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Prime minister assures business-friendly policies
Prime Minister Nawaz Sharif
said recently that the
government
is
devising
policies that are in favor of
the business community.
Talking to a group of businessmen at Governor House, the prime
minister said global financial institutions and credit rating
agencies have lauded Pakistan’s economic performance.
Governor Sindh Muhammad Zubair, Chief Minister Sindh Syed
Murad Ali Shah, Federal Minister for Planning & Development
Ahsan Iqbal, Federal Minister for Railways Khawaja Saad Rafiq,
Chairman Businessmen Group & Former President KCCI Siraj
Kassam Teli, President, CEO TDAP S.M. Muneer, KCCI Shamim
Ahmed Firpo, Governor State Bank Ashraf Wathra, Minister of
State and Chairman SSGC Dr. Miftah Ismail and others were

present at the meeting.
Prime Minister said that Pakistan is now perceived to be an
investment-friendly country where global firms and institutions
are keen to invest to capitalize on opportunities it offers, the
prime minister added.
He said the government will provide investors with all facilities
and protection. He termed the China-Pakistan Economic Corridor
(CPEC) a game-changer, noting that its completion will
strengthen the economy and generate employment.
The prime minister said that in 2013, the law and order situation
was bad while the country faced multiple challenges, like
terrorism, energy shortage and poor economic conditions.
However, the government handled the challenges and put the
economy on the track of progress.

Muhammad Ibrahim Kasumbi.

TALK
OF THE
MONTH
Dear Members,
It is indeed a great pleasure to update all of you about
numerous activities taking place at the Karachi Chamber
every month through this monthly publication.
As you must be aware that the Karachi Chamber organized
the first Convention against ‘FBR’s Discretionary Powers’
in the month of February 2017, I would like to inform that
this Convention was followed by another similar
Convention by Lahore Chamber of Commerce which, I
personally attended along with Vice Chairman
Businessmen Group & Former President KCCI Haroon
Farooki and Former Senior Vice President KCCI
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During the said Convention in Lahore, we
once again expressed deep concern over
constant harassment, unrest and armtwisting by FBR which have resulted in
intensifying the hardships being faced by the
business and industrial community all over
the country.
As a result of decisions taken at the
abovementioned Conventions by Karachi
Chamber and Lahore Chamber, protests by
Chambers and Trade Associations kicked off
at all Chambers and Trade Bodies across the
country. In this regard, protest banners
strongly condemning FBR’s Discretionary
Powers have been displayed at the offices of
Chambers and Trade Bodies in which the
government is being urged to immediately
withdraw
all
discretionary
powers.
Furthermore, all representatives of the
business and industrial community tie black
armbands all the time, particularly during
meetings to bring business community’s
protests to everyone’s notice whereas April
10th has been given as deadline to the
government for paying heed to business
community’s demands.
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The CPEC is a symbol of economic progress and the government
will not tolerate any obstacle to the project, he noted.
The pace of economic growth in 2016 was 4.8 per cent, which
was the highest in the last eight years, the prime minister said.
He stated that load shedding will soon be eliminated as the
government is working on low-priced and environment friendly
energy projects.
The prime minister told the businessmen that he is aware of the
problems confronting the city’s business community. He said the
federal government will extend full cooperation to the Sindh
government in the implementation of mega projects in Karachi.
Earlier, business leaders informed the prime minister about their
problems.

We hope that we succeed this time in
achieving our objective to put an end to
FBR’s highhandedness. I am fairly optimistic
that we will, inshallah, achieve what we are
looking for as the entire business and
industrial community of Pakistan remains
fully united against FBR’s anti-business
policies.
Respected members, I would like to assure
that the Karachi Chamber is trying its level
best to ensure an enabling business
environment across Pakistan. We will leave
no stone unturned and knock every single
door to achieve this objective which is in the
larger interest of the country.
The economy of Pakistan has been facing
numerous challenges nowadays which are
mainly due to poor policies, of which the
most alarming issue being suffered by the
economy is the descending exports. It is a
matter of grave concern that Pakistan has
succeeded in exporting goods of worth just
$13 billion only during eight months of
current fiscal year. Hence, I fear that the
exports are likely to stay somewhere in
between US$17 to US$18 billion during
fiscal year 2016-17 as no miracle is
expected to happen in the remaining four

months of current fiscal year. With rising
imports and depleting exports, Pakistan is
going to face lots of problems, particularly
in paying off its foreign debts.
In order to deal with the economic ills being
faced by the country, the government needs
to review its policies and introduce massive
number of reforms with a particular focus
on ease of doing business, simplifying tax
collection and reducing the cost of doing
business in order to enable the industries to
efficiently compete in the international
market. Furthermore, instead of penalizing
the existing taxpayers, FBR should be
strictly directed to utilize all its resources
towards dealing with tax evaders which, if
done, would surely yield positive results and
also provide a sigh of relief to loyal
taxpayers.
We have be suggesting this at all available
platforms and would continue to do so until
the government provides relief to the
perturbed
business
and
industrial
Continue To page 26
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Wathra assures to look into possibility of reviving SBPKCCI Import Export Committee

Governor State Bank of Pakistan (SBP) Ashraf
Mahmood Wathra has assured that SBP will
look into the possibility of reviving SBP-KCCI
Import Export Committee as the Karachi
Chamber, being the most important chamber of
Pakistan, represents the largest city and plays a
vital role in the economic activities of Pakistan.
Speaking at a meeting during his visit to the
Karachi Chamber of Commerce and Industry
(KCCI), Ashraf Wathra paid tribute to KCCI for
its proactive role in resolving issues being faced
by the business and industrial community. “We
will continue with hold frequent interactions
with Karachi Chamber from time to time and I
will personally follow up the decisions taken in
dealing with issues faced by business and
industrial community”, he added.
Chairman Businessmen Group & Former
President KCCI Siraj Kassam Teli, Vice Chairmen
BMG Tahir Khaliq and Anjum Nisar, President
KCCI Shamim Ahmed Firpo, Senior Vice
President KCCI Asif Nisar, Vice President KCCI
Muhammad Younus Soomro, Chairman Banking
& Insurance Sub-Committee Atif Jamil-urRehman, Former President KCCI AQ Khalil and
others were present on the occasion.
Ashraf Wathra said that SBP expects GDP
growth of 5 percent next year but SBP was
focused on achieving strong GDP growth of 7
percent, which will surely create jobs. He
informed that the Ministry of Finance and the
Federal Board of Revenue have agreed to
increase the banking transaction threshold from
the existing Rs50,000 per day to Rs100,000 for
charging withholding tax in the upcoming
budget of 2017-18.

be enhanced to 15 percent by 2020. This is not
going to be an easy target so all stakeholders
will have to make collective efforts and in this
regard, we have already taken some practical
steps”, he added.

amongst the masses to clarify all types of
confusions.
Chairman BMG also advised the State Bank to
come up with a clear definition of remittances
by categorizing remittances sent abroad by
business community and others as there is a
difference in funds being transferred by the
business community and others.

He said that EXIM bank has been established in
order to provide export credit, minimize the cost
of doing business, and help exporters by
reducing risks through export credit guarantees
and insurance facilities. In this regard, technical
assistance has been sought from the Asian
Development Bank and negotiations were at an
advance stage whereas the government has also
published an advertisement to appoint Chief
Executive Officer of the bank.

“Although it is illegal even on part of business
community to transfer funds without paying the
income tax, but these businessmen transfer
funds which are extracted from their own
businesses whereas others remit stolen funds
and those funds which have been acquired
through corruption”, he explained, adding that
some businessmen transfer funds for
investment purposes whereas some transfer for
safety and as backup due to uncertain
conditions in Pakistan.

In this remarks, Chairman Businessmen Group
& Former President KCCI Siraj Kassam Teli,
while referring to one of the hot topic nowadays,
said that some big names were uncovered in
Panama Leaks who were accused of illegally
sending funds abroad but interestingly, all of
them claimed of sending these funds legally
which means some relevant regulations exist for
legally transferring funds abroad but the
common man as well as many businessmen
remain totally unaware of such regulations.

Referring to Amnesty Schemes, he categorically
stated that no amnesty scheme would help in
bringing back funds to Pakistan due to trust
deficit. He said that an Amnesty Scheme, which
is strictly devised without considering the
personal interests and legislated under the first
schedule of the Constitution that will make it
irreversible, may result in bringing back some
funds otherwise amnesty schemes have always
failed to achieve the desired results. Amnesty
schemes are sheer injustice to loyal taxpayers
who have been honesty and legally making their
earnings and paying all the taxes, he opined.

Underscoring the need to devise a proper
system to raise awareness about regulations
pertaining to remitting funds abroad, Siraj Teli
said that if anyone wants to transfer funds
abroad for investment or any other purpose and
regulations for such transfers were also
available then the same should be publicized

Highlighting the growth in credit to private
sector, Governor SBP said that credit to private
sector has expanded to Rs348 billion this year
as compared to Rs267 billion last year. He
informed that the State Bank was focused on
two key aspects in the development of SME
sector which include provision of an enabling
regulatory
environment
and
market
development. “7 percent of total credit to private
sector represents SME finance which needs to
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Siraj Teli further pointed out that although the
total number of bank accounts maintained by
businessmen outside Pakistan might be greater
as compared to others but the funds in business
community’s accounts will certainly be less as
compared to the massive amount of looted
funds by others. “If the funds in bank accounts
of 85 businessmen are evaluated and compared
with the massive money lying in accounts of
just 15 others, the consolidated amount of these
15 accounts will be much greater as compared
to the funds possessed by 85 businessmen”, he
added.
Earlier, President KCCI Shamim Ahmed Firpo,
while referring to the hardships being faced by
the business and industrial community due to
imposition of 100 percent margin deposit
requirement on opening of Letter of Credit (LC)
and Contracts for importing certain items, said
that this decision needs to be reviewed as it
would promote smuggling, inflate prices of
many items and intensify hardships not only for
the concerned traders but also for the general
public. “Except a few items, most of the items
are used in almost every single household
across Pakistan”, he added.
In order to deal with descending foreign
reserves, Shamim Firpo urged to create an
enabling business environment by bringing
down the cost of doing business whereas the
State Bank should incentivize the manufacturing
sector by ensuring easier access to finance.
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ECC concerned over widening
current account deficit, stresses
need to increase exports

Siraj Teli brings
g a s
l o a d
shedding issue
to PM’s notice

The Economic Coordination Committee
(ECC) of the Cabinet has shown concern
over the widening of current account deficit
and stressed the need to increase exports of
goods and services to bridge the gap.
Finance Minister Senator Mohammad Ishaq
Dar recently chaired meeting of the ECC
held to review key economic indicators.
The current account deficit has widened to
$4.716 billion during July – January
2016/2017 as compared with the deficit of
$2.479 billion in the corresponding period
of the last fiscal year.
The ECC considering the proposal submitted
by the privatization division, approved one
month’s (November 2016) salary to the tune
of Rs.380 million for the employees of
Pakistan Steel Mills, Karachi.
At the meeting, the Finance Secretary gave a
detailed presentation to the meeting. It was
informed that headline inflation measured
by Consumer Price Index (CPI), Wholesale
Price Index (WPI) and Sensitive Price Index
(SPI) for the month of February 2017
increased to 4.2 percent, 5.3 percent and
1.1 percent, respectively on account of
increase in food inflation by 3.7 percent, non
food 4.6 percent, and core 5.3 percent.
The committee reviewed the stock position
and found that stock of wheat as on
February 28, 2017 is 5.52 million tons
showing sufficient quantity of local wheat
for releases to mills by provincial food
departments and PASSCO. The total
reported stock of sugar in the country as on
February 22, 2017 stood at 3.20 million
tons. The stock of various POL products
averaged 30 days on March 01, 2017.

