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Grace Shelton urges KCCI to play role
in strengthening trade relations
“We prefer trade over aid, more
initiatives be facilitated between PakUS business communities to enhance
stagnant trade”, says Siraj Teli
US Consul General in Karachi, Ms. Grace W.
Shelton has said that Karachi Chamber has
a long history of relationships with United
States hence, KCCI has to play a role in
strengthening trade relations between the
two countries.
“I want to see economic ties between United
States and Pakistan grow deeper and
stronger”, she added while exchanging
views at a meeting during her visit to
Karachi Chamber of Commerce and
Industry (KCCI).
Chairman Businessmen Group & Former
President KCCI Siraj Kassam Teli, Vice
Chairmen BMG Tahir Khaliq and Zubair
Motiwala, President KCCI Shamim Ahmed
Firpo, Senior Vice President KCCI Asif Nisar,
Vice President KCCI Muhammad Younus
Soomro, Former Presidents KCCI Mian
Abrar Ahmed, MNA Qaiser Ahmed Sheikh
and KCCI Managing Committee members
were also present at the meeting.
US Consul General Grace Shelton assured
that her team at US Consulate Karachi will
continue to work with Pakistani and US
Companies to attract investment and build
lasting connections. “The more we work
together, the more we can bring jobs both
to United States and to Pakistan”, she
added.
Stressing the need to enhance people-topeople and business-to-business ties, she
said that these ties can also affect
government-to-government ties. People-topeople ties are very important as they will
improve the perception about Karachi and
Pakistan, besides help in dealing with the
issue of travel advisories.
She was of the opinion that Karachi was the
center of economic energy of Pakistan and
its people are always ready for any
challenge which was the basic reason why
this city is the economic hub of Pakistan,
contributing
over
60
percent
to
government’s revenue.
She further informed that the Government
of Pakistan was planning to hold “Business
Opportunities Conference” in Karachi next
year within the timeline of April or May
2017 which was staged last year in New
York. The event will provide an opportunity
to local business people to discuss trade
and investment with particular focus on
fashion apparel, healthcare, information and
communication technology and agriculture.
Moreover, an agricultural trade delegation
from Pakistan will also be sent to US to

attend a big expo in Atlanta from January
30th to February 2nd, 2017 with a theme of
“Innovation in the Agriculture”, which will
comprise of private sector, federal and
provincial officials. She invited KCCI to
participate in this expo in order to see the
technological
advancements
in
the
agriculture business.
On the occasion, Chairman Businessmen
Group & Former President KCCI Siraj
Kassam Teli, while briefing the US Consul
General about Karachi Chamber’s role and
the relentless efforts being made by
Businessmen Group since last nearly 20
years, said that the Karachi Chamber has
been actively taking up issues with all three
tiers of the government including federal,
provincial and local governments. “Karachi
has been contributing more than 65 percent
revenue to the national exchequer and
everything moves across Pakistan from
Karachi. Many people say Karachi is mini
Pakistan but I strongly believe that Karachi is
Pakistan and there is no Pakistan without
Karachi”, he added.
Chairman BMG requested US Consul General
to help out Karachi and Pakistan in
convincing the US government about what
Karachi is and what its people are. “This is
something which I have been requesting to
all the Consul Generals in Pakistan in order
to deal with many misconceptions about the
security situation of Karachi and Pakistan as
the negative perception terribly hampers
trade and business activities”, Siraj Teli said,
“US business people prefer meeting their
counterparts from Karachi outside Pakistan
either in Dubai or in US due to the negative
perception which requires serious attention.”
Referring to Karachi Operation initiated in
2013, he said that lots of changes have
happened and Karachi was not the same as it
was some three years ago. “Even in the past,
the security situation of Karachi was not as
bad as it was being projected mainly by the
western media which developed a misleading
impression that the entire city was unsafe. To
counter this misperception about Karachi, we
started My Karachi - Oasis of Harmony
Exhibition in 2004 with a sole purpose to tell
the world what Karachi really is and what its
people are and how people move freely
around this city which is spread on a
massive land of 3500 square kilometers with
a huge population of more than 20 million
people”, he added.
Siraj Teli pointed out that Karachi was bigger
than 80 countries of the in terms of
population and in terms of size hence it was
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unfair to portray the entire city as unsafe in
case anything goes wrong in any particular
area of the city because even in such a
situation, the rest of the city moves on
normally.
He said that the law and order situation was
90 percent better than what it was some
three years ago yet many countries
including United States have been issuing
negative travel advisories about Karachi
which we don’t understand. “We as
businessmen, as Karachiites and as
Pakistanis would definitely question such
advisories”, he added, while requesting the
Consul General to tell the US government
how safe it has become in Karachi and even
diplomats like you have been roaming
around freely in this city, hence there should
not be any travel advisory about Karachi.
Commenting on Pakistan-US ties, Siraj Teli
said that although good relations exist
between the people and business
communities of the two countries but
Pakistan-US ties have seen many ups and
downs. “We still are in a situation where we
face political issues and numerous other
issues”, he said.
Chairman BMG said, “During the past many
years, focus has been more on aid but we,
as businessmen, would prefer trade over
aid. Some kind of more initiatives have to be
facilitated between business communities of
the two countries in order to enhance trade
which has remained stagnant.”
“Somehow and somewhere there is a
disconnect
between
the
business
communities of Pakistan and United States.
This disconnect has to be take care of in
order to pave way for enhanced trade. Yes!
There are political issues and other issues
because of our geographical location but all
these problems are not created by us. These
issues are being created by the outside
people with vested interests”, he added.
Earlier, while welcoming the US Consul
General, President KCCI Shamim Ahmed
Firpo said that the Karachi Chamber was
keen to strengthen trade ties and explore
new bilateral trade prospects with United
States as they strongly believe in ‘Trade, not
Aid’.
He mentioned that during FY201515-16,
Pakistan's exports to US were recorded at
3.72 billion dollars as against exports of
3.96 billion dollars in the corresponding
period of last year, showing a decline of
6.18 percent. Whereas, Pakistan's import
from US stood at around 1,480 million
dollars during FY16 as against imports of
1,197 million dollars in the same period last
year, reflecting an increase of 23.64 percent.
He said that by increasing trade and
economic activities, both USA and Pakistan
can enjoy mutually beneficial relations on a
sustained basis.

Dear Members,
It surely is a matter of satisfaction that activities at
the Karachi Chamber of Commerce and Industry
(KCCI) continued in full swing throughout the
month and it was really heartening to note that
many national and foreign dignitaries kept visiting
the Chamber to discuss matter of mutual interest.
Moreover, we at KCCI, made relentless efforts to
get a number of issues resolved which were
brought to our notice.
KCCI also received many delegations comprising
businessmen and small traders of various sectors
who particularly visited the Chamber to not only
congratulate the newly elected Managing
Committee members and Office Bearers but also
discussed many issues being faced by them in
dealing with various government departments. I, as
President of the largest Chamber of Pakistan,
assured full support and cooperation to the visiting
delegates by promptly taking up their issues with
the concerned government departments for
resolution.
I would like to stress that it is one of prime
objectives of the Karachi Chamber to stay focused
on issues and problems being faced by the
business and industrial community of Karachi,
particularly the small traders as KCCI strongly
believes that the small traders and SMEs need to be
encouraged because they can play a very crucial
role in Pakistan’s economic development by
contributing significant amounts of taxes to the
national exchequer and by providing substantial
numbers of employment opportunities to the
population.
I will now be highlighting the issues being faced by
the city of Karachi, which continues to contribute
more than 65 percent revenue to the national
exchequer despite so many odds. The
infrastructure development of this growing mega
city is constantly being ignored not only by the
federal but also by Sindh government, resulting in
worsening the overall standard of living in Karachi.
Here, I would like to mention that despite
contributing billions of rupees to the national
exchequer, Karachi city remains deprived and faces
discrimination, which can be gauged from the fact
that as compared to other cities, Karachi continues
to suffer badly due to lack of funds for
developmental projects, dilapidated infrastructure,
water, gas and electricity crisis, poor sanitation and
sewerage system etc.
It is a matter of grave concern that development,
expansion or maintenance projects were hardly
being initiated or undertaken, resulting in terribly
affecting the traffic flow situation in almost all the
busy roads of Karachi. Karachiites are facing severe
traffic jams everyday on the streets from II
Chundrigar Road to Sohrab Goth since morning till
late night and the hardships faced by Karachiites
multiply further when they get looted in traffic jams
by criminals who take advantage of the situation.
We, as a responsible institution, have been raising
voice for creating an enabling environment for
Karachiites. In this regard, I recently issued a
statement in which I urged K-Electric to avoid
overcharging charging peak hour rate all day and
implement the concept of Time of Use (ToU)
across-the-board which would substantially reduce
the electricity bills for industrial, commercial and
domestic consumers. I would like to mention that
Continue To page 18
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B usinessmen G roup not to
participate or support any
Group in FPCCI election
Instead of highlighting national issues,
FPCCI engaged in out of domain
activities/ meetings: Siraj Teli
Chairman Businessmen Group (BMG) &
Former President of the Karachi
Chamber of Commerce & Industry
(KCCI) Siraj Kassam Teli has
categorically stated that BMG will not
support any group or participate in the
forthcoming election of the Federation of
Pakistan Chamber of Commerce &
Industry (FPCCI).
“FPCCI continues to follow the same old
policy of ‘hails to the presence’ and
remains subjugated by fake/ bogus and
paper-based
trade
associations/
chambers, resulting in making the true
representatives of Business and
Industrial community voiceless, which is
the basic reason why BMG and KCCI
prefers staying away from FPCCI
election”, he added in a statement
issued on Thursday.
While referring to numerous contesting
groups of FPCCI election who
approached BMG to seek support, Siraj
Teli said that all these Groups, who were
looking for BMG’s support, are informed
that BMG will not support anyone as

