass on the benefits
to the business and industrial community and the masses,
which would, consequently, result in bringing down the cost of
doing business and would also improve the standards of living
of the general public by easing the inflation.
Unfortunately, instead of passing on the benefits of descending
oil prices to the nation, the government has been raising taxes
on oil prices with a view to overcome fiscal deficit but it was not
a wise move and it was not a long term solution for the
economic issues being faced by the country. I believe that If the
benefits of descending oil prices had been transferred to the
industry, it would have surely helped in bringing down the cost
of doing business and enabled our products to not only
efficiently compete but also take over many international
markets because of the high quality products being produced
by the business and industrial community of Pakistan.
The opportunities emerging due to descending oil prices should
not be missed and an effective strategy must be implemented
as soon as possible to reduce the cost of doing business. The
business and industrial community is fully capable and keen to
earn the valuable foreign exchange for the country but they
were unable to do so due to high cost of doing business and
lack of level-playing field.
With little devotion and after consultation with all stakeholders,
the economic issues being faced by the country can easily be
resolved. All we all need to do is to exhibit the intent and
willingness to do something good for this country and the rest

will, inshallah, happen on its
own.

Continued from page 3

Being an optimistic person, I
am fairly confident that
Pakistan will soon be able to
resolve all issues in the days to
come. We have expressed
solidarity with the armed forces
and law enforcement agencies
against the menace of terrorism
and lawlessness in Karachi and
the positive results along with
achievements are in front of us.
Similar solidarity needs to be
exhibited in dealing with the
ongoing economic crisis being faced by country but the
government must also display the kind of enthusiasm which
was shown by Law Enforcement Agencies in dealing with
criminal elements.
I hope that the government would take notice of the situation
and pay heed to KCCI’s recommendations being extended from
time to time which would surely ensure long lasting progress
and prosperity for our country and bring our beloved
motherland at par with some of the most developed countries
around the world.
Sincerely Yours
Younus Muhammad Bashir

Continued from page 3

Govt. approves
Amnesty
Scheme
despite
opposition
The members of opposition parties
said the scheme would fail to bring
traders into tax net mainly because
of incompetence and rampant
corruption in the rank and file of tax
collection machinery.
Replying to different queries of
parliamentarians, Chairman FBR
Nisar Khan said efforts were
underway to increase the incidence
of direct taxation which stood at 40
percent against share of indirect
taxes to the tune of 60 percent.
The increased indirect taxation has
been causing poverty as it burdened
poor more, he admitted. The
committee was informed that direct
taxes stood at 30 percent in 1970
which had now increased to 40
percent but that needed further
push up in years ahead.
The newly included committee
member, Asad Umar said that by
introducing this amnesty scheme
the message of government was
crystal clear that the incumbent
regime had failed to bring traders
into the tax net through normal
taxation regime. Ideally, there
should be no amnesty for any
sector, he added.
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