Chairman Businessmen Group & Former President of the Karachi Chamber of Commerce and
Industry (KCCI), in a letter sent to Prime Minister, expressed gratitude for recently meeting with
the Business and Industrial Community of Karachi at Governor House for nearly two hours and
discussing issues pertaining to Karachi’s law & order and hurdles in business environment.
Siraj Teli, while referring to the discussions on gas load shedding during the said meeting,
informed the Prime Minister Mian Nawaz Sharif about gas load shedding by Sui Southern Gas
Company (SSGC) on every Sunday for the industries which was refuted by Dr. Miftah Ismail,
Chairman Board of SSGC, Chairman Board of Investment and State Minister which left a doubt
on Siraj Teli’s integrity hence, the Prime Minister was requested by him to independently verify
this issue.

The committee was informed that Large
Scale Manufacturing is continuously moving
upward as in November and December the
growth remained 7 percent over last year.
The sectors which showing positive growth
are iron and steel products which increased
by 15.63 percent, electronics 14.35 percent,
non metallic mineral products 9.31 percent,
pharmaceuticals 7.90 percent, food
beverages & tobacco 6.95 percent,
automobiles 6.67 percent, paper & board
5.69 percent, fertilizers 3.47 percent, rubber

In this regard, copies of newspaper cuttings published on every Saturday for closures on
Sundays by SSGC were also attached with the letter for reference and the last publication was
as recent as 11th March 2017.
Chairman BMG said that it is really upsetting to note that the Businessmen/ Industrialists are
not allowed to provide Prime Minister with the real picture on the ground which the Prime
Minister must have noticed how these matters are handed.
He hoped that such incidences will be curbed in future and the Prime Minister will have
meetings with the business and industrial community more exclusively.

products 0.45 percent and textile 0.14
percent.
The committee was informed that outlook of
industrial sector is positive and encouraging
as the credit to private sector seen
expansion more than 22 percent. The
industrial sector is improving due to
persistent growth in electricity generation
and gas production as electricity generation
in January 2014-15 was 8,292 MW which
increased to 9210 MW in January 2015-16
and 9352 MW in January 2016-17. Likewise
the gas production also increased above
4000 MMCFD in December 2016 compared
to 2015 and 2014 which was 3627 and
3780, respectively.
The committee observed decline in wood
products, leather products, engineering
products, chemicals and coke & petroleum
products.
The committee noted that negative growth
in exports sector is bottom out in January
2017 as it registered a growth of 4.6 percent
over last year. However, on average it
declined by 1.13 percent whereas imports
on average increased by 9.2 percent and on
year on year increased by 28 percent in
January 2017. On the positive note most of
the imports is coming in machinery group
showing productivity. The import of the
machinery registered at 42 percent of which
power generating machinery 38 percent,
textile 117 percent, construction and mining
101 percent etc.
The remittances received during JulyJanuary 2016-17 amounted to US$ 10.946
billion against US$ 11.155 billion in 201516, registered decline of 1.9 percent.
However, on year on year in January it
improved by 1.5 percent.
The FBR tax collections on year on year
improved by 9 percent in January and on
average during July-January 2016-17, the
tax collection improved by 7.6 percent.
The committee also noted that increasing
trend in foreign direct investment that it
improved by almost 10 percent during JulyJanuary of the current year over last year.
The major recipient sectors were food,
power, electricity, and construction.

Measures against tax
evasion to strengthen
revenue generation: Dar
Finance Minister Senator Mohammad Ishaq Dar
has said that effective measures against tax
evasion will help in promoting tax culture and
strengthening revenue generation.

Haroon Akhtar Khan, Special Assistant to Prime
Minister on Revenue, provided an update to the
Minister on preparations for the upcoming
budget for FY 2017-18.

The minister was chairing a meeting on matters
pertaining to the Federal Board of Revenue
(FBR) recently.

He said that pursuant to the Minister’s
instructions, the exercise to obtain views of
business and traders’ community, chambers of
commerce and industries, economic experts and
other stakeholders was being actively
undertaken. He said FBR is making all out efforts
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to pursue the tax revenue targets for this fiscal
year.
The finance minister urged FBR to undertake all
necessary efforts to meet the tax revenue target
for the current fiscal year. He encouraged FBR to
ensure that all stakeholders are actively engaged
and consulted in the preparation process for the
budget.
The finance minister said that effective measures
against tax evasion and for
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promotion of tax culture would further
strengthen revenue generation which is vital for
achieving higher, sustainable and inclusive
economic growth in the country.
The meeting was also attended by senior
officials of FBR and the ministry of finance.

SECOND CONVENTION ON DISCRETIONARY POWERS

All Chambers, industrial associations give April 10 deadline to FBR for accepting demands
All the Chambers and Industrial associations
across Pakistan have given the deadline of 10th
April 2017 to the Federal Board of Revenue
(FBR) for acceptance of their demands. Till then,
the chambers will hoist black flags and officebearers and executive committees would bear
black bands.

President KCCI Haroon Farooki, President KCCI
Shamim Ahmed Firpo, Former Senior Vice
President KCCI Muhammad Ibrahim Kasumbi
represented Karachi Chamber at the Convention
which was hosted by LCCI President Abdul
Basit, Senior Vice President Amjad Ali Jawa and
Vice President Muhammad Nasir Hameed Khan.

At a 2nd Convention on "FBR's Discretionary
Powers" held recently at the Lahore Chamber of
Commerce & Industry, representatives of
chambers of commerce & industry and trade &
industrial associations, said that despite
repeated appeals, discretionary powers of FBR
officials have never been withdrawn that is the
biggest restraint to broadening the tax net.

Representatives from Chakwal, Faisalabad,
Gujranwala, Gujrat, Jhelum, Khaniwal, Mohmand
Agency, Peshawar, Quetta, Rahim Yar Khan,
Rawalpindi, Sahiwal, Sargodha, Sheikhupura,
Shikarpur, Sialkot, Vehari, Hazara, Faisalabad,
Mardan Chamber of Commerce and Industry
also attended the convention.

It is pertinent to mention that the first
Convention on FBR’s Discretionary Powers was
organized by the Karachi Chamber of Commerce
and Industry in Karachi on February 27, 2017
which was widely attended by representatives of
Business and Industrial Community.
Vice Chairman Businessmen Group and Former

Pakistan Vanaspati, Pakistan Yarn Merchants,
Rice Exporters, Travel Agents, Pakistan Footwear
Manufacturers and Builders & Developers
Associations also attended the event.
On the occasion, participants of the convention
issued a joint declaration saying that "oppression
of FBR staff has become unbearable.
Businessmen are working in difficult conditions
but instead of giving due honor, FBR staff is
twisting their arms and black mailing them
therefore discretionary powers should be
withdrawn immediately."
The Convention urged the government to
withdraw the draconian provisions and laws
giving immense discretionary powers acquired
through last four Finance Bills, to the officers of
Inland Revenue and field formations which is a
core issue and resulting in hardship, loss of
productivity and mental torture to the business
community. These laws have kept a large
number of potential tax-payers out of the tax
regime. In fact these laws are a deterrent to
broadening of tax-base and resulted in
promoting the culture of tax-evasion. They urged

Moreover,
representatives
of
different
association including air cargo agents, All
Pakistan Cotton Power Looms, All Pakistan Dry
Fruit Importers & Exporters, All Pakistan Textile
Mills, All Pakistan Textile Processing Mills, Fleet
Operators Association, Pakistan Cotton Ginners,
Pakistan Electric Fan, Pakistan Ethanol
Manufacturers, Pakistan Kiryana Merchants,
Pakistan Steel Melters, Pakistan Tanners,

the
government
to
implement
recommendations in true sense of word.

their

All chambers and trade bodies strongly
denounced the misuse of discretionary powers
by the officers of IR under Sections 38A, 38B,
40A, 40B, 176 and 177. They also urged the
government to withdraw these sections
immediately and restrict the enforcement of the
said sections.
"In case these demands are not accepted by the
authorities concerned, the participant chambers
and associations will resort to all possible lines
of action within their legitimate rights including
remedy from competent courts of law to have
their demands accepted to withdraw the
discretionary powers of the FBR and officers of
Inland Revenue", they added.
The participants said that government should
resolve the issues being faced by the business
community otherwise a joint strategy would be
evolved to counter arbitrary and unilateral
approach of FBR officials, policy-makers and
Ministry of Finance.

KCCI leadership, office bearers & others tie black armbands to protest FBR's Discretionary Powers
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HAMMAD ENGINEERING
Co. (PVT.) LTD.

Transforming efforts into progress
Manufacturers Of
Power & Distribution
Transformers

Product Range: 1 KVA to 10 MVA

4
200
e
c
Sin

(Voltage upto 33 KV)

WE MANUFACTURE:
Distribution Transformers, Step Down or Step Up
Power Transformers, Step Down or Step Up
Rectifier Transformers, including 1-Ph, 3-Ph
Pad Mounted Transformers
Customized Transformers
Chokes/ Reactors, 6, 12 & 24 Pulse
Furnace Transformers
Dry Type Transformers
MES
Auto Transformers
Pakistan’s First Transformer Testing Laboratory
Accredited by Pakistan National Accreditation
Council (PNAC) ISO 17025: 2005

OUR CLIENTS

Textile Industries

Steel Industries

Sugar Industries

Housing Schemes
Glass Industries

ISO 9001: 2015 - ISO 14001: 2004 - OHSAS 18001: 2007

19- Km, Multan Road, Lahore.
Tel: 042 37510463 Mob: 0321-4523277
Info@hammadengineering.com
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Fax: 042-37510924

www.hammadengineering.com
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SBP directs banks not to
certify incomplete Form E

Customs issues instructions on unnecessary marking
for examination, calling documents

The State Bank of Pakistan (SBP) has directed
commercial banks to refuse export form (Form E)
certification where exporters fail to provide full
description of goods to be exported.

Model Customs Collectorate (MCC)
Appraisement
West
has
issued
instructions regarding unnecessary
marking of examination and calling
documents at assessment stage.