FPCCI has not been able to effectively
expel fake and bogus associations.
“FPCCI is still marred with corruption and
continues to represent dozens of bogus
and fake chambers and trade bodies”, he
added.
Highlighting KCCI’s stance against
registration of fake/ bogus trade
associations in FPCCI, Siraj Teli said that
because of these bogus trade bodies,
FPCCI has lost its credibility as it remains
busy in just flattering and pleasing the
decision makers.
He said that BMG and KCCI also have
serious objections over FPCCI’s way of
working as instead of highlighting core
national
issues
and
giving
recommendations/ dealing on numerous
policies at federal level, FPCCI is engaged
in carrying out activities/ meetings which
do not fall under its domain. “Such
activities/ meetings are encroachments
on the activities which are in the domain
Chambers/ trade associations/ All
Pakistan Trade Associations etc. as FPCCI

does not have any businessmen or
industrialists as its members therefore
they, as an institution, should take
inputs about policy issues pertaining to
budget, trade and economy from its
member Chambers/ Trade Associations
and forward them to the policymakers at
the federal level”, he added.
To improve FPCCI’s state of affairs, BMG
Chairman, on various occasions, has
been urging the need to revert back to
Trade Organization Ordinance (TOO)
2007 with few amendments and
completely abolish TOO 2013 which
gave enough room to bogus trade
bodies to take advantage of the
situation.

President of the Karachi Chamber of
Commerce and Industry (KCCI)
Shamim Ahmed Firpo has urged KElectric to avoid charging peak hour
rate all day and implement the
concept of Time of Use (ToU) acrossthe-board which would substantially
reduce the electricity bills for
industrial, commercial and domestic
consumers.
In a statement issued,
President KCCI pointed
out that ToU allows high
charges for just 4 hours
only
whereas
the
electricity consumption
during the remaining 20
hours each day is
supposed to be charged
at off-peak rate but it
was highly unfair on
part of K-Electric to keep
charging at peak hours
rate throughout the day
which
not
only
enhances the cost of
doing business for
industries but also overburdens the
common man in the ongoing era of
inflation.
He said that the ToU concept
bifurcates peak hours in Karachi from
6:00PM to 10:00PM and the
remaining
20-hour
time
is
considered as off-peak hours.
President KCCI further mentioned

that
National
Electric
Power
Regulatory Authority (NEPRA) has
been notifying peak and off-peak hour
rates since 2006 for industrial
customers and 2009 onwards for
commercial
and
residential
customers, which were also available
at NEPRA’s website. According to
NEPRA, peak hours and off-peak
hours for residential and commercial

Rs.
consumers were Rs18.00 and
Rs12.00 per kwh respectively whereas
for industrial consumers, the peak and
off-peak hours were Rs18.00 and
Rs12.29 down to Rs12.00 per kwh
depending on the load but it was a
matter of grave concern that KElectric continues to charge peak
hours rate all day from majority of its
consumers and provides relief under
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The leadership of Businessmen Group (BMG) and Office
Bearers of the Karachi Chamber of Commerce and
Industry (KCCI), while congratulating Lt. Gen. Naveed
Mukhtar and Lt. Gen. Bilal Akbar on their appointments as
DG ISI and Chief of General Staff respectively, paid
glowing tribute to both the outgoing officers for their
untiring efforts and noteworthy contribution towards
restoring peace and tranquility in Karachi.

He said that although assurances have
been given from time to time to
completely cleanse FPCCI from fake/
bogus and paper-based associations
but, disappointingly, no progress has
been achieved.
Siraj Teli assured that the Karachi
Chamber and Businessmen Group
would fully support those initiatives
which focus on completely banishing
bogus/ fake trade bodies/ associations
from FPCCI.

K-Electric urged to avoid charging
at peak-hour rate all day
K-Electric provides relief under ToU
facility on the basis of demand only,
not by right: Shamim Firpo

KCCI pays glowing
tribute to outgoing
Corps Commander,
DG Rangers

ToU facility on the basis of demand
only, not by right.
He said that K-Electric was of the
opinion that this facility can
immediately be extended only to
those consumers who have digital
meters installed in their premises.
Hence, it should be one of the top
priority for the utility service provider
to install digital meters across-theboard so that the common man,
commercial
and
industrial
consumers could avail this facility.
However, it seems that K-Electric was
hesitant to provide ToU facility with
an excuse that the
matter
was
under
discussion with NEPRA
and would only be
implemented once these
discussions
were
finalized but on the
other hand, it has come
to KCCI’s notice that
this facility was being
provided to consumers
on individual basis only
when it was demanded,
he added.
Shamim Firpo stressed
that K-Electric, being a
professionally-managed
organization, should comply with
NEPRA orders, avoid delaying tactics
and provide tariff incentive to its
customers which would also
encourage them to reduce load
during peak hours.
He further advised all K-Electric
customers to demand their rights for
TOU metering/billing facility which,
upon installation, would surely
provide huge relief to the masses.
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In a statement issued, Chairman Businessmen Group &
Former President KCCI Siraj Kassam Teli, Vice Chairmen
BMG Tahir Khaliq, Zubair Motiwala, Haroon Farooki &
Anjum Nisar, President KCCI Shamim Ahmed Firpo,
Senior Vice President KCCI Asif Nisar and Vice President
KCCI Muhammad Younus Soomro, welcomed the
decision to appoint Lt. Gen. Naveed Mukhtar as Director
General Inter-Services Intelligence (ISI) and Lt. Gen. Bilal
Akbar as Chief of General Staff (CGS) which they rightly
deserved. “These appointments clearly indicate the fact
that Lt. Gen. Naveed Mukhtar and Lt. Gen. Bilal Akbar
have performed exceptionally well in their official
endeavors”, they added.
They also eulogized the professionalism and
preparedness of both the officers who worked tirelessly
to ensure that no matter what it takes, the wheels of
industries must keep spinning in a safe and secure
business environment. “With the appointment of such
highly determined officers at some of the key positions,
we are confident that the defense of the country is in safe
and capable hands”, they added.
They said that the entire business and industrial
community of Karachi will always remember the hard
work, determination, struggle and matchless contribution
by both the officers towards restoring peace in the city
under Karachi Operation initiated in 2013 which yielded
positive results as the overall security situation in Karachi
city was not the same as it was some three years ago.
They further noted that Lt. Gen. Naveed Mukhtar
remained Corps Commander of Karachi and Lt. Gen. Bilal
Akbar continued as Director General of Pakistan Rangers
Sindh at a very crucial time when Karachi Operation was
undertaken and it was a matter of satisfaction for the
entire business and industrial community of Karachi that
thanks to the keen interest and untiring efforts by the two
officers to ensure result-oriented Karachi operation, the
law and order situation has drastically improved all over
the city however, it was still a long way to go and lot more
needs to be done to ensure long lasting peace in every
nook and corner of Karachi.
They also appreciated the support and cooperation
extended by both officers to the business and industrial
community of Karachi which gave them a new hope for a
better future of Karachi which continues to contribute a
mammoth amount of more than 65 percent revenue to
the national exchequer despite many ups and downs from
time to time.
BMG Leadership and KCCI Office Bearers, while extending
full support and cooperation to the newly appointed
Corps Commander of Karachi Lt. Gen. Shahid Baig Mirza,
hoped that he will also pursue a similar approach and
maintain close ties with the business and industrial
community of Karachi Chamber, besides take
stringent steps to ensure long lasting
peace in the city.

K-Electric –to be wired to Shanghai!!
As part of a big news for Karachiites,
Karachi’s sole electric supply company, KElectric is to be taken over by Chinese
electricity giant Shanghai Electric. This is
another major breakthrough after the KElectric (formerly KESC) was privatized and
handed over to the Abraaj Group for a
turnaround back in 2009.

iconic Three Gorges project, National
Theater, Qinshan Nuclear power station and
many fuel power plants. In 2011, Shanghai
Electric announced plans to invest RMB 1Bn
in a joint venture with Shanghai Municipal
Electric Power Company.