According to media reports, in order to ensure full
disclosure of information by the exporter on Form E, the
central bank decided that banks should not certify Form
E, where full description of item being exported is not
clearly mentioned or a generic description is given.
The SBP said that exporters are required to declare their
exports to the customs / postal authorities in Form E,
which must be certified by the authorized dealers
(banks).
In this regard, the exporters required to write full details
of goods being exported and quality as identifiable with
the market report. The central bank observed that
exporters resort to declaring the description of goods
that are general in nature or represent the generic name
of good instead of declaring full details and
quality/varieties/sub categories of goods being exported.
The SBP also observed that the banks were certifying the
incomplete Form E without requiring the exporter to
declare full description of goods.
The central bank further said that it responsibility of a
bank to compare the bills and / or documents with the
export form upon receipt of export documents and
satisfy themselves that they conform in all respect to the
declaration made on the Form E. “However, it has been
observed that ADs [banks] do not exercise care while
checking the shipping documents and consistency of the
description of goods as well as H S Code commodity
classification mentioned on goods declaration with that
of Form E,” the SBP said.
The central bank directed the banks to ensure full
description and in case there is disagreement in H S
Code or description of goods declared to customs and to
the bank on Form E, the bank shall require the exporter
to give proper justification for the variation.

Pakistan’s trade deficit
widens by 34.33pc in
July – February

Pakistan’s trade deficit has sharply widened by 34.33
percent to $20.2 billion during first eight months of current
fiscal year 2016/2017 as compared with $15.04 billion in
the corresponding period of the last fiscal year, according
to data issued by Pakistan Bureau of Statistics (PBS).
The rising trade gap mainly attributed to significant
increase in imports, which increased by 16 percent to $33.5
billion during the period under review when compared with
$28.89 billion in the corresponding period of the last fiscal
year.
On the other hand, the exports fell by 4 percent to $13.32
billion during July – February 2016/2017 as against $13.85
billion in the corresponding period of the last fiscal year.
Experts said that large size imports for projects under
China – Pakistan Economic Corridor (CPEC) were major
reasons for increase in imports. The experts urged the
government to take measures to improve exports in order
to prevent further widening in trade gap.
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The instructions have been issued by
Collector MCC Appraisement West in a
meeting with Karachi Customs Agents
Association (KCAA), said a press release
issued by the association recently.
KCAA informed the collector about the
unnecessary marking of examination and
calling documents at the level of
assessment should be monitored strictly.
At meeting the KCAA presented agenda
and highlighted issues which are being
faced by the trade as well as customs
agents during their business transaction
at Customs and other related stations.
The issues pointed out by KCAA were
almost agreed by the collectorate, which
are as under:

An issue regarding shortage of staff at
Customs was pointed out by KCAA and
proposed that dedicated officers at the
Assessment department may be deputed
for timely processing of goods
declaration and it was also recommended
that separate team of officers should be
appointed for litigation / legal matter.
Collector assured to do so as soon as
possible.

without any prior notice or without giving
an opportunity for the hearing. Hence,
KCAA suggested that in compliance of
provision of Section 209 of Customs Act,
1969 the Custom House License may not
be suspended without hearing or prior
notice. In this matter, the Collectorate
agreed that necessary compliance of the
law and procedure will take place before
taken any penal action.

KCAA requested that FTA submission
counters should be operational up to
8pm as mostly goods declarations are
opened for assessment during the 2nd
half of the day and the certificates called
for submission cannot be processed due
to short working hours. In this regard
necessary instruction was issued by the
Collector to the concerned to review the
matter and report accordingly.

In the said meeting, KCAA informed the
collector that during peak hours i.e.
10:00 a.m. to 01:00 p.m. the AC/DC
calling the assessment officers for
discussion purpose, causing delay. In
this regard the collectorate assured that
no Assessment officer will be called by
AC/DC during the peak hours.

Regarding suspension of Custom Agent
Licenses on the reason of short recovery
from the importer. KCAA representative
informed that in case of short recovery
from the Importer in any Collectorate, the
License of Customs Agents is being
suspended by the Licensing Authority

The Collectorate assured that they will
review the waiver of examination of
Vehicle up to 1800CC covered under
SRO.577(I)/2005 dt.6-6-2005 as per
previous practice and as per Public
Notice No. 31/2005 dt. 17-12-2005, as
pointed out by KCAA.

Wasiq Hussain Khan General Secretary
KCAA informed that it was proposed in
the meeting that uniformity / criteria of
tare weight in different items must be
prepared for examination especially at
KICTL and Non implementation of Office
Order No.01/2017 dated 17th Feb 2017
in its true spirit. The Collectorate assured
to resolve these issues on priority.

KCAA requested that goods declarations
which are directly marked at the level of
Assistant / Deputy Collector for approval
of Bank Guarantee, Securities or
assessment may be finalized without
physical appearance of Custom Agents,
this was agreed by the collectorate.

FBR discusses TRC recommendations
for broadening tax base
The tax authorities recently discussed the recommendations presented by
Tax Reform Commission (TRC) in order to enhance tax revenue and
broaden the tax base.
A meeting of high-powered Implementation Committee – TRC was held in
FBR with Special Assistant to Prime Minister on Revenue Senator Haroon
Akhtar Khan in the chair.
The TRC was constituted by Finance Minister Senator Mohammad Ishaq
Dar to formulate suggestions for simplification of tax laws and enhancing
tax base. The TRC submitted its recommendations to the finance minister,
who constituted a committee for implementation.
Chairman FBR Dr. Muhammad Irshad and Member Tax Reform
Implementation Committee Syed Masoud Ali Naqvi as well as other
Members of TRC and FBR Board also attended the meeting. Various
proposals firmed up by TRC for enhancing the tax revenue and broadening
the tax base were discussed.
Later, Chairman FBR Dr. Muhammad Irshad presented sets of freshly
updated and published books/booklets of various Tax Laws to Members of
Tax Reforms Commission. The Tax Books/booklets have been updated and
published by Facilitation and Taxpayer Education (FATE) Wing of FBR and
will be sent to office-bearers and members of tax bars, trade bodies and
business organizations for facilitation and reference in tax matters
concerning the taxpayers.
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At the end, Khurram Ijaz (President)
Wasiq Hussain Khan (General Secretary)
on behalf of KCAA presented their
gratitude to the Collectorate and other
officers for conducted this fruitful
meeting in the congenial environment.

FDI posts 6pc growth during
July – February FY17
The foreign direct investment (FDI) has
increased by 6 percent to $1.284 billion during
July – February 2016/2017 as compared with
$1.211 billion in the corresponding period of the
last fiscal year, according to data released by
State Bank of Pakistan (SBP).
The inflows under the FDI declined 13.1 percent
to $1.586 billion as compared with inflows of
$1.825 billion during the period under review.
The outflows, however, declined by 50.7 percent
to $302 million as compared with $613 million
in the last year.
The total foreign investment increased by 7.7
percent to $931 million as compared with $864
million.
The portfolio investment in the capital market
declined by 1.6 percent to the outflows of
$353.2 million as compared with outflows of
$347.6 million.
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Pakistan, Switzerland sign tax treaty with revised
exchange of information on OECD model
Pakistan and Switzerland recently signed revised avoidance of
double taxation treaty, which replaced the article on exchange of
information with the new one reflecting the internationally
accepted standards based on the OECD Model.
The Agreement was signed by the Ambassador of Switzerland,
Marc George and Chairman, Federal Board of Revenue, Dr.
Muhammad Irshad.
The new Article on Exchange of Information will considerably
expand the existing scope of information to be obtained on request
basis for the enforcement of domestic tax laws. It will also provide
access to bank information for tax purposes and such information
shall not be refused solely because the information is held by a
bank or other financial institution. For this purpose, the Requesting
State will be providing information to the Requested State such as
the identity of the person under investigation and period of time
for which the information is requested.
The signing ceremony was witnessed by Senator Mohammad
Ishaq Dar, Federal Minister for Finance. Haroon Akhtar Khan,
Special Assistant to the Prime Minister on Revenue, other officials
from the Embassy of Switzerland, Ministry of Finance and Federal
Board of Revenue were also present on the occasion.
The revised Avoidance of Double Taxation Agreement between
Pakistan and Switzerland will open new vistas for cooperation,
especially in the areas of exchange of information for tax
purposes. It contains improvements with regard to the taxation of
service fees and capital gains resulting from the sale of qualifying
participants.
These rules promote economic exchange in bilateral relations. The

agreement also contains an arbitration clause, which should
guarantee the avoidance of double taxation.
The existing Avoidance of Double Taxation Agreement between
Pakistan and Switzerland was signed in 2005, and enforced in
2008. However, subsequent to the Federal Cabinet approval in
August 2013, Pakistan had approached Switzerland for
incorporating the updated version of the Article on Exchange of
Information based on the OECD Model.
In August, 2014, Pakistan delegation visited Switzerland for renegotiation of Pak-Swiss Treaty and initialed the draft agreement
between the two countries. However, in order to safeguard national
interests and to bring certain provisions of the initialed agreement
in line with Pakistan’s tax policy, Switzerland was requested for a
second round of negotiations which was finally agreed in May,
2016 and held in Berne, Switzerland in June, 2016. The
negotiations were held in a very cordial and friendly atmosphere
and all the issues were amicably resolved.
It may be recalled that the Swiss government had invited the
Finance Minister to sign the agreement with the Head of the
Federal Department of Finance (FDF) of Switzerland, and had
proposed the signing to be held on 21stMarch 2017 in Berne.
However, owing to unforeseen commitments of the Head of FDF,
the Swiss government informed the Government of Pakistan that it
can no longer proceed with the signing in Berne on 21stMarch
2017. In the interest of avoiding any delay in the signing of the
agreement, the Government of Pakistan proposed that the signing
may be held in Islamabad on 21stMarch 2017. The Swiss
government acceded to this proposal and authorized the
Ambassador in Islamabad to sign the agreement, while the Prime

Minister of Pakistan issued the instrument of full powers for the
Chairman FBR to sign the agreement. The Swiss government has
also proposed a meeting between the Finance Minister of Pakistan
and the Head of FDF of Switzerland on the side-lines of the
upcoming Spring meetings of the World Bank Group and the IMF
on 21 – 23 April 2017. The Government of Pakistan has agreed to
the proposed meeting.
After signing, both the States will undertake internal procedures
for ratification of the Agreement. After exchange of instruments of
ratifications, the Agreement will come into force in Pakistan on
first July of the next calendar year following that of the entry into
force.

AMTF establishes Blood Donation Camp at KCCI

Dr. Essa Laboratory provides free sugar, bone density tests facilities
Pakistan Dental Association performs free dental checkups
KARACHI: The Management of Afzaal Memorial Thalassemia
Foundation (AMTF) established a ‘Blood Donation Camp’ at
Majeed Bawany Auditorium of the Karachi Chamber of
Commerce and Industry (KCCI) on Saturday, March 25, 2017 in
between 11:00AM to 3:00PM.

Meanwhile, a team from Dr. Essa Laboratory was also available
along with a team of doctors from Pakistan Dental Association at
the sidelines of Blood Donation Camp who provided free sugar
and bone mineral density tests along with free dental checkups
to scores of visitors, said a statement issued by Karachi
Chamber.
Chairman Businessmen Group & Former President KCCI Siraj
Kassam Teli, Vice Chairman BMG Haroon Farooki, President
KCCI Shamim Ahmed Firpo, Senior Vice President KCCI Asif
Nisar, Vice President KCCI Muhammad Younus Soomro,
Managing Committee members and scores of KCCI members
visited the daylong blood donation camp.
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President KCCI Shamim Ahmed Firpo paid glowing tribute to
those individuals who came forward to support AMTF’s team by
donating blood for thalassemia patients with an intention to
share the sufferings of patients and their families in distress. He
also appreciated Dr. Essa Laboratory and Pakistan Dental
Association for providing free sugar and bone mineral density
tests facility and free dental checkups of visitors.