Shanghai Electric is a multi-billion dollar
company and intends to take K-Electric’s
66.4% controlling stakes through a $1.77Bn
deal subject to regulatory approvals. The
deal, when materializes, will be the biggest
private-sector acquisition in the country's
history.

K-Electric caters to the whole of Karachi’s
~24Mn population and supplies electricity to
all the industrial, commercial, agricultural
and residential areas. It has 2.5Mn customer
accounts in Karachi, Dhabeji and Gharo in
Sindh, and Hub, Uthal, Vindar and Bela in
Balochistan. It is the only verticallyintegrated power utility in Pakistan, which
means it manages all three phases of
generation, transmission and distribution of
delivering energy to its consumers.

Post completion of the acquisition of KElectric (KE), Shanghai has shown its
intention to put in $ 9Bn of investments to
improve transmission, distribution and
generation systems of KE. Although the
details of this investment are not yet public,
it appears to be a good omen for future of
the company and its consumers as well as
the general economy as foreign inflows
arrives and utility services are upgraded.
Shanghai Electric stands as a strong market
player
Shanghai Electric (officially Shanghai Electric
Group Company Limited) is a state-owned
Chinese multinational power generation and
electrical equipment manufacturing company
headquartered in Shanghai. In business since
1880, it is also the world's largest
manufacturer of steam turbines. Listed on
the Shanghai Stock Exchange, it is mainly
responsible for the power supply of
Shanghai, with generation of 35.23 TWh in
2015. The company has a global presence
and strategic agreements with various other
well-known companies. Shanghai Electric
has several listed subsidiaries, including
Shanghai Mechanical & Electrical Industry
Co., Ltd., and has over 50 joint-ventures
within and outside China.
Shanghai Electric has achieved a number of
breakthroughs since 1949, including the first
6,000 kW fossil-fueled power generating
unit, the first cooling gas turbine generator in
the world, the first 10,000 water pressing
machine in China, the first 300 MW nuclear
power generating unit in China and the first
1,000 MW ultra-super-critical fossil-fueled
power generating units in China. In the year
2010, Shanghai Electric and Reliance Power
of India signed $ 8.3Bn agreement to supply
36 coal-fired thermal power generation units
to Reliance over the subsequent three years.
It has also signed a cooperation agreement
with Calcutta Electric Supply Corporation
(CESC) to collaborate on the construction of
coal-based power stations in India.
Moreover, Shanghai electric has participated
in the construction of a great number of
major projects in China, including power
transmission from west to east China, the

Shareholding Pa ern of K-Electric (Shares in Mn)
Free Float,
1,841.9 , 6.7%

Govt.
Pakistan,
6,727.1 ,
24.4%

K-Electric Limited – a brief background

Abraaj,
18,336.5 ,
66.4%

IFC & ADB,
709.7 , 2.6%

Source: KCCI Research, KEL Financials

K-Electric Proﬁtability
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The Karachi Electric Supply Corporation was
formed in September 1913 with a generation
capacity of 2.5MW. After many decades of
evolution and being run by the public sector,
the company was first privatized in 2005 and
managed by Al-Jomaih Group and Siemens
for three years. In 2008, Abraaj acquired a
controlling stake in KES Power Limited (the
holding company of K-Electric), beginning a
turnaround which has thus far seen
investments of over $ 1.2Bn.
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Abraaj Group, after the acquisition back in
2008, was able to turn the company into
profitable business, but with lots of ifs and
buts; the task was a daunting one given the
magnitude of the inefficiencies prevalent in
the company. In 2012, K-Electric recorded a
net positive income for the first time in 17
years and since then has continued to
generate positive financial metrics on a year
on year basis and demonstrated sustained
growth.

Net Margins (RHS)
Source:KCCI Research, KEL Financials

K-Electric Electricity Sources (MW)
[CELLRANGE],
[VALUE],
[PERCENTAGE
]

[CELLRANGE],
[VALUE],
[PERCENTAGE
]

Over the course, the installed generation
capacity was upgraded by adding over 1,000
MW with overall efficiency levels improving
from 30.4% in 2008 to 37.4% in 2016. KElectric was successful in reducing
transmission and distribution losses by over
12%. Around 60% of the utility’s coverage
area and 100% of the industries falling within
it are exempt from scheduled load shedding.

[CELLRANGE],
[VALUE],
[PERCENTAGE
]
Source: KCCI Research, KEL Financials

entitled TP-1000, in collaboration with
Siemens and Shanghai Electric to enhance
existing
transmission
capacity
by
approximately 1000 MVA, an ~30% increase
in the capacity. The project is to be
completed in a period of 3 years in a phased
manner at a total cost of approximately USD
400Mn. K-Electric is continuing with its
initiative of improving its energy mix through
Combined Cycle, LNG to Power, Coal
Conversion, Coal-fired power and Renewable
Energy projects.

Abraaj Group was able to achieve 60%
reduction in transformer tripping and 85%
less transformer trips on 11 KV distribution
network during FY15 as compared to FY09.
This is in addition to 189 kilometers of circuit
length rehabilitation and 63 kilometers of
new EHT (Extra High Tension) lines
installation. Company increased its technical
fleet efficiency by 22% during the period of
2009 to 2015.
Challenges awaits Shanghai.

Now with the recent acquisition of K-Electric,
the acquiring company as well as the
consumers are poised to face many
challenges.

Shanghai Electric seems to be a strong
player in term of experience, resources and
funds and it is conversant with the electricity
situation in the city due to its prior working
experience with K-Electric. During FY15, KE
initiated a massive transmission package

which not only the company takes a dent on
its profitability but consumers who pay their
bills honestly and on-time also suffer the
consequences in the form of increased loadshedding. Abraaj was able to reduce this
issue to a considerable extent, rendering
several areas as no load-shedding zones
where the recovery rates were optimum.
However, it still remains a challenge for
Shanghai Electric, and it would be interesting
to see how it manages to overcome theft
issue which has existed for decades and
even Abraaj Group failed to cope up with in
entirety.
Receivables from Govt. owned entities:
Receivables from public sector consumers,

Electricity Theft: Electricity theft has
remained a major issue in the city due to
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Demand Supply Dynamics and Forecasts for K-Electric
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Issues related to new connections: Pakistan has performed very poorly on the World Banks’s
ranking of ease of getting electricity (standing at 170 compared to India’s 26) as getting an
electricity connection of a specific type in Karachi requires 5 procedures, takes an abnormally
long period of 180 days and costs PKR 2.7Mn. Background checks reveal that connection
costs are largely discretionary and depend upon the assessment of the site inspector. Such a
system provides open loopholes for corruption and inefficiency and Shanghai Electric would
need to take urgent measures to revamp the new- connection system.
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Although, Abraaj Group has been instrumental in turning around the fortunes of KE and
Karachi’s electric landscape, it still has left much to do for Shanghai Electric. The public,
businesses and industries expect a much better show from the new comer because Shanghai
Electric has a much better track record in power production and power management across the
globe, and has the potential to bring in appropriate levels of investment so required for the
electric infrastructure development in Karachi. Karachi deserves high quality service after years
of suffering, and that too without any additional costs.

Demand During Peak Hours (MW)
Source: KCCI Research; Nepra

mainly KW&SB and CDGK and from the federal govt. (net of
tariff adjustments) amount to many billions of rupees. These
receivables create liquidity issues for the company.

HAMMAD ENGINEERING
Co. (PVT.) LTD.

Infrastructure discrepancies: Although KE has taken a lot of
measures to improve its image in the eyes of consumers,
however, several consumers have reported to be complaining
about the quality of services and over-billing. K-Electric is
often being blamed to charge more in billing and leave the
consumers with no choice but to pay.
The Sindh Assembly passed a resolution calling upon the
federal government to make it binding upon the National
Electric Power Regulatory Authority (Nepra) not to allow KElectric to increase its tariff as consumers have already been
paying inflated bills. While, on 2nd Dec’16 Federal
Ombudsman’s advisor is reported to have stated that KElectric has ignored the citizens’ protest against overbilling,
as citizens are still being sent bills on approximation without
meter reading.
A strong criticism against K-Electric surfaced after a severe
heat wave struck southern Pakistan in Jun’15 with
temperatures as high as 49 C causing deaths of about 2,000
people from dehydration and heatstroke, mostly in Karachi.
During this heat wave Karachi witnessed widespread power
shutdowns, ostensibly the cause of many a deaths.
K-Electric was denunciated of not investing much on the
infrastructure up-gradation and even replacing good quality
copper wires with low grade aluminum wires. The inferior
wires caused frequent tripping of feeders which led to this
catastrophe, raising several questions on the reliability of the
systems of K-Electric.
Even Nepra itself has formally accused K-Electric of
widespread violations of its privatization agreement and
licensing conditions on power break down during the heat
wave.
Installation of Digital Meters: Installation of digital meters and
across the board metering on the basis of Time of Use (ToU)
needs to be implemented at the earliest. Nepra has been
notifying peak and off-peak tariffs since 2006 for industrial
consumers and from 2009 onwards for commercial and
residential consumers, under which high charges of PKR 18
are now applicable for just four hours a day whereas
electricity consumption during the remaining 20 hours is
supposed to be billed at the off-peak tariff of PKR 12 –
12.29/kwh. K-E presently provides the ToU facility on the
basis of demand only, and that too to customers who have
digital meters already installed on their premises. It is
expected that Shanghai Electric would be complying with
NEPRA orders and provide tariff incentive to its customers,
which in turn would incentivize them to reduce electricity
consumption during peak hours.
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Transforming efforts into progress
Manufacturers Of
Power & Distribution
Transformers

Product Range: 1 KVA to 10 MVA
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(Voltage upto 33 KV)

WE MANUFACTURE:
Distribution Transformers, Step Down or Step Up
Power Transformers, Step Down or Step Up
Rectifier Transformers, including 1-Ph, 3-Ph
Pad Mounted Transformers
Customized Transformers
Chokes/ Reactors, 6, 12 & 24 Pulse
Furnace Transformers
Dry Type Transformers
MES
Auto Transformers
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Air Marshal Arshad Malik assents to
form KCCI-PAC Committee
In response to Siraj Kassam Teli’s suggestions
on how to enhance collaboration between
Karachi Chamber and PAC Kamra, Chairman
Pakistan Aeronautical Complex (PAC) Kamra, Air
Marshal Arshad Malik SI (M) assented to form a
committee comprising KCCI and PAC
representatives in order to come up with
opportunities and ideas on how to augment
collaboration between the two institutions.
Chairman PAC named Air Vice Marshal Fawad
Younis along with two other officers for KCCIPAC
Committee
whereas
Chairman
Businessmen Group & Former President KCCI
Siraj Kassam Teli nominated Former President
KCCI Mian Abrar Ahmed to lead KCCI in the said
committee along with at least 4 to 5 other
relevant representatives from the Chamber.
The formation of KCCI-PAC Committee was
mutually agreed by both institutions during a
joint seminar on “Enhancing Collaboration
between KCCI and PAC Kamra” held at the
Karachi Chamber which, besides Chairman PAC
and Chairman BMG, was also attended by Vice
Chairmen BMG Tahir Khaliq and Zubair
Motiwala, President KCCI Shamim Ahmed Firpo,
Senior Vice President Asif Nisar, Vice President
Muhammad Younus Soomro, Former Presidents
AQ Khalil and Younus Muhammad Bashir,
Managing Committee members and other
notable business figures whereas from PAC
Kamra, Air Vice Marshal Fawad Younis, Air Vice
Marshal Salman Ahmed Bokhari, Air
Commodore Ahmed Aizaz, Air Commodore
Mohammad Atif, Group Captain Aamir Hasan
and Group Capitan Jahanzeb Khan were also
present on the occasion.
PAC Chairman saluted Siraj Kassam Teli for
promptly suggesting to form KCCI-PAC
Committee and immediately announcing the
name of Mian Abrar Ahmed to lead Karachi
Chamber in this important committee.
Air Marshal Arshad Malik said, “Today, we have
taken a small step which is going to turn out to
be a very solid foundation inshallah.”
Referring to the recent tensions going on at the
borders, Chairman PAC said that they were well
aware of what was going on, what needs to be
done and if, unfortunately, the situation comes,
they know what to do. “We assure that you can
keep doing business in a safe manner”, he
added.

“We can do a lot for PAC Kamra
and the rst step will be to form a
joint committee and create
linkages between the KCCI’s R&D
Department and PAC Kamra”:
Siraj Teli
He further pointed out that Pakistan Air Force
has done very well and PAC Kamra has
absorbed different technologies from time to
time. “We are the only air force in the world
which produces, designs, manufactures and
exports fighter aircrafts”, he added.

He underscored that KCCI-PAC committee
should be established in which KCCI
representatives will be led by its Former
President Mian Abrar Ahmed, who will also
nominate 4 to 5 relevant members for this
committee.

Air Marshal Arshad Malik, while referring to
recent deal with Turkish Air Force, said that
PAC’s indigenous Super Mushshaks were
selected by Turkey not on the basis of brotherly
relations but purely on the basis of merit, out of
competitors from United States, Greece and
Germany.

Siraj Teli stated that the Karachi Chamber has a
wide range of members from small shopkeepers
to leading industrialists whose details can be
shared through the proposed Committee as per
PAC Kamra’s needs.
Stressing the need to make it a proactive
Committee, he advised that a meeting of this
committee should be convened at the earliest
either in Karachi or Islamabad or Kamra in
which a checklist on what needs to be done in
which areas should be finalized.

“We have huge technological potential but we
don’t know how to capitalize and use that”, he
said, while seeking business and industrial
community’s help. “We are not eyeing in your
pockets but we are only eyeing at the acumen of
Karachi city’s business and industrial
community which we don’t have. Private sector
should come up, capitalize, work together and
take over. We need to learn from each other and
any inputs, comments, suggestions from KCCI
will be very positively taken by PAC.

Siraj Teli further requested to share PAC
presentation and other relevant data with
Karachi Chamber so that it could be circulated
amongst KCCI’s 22,000 members and can also
be uploaded on its website in order to raise
awareness about the aims and intentions of
PAC. “Much has been suggested by Vice
Chairman BMG Zubair Motiwala, KCCI President
Shamim Firpo and other guests but positive
results will only be achieved when all these
suggestions are materialized and they become
ground reality”, he added.

Speaking on the occasion, Chairman
Businessmen Group & Former President KCCI
Siraj Kassam Teli underscored the need to create
some kind of a system between Karachi
Chamber and PAC Kamra which must focus on
strengthening collaboration between the two
institutions.

Highlighting the significance of Karachi, Siraj
Teli informed Chairman PAC that Karachi is the
largest city of Pakistan with a strong population
of more than 20 million and it was spread on a
massive land of 3500 square kilometers,
contributing more than 65 percent revenue to
the national exchequer. “Many people say that
Karachi is mini Pakistan but I strongly believe

“We the businessmen and industrialists can do
a lot for PAC Kamra and the first step, in this
regard, will be to form a joint committee and
create linkages between the KCCI’s Research &
Development Department and PAC Kamra”, he
added.

that Karachi is Pakistan which is the right place
for PAC to start collaboration and we will try our
best to support PAC in achieving its goals”, he
added.
Thanks to Businessmen Group’s clear policy of
‘Public Service’, BMG has succeeded in winning
KCCI’s election since last 19 years, of which
elections held during the last 10 consecutive
years were won unopposed by the Group which
indicates the trust and confidence of entire
business and industrial community, he added.
Earlier President KCCI, Shamim Ahmed Firpo in
his remarks, appreciated PAC Kamra for jointly
organizing seminar with a focus on enhancing
collaboration which would surely bring the two
institutions more close to each other and pave
way for exploring opportunities of how to work
collectively for furthering the national aviation
industry.
He also congratulated Air Marshal Arshad Malik,
Chairman PAC on signing a contract during
Ideas 2016 Exhibition for sale of 52 Super
Mushshaks to Turkish Air Force for training of
its pilots, which was yet another significant
milestone achieved by PAC.
“PAC deserves to be given credit for its hard
work due to which Pakistan received the honor
of supplying state of art modern defense
technologies to the world. It is heartening to
note that Pakistani Super Mushshak is already in
service in Saudi Arabia, Oman, Iran, Syria,
Norway, Sweden, Denmark, South Africa and
Qatar”, he added.
He was of the view that in the current global
scenario and with increasing tension at the
borders, the need for improving the country’s
defense capabilities has greatly increased
whereas it was encouraging to see that PAC has
been proactively working towards enhancing its
capacities.
“We, being the patriotic and loyal citizens of our
beloved country, would like to extend full
support and cooperation of the business and
industrial community of Karachi for capacity
escalation of the national aviation industry”, he
added.
President KCCI paid glowing tribute to Chief of
Army Staff Gen. Raheel Sharif who made many
bold decisions during his three years of service
regardless of how the world reacted. “By
initiating Karachi Operation, Gen. Raheel Sharif
gave Karachiites a new hope for the future.
Under his supervision, incidents pertaining to
lawlessness and terrorism across Pakistan were
drastically reduced. His unconventional support
for China Pakistan Economic Corridor played a
vital role in bringing the project to life”, he
added.
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Pakistan-Indonesia trade
volume reaches US$2.3
billion: Hadi Santoso

Japanese Mayor perceives
Karachi as peaceful,
exciting and vibrant city

Shamim Firpo for exploring more avenue of
Pakistan-Indonesia cooperation

Pakistan-Japan enjoying healthy
bilateral economic relations, over
76 Japanese companies operating
in Pakistan: President KCCI
Mayor of Kibichou Town of Japan,
Yamamoto Masanori has said that despite
all the negative advisories and different
instructions from concerned authorities to
avoid visiting Karachi, he preferred
visiting this city which was a secure,
peaceful, exciting and one of the most
vibrant city of Pakistan with a very bright
future.