Shamim Firpo praised various initiatives undertaken by AMTF
and Dr. Essa Laboratory to provide high-quality healthcare
services to patients. He extended full support and cooperation to
AMTF and Dr. Essa Laboratory so that they could be able to
further strengthen their positions in the health sector.
He noted that AMTF is operating under the vision to deliver the
utmost level of passionate care and create mass awareness
about childhood blood diseases whereas Dr. Essa Laboratory
works under the mission to continually provide services for the
community with care and work hard to maintain standards of
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laboratory science. “We fully appreciate and support the
commitment of both the healthcare organizations and would
like to extend full support to them in all their future
endeavors”, he added.

Trade Fairs - Region luring business,
Pakistan yet to catch up
Export promotion through trade fairs
Trade fairs and exhibitions have a major role in the economic prosperity of
a country as they provide a great deal of benefits ranging from creating
trade linkages to generating economic activities. In recent years, fairs and
exhibitions have taken the shape of a formal growth oriented industry
offering a win-win situation to all the stakeholders – the hosting country,
the participating countries, the exhibiting businesses, the organizers as
well as the customers. An exhibition can be termed as one-stop-shop
providing opportunities to get face-to-face with host of customers and
potential future clients which is vital for developing new businesses. There
is no other business channel that offers such an intense marketing forum.

Number of Trade Shows in major Asian countries (2017 -18)
547

375

210

Realizing the potential of this industry, many countries in the region have
managed to strengthen their B2B linkages in the global market through
increased number of fairs and exhibitions and heavy marketing to attract
more and more foreign business participation. This is evident from the
fact that China is scheduled to host nearly 550 trade shows and India to
host around 375 events in 2017-18 while Pakistan is scheduled to host
just about 30 trade exhibitions. This might be a major reason that as the
regional economies are extensively endeavoring to market their products
to potential foreign buyers, they are being able to grab a portion of
Pakistan’s export share. It has become necessary for Pakistan to jack up
trade promotion activities to rein in the incessant decline in exports of
Pakistan where trade fairs and exhibition can contribute a great deal.
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Moreover, TDAP also increased the participation in international
exhibitions where TDAP’s event calendar 2016-17 revealed that it would
participate in 18 events in Middle East, 24 in Asia excluding China, 25 in
America, 15 in Africa, 7 in Russian Federation and Belarus, 31 in Europe,
22 in China, taking the total to 142 events. However, in the absence of any
precise data on the success of the visits, it is difficult to say whether these
visits really yield any significant gains in terms of export orders. It would
be a good idea to resume the practice of preparing and sharing some sort
of post visit performance evaluation reports which would facilitate
decision making and to decide whether or to what extent these events
were worth participating.
TDAP also manages the Expo Centre of Karachi which provides exhibition
space for cross sector events. Several trade fairs are organized by the
private sector round the year like ITIF Asia, ITCN Asia, Food, Agri &
Livestock Asia, Textile Asia, IGATEX Pakistan, GTEX Textile Machinery
Expo, Halal Food Asia etc. International Defence Exhibition and Seminar
(IDEAS) Exhibition is a major event which is organized by Defence Export
Promotion Organization (DEPO) in every two years and is being actively
participated by international buyers.
‘My Karachi – Oasis of Harmony’ Expo hosted by KCCI
Karachi Chamber of Commerce & Industry (KCCI), with its limited
capacity, has been playing an instrumental role in organizing a mega
international exhibition named My Karachi – Oasis of Harmony
attracting significant participation by the businesses
from around the globe. KCCI has been
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Source: KCCI Research, www.eventseye.com

TDAP’s upcoming Domes c Events

TDAP’s role in trade exhibitions
To promote trade activities and manage fairs and exhibitions, the key
institution in Pakistan is the Trade Development Authority of Pakistan
(TDAP) which was established in 2006 under the Ministry of Commerce. It
is mandated to organize a single major event named Expo Pakistan to
attract foreign businesses every year in Pakistan and participates in
around 80 international trade exhibitions annually. In 2016, TDAP brought
a slight shift in its policy where it organized a textile sector specific
exhibition named Texpo Pakistan between 7-10 April, 2016 instead of Expo
Pakistan. It was organized at a relatively larger scale where overall 230
major companies set up 320 stalls in 4 exhibition halls and over 450
foreign buyers from around 60 countries visited TEXPO 2016. Although it
was encouraging to witness better foreign participation in the event
focused on textile sector, other export sectors were deprived of the avenue
to market their products where export diversification remains a major
concern for the sustainable economic growth.
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Event

From

KCCI’S 14TH INTERNATIONAL MY KARACHI – OASIS OF HARMONY EXHIBITION

To

7-Apr-2017

9-Apr-2017

IAPEX 2017 (Building Material Expo)

14-Apr-2017

16-Apr-2017

PAKPLAS Exhibi on 2017

21-Apr-2017

23-Apr-2017

IGATEX Pakistan 2017 Int'l Garment, Tex le Machinery & Accessories Expo & Conference

26-Apr-2017

29-Apr-2017

POGEE Pakistan 2017

16-May-2017

18-May-2017

PLASTI & PACK AND IFTECH PAKISTAN – 2017

1-Aug-2017

3-Aug-2017

ABAD EVENT – ABAD INTERNATIONAL EXPO – 2017

12-Aug-2017

14-Aug-2017

HEALTH ASIA 2017 INTERNATIONAL EXHIBITION

22-Aug-2017

24-Aug-2017

8-Sep-2017

10-Sep-2017

ITCN ASIA 2017 INTERNATIONAL EXHIBITION

19-Sep-2017

21-Sep-2017

3RD PAINTS & COATING EXPO

13-Oct-2017

15-Oct-2017

CHINA BRAND EXPO – 2017

21-Oct-2017

23-Oct-2017

PRINTING & GRAPHIC ARTS EXHIBITION

18-Nov-2017

20-Nov-2017

INTERNATIONAL EXPO ‘TRAVEL & TOURISM’

24-Nov-2017

26-Nov-2017

BUILD ASIA INTERNATIONAL EXHIBITION 2017

18-Dec-2017

20-Dec-2017

THE CUBE SHOW – 2017

FOOD TECHNOLOGY ASIA – 2018 INTERNATIONAL EXHIBITION

6-Mar-2018

8-Mar-2018

ITIF ASIA – 2018 INTERNATIONAL EXHIBITION

13-Mar-2018

15-Mar-2018

PLASTIC, PACKAGING & PRINTING TECHNOLOGY ASIA – 2018 INT'L EXHIBITION

20-Mar-2018

22-Mar-2018

TEXTILE ASIA – 2018 INTERNATIONAL EXHIBITION

27-Mar-2018

29-Mar-2018

9-Oct-2018

11-Oct-2018
Source: TDAP

STATIONERY AND EDUCATION EXPO ASIA 2018 INTERNATIONAL EXHIBITION

successfully organizing this event for the past 13 years and this year, it is scheduled to be held on 7th, 8th and 9th of
April at Expo Center Karachi. It is a major exhibition of consumer products in Pakistan and also includes an
international pavilion for foreign exhibitors.
This event attracts immense participation of around 800,000 visitors, ~300 stalls in six exhibition halls covering
approximately gross area of 21,100 sq. meters. The event includes all kinds of consumers items like garments,
fabrics, home textiles, handicrafts, carpets, cosmetics, jewelry, footwear, crockery & cutlery, food & beverages,
confectionary items, electronic items and home appliances, computers and mobile phones, automobiles, auto parts
and accessories, industrial and agricultural products, machines and tools etc. The service sector also participates in
this event including banking and insurance, educational institutions, telecom and media services among others.
Moreover, other recreational activities like pet show, magic and puppet show and food court remain a major attraction
for visitors. Several countries like China, Indonesia, Switzerland, Malaysia, Vietnam, Sri Lanka, Romania, Japan,
Ukraine, Turkey, Belarus, Thailand, Russian Federation, and Kenya etc. put up their stalls and mark their presence in
the event. Moreover, B2B meetings are also arranged for foreign businessmen to create linkages with local
counterparts.
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Fairs & Exhibition industry – global trends
The industry of exhibitions and fairs has grown
tremendously in past several years. So much so that the
first ever Global Exhibitions Day was celebrated on June
8, 2016 to highlight the exhibition industry’s benefits for
the economy, driven by UFI (The Global Association of
the Exhibition Industry) and IAEE (The International
Association of Exhibitions and Events). According to UFI,
huge venue investments are underway in all parts of the
world and the exhibition industry is anticipated to
outgrow global economic growth. As per UFI report,
almost 31,000 exhibitions are held annually where
4.4Mn companies exhibit their products and services.
The global value of the exhibition industry is $ 55Bn and
51% of exhibitors’ transactions are conducted with
international clients. There are 1,197 exhibition venues
with a minimum of 5000 sq. meters of indoor space
world over while the average size of a show is 10,000
sq. meters of booths.
The world’s largest events are organized under the
Bureau International des Expositions (BIE) which is the
intergovernmental organization in charge of overseeing
and regulating World Expos, also known as World's Fairs
that last more than three weeks. Among 169 Members
States, Pakistan is also a member of BIE. Interested
countries are required to register for world expos at least
five years before the opening date and in case of
international expos at least four years ahead of the event.
The next World Expo will take place between 20 October
2020 and 10 April 2021 in Dubai, the United Arab
Emirates, under the theme of ‘Connecting Minds,
Creating the Future’.
Of importance is also the Expo 2017 which is an
International Exposition scheduled to take place between
June 10 and September 10, 2017 in Astana, Kazakhstan.
The expo's theme is "Future Energy", and aims to create
a global debate between countries, nongovernmental
organizations, companies and the general public on the
crucial question: "How do we ensure safe and
sustainable access to energy for all while reducing CO2
emissions?"
Way forward…
There are very few exhibitions organized by Pakistan
which are often not well attended by the foreign buyers
which remain insufficient to truly serve the purpose of
increasing exports of Pakistan. Other efforts to market
the export oriented sectors are also either not strong
enough or not well targeted. Pakistan after making some
headway in developing this industry has eventually
stagnated as security concerns and unfriendly business
environment shied away potential buyers. However, the
recent revival of interest of foreign investors in Pakistan
in the back drop of China Pakistan Economic Corridor
(CPEC) project has opened a window of opportunity to
attract foreign businesses in Pakistan by offering trade
shows matching the international standards. It is high
time now that the policy makers should rethink their
strategies focusing on gearing up the capacity to hold
more events and attract more foreign buyers to Pakistan.
In this regard, the foreign missions, embassies and high
commissions of Pakistan in different countries should
come forward to play a more active role in highlighting
the available trade opportunities, generating foreign
interest towards Pakistan and marketing Pakistani
products. Instead of going for the shotgun approach, a
well evaluated strategy needs to be adopted based on indepth analysis of the participations by Pakistan and
other regional competitors in different trade fairs.
Pakistan also needs to further upgrade its capacity to
hold and manage trade shows to match global
competition and enhance its marketing activities to
attract more international participants, create trade
linkages and enhance exports.