Consul General of Indonesia Hadi Santoso has said
that the trade volume between Pakistan and
Indonesia, which stood at US$1.6 billion when he
assumed charge as the Consul General in
November 2014, has risen to almost US$2.3 billion
in November 2016 when he was about to leave this
city after successfully completing his tenure.
Exchanging views during his farewell visit to the
Karachi Chamber of Commerce and Industry
(KCCI), Hadi Santoso appreciated the support and
cooperation extended by the business and
industrial community, particularly the Karachi
Chamber which helped in achieving numerous
objectives throughout his tenure.
President KCCI Shamim Ahmed Firpo, Senior Vice
President KCCI Asif Nisar, Vice President KCCI
Muhammad Younus Soomro, Chairman Diplomatic
Missions & Embassies Liaison Sub-Committee
Altaf A. Ghaffar, Chairman of Pakistan-Indonesia
Business Forum Shamoon Zaki and KCCI Managing
Committee members were also present on the
occasion.
Indonesia Consul General Hadi Santoso further
stated that he was pretty impressed to see the
overwhelming support and cooperation along with
the hospitality of the people of Sindh, particularly
Karachi city who were very keen to strengthen their
trade and cultural ties with their brothers and
sisters in Indonesia.
He said that although trade has been gradually
improving but the there was a huge potential to
raise the existing trade volume to new heights
which can be done through joint efforts. In this
regard, the Chambers of Commerce in both
countries need to play a more vibrant role which
would surely yield positive results.

of two brotherly countries more close to each
other.
“We are very grateful to you for your unconditional
and all-time cooperation extended to the Karachi
Chamber which proved very beneficial and your
contribution will always be remembered in golden
words”, he added.
Shamim Firpo said that trade ties between Pakistan
and Indonesia have been gradually improving and it
was heartening to note that the current trade
volume was above US$2 billion but there was a
need to look for more avenue of cooperation.
Highlighting some of the potential areas, President
KCCI
mentioned
that
Pakistani
leather
manufacturers can explore Indonesian market to
import cheaper skins and hides whereas the
countries can enhance their bilateral trade by
exchanging commodities and the Halal Food
industry also holds great potential for enhancing
trade.
Shamim Firpo particularly appreciated the
continuous support being extended by the
Indonesian government to Karachi Chamber’s My
Karachi Oasis of Harmony Exhibition since its
inception in 2004. “Indonesian participation every
year adds more colors to this glittering event”, he
added.
President KCCI, while wishing the outgoing Consul
General the best of luck in all his future endeavors,
assured that the doors of Karachi Chamber will
always remain open for him and they look forward
to giving him a very warm welcome whenever he
visits Karachi.

He was of the view that rapidly boosting bilateral
economic ties between Indonesia and Pakistan
offer prospects to further forge the bonds of
friendship and to establish broad-based
commercial partnership.
“Although it is time to say goodbye to my friends
and brothers at Karachi Chamber, but no matter
wherever posted, I will always be available to you”,
he said, adding that after spending two years in
Karachi, he finds himself more a Pakistani than an
Indonesian.
Earlier President KCCI Shamim Ahmed Firpo, in his
remarks, paid glowing tribute to Hadi Santoso for
his extraordinary and tireless efforts towards
bringing the business and industrial communities

Economic Horizon

9

He was fairly optimistic that his first ever
visit to Karachi will prove to be a
milestone in furthering the existing
relations. “Although on a short trip of just
5 days, but we will try to learn as much as
we can about Pakistan and share our
experiences in Pakistan with the people in
Kibichou. We want to play role in
deepening the existing relations between
the two countries”, Yamamoto Masanori
“I was too much worried of making a safe added.
trip to Karachi but after seeing the
hospitality and vibrancy of Karachi, I have President KCCI Shamim Ahmed Firpo,
no issues and I find myself pretty much while commenting on Pakistan-Japan ties,
comfortable here. I was eager to see said both countries have been enjoying
Karachi which is a city from where a well- healthy bilateral economic relations since
known personality Hakim Muhammad 1952 and the strong relations can be
Saeed, who we highly admire, came to gauged from the fact that at present, over
Kibichou some 20 years ago”, he added 76 Japanese companies were operating in
while exchanging views with KCCI Office Pakistan.
Bearers and Managing Committee He said that trade volume between
members during his visit to the Karachi Pakistan and Japan was recorded at $1.6
Chamber of Commerce and Industry.
billion during FY2015-16, of which
President KCCI Shamim Ahmed Firpo, Pakistan’s exports stood at $197 million
and
imports were approximately $1.4
Senior Vice President KCCI Asif Nisar,
Vice President KCCI Muhammad Younus billion whereas the overall trade volume
Soomro,
Chairman
of
Diplomatic was largely in favor of Japan.

Missions and Embassies Liaison SubCommittee Altaf A. Ghaffar, Former
President AQ Khalil and KCCI Managing
Committee members were also present at
the meeting.

He was of the view that there was a huge
potential to enhance bilateral trade
relations between Japan and Pakistan as
Japan fulfills its large share of grain,
textile and surgical goods demand
through imports. Hence, Pakistan can tap
these segments by exporting its products
to Japan which would further boost the
bilateral trade volume between the two
countries.

Highlighting various products and
services available in Kibichou town, the
Japanese Mayor said that the purpose of
his visit was to look for opportunities of
exchanging goods and services between
Karachi and Kibichou town in order to Pakistan and Japan must also look for
enhance trade and further improve joint ventures in automobile sector by
providing training assistance, he added.
relations between the two countries.
He also advised Karachi Chamber to send He stressed that the project of Karachi
a delegation to Kibichou town which was Circular Railway should be implemented
a Muslim friendly town, geographically on fast track as it is a worthwhile
located in the center of Okayama investment project which would facilitate
prefecture.
“Besides
agricultural Karachi’s commuters with much desired
production, two major industrial zones are improved transport services, and would
also situated in Kibichou town where also be more environment friendly.

some blue chip companies have settled
their
factories
and
Halal
food
manufacturers are also active in this
town”, he said, adding that the Kibichou
town has widely opened its tourism doors
to the world especially as a Muslim
friendly town.

Shamim Firpo said that the Karachi
Chamber was keen to strengthen trade
ties and exploring new bilateral trade
prospects with Japan as Pakistan’s
improved relations and enhanced trade
with countries like Japan would surely
help ensure prosperity for both countries.

Pictorial Highlights
Chairperson of Karachi Chamber’s Women Entrepreneurs SubCommittee Ms. Durre Shahwar Nisar presiding over the first
meeting of her Sub-Committee at Aiwan-e-Tijarat. In the Picture,
President KCCI Shamim Ahmed Firpo is seen addressing the
meeting while Senior Vice President KCCI Asif Nisar, Vice President
KCCI Muhammad Younus Soomro, Secretary General S.M.H. Rizvi
and others are also present in the picture.

Chairman of Karachi Chamber’s Exports Sub-Committee Shamsul
Islam Khan presiding over the first meeting of his Sub-Committee
at Aiwan-e-Tijarat. In the Picture, President KCCI, Shamim Ahmed
Firpo is seen addressing the meeting while Senior Vice President
KCCI Asif Nisar, Vice President KCCI Muhammad Younus Soomro,
former President A.Q. Khalil, Secretary General S.M.H. Rizvi, and
others are also present at the picture.

Chairman of Karachi Chamber’s GST & Refunds SubCommittee Shoaib Ahmed Faridi presiding over the
first meeting of his Sub-Committee at Aiwan-eTijarat. In the Picture, President KCCI, Shamim
Ahmed Firpo is seen addressing the meeting while
Senior Vice President KCCI Asif Nisar, Vice President
KCCI Muhammad Younus Soomro, Secretary General
S.M.H. Rizvi, and others are also present at the
picture.

President Karachi Chamber of Commerce &
Industry Shamim Ahmed Firpo speaks at the
closing ceremony of “1st Invention to
Innovation Summit, Sindh 2016 held at
Karachi University.