TDAP's upcoming In
ternational Participations
MIDDLE EAST
Project Qatar, Doha, Qatar, May 2017
Beauty World, Dubai, UAE, May, 2017
Saudi Health, Riyadh, Saudi Arabia, May, 2017
Comex Oman- IT,(Oman), Telecom and Technology Show, May, 2017
Auto Mechanika, Dubai, UAE, June, 2017
ASIA (Other than China)
Automechanica Istanbul , Turkey, April 2017
APLF-Fashion Access, Hong Kong, April 2017
14th Indonesia Textile Apparel Accessories Exhibition, Indonesia, April, 2017
Int'l construction exhibition and conference, Turkmenistan April , 2017,
Vietnam Expo, Vietnam, April -2017
Hong Kong Medical Device Fair, Hong Kong, May, 2017
CeBiT Australia, Sydney, Australia, May, 2017
International Medical Pharmaceutical Dentistry Exhibition, Tajikistan, June, 2017
AMERICA`S
PAACE Automechanika, DF, Mexico City, Mexico, April 2017
Emitex-Simatex-Confemaq, Buenos Aires, Argentina, April, 2017
Sial Canada, Toronto, Canada, April 2017
National Hardware Show, Las Vegas, NV, USA, May, 2017
FRANCAL - International Fashion Shoes & Accessories Fair 2017 – São Paulo – Brazil, June 2017
Blade Show, Atlanta, Georgia, USA , June 2017
AutoMechanika, Chicago IL, USA, 26-28 July 2017
FIME Show, Miami, Florida, USA, August, 2017
AFRICA
Morocco Home, Casablanca, Morocco, April-2017
Food Africa, Cairo, Egypt, May-2017
20th Auto Expo, Nairobi, Kenya, May-2017
Automechanika, Johannesburg, South Africa, May-2017
Africa Health Expo, Johannesburg, South Africa, June-2017
SAITEX-2017 and Africa Big 7, Johannesburg, South Africa, June -2017
41 Dar-es-Salaam International Trade Fair, Dar-es-Salaam, Tanzania, June-2017
34th Luanda International Trade Fair, Luanda, Angola, July-2017
RUSSIAN FEDERATION & BELARUS
International Trade Show for Food Processing, Minsk, June 2017
EUROPE
Comoprof, Italy, April 2017
FIBO Fitness & Health, Cologne, Germany, April 2017
Musikmesse (Music Fair), Frankfurt Germany, April, 2017
Denim by Premiere Vision, Barcelona, Spain, May. 2017
Safety & Health Expo, UK, June 2017
Lineapelle Fair, Bologna, Italy, April 2017
ASIA (China)
SIAL Food China, Shanghai, China, May 2017
Canton Fair, China, May 2017
CMEF, Shanghai China, May, 2017
Shanghai Cycle Show, China, May, 2017
6th China-South Asia Expo, Kunming, China, June 2017
6th China Imported Commodity Fair, Shanghai China, June 2017
The 28th Harbin International Economic and Trade Fair (Harbin Trade Fair), China, June 2017
Shoes & Leather, Guangzhou, China, May 2017
Source: TDAP
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First ever registered
prize bond launched
The government recently launched first ever registered prize
bond with denomination of Rs40,000, which is attributed as a
major initiative towards documentation of economy.

The premium prize bond will be issued to in the name of the
investor, unlike other prize bonds which are being issued to
persons without identity, with the direct crediting facility of
prize money and profits into investor’s bank account.
The first prize money of the bond is Rs80 million, which is
highest ever prize money for any prize bond scheme through
quarterly draw.
The prize bond is for individuals, public and private institutions,
except banks, insurance companies and mutual funds.
The prize bond is available through branches of State Bank of
Pakistan in Islamabad, Lahore, Karachi, Peshawar and Quetta.
Finance Minister Senator Mohammad Ishaq Dar officially
launched the bond and said that first prize of the bond is Rs80
million, whereas after the six months profit on the bond will
also be paid to holders.

Retail sector’s deposits fall by around 15pc since
imposition of withholding tax on non-cash transactions
Bank deposits of retail sector has
declined by around 15 percent since
imposition of withholding tax on noncash banking transactions.
According to data released by State
Bank of Pakistan (SBP), the deposits
of retail sector fell to Rs151.58 billion
by end of February 2017 as against
the level of Rs177 billion by end of
June 2015.
Through Finance Act, 2015 the
government introduced withholding
tax on non-cash banking transactions
made by non-filers of income tax
returns. The measures was intended
to increase the cost for persons doing
business activities in informal sector.
The decision was mostly criticized by
retail sector and as a result of
agitation the government was
compelled to reduce the withholding
tax rate from 0.6 percent to 0.3
percent, which is now 0.4 percent.

The minister said that prize bonds were successfully trading in
different developing countries to promote the saving culture
and enhancing the investment for socio-economic uplift.

Although, the government introduced
an amnesty scheme for the small
traders to avail the scheme in order to
avoid imposition of withholding tax.
However, the amnesty resulted in
failure as only few thousands returns
were received by the FBR.

He said that after the successful launching of Rs40,000
premium prize bond, another prize bond worth Rs1,00,000
would also be launched in the country to encourage savings.

The SBP in its annual report on State
of Pakistan’s Economy during fiscal
year 2015/2016 stated that certain

He said that a printed receipt will be given to the buyer of the
bond and there was no limit and period of the investment,
adding every person except banks, could buy the bonds.

measures announced in FY16 Budget
– which were taken to widen the
differential taxation structure for filers
and non-filers – had an unintended
negative fall-out.
“For instance, the imposition of
withholding
tax
on
banking
transactions for non-filers led to a
decline
in
deposits
growth
(particularly
those
of
private
businesses); increase in the use of
hard cash (and prize bonds) for the
settlement of transactions, leading to
2 percentage points increase in

currency in circulation to GDP ratio; and a
fall
in
investments
in
savings
instruments,” the SBP said.
Here it is important to recall that Pakistan
already has one of the highest currencyto-overall money supply ratios in the
world; with the imposition of withholding
tax on non-cash banking transactions, the
use of cash would increase further, the
SBP said.
Not only would these developments
constrain future tax collection, these may
also undermine financial inclusion efforts
of the government and SBP.

Pakistan’s CA deficit widens by over 120 percent
Pakistan’s current account deficit has
widened sharply by over 120 percent to
$5.473 billion during the first eight months
of current fiscal year as compared with the
deficit of $2.482 billion in the corresponding
period of the last fiscal year, according to
Balance of Payment (BoP) data issued by
State Bank of Pakistan (SBP).
Experts said that the large size current
account deficit was due to massive imports
by the country and huge amount of trade
deficit.
Pakistan’s trade deficit has sharply widened
by 34.33 percent to $20.2 billion during first

eight months of current fiscal year
2016/2017 as compared with $15.04 billion
in the corresponding period of the last fiscal
year.
The rising trade gap mainly attributed to
significant increase in imports, which
increased by 16 percent to $33.5 billion
during the period under review when
compared with $28.89 billion in the
corresponding period of the last fiscal year.
On the other hand, the exports fell by 4
percent to $13.32 billion during July –
February 2016/2017 as against $13.85 billion
in the corresponding period of the last fiscal

year.
The experts said that large size imports for
projects under China – Pakistan Economic
Corridor (CPEC) were major reasons for increase
in imports. The experts urged the government to
take measures to improve exports in order to
prevent further widening in trade gap.
On the other hand, the inflows of worker
remittances are also not encouraging during the
period under review.
The total remittances fell by 2.47 percent during
July – February 2016/2017 to $12.363 billion as
compared with $12.676 billion in the
corresponding period of the last fiscal year.

KCCI urges govt. to refrain from allowing
sugar exports

Shamim Firpo feared that initially sugar producers are seeking
permission to export this commodity but later on, they will be
insisting subsidy due to lower global prices.

President of the Karachi Chamber of Commerce and Industry
(KCCI) Shamim Ahmed Firpo has urged the government to
refrain from allowing sugar exports as it would result in
escalating the prices of this essential commodity in the local
markets, resulting in overburdening the common man and
affecting a wide spectrum of relevant industries at a time when
the holy month of Ramazan was just a couple of months away.

He noted that sugar was currently being sold in the local markets
at the rate of Rs60 per kilogram whereas this commodity was
available in the international market at $489 per ton i.e. Rs50 per
kg.

In a statement issued, President KCCI cautioned that sugar
consumption touches the highest level during Ramazan as
people buy plenty of juices, beverages, bakery items and
sweets for Iftar thus, any move to export sugar will exorbitantly
raise its prices in the local markets and create problems for
everyone.

He advised the government to avoid taking such steps which
create more problems for the general public, particularly the poor
segment of society as they are already pretty much distressed and
overburdened in the ongoing era of inflation in which prices of
almost all the commodities have escalated sharply and some of
the basic commodities being used at every household have gone
beyond the approach of common man.

He was of the opinion that it was not the right time to export
sugar as the current prices in local market were higher as
compared to international markets and it seems that sugar
producers were attempting to make higher profits by raising
prices in the domestic markets.
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He said that that in order to protect the sugar industry, the
government has already imposed 20 per cent customs
duty and 20pc regulatory duty to discourage
import of cheaper sugar.
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Pictorial Highlights

Chief Minister Sindh Syed Murad Ali Shah and President Karachi Chamber Shamim Ahmed Firpo speak at a seminar on China Pakistan Economic Corridor
organized by Express Tribune newspaper in a local hotel recently. Mr. Wang Yu, Consul General of China, Dr. Farooq Sattar, Central Leaders of MQM
Pakistan and other dignitaries are also present on the occasion.

Member Provincial Assembly (MPA) Rubina Qaimkhani along with Chairman Businessmen Group & Former President KCCI Siraj
Kassam Teli, Vice Chairmen BMG Haroon Farooki & Anjum Nisar, President KCCI Shamim Ahmed Firpo, Senior Vice President KCCI
Asif Nisar, Vice President Muhammad Younus Soomro, Chairperson of Women Entrepreneurs Sub-Committee Durre Shahwar Nisar,
Former President KCCI Younus Muhammad Bashir and others at an event held at Karachi Chamber to mark International Women’s
Day.
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Pictorial Highlights

Chairman of Karachi Chamber’s Industry Sub-Committee Muhammad Hanif
Ayub presiding over the first meeting of his Sub-Committee at Aiwan-eTijarat. President KCCI, Shamim Ahmed Firpo is seen addressing the meeting
while Senior Vice President KCCI Asif Nisar, Vice President KCCI Muhammad
Younus Soomro, former President, Abdullah Zaki, Advisor of the SubCommittee Arif Lakhany and Secretary General S.M.H. Rizvi are also present
at the picture.