Pictorial Highlights

Chairman Businessmen Group & Former President KCCI Siraj Kassam Teli along with President KCCI Shamim Ahmed Firpo, Former Presidents
KCCI AQ Khalil, Haroon Bari, Mian Abrar Ahmed, Haroon Agar, Abdullah Zaki, Iftikhar Ahmed Vohra & Younus Muhammad Bashir, Former SVPs
Abdul Majeed Memon, Muffasar Atta Malik & Muhammad Ibrahim Kasumbi, Former VPs Nasir Mehmood, Muhammad Idrees Memon, Agha Shahab
Ahmed Khan and Muhammad Naeem Sharif, pose for a group photo at a Chairmen's Club reception hosted by Chairman Businessmen Group.

Vice Chairman Businessmen Group (BMG) and Former President Karachi Chamber Tahir Khaliq and President KCCI Shamim Ahmed Firpo
presenting KCCI’s crest to President Karachi Tax Bar Association Syed Rehan Hasan Jafri, who led a delegation during its visit to KCCI. Vice
President KCCI Muhammad Younus Soomro, former President A.Q. Khalil and others are also present at the picture

President of the Karachi Chamber of
Commerce & Industry Shamim Ahmed Firpo
exchanging views with Consul General of the
People's Republic of China Wang Yu, during
the visit of KCCI delegation to Chinese
Consulate General in Karachi. Senior Vice
President KCCI Asif Nisar, Vice President
M u h a m m a d Yo u n u s S o o m r o , F o r m e r
President Abdullah Zaki and Protocol Ofcer
Raran are also seen in the picture.

President KCCI Shamim Ahmed Firpo, Former Presidents KCCI
AQ Khalil & Younus Muhammad Bashir, Executive Director AMTF
Ateeq ur Rehman, Former VP KCCI Nasir Mehmood, and Former
MC Member Azhar Wasimpuri pose for a group at AMTF Dinner
Reception held recently.
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President Karachi Chamber of Commerce & Industry Shamim
Ahmed Firpo exchanging views Japanese Exhibitors during
his visit to Japan Business Exhibition 2016 held at a local hotel.
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Tremendous opportunities under GSP Plus should
not be missed: Dutch Ambassador
More collaboration & delegations’ exchanges needed for
improving Pakistan-Netherlands ties: Siraj Teli
Ambassador of the Netherlands Ms. Jeannette
Seppen has stressed that the GSP plus granted
by European Union offers tremendous
opportunities to Pakistan and the Netherlands
which should not be missed.
“We can only encourage Pakistani traders to
work closely with the government and all other
stakeholders in the field of trade to ensure that
all 27 conventions attached to GSP Plus are
really implemented. It is Pakistan, itself, that has
signed up to it which shows Pakistan’s
determination and we are also here to help”, she
added while exchanging views during her visit to
the Karachi Chamber of Commerce and
Industry.
Chairman Businessmen Group & Former
President KCCI Siraj Kassam Teli, Senior Vice
Chairman BMG Anjum Nisar, President KCCI
Shamim Ahmed Firpo, Senior Vice President
KCCI Asif Nisar, Vice President KCCI
Muhammad Younus Soomro, Chairman
Diplomatic Missions & Embassies Liaison SubCommittee Altaf A. Ghaffar, Former President
KCCI Majyd Aziz and KCCI Managing Committee
members were also present on the occasion.
Dutch Ambassador further said, “Some well
reputable international and Dutch NGOs are also
here to support Pakistan when it comes to
women rights, when it comes to freedom of
expression and a number of other issues,
particularly the labor rights and labor condition
which is an issue that is very close to our
hearts.”
She underscored the need to make collective
efforts to raise Pakistan’s image abroad and
make this country an even more attractive
market to buy from.
Highlighting the Dutch interest in different
sectors, she pointed out that there was a
tremendous potential to enhance trade and
investment cooperation and work together in the
agriculture, dairy, livestock, horticulture,
shipping, ports, maritime infrastructure, water
management and the energy sector. “These are
a few fields where Pakistan and Netherlands can
grow a lot together, a lot is already going on and

a lot more can be done, which is our firm
conviction”, she added.

Chairman BMG further advised the Dutch
Ambassador to set some targets with particular
focus on raising the existing trade volume
during her tenure in Pakistan by work
collectively with Karachi Chamber which would
prove beneficial for both the countries.

She said that Netherlands was very serious in
enhancing trade ties with the business and
industrial community of Karachi as Karachi and
Netherlands were perhaps, at first sight, very
different entities, but they are not that different.
Many Dutch multinational companies including
shipping companies were successfully operating
from Karachi who have been the fantastic
ambassadors of Netherlands whereas Dutch
dredgers were also engaged in carrying out
dredging at the Port Qasim. “Our ties go way
back and there is a bright future ahead of us as
we find ourselves in a very favorable
environment”, she added.

Highlighting some salient features of Karachi,
Siraj Teli informed the Dutch Ambassador that
Karachi is the largest city of Pakistan with a
population of over 21 million and the city was
spread over a huge land of 3,500 square
kilometers. “Karachi is the business and
industrial hub of Pakistan as over 16,000
industries are operating from all seven industrial
zones whereas the two major ports are also
functioning from this city”, Siraj Teli said, “We
are in all types of businesses. You name any
business, and it’s here in Karachi. Everything
moves to the rest of the country from this city
which contributes over 65 percent revenue to
the national exchequer.”

Jeannette Seppen said that in spite of some
pessimism, trade balance between Pakistan and
the Netherlands remains ‘very positive’ which, in
the current economic circumstances, is really
‘remarkable’. “It has definitely not gone
unnoticed that the security situation in Pakistan,
particularly in Karachi, has improved
considerably and, fortunately, what we see is
that the situation continues to improve”, she
noted, adding that of course, there were
challenges but the environment was very
positive as lots of work was going on in different
areas including the ease of doing business.

Briefing the Ambassador about the overall
functioning of Karachi Chamber and the 19
years of Businessmen Group’s relentless
services from KCCI’s platform, Siraj Teli said
that Karachi Chamber tries its level best to help
Karachiites and the business and industrial
community in resolving issues by maintaining
liaison with all three tiers of the government i.e.
the federal, provincial and local governments.

Chairman Businessmen Group & Former
President KCCI Siraj Kassam Teli, while
commenting on current Pakistan-Netherlands
trade ties, stressed that these ties should
improve further and must get better which can
be done through more collaborations and more
exchanges of delegations. “The more we learn
about each other, will certainly prove beneficial
for both the countries. If you think that Karachi
Chamber can help in achieving this goal of
creating a trade friendly environment, we would
love to do”, he added.

He said, “Businessmen Group has been
constantly winning KCCI’s elections since last
19 years whereas the elections held during the
last consecutive 10 years were won unopposed
by the Group, which enjoys the overwhelming
support of the entire business and industrial
community only because of its clear policy of
‘Public Service’”
“At KCCI, we try to bring in the best people from
the business and industrial community to run
the Chamber with a single intention to do
something for the Karachiites”, he added.

He said that Netherlands was popular for its
dairy products and it was heartening to note that
some Dutch companies were efficiently working
in the cattle farming businesses in Punjab and
Sindh. “I am sure there is a lot we can do, which
has to be done”, he added.

He said that Karachi Chamber is the
Chamber of Pakistan and its strength
gauged from the fact that even
memberships of all 43 chambers

12

largest
can be
if the
across

Pakistan were consolidated, the combined figure
will not be equivalent to the membership base of
Karachi Chamber, which makes it the most
vibrant Chamber of the most vibrant city.
President KCCI Shamim Ahmed Firpo, in his
welcome remarks, said that Pakistan and
Netherlands have been enjoying good trade
relations as Pakistan's export to Netherlands,
during fiscal year 2015-16, was recorded at
$555 million while its imports from Netherlands
stood at $619 million. “I believe there is a need
to make more efforts for furthering the existing
trade volume between the two friendly
countries”, he opined.
In order enhance bilateral trade, President KCCI
suggested that both countries have to explore
opportunities of collaboration in different
sectors of the economy. Pakistan is the 6th
largest producer of mangoes in the world and
Pakistani mangoes are increasingly becoming
popular in the Dutch market. Thus, potential
exists for Pakistani exporters to expand their
share in the Dutch and European markets.
“Moreover, Netherlands is an advanced
economy with technology and expertise in solar,
wind, coal and bio-mass power generation
which can help in dealing with the energy
crisis”, he said, adding that potential also exists
for Dutch investments in energy saving,
shipping, ports development, water purification,
dairy farming agriculture etc. to achieve
mutually beneficial outcomes.
Shamim Firpo was of the opinion that Pakistan
can reap rich economic benefits by improving
collaboration with Netherlands in the field of
software exports as the Netherlands is a global
hub for innovation and high tech value added
products.
In the end, he also invited the Dutch companies
to participate in 14th My Karachi – Oasis of
Harmony Exhibition scheduled to be organized
in the month of April next year which will
provide an excellent opportunity to the Dutch
business and industrial community to showcase
their products and create strong linkages with
their counterparts in Karachi.
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PAKISTAN-BOSNIA
TRADE &
INVESTMENT TIES
KCCI’s initiatives to be fully
supported: Saleem Nawaz
Low trade volume of less than
US$1 million requires serious
attention: Shamim Firpo
Pakistan Ambassador to Bosnia, Lt.
Gen. (Retd.) Saleem Nawaz has assured
to fully support and cooperate with the
Karachi Chamber of Commerce in all its
initiatives on promoting trade and
investment ties with Bosnia.
Speaking at a meeting during his visit to
Karachi Chamber, he said that Pakistan’s
Embassy in Bosnia would surely
welcome all suggestions given by
Karachi Chamber towards enhancing the existing trade ties
between the two countries.
Vice Chairman Businessmen Group & Former President KCCI
Zubair Motiwala, President KCCI Shamim Ahmed Firpo,
Senior Vice President KCCI Asif Nisar, Vice President KCCI
Muhammad Younus Soomro, Former President KCCI Majyd
Aziz and KCCI Managing Committee members were also
present on the occasion.
Lt. Gen. (Retd.) Saleem Nawaz further stressed the need to
enhance linkages with the businesspeople of Bosnia which
was an essential market in the European Union. “In this
regard, Pakistan’s Embassy in Bosnia will try its best to
extend full support and cooperation to those businessmen
who are looking forward to enhance trade with their
counterparts in Bosnia”, he added.

Ambassador for enhanced B2B
interaction between Pakistan, Ukraine
Pakistan-Ukraine trade volume stood at $110 million
during Fiscal Year 2015-16: President KCCI
Ambassador of Ukraine, Mr. Volodymyr
Lakomov has said that Ukrainian
Embassy considers enhancing Businessto-Business (B2B) interaction between
the entities in Ukraine and Pakistan as
one of the most promising and priority
directions within the bilateral relations.
Speaking at a meeting during his visit to
Karachi Chamber, the Ukrainian
Ambassador said that bilateral trade
and economic cooperation between the
two countries demonstrates positive
tendency to its intensification, having
reached its historical maximum of half a
billion US dollars in the year 2014. “Both
countries take interest in each other’s
market and stress their readiness to
exploit huge unused trade potential”, he
added.
President KCCI Shamim Ahmed Firpo,
Senior Vice President KCCI Asif Nisar,
Vice President KCCI Muhammad Younus
Soomro, Former President KCCI Younus
Muhammad Bashir, Chairman of Special
Committee for My Karachi Exhibition
Muhammad Idrees, Chairman Pakistan
Romania Business Council Sohail
Shamim Firpo, Honorary Consul General
of Ukraine M.A. Jabbar and KCCI
Managing Committee members were
also present at the meeting.
Ukrainian Ambassador, who was
accompanied by Chief of the Economic
Section of Embassy of Ukraine Mr. Taras

Mykytenko and Diplomat official at
Embassy of Ukraine Mr. Maksym Kosiak,
stated that the diplomatic relations
between Pakistan and Ukraine were
established on 16th March 1992 and it
was heartening to note that UkrainianPakistan relations have gone through
fruitful 24 years which has been marked
by mutually beneficial cooperation and
reliable and trustworthy dialogue between
Ukraine and Pakistan.
“The bilateral dialogue between the two
countries has always been brotherly,
special and sincere”, he added.

He informed that the trade volume
between Pakistan and Ukraine during
Fiscal Year 2015-16 stood at $110
million, of which commodities worth
$39.45 million were exported to Ukraine
and Pakistan's import stood $70.34
million.
“We strongly believe that there is a need
to enhance trade between the two
countries by focusing on diversification.
In my opinion, trade potential exists as
Ukraine, with its mining expertise, power
generation, avionics and aerodynamics,
can be a negotiating hub for transfer of
technology to Pakistan”, he added.

Mr.
Volodymyr
Lakomov,
while
congratulating Shamim Ahmed Firpo on
being elected as President KCCI, hoped
that during his tenure as President KCCI,
the trade turnover between Pakistan and
Ukraine will mount to the heights as big
as the Himalaya Mountains for the wealth
and prosperity of the two nations.

He further suggested that Ukraine, being
one of the biggest grain producers, can
also transfer its agro-science knowledge
to Pakistan for increasing crop yields,
besides participating in Public-Private
Partnership projects particularly in
Sindh for construction of grain silos.

Earlier, President KCCI Shamim Ahmed
Firpo, in his remarks, stated that Ukraine
was one of those countries that has
strong and close ties with Pakistan as
both countries have been cooperating
with each other in the education sector
and
cultural
exchanges
whereas
aerospace
engineering,
aerospace
technology, bio-medical sciences were
some other fields where mutual
cooperation was taking place.

Shamim Firpo was of the opinion that
Pakistan can also seek Ukraine's
technical expertise in rehabilitating its
old power stations to overcome the
power crisis. Furthermore, the country
can also help in developing coal-based
power generation units. Keeping in view
the massive production of steel and
mining expertise, Ukraine can assist in
the development of iron ore mines in
Balochistan, he added.

Speaking on the occasion, Vice Chairman Businessmen
Group & Former President KCCI Zubair Motiwala stated that
although Pakistani business and industrial community was
keen to do business with their Bosnian counterparts but they
were unable to do so mainly because of the political
instability which was the aftermath of civil war.
Underscoring the need to look for opportunities of enhancing
trade between Pakistan and Bosnia, he advised Pakistan’s
Ambassador to facilitate visits of trade delegations and stay
focused on improving government-to-government and
business-to-business interactions. “Pakistan can offer a lot
to Bosnia in terms of investments, in terms of exports and
also in terms of commodity supplies. All we need to do is to
compliment and supplement each other”, he added.
Zubair Motiwala further advised the Ambassador to
understand the Bosnian government policies, particularly its
foreign investment policy, taxation policy, labor laws and visa
regime, which if favorable would surely attract Pakistan’s
business and industrial community.
Earlier, President KCCI Shamim Ahmed Firpo, while
congratulating Lt. Gen. (Retd.) Saleem Nawaz on his
appointment as Pakistan’s Ambassador to Bosnia, said that
the overall trade volume between Pakistan and Bosnia
remains very low at less than US$1 million which requires
serious attention. “Pakistan’s embassies around the world
including Bosnia must play an active role in enhancing trade
by engaging their commercial attachés and other staff
towards promoting Pakistani products and services, besides
highlighting the improved security situation in the country,
particularly Karachi where the law and order situation is
much better as compared to what it was in the past”, he
advised.
He also assured full support and cooperation of Karachi
Chamber to Pakistan’s Embassy in Bosnia, which would
surely yield positive results keeping in view the significant
role being played by Karachi Chamber in the economic
development of Pakistan. “If India can capture a sizable share
of the Bosnian market then why not Pakistan as we also
produce similar high-quality products. All we need to do is
stay focused on effectively marketing our products and
services which can be done through collective efforts by the
Pakistan Embassy in Bosnia and the Karachi Chamber”, he
added.

KCCI OPPOSES FBR AUDIT POLICY 2016
Shamim Firpo terms it ‘yet another
attempt’ to harass loyal taxpayers
FBR does not even have the capacity to
conduct audits at such a vast scale:
President KCCI
President of the Karachi Chamber of
Commerce and Industry Shamim Ahmed
Firpo,
while
expressing
sheer
disappointment over the recently approved
‘FBR Audit Policy 2016’, termed it as ‘yet
another attempt’ to harass the loyal
taxpayers as this new policy empowers the
officers to carry out audit of those cases
again which have been audited last year.
In a statement issued, Shamim Firpo
pointed out that in case of corporates,
businesses and industrial units, the audits
by FBR involve explicit monetary burden
including legal costs as well as implicit
costs to businesses like diversion of time,
resources, efforts and concentration away
from core business activities. “Therefore,
the Karachi Chamber strongly opposes the
idea of conducting re-audit of businesses
the very next year under the new
parameters as defined by the new audit
policy”, he added.
He suggested that the audit once done
should be exempted for at least three
years so that businesses may be spared to
perform business activities smoothly.
President KCCI feared that all cases of
commercial importers, who are paying 3
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percent value added Sales Tax, would also
be exposed to audit even though they have
already been subjected to taxes at the
import stage. “Such a move appears to be
redundant and would only create
hindrances in smooth business activities”,
he added.
He also criticized FBR’s decision to take all
NTN holders, salaried person and even
pensioners into the audit-net under the new
Audit Policy 2016. “Expanding the scope of
audit to such an extent would not be
practically feasible for FBR given its limited
capacity”, he opined, adding that such an
extreme move would expand avenues of
corruption for the FBR officials who are
most likely to harass the NTN holders who
would be penalized for being a registered
taxpayer, besides making the unregistered
tax payers much better off even with the
higher withholding tax rate applicable on
them.
“We fear that these poor salaried class and
pensioners would have to bear the brunt of
their low knowledge level of legal and
accounting procedures, which is another
reason why KCCI strongly opposes such an
intense move”, he added.
He reiterated that FBR does not even have
the capacity to conduct audits at such a

vast scale and it is not even feasible to do
so given the limited resources. Instead of
diverting more resources on expanding the
tax net, FBR’s recent move is likely to
further fleece the existing tax payers. Such
a strategy is not only harsh but also
discriminatory toward the genuine tax
payers of Karachi.
He said that as seen in the past, this FBR
Audit Policy 2016 will mostly affect the
business and industrial community of
Karachi only whereas the rest of cities
remain exempted from all such antibusiness policies due to FBR’s
discriminatory attitude towards the
businessmen and industrialists of Karachi
only.
Shamim Firpo said that it was also
disturbing to note that such decisions,
which directly affect the business and
industrial community, are implemented
without any consultation with KCCI despite
the fact that this largest Chamber of
Pakistan represents the biggest taxpaying
city. The Audit Policy 2016 was also
approved during a meeting of the Boardin-Council held at the FBR House on 24th
November 2016 but the Karachi Chamber
was totally kept ill-informed and never take
on board prior to implementing this policy.