President of the Karachi Chamber of Commerce and Industry Shamim Ahmed
Firpo presiding over a meeting which was attended by large number of
importers/ traders of pulses who expressed deep concerns over the
harassment and blackmailing by the Department of Plant Protection. Senior
Vice President KCCI Asif Nisar, Vice President KCCI Muhammad Younus
Soomro, Former President KCCI Haroon Agar and others are also seen in the
picture.

President Karachi Chamber of Commerce & Industry (KCCI) Shamim Ahmed Firpo
attended the Annual Dinner of Junior Chamber International in Hyderabad. Senior Vice
President KCCI Asif Nisar, Vice President KCCI Muhammad Younus Soomro, President
Junior Chamber International Amanullah Qasim and Secretary General JCI and others
are also present at the picture.

President of the Karachi Chamber of Commerce and Industry Shamim
Ahmed Firpo and others cut ribbon to inaugurate 14th International
Trade & International Fair 2017 exhibition at Karachi Expo Center.

President of the Karachi Chamber of Commerce and Industry Shamim Ahmed
Firpo presenting chamber’s crest to Chief Fire Officer, Fire Brigade
Department KMC Tehseen Ahmed Siddiqui during his visit to KCCI. Senior
Vice President KCCI Asif Nisar, Vice President KCCI Muhammad Younus
Soomro, Former Presidents KCCI AQ Khalil and Younus Muhammad Bashir
along with Managing Committee members are also present on the occasion.
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President of the Karachi Chamber of Commerce and Industry Shamim
Ahmed Firpo receiving memento from General Secretary CPFA Shahid
Mohiuddin at an event held in connection with Commonwealth Day 2017.
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Sindh Governor chairs first meeting of committee formed by PM
Sindh Governor Mohammad Zubair recently
chaired the first meeting of the committee
formed by Prime Minister Muhammad Nawaz
Sharif to review an overall economic situation
in the country and recommend steps for its
improvement.

FBR imposes fine, penalties
for non-compliance on audit
notices
Federal Board of Revenue (FBR) is imposing fine
and penalties on taxpayers who are not replying
to notices issued for production of documents
and records.
According to media reports, large scale audit
exercise had been launched by tax departments
but most of taxpayers were not replying
accordingly. Therefore, tax offices are imposing
fine and penalties under Income Tax Ordinance,
2001.

President Karachi Chamber Shamim Ahmed
Firpo, PSE representative Arif Habib, FPCCI
President Zubair Tufail, APTMA representative
Bashir Ali Mohammad, Pakistan Business
Council representative Ahsan Malik and
Overseas Investors Chamber’s representative
Khalid Mansoor attended the meeting.

The Inland Revenue officers are invoking Section
182 to imposing fine and penalties for noncompliance with provisions of Section 177 of the
Ordinance.

According to a Governor House statement here,
the committee was constituted by the prime
minister during his meeting with the business
community on March 14.

committees to work on above sectors and He said the proposals finalized by the committee
finalize their recommendations by March 31. would further strengthen the economy as
businessmen and industrialists knew the problems
Addressing the meeting, the governor said
from the grassroots level.
the involvement of the business community
in further improving the country’s economy The committee members thanked the prime
was of paramount importance and that was minister for reposing trust in them and pledged to
why the prime minister formed the work with the utmost devotion for making the
economy of the country more stable and stronger.
The committee also constituted three sub- committee to seek suggestions from them.
The committee has been assigned the task of
recommending
tax
reforms,
urban
infrastructure development and capital market
reforms, and most significantly suggesting
measures for enhancing job opportunities in
the country.

In case a taxpayer fails to produce the record of
documents on receipt of first notice then such
person shall pay a penalty of twenty-five
thousand rupees.
In case a taxpayer fails to produce the record or
documents on receipt of second notice then such
person shall pay a penalty of fifty thousand
rupees.
Lastly in case a taxpayer fails to produce the
record or documents on receipt of third notice
such person shall pay a penalty of one hundred
thousand rupees.

Pakistan can benefit from Belgian expertise in food
processing, pharmaceutical sectors: Envoy
Ambassador of Belgium Frederick Verheyden has said that
Belgian Companies can assist Pakistani Business and
Industrial community in numerous sectors of the economy,
particularly the food processing and pharmaceutical sectors in
which Pakistan can benefit from Belgian expertise.
Speaking at the inauguration of Belgian Companies’ Catalogue
Exhibition at Karachi Chamber of Commerce and Industry, the
Ambassador added that some Belgian companies were
successfully doing business in Pakistan, of which a Belgian
pharmaceutical company was doing good business. Plenty of
opportunities were also available in other sectors for Belgian
businessmen and investors particularly in Karachi city, he
added.
President KCCI Shamim Ahmed Firpo, Senior Vice President
KCCI Asif Nisar, Vice President KCCI Muhammad Younus
Soomro, Trade Commissioner of Belgian Embassy Abid Husain
and KCCI Managing Committee members were also present on
the occasion.
Frederick Verheyden further said that Pakistan-Belgian trade
and economic ties have been gradually improving and were
likely to exceed further in future.
Terming Karachi as ‘a vibrant city’, Belgian Ambassador said
that this was an important city which offers ample
opportunities to Belgian investors who were keen to enhance
trade and investment in this region.

Economic Horizon

He underscored the need to identify more areas for
cooperation and also introduce more tradable items to
enhance mutual trade volume.
Commenting on Belgian Companies Catalogue Exhibition
which displayed more than 100 catalogues of industrial
equipment, alternate energy, solar energy, chemicals, food
stuff and agriculture sectors etc., the Envoy said that this was
the best way to introduce the diverse Belgian businesses as
they don’t need to come all the way to Pakistan to introduce
their products and services. “It is encouraging to see that this
exhibition has triggered a lot of attention at KCCI”, said
Frederick Verheyden.

improved relations and enhanced trade with the business and
industrial community of Belgium would surely help in dealing
with the economic crisis and ensure prosperity for both the
countries.”
Commenting on existing trade ties between Pakistan and
Belgium, Shamim Firpo said both countries have been
enjoying cordial and healthy bilateral relations and it was really
heartening that Pakistan and Belgium have agreed to boost
bilateral trade and investment relations. “During Fiscal Year
2016, Pakistan exported goods worth $359 million whereas
the imports from Belgium amounted to $237 million. Although
the trade balance is in favor of Pakistan, but it has descended
which needs special attention and a more aggressive strategy
from both sides”, he added.

To a query regarding Pakistan’s business climate and
government policies, Belgian Ambassador said that Pakistani
government was working hard to deal with corruption and has
also been taking steps for ease of doing business. “I hope this
continues as it will improve the business climate here”, he
added.

He also underscored the need to intensify trade and
investment promotional activities not only in Pakistan but also
in Belgium. There is a need to reinvigorate the mechanism of
Joint Commission and encourage close contacts between the
private sectors

Earlier, President KCCI Shamim Ahmed Firpo, in his welcome
address, said that Karachi, being the economic and financial
hub of Pakistan, offers profitable investment opportunities and
added facilities for investment and joint ventures to the
Business and Industrial community of Belgium. “KCCI is keen
to strengthen trade ties and explore new bilateral trade
prospects with Belgium”, he said, “We believe Pakistan’s

President KCCI informed the Belgian Ambassador that Karachi
Chamber was planning to send a high-powered delegation to
Belgium in the month of July 2017 in order to explore
opportunities of enhancing trade and improve interactions
between the business communities of the two countries. He
sought Belgian Ambassador’s support and cooperation to
make the proposed delegation’s visit successful.
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Monthly News Roundup
Pakistan ranked among world’s most powerful countries

Nishat Group to introduce electric, hybrid cars

Sindh Assembly passes transparency, right to information bill

According to the US News and World Report which released the
latest edition of its annual "Best Countries" study, Pakistan has been
ranked among the 23 most powerful countries in the world. The US
has been perceived as the most powerful, followed closely by
Russia and China with the UK coming in fourth. More than 21,000
business leaders, informed elites, and general citizens were
surveyed. The media organization evaluated 80 countries across a
range of criteria, including cultural history, citizenship, and quality
of life.

Nishat Group, which has recently entered into an agreement with
Hyundai Motor Company to set up a car assembly plant in Pakistan,
is planning to introduce electric and hybrid passenger cars. Nishat
Group’s chairman Mian Mansha informed that the Korean carmaker
wants to first start the assembly of small cars that could compete
with the existing (Japanese) assemblers already operating in this
market. Nishat Group will have 42% stake in the new company with
Millat Tractors holding 18% and a Japanese firm 10%. The
remaining shareholding will be offloaded on the country’s stock
market.

The provincial assembly has passed The Sindh Transparency and
Right to Information Bill, 2016 providing transparency and access
to information to every citizen in matters of public importance. After
the commencement of the act, the government would establish a
Sindh Information Commission within 100 days. The assembly also
constituted a body to monitor the performance of K-Electric and
question its management about ‘fleecing’ people by not installing
‘Time of Usage’ (ToU) meters for billing and similar other
complaints.

Pakistan ranking high in economic freedom ranking: Forbes
Leading international magazine Forbes has said that Pakistan is
ranking high in economic freedom ranking. The Magazine quotes
2017 Index of Economic Freedom Report ranked Pakistan at two
ranks above India where Pakistan has been placed on 141st position
and India on 143rd. The company further noted that the high
ranking in economic freedom is due to higher economic growth
rates and higher equity markets of Pakistan.
ECO leaders link CPEC to region’s development
The 13th Summit of the 10-member Economic Co-operation
Organization (ECO) has come up with a unanimous resolve to build
and promote multidimensional connectivity for greater regional cooperation. During the summit, ECO leaders also welcomed CPEC as
a far-reaching initiative that would act as a catalyst for the
development of the entire region. The leaders also agreed to
enhance ECO-wide connectivity in terms of transport and transit,
telecommunications, cyber, and all forms of energy, as well as
people-to-people exchanges.
US, equity funds to invest PKR 15.6Bn in Pakistani SMEs
The US govt., in partnership with 3 investment funds, is investing
PKR 15.6Bn in small and medium-sized businesses under the
Pakistan Private Investment Initiative (PPII). USAID Mission
Director for Pakistan John Groarke said that this demonstrates the
interest of private equity firms and the value of investing in Pakistan.
The USAID programme has provided PKR 2.49Bn for each fund
with total contribution of nearly PKR 7.5Bn.
Trade with Iran to start next month
Pakistan and Iran will resume banking channels from next month
paving way for official trade between the two countries by the end of
Mar’17. The first letter of credit (LC) for Iran trade is expected to be
issued in the first week of April 2017.
Kuwait lifts visa restrictions on Pakistanis after six years
Authorities in Kuwait have decided to lift a 6-year-old ban on visas
for Pakistani citizens. The decision reportedly came after PM Nawaz
Sharif took up the matter of visa restrictions with his Kuwaiti
counterpart. The premier insisted that lifting the restrictions would
remove a major hurdle for the ‘free movement of the business
community.

South Korean bank agrees to give $76m for IT park
A loan agreement to build Pakistan’s first state-of-the-art
multipurpose Inform¬ation Technology Park worth PKR 9.2Bn has
been signed between the government and South Korea Eximbank
(KEXIM). The IT park would be constructed in Islamabad at a cost of
$ 88.48Mn, including loan of $76.3Mn from KEXIM . The Economic
Development Cooperation Framework Arrangement worth $ 500Mn
was signed with Korea in Oct‘15.
Disputed hydro project: India agrees to review design
After the commencement of 113th meeting of Permanent Indus
Water Commission held during Mar. 20-21, 2017 in Islamabad,
Indian delegation led by Indus Water Commissioner PK Saxena has
agreed to halt progress on 120MW Miyar hydroelectric project's
design. Furthermore, India has also expressed willingness to
consider Pakistan's observation related to freeboard and spillway of
1,000MW Pakul Dal along with pondage and freeboard of 48MW
Lower Kalnai hydroelectric projects. The matters pertaining to
exchange of data, conducting tours and meetings of Indus
Commission were also discussed in the meeting where it is
expected that India would start providing the required data starting
from the coming flood season.
Gwadar southern centerpiece of China’s plan
Deputy Consul General of China Dr. Mu Youngpeng has reiterated
his govt’s commitment to motivate the private sector to invest in
industrial projects across Pakistan, particularly those that exist in
the southern deep sea port of Gwadar. Mu said that the Chinese
govt. offered tax incentives, free water and other free utilities to
attract investment in the area despite, reservations from various
circles. He reminded in meeting that the Chinese govt. has initiated
infrastructure development with major focus on construction of
roads, sea port development and building an airport in Gwadar.
Alibaba delegation visits Islamabad
Finance Minister Mr. Dar has told a delegation of Alibaba Group that
Pakistan’s e-commerce sector has been doubling in size every year
and is projected to surpass $ 1Bn in 2020. The delegation is visiting
Pakistan following a meeting between PM Nawaz and Chairman
Alibaba Mr. Jack on the sidelines of World Economic Forum. On the
occasion, Mr. Ma had expressed his intention to establish an ecommerce platform in Pakistan. The delegation members said a
growing e-commerce market in Pakistan presented great
opportunities for entrepreneurs and companies and the group
would also like to benefit from them.

Kuwait agrees to build oil pipeline in Pakistan

CPEC open to all countries: Chinese envoy

Kuwait has agreed to pour million dollars into building a white oil
pipeline from Pakistan’s south to north for transporting petroleum
products from Karachi’s port city to major consumer Punjab. In this
regard, Pakistan has also given the go-ahead to Kuwait Petroleum
Corporation for developing a refinery project in the coastal area of
Balochistan. The Economic Coordination Committee (ECC) has also
permitted furnace oil’s import and jet fuel from Kuwait without
resorting to competitive bidding.

While speaking at a seminar titled “Priorities and Challenges to
CPEC”, Chinese Ambassador Sun Weidong has said that CPEC is
open and inclusive to all countries and the ports in the region should
complement each other. The Chinese Ambassador has also said that
all projects under CPEC are ahead of the schedule and would be
completed well on time where so far, work on 18 early harvest
projects has been started and it has created around 13,000 jobs for
the local people. Furthermore, Planning Minister Ahsan Iqbal also
said that 1% of the budget for CPEC projects is being spent on
security, but it is being treated as development expenditure.

China for early accession of Pakistan as full SCO member
China has said that it is looking forward to early accession of
Pakistan and India to the Shanghai Coopera¬tion Organization
(SCO) as full members in coming June, so that they could work with
existing members to contribute to security, stability, common
development and prosperity of the region.
German truck maker MAN SE to set up assembly plant in Pakistan
German truck maker MAN SE is at an advanced stage of setting up a
plant in Pakistan. Forecasting greater demand of heavy vehicles
under the CPEC, vehicle manufacturers are flocking to Pakistan to
explore opportunities of investment with MAN SE being the latest
addition to the growing list. German company are also coming to
Pakistan to participate in the Pakistan Auto Show (PAPS) 2017,
being held from March 3 at the Expo Centre, Karachi.
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Health Park Project: Chinese giant shows interest in Sindh
A delegation from China Communication Construction Company
met with officials of the Sindh Board of Investment (SBI) and
showed interest in a health park project in the province. SBI Chief
has said that the Sindh government would welcome cooperation in
the project.
Construction work on 15 CPEC projects initiated: PAC informed
The construction work on 15 projects of total 19 power projects has
been initiated, of which 12 projects will be completed by the end of
2018 under CPEC. In a presentation to the Public Accounts
Committee (PAC), Water and Power Secretary said that Sindh
would get the lion's share of 5,580MW in the energy projects under
the CPEC, followed by Punjab, 2,940MW, Balochistan, 1,620MW,
AJ&K 1,124MW, whereas KPK would get 870MW under the project.
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IPO-Pakistan to start One-Window Operation from 31st
Chairman of the Intellectual Property Organization of Pakistan (IPOPakistan), has said that the organization would start One-Window
Operation on Mar. 31, 2017 to provide maximum facilities to
stakeholders. He further said that IPO-Pakistan will provide services
in Karachi for IPRs related matters. All the three registries including
Trademarks, Patent and Copyrights have been housed in a single
building.
Oil production grows 11% to 96,600 bpd
Pakistan’s oil production grew by 11% YoY to reach 96,553 bpd of
oil in Jan 2017 due to additions from Nashpa and Mardan Khel fields
which added around 7% and 4%, respectively to Jan 2017’s oil
production. Furthermore, improved flows from Adhi and Rajian
fields cumulatively elevated production by 4%. Gas production
remained almost flat at around 4,000 mmcfd as absence of any
major addition and natural depletion of existing fields continued to
disappoint producers.
Pakistan Belarus moves towards open banking channels
In a bid to enhance the trade volume between Pakistan and Belarus
up to $ 1Bn, central banks of both countries have already inked a
MoU and now steps are being taken to open bank branches. Belarus
Ambassador Andrei Ermolovich has said that the banking system is
a prerequisite to undertaking major bargains and in this connection
a mutually acceptable banking system is being evolved.
Nepra reduces PKR 3.5/unit in multi-year tariff of KE
Nepra has announced integrated multi-year tariff of K-Electric
Limited for seven years (2016-2023) and has reduced its base tariff
by PKR 3.50 from existing PKR 15.57 to PKR 12.07/unit against
KE’s request for PKR 16.23kW/h. Similarly, KE has been made
bound to invest an amount of PKR 237.6Bn; generation (PKR
48.1Bn), distribution (PKR 69.4Bn), transmission (PKR 115.7Bn)
and others (PKR 4.2Bn) over the control period of seven years.
Pak-Swiss accord on double taxation being inked today
Pakistani and Swiss authorities are scheduled to ink a revised
convention on avoidance of double taxation agreement on 21st
Mar’17 in the federal capital, enabling the Pakistani authorities to
get information about dirty untaxed money to the tune of $ 200Bn
stashed in Swiss banks accounts. It is generally believed in
Pakistan that this money earned through alleged corruption belongs
to politicians, bureaucrats and others.
WB launches solar maps to underscore energy potential in
Pakistan
The World Bank (WB), in partnership with the Alternative Energy
Development Board (AEDB), has launched a series of new solar
maps for Pakistan in support of the efforts to increase the
deployment of renewable energy in Pakistan. These new solar maps
will ensure qualified improvement vis-à-vis previous studies, and
will underscore the tremendous solar potential that exists across
Pakistan. The project includes field data, generated by 9 solar
measurement stations installed two years ago throughout the
country.
Target of transmitting 30,000MW to be achieved in 2018: NTDC
National Transmission and Dispatch Company (NTDC) is upgrading
the transmission of power system throughout different parts of the
country as per the needs and load of the consumers and by the end
of 2018, it would achieve the target of transmitting 30,000MW
electricity. In a briefing on CPEC during 22nd meeting of the
Parliamentary Committee, Water and Power additional secretary
and the NTDC MD also give a comprehensive briefing about the
future power projects.
* Note: The above news items have been published in various
national newspapers during the period 2nd Mar’17 to 22nd Mar’17.

KARACHI CHAMBER OF COMMERCE & INDUSTRY
(March 17)

Belgium – a brief overview
Economy of Belgium
Belgium lies in the northwest of Europe and is
bordered by the Netherlands, France, Germany
and Luxembourg. Its capital city, Brussels, is
recognized as the de facto Capital of Europe due
to its central location in the region. Antwerp is its
port city and a major diamond trade center in
Europe.
This
modern,
open,
and
privateenterprisebased
economy
has
capitalized on its highly developed transport network, and diversified industrial and commercial
base. The country serves as the transit zone and around 20% of Europe's road traffic is
performed by Belgian carriers. Belgium has a more service oriented economy which is
considered to be the main economic driver. Belgium imports substantial quantities of raw
materials and exports a large volume of manufactures. Exports and imports account for most of
the GDP growth in Belgium.
Key Industries of Belgium
The key industries of Belgium are engineering and metal products, motor vehicle assembly,
transportation equipment, scientific instruments, processed food and beverages, chemicals,
basic metals, textiles, glass, petroleum. These industries have made the country to earn
significant Foreign Direct Investment for Belgium from all over the world.
Belgium's major trading commodities and partners
The major export partners of Belgium are Germany (16.8%), France (15.4%), Netherlands
(11.4%), UK (8.8%), US (6%) and Italy (5%). Its important import partners are Netherlands
(19.7%), Germany (12.7%), France (9.5%), US (8.7), UK (5.1%), Ireland (4.8%) and China
(4.4%).
Economic Relations between Pakistan and Belgium
Pakistan and Belgium have agreed to boost bilateral trade and investment relations. Belgium
has extended consistent support for grant of Autonomous Trade Preferences to Pakistan and
humanitarian assistance during the floods in Pakistan in 2010. Growing economic and political
significance of Belgium and its central position and location in the European Union offers
Pakistan a gateway to many collaborations and connected initiatives with EU.
Bilateral Trade Relations between Pakistan and Belgium
Pakistan and Belgium maintains healthy bilateral relations with each other. During Fiscal Year
2016, Pakistan exported goods worth $ 359Mn as against $ 503Mn in the same period last year
showing 28% fall. The imports from Belgium amounted to $ 237Mn as against $ 435Mn in
Fiscal Year 2015 showing decline of 48%. The trade balance is in the favour of Pakistan. There
is still room available for further trade enhancement between the two countries. Pakistan can
enhance its trade with Belgium by capitalizing on opportunity of GSP Plus status. In Dec 2014,
KCCI organised Belgian Companies’ Catalogues Exhibitions in collaboration with the Embassy
of Belgium in its efforts to promote bilateral trade between business communities of Pakistan
and Belgium. This effort of KCCI for enhancing bilateral trade paved the way for the second
Belgian Companies' Catalogue Exhibition which held in March 2017 at KCCI.
Economic cooperation between Pakistan and Belgium
The higher officials of both Pakistan and Belgium have been visiting each other, signed MoUs
for enhancing bilateral relations with each other. The first MoU was signed on January 26, 2005
for improving political and economic ties. The MoU, on bilateral consultations between the
foreign ministries of Pakistan and Belgium, called for increased interaction for the mutual
benefit of the two countries. Similarly another MoU was signed in September 2011 between
Asia-Pacific Wallonia Foreign Trade and Investment Agency (AWEX) Belgium and Punjab Board
of Investment Trade (PBIT). Pakistan - Belgium Business Forum (PBBF) was formed in April,
1997 with 14 founder members under the patronage of Royal Belgian Embassy. The aim of this
PBBF is to encourage and promote investment, development of trade, commerce, economic cooperation in the two countries.
Potentials for enhancing Bilateral Trade with Belgium
Belgian expertise in engineering, automobile sector, chemicals industry, crystal & glass
products, electrical and electronic sector is well known around the globe. Therefore, there are
good prospects for undertaking joint ventures in Pakistan with the help of Belgian experience
and technical know how in a number of fields.
There is a need to re-invigorate the mechanism of Joint Commission and encourage close
contacts between the private sectors. It would help in enhancing bilateral trade between the two
countries which is currently quite low.
DISCLAIMER: This report has been prepared by KCCI Research & Development Dept. The information contained herein have been compiled or arrived at based upon data obtained from sources believed
to be reliable and in good faith. Such information has not been independently verified. Contact: res@kcci.com.pk
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Valuation Ruling Received From
Directorate General of Customs Valuation, Custom House, Karachi
or Further Details: Kindly contact Mr. Saqib Good Luck (Chairman, Customs, Valuation, Import & Anti-Smuggling Sub-Committee 2016-17) through Email on msaqibgoodluck@gmail.com

S. No.

Date

Valuation
Ruling #

1

1-Mar-17

1060/2017

Determination of Customs values of Aluminium Utensils under Section 25-A
of Customs Act, 1969.

7615.1000

2

1-Mar-17

1061/2017

Determination of Customs values of Nail Cutter Clippers Low End Unpopular
Brand under Section 25-A of Customs Act, 1969.

8214.9000

3

1-Mar-17

1062/2017

Determination of Customs values of Medical Items / Equipments II under
Section 25-A of Customs Act, 1969.

9018.3990, 9018.9090,
9018.9020, 9018.9050,
9025.1110, 9402.1010

4

2-Mar-17

1063/2017

Determination of Customs values of Set Top Box / TV Tuner & Android TV
Box under Section 25-A of Customs Act, 1969.

8528.7190, 8529.9020,
8529.9090

5

2-Mar-17

1064/2017

Determination of Customs values of CD-R / DVD-R under Section 25-A of
Customs Act, 1969.

8523.4110, 8523.4170,
8523.4120

6

2-Mar-17

1065/2017

7

2-Mar-17

1066/2017

8

3-Mar-17

1067/2017

9

3-Mar-17

1068/2017

10

3-Mar-17

1069/2017

11

6-Mar-17

1070/2017

12

6-Mar-17

1071/2017

13

7-Mar-17

1072/2017

Determination of Customs values of Hair Brushes, Cleaning, Washing,
Sweeping, Dusting, Similar Kind of Brushes, Feeder Brushes under Section
25-A of Customs Act, 1969.

9603.2100

14

7-Mar-17

1073/2017

Determination of Customs values of Cigarette Paper under Section 25-A of
Customs Act, 1969.

4813.2000

15

9-Mar-17

1074/2017

Determination of Customs values of Modem WIFI3G, CDMA WIFI, Dongle
(CDMA4G) under Section 25-A of Customs Act, 1969.

8517.6220, 8517.6940,
8544.4210

16

9-Mar-17

1075/2017

Determination of Customs values of Knob & Handle Door Lock, Door Handle
Thumb Action Lock, Entrance Lock, Night Latch & Rim Lock, Low End
Unpopular Brands under Section 25-A of Customs Act, 1969.

8301.3000, 8301.4000,

17

9-Mar-17

1076/2017

Determination of Customs values of Gas / Electric Water Heater under
Section 25-A of Customs Act, 1969.

8516.1000, 8419.1100,
9419.1900

18

9-Mar-17

1077/2017

Determination of Customs values of PP Polyproplylene Flexible Intermediate
Bulk Container (FIBC) Jumbo Bags & BOPP Laminated PP Woven Bags and
PP Woven Bags under Section 25-A of Customs Act, 1969.

6305.3210, 6305.3900

19

10-Mar-17

1078/2017

Determination of Customs values of Men / Women Leather Shoes under
Section 25-A of Customs Act, 1969.

6403.5100, 6403.5900,
6403.9100, 6403.9900,

20

13-Mar-17

1079/2017

Determination of Customs values of Dry Battery Cell under Section 25-A of
Customs Act, 1969.

8506.1000

21

14-Mar-17

1080/2017

22

15-Mar-17

1081/2017

23

15-Mar-17

1082/2017

Determination of Customs values of USB Data Traveler, USB Flash Drive
under Section 25-A of Customs Act, 1969.

8523.5190

24

15-Mar-17

1083/2017

Determination of Customs values of MP3 Shufﬂe Player (Low End Brands)
under Section 25-A of Customs Act, 1969.

8519.8930
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Detail of Valuation Ruling

Determination of Customs values of Remote Control under Section 25-A of
Customs Act, 1969.
Determination of Customs values of Tablets under Section 25-A of Customs
Act, 1969.
Determination of Customs values of Branded Tooth Brushes & Battery
Operated Tooth Brushes under Section 25-A of Customs Act, 1969.
Determination of Customs values of Rackets of Different Kinds under Section
25-A of Customs Act, 1969.
Determination of Customs values of Glass Balls Asorted Design & Colors
under Section 25-A of Customs Act, 1969.
Determination of Customs values of Butyle Rubber (X-Butyle RB301) & (BK1675N) under Section 25-A of Customs Act, 1969.
Determination of Customs values of Non-Cellular Rubber Sheet under
Section 25-A of Customs Act, 1969.

Determination of Customs values of Greese Proof Paper (NonPharmaceutical Grade) Glazed Tracing Paper & Glassin Paper (NonPharmaceutical Grade) under Section 25-A of Customs Act, 1969.
Determination of Customs values of Crinkled Paper under Section 25-A of
Customs Act, 1969.
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H.S. Code

8543.7010
8471.3010
9603.2100
9506.5100, 9506.5910,
9506.5920, 9506.5990
7002.1000
7002.1000
4008.2190

4806.2000, 4806.3000,
4806.4010,
4808.9000

Talk of the Month

Continue From page 3

community who is finding it really hard to
carry on their businesses in the ongoing era
of inflation, harassment and corruption.
Now let me update you about a few major
meetings held at Karachi Chamber recently.
Governor State Bank of Pakistan Ashraf
Mahmood Wathra along with his team
visited the Karachi Chamber of Commerce
where he announced that the government
has agreed to enhance the threshold of
withholding tax on banking transactions
from Rs50,000/- to Rs100,000/-, which is a
good step. We hope that this threshold
would be raised further to at least
Rs300,000/-.
Ambassador
of
Belgium
Frederick
Verheyden also visited Karachi Chamber to
inaugurate Belgian Companies Catalogues
Exhibition at Majeed Bawany Auditorium
where the Envoy stated that Belgian
Companies can assist Pakistani Business
and Industrial community in numerous
sectors of the economy, particularly the
food processing and pharmaceutical sectors
in which Pakistan can benefit from Belgian
expertise. Belgian Companies Catalogue
Exhibition displayed more than 100
catalogues of industrial equipment, alternate
energy, solar energy, chemicals, food stuff
and agriculture sectors etc.
The Karachi Chamber’s Hajj-2017 balloting
ceremony was also held recently in which
Ms. Nida Aman, Secretary Event
Management KCCI and Abbas Ali, Peon at
the Karachi Chamber were selected to
perform Hajj this year. I congratulate both
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KCCI performs Hajj
Ballot 2017

employees and would like to request them to
remember BMG leadership, KCCI Office
Bearers, colleagues and the entire Muslim
Ummah in their prayers and also pray for the
progress and prosperity of Pakistan.
The Management of Afzaal Memorial
Thalassemia Foundation (AMTF), Dr. Essa
Laboratory and Pakistan Dental Association
established a Free Medical and Blood
Donation Camp at Karachi Chamber where
free sugar and bone mineral density tests
along with free dental checkup facility was
provided to visitors and I am very grateful to
all those individuals who came forward to
donate blood to the needy Thalassemia
patients.
In the end, I would like to invite our valuable
members to densely participate in Karachi
Chamber’s forthcoming My Karachi Exhibition
which will inshallah be staged with same zeal
and enthusiasm at Karachi Expo Center from
April 7th to April 9th, 2017. I would also like
to appreciate the support and cooperation
given by the leadership of Businessmen
Group to make this exhibition a resounding
success. It will surely be a miss if I don’t
acknowledge the untiring efforts being made
by Chairman Special Committee for My
Karachi Exhibition Muhammad Idrees, who
has gone an extra mile, to make this event
memorable for all the Karachiites.
Sincerely Yours
Shamim Ahmed Firpo

NADRA FACILITATION
CENTRE AT KCCI

The Karachi Chamber of Commerce and Industry (KCCI)’s Hajj-2017 balloting
ceremony was held in which two of KCCI employees were selected to perform
Hajj this year on KCCI’s expense.
KCCI Hajj Balloting ceremony was presided over by President KCCI, Shamim
Ahmed Firpo whereas Senior Vice President KCCI, Asif Nisar, Vice President
KCCI, Muhammad Younus Soomro, KCCI Managing Committee and staff
members were also present on the occasion.
According to balloting results, Ms. Nida Aman, Secretary Event Management
KCCI and Abbas Ali, Peon at the Karachi Chamber will be performing Hajj this
year.
Congratulating
the employees,
President KCCI
S h a m i m
Ahmed Firpo
said
that
K a r a c h i
Chamber has
been regularly
sending
its
employees to
the holy land
every year via balloting so that everyone could get the opportunity of
performing the mandatory religious obligation of Hajj. He added that for the
very first time, all contract employees’ names have also been included in the
Hajj balloting.
He asked KCCI employees, who qualified in the balloting, to remember BMG
leadership, KCCI Office Bearers, colleagues and the entire Muslim Ummah in
their prayers and also pray for the progress and prosperity of Pakistan.
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National Database & Registration Authority
(NADRA)
has
gained
international
recognition for its success in providing
solutions for identification, e-governance
and secure documents that deliver multipronged goals of facilitating the public. Indepth Research and Development efforts
have enabled NADRA to become the
trailblazer in the area of Software
Integration, Data Warehousing, Network
Infrastructure Development and Project
Management.
NADRA Facilitation Centre has been
established at KCCI to facilitate the
members of the Karachi Chamber in
matters related to CNIC.
This facilitation centre is authorized for
issuing the NADRA Smart Card to the
members of the Karachi Chamber. KCCI
members can submit their NIC application
forms and collect their NADRA Smart
Cards in a hassle free environment without
standing in long queue.
Working hours for the NADRA facilitation
centre are from 10.00 a.m. to 4:00 p.m.
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