Monthly News Roundup
Shanghai Electric unveils $ 9Bn investment plan for K-Electric
Shanghai Electric Power Company of China has outlined a $ 9Bn
investment plan following acquisition of shares and management
control of K-Electric. In the business plan, Shanghai Electric along
with K-Electric management highlighted that how they would
improve and add value to the power utility’s infrastructure including
transmission, distribution and generation systems.
DTH auction to fetch Govt. PKR 14.7Bn
The first auction of licenses for DTH television services successfully
concluded, fetching the national exchequer around PKR 14.7Bn.
Successful bidders of three licenses were MAG Entertainment Pvt.
Ltd, Lahore,-- with the bid of PKR 4.91Bn, Star Times Pakistan
Communications Pvt. Ltd, Islamabad, with PKR 4.90Bn, and
Shahzad Sky Pvt. Ltd, Islamabad, which bid PKR 4.89Bn. However,
under the rules of the auction, the lowest rate among the top three
bidders would be applicable to both other companies.
Pakistan, China start direct train and freight service
China and Pakistan have launched a direct rail and sea freight
service, with the first cargo train departing from Yunnan, an inland
province in southwest China. A cargo train loaded with 500 tons of
commodities left Kunming, the capital of Yunnan, for Karachi,
marking the opening of the new route. The new rail, sea freight will
cut logistics cost, including that of transport, by 50% compared to
past services.
S&P raises rating, says outlook stable
Standard and Poor's has revised Pakistan long-term credit rating
from B- to B, saying better policymaking has improved the
economy's performance and raised the country's growth prospects.
It affirmed the 'B' short-term rating and said the outlook on the
long-term rating is stable. The agency forecasts average annual
GDP growth to 5.5% in the next three years from the current
growth rate of 4.7%.
Plan to set up China-Pakistan industrial zone in Dhabeji finalized
The Sindh government has finalized a plan to establish a ChinaPakistan Industrial Zone (CPIZ) in Dhabeji and to develop the Keti
Bunder port project to attract Chinese investors and promote trade
through sea and land routes. Giving details of the Keti Bunder
project, the chief minister Sindh has said, that there would be a jetty
to export coal and in the first phase coal-fired power plant(s) would
also be installed there and in second phase of the project in which a
fully-fledged seaport would be established to trade with other
countries.
$ 118.3Bn lost to war on terror in 14 years: SBP
The State Bank of Pakistan (SBP), in its annual report “State of
Pakistan's Economy” has said that the country suffered direct and
indirect losses from terrorism to the tune of $ 118.3Bn during 14
years (FY02 to FY16). The report states that due to terrorism,
foreign investors shied away from the country, while domestic
investors adopted a wait and see stance.
SBP projects growth at 5-6% for Fy17
SBP has projected the GDP growth at 5-6% for FY17, betting on an
expected revival of agriculture and industrial sectors, according to
the annual report issued by SBP. The State Bank projected budget
deficit in the range of 4 to 5% in FY17, slightly over than the govt’s
target of 3.8%. Last year, the deficit was 4.6%.
Yunus Brothers, Kia Motors to set up auto assembly plant
The Yunus Brothers Group is in talks with South Korea’s Kia Motors
Corporation to set up an auto assembly facility in Pakistan. Kia’s
latest initiative follows a strong line-up of auto manufacturers,
including Nissan-Renault, which has expressed interest in building
assembly facilities in the Japanese-dominated auto industry of
Pakistan after the introduction of a new auto policy.
Pakistan, Thailand agree on market access strategy
Pakistan and Thailand have agreed on a market access strategy
under the proposed free trade agreement to increase the volume of
bilateral trade. The sixth round of the meeting will be held in
Islamabad on Dec 22-23, 2016. Both sides have exchanged lists of
items for duty concession under the treaty.
PTA to introduce price floor regime for telecom sector
PTA has decided to introduce price floor regime for mobile
broadband services, in order to address the issue of unhealthy
competition and protect and maintain the profitability of the telecom
sector. In this regard, PTA has sought consultation from all telecom
users, stakeholders, interested persons and the general public
requesting them to submit their comments.

Saudi Arabia to offer 2-year multiple visas to Pakistani
businessmen
Saudi Arabia will grant two-year multiple visas to the Pakistani
businessmen. Saudi Ambassador to Pakistan Abdullah Marzouk AlZahrani has said that Saudi Arabia wants to enhance cooperation
with Pakistan in various fields including trade, commerce and
culture.
Oil refinery to be set up in place of Gadani coal power project
The federal government has decided to establish a new oil refinery
on the land allotted for the 6,600-MW coal-based Gadani Power
Park Project. Reportedly, the prime minister has given approval for
application of subject land to Parco for the refinery, which would be
a joint venture of the government of Pakistan and the United Arab
Emirates. He is expected to lay foundation stone at groundbreaking
in Jan‘17.
FBR approves Audit Policy 2016
The new Audit Policy 2016, approved by the FBR for selection of
taxpayers for audit, would also include those cases in parametric
selection process which were earlier selected for audit last year. A
major policy shift in the new audit policy is that the exclusions from
audit selection have been reduced under the new Audit Policy 2016.
Certain categories which were excluded from audit last year, have
now been included in the parametric selection process for audit.
Monetary matters: SBP keeps policy rate unchanged at 5.75%
The State Bank of Pakistan (SBP) has left the target rate on hold at
5.75% for Nov’16-Dec’16 period in the monetary policy
announcement on 26th Nov’16.
Online system for Certificate of Origin functional
TDAP has informed that, sophisticated online system for the
issuance of Certificate of Origin (COO) under the Electronic Data
Exchange (EDE) for exports to China has started functioning. The
EDE will allow exporters to apply for certificates of origin online
through their WeBOC (Web-Based One Customs) User ID. This
would enable customs to timely grant concessions under
preferential trade only to the eligible goods and replace the existing
model which is not only ineffective and costly but often takes
months before a COO get verified.
All listed companies: SECP decides to grant general relaxation
The SECP has decided to grant a general relaxation to all listed
companies from the requirement of payment of cash dividend
through electronic mode directly into the bank accounts of the
shareholders up to 31st Mar’17. According to the circular 38 issued
by the SECP, the provisions of Section 242 of the Companies
Ordinance, 2016 provides that any dividend payable in cash may be
paid by a cheque or a warrant or in any electronic mode to the
shareholders entitled to the payment of the dividend, as per their
direction.
Income Tax Act enforced
The Income Tax (Amendment) Act, 2016 has been enforced, which
has allowed purchasers/investors of immovable properties to
legalize/whiten the difference between the FBR notified values of
immovable properties and DC rates/registered values on payment of
3% tax and the source of investment would be not be investigated.
PIA to have fleet of 60 aircraft by 2020, says CEO Hildenbrand
PIA CEO Bernd Hildenbrand has indicated that the national carrier is
targeting to have a fleet of 60 aircraft by 2020. In addition to
increasing domestic flights, the PIA is planning to increase its
flights to Paris, New York, Kuala Lumpur, Jeddah, Beijing and
Toronto, while starting new flights to Barcelona, Leipzig, Salalah
and Bangkok.
Burj Bank merges with Al Baraka
SBP has approved amalgamation of Burj Bank into Al Baraka Bank
with immediate effect. Accordingly, all the branches of Burj Bank
will continue their normal course of business/ operation under the
name of Al Baraka Bank (Pakistan) Ltd.
State Bank opens yuan, yen accounts to diversify forex reserves
management
SBP said two new nostro accounts are being opened in the Chinese
yuan (CNY) and Japanese yen (JPY) to support diversification in the
foreign exchange reserves management. A nostro account is one
that a bank holds in a foreign currency in another bank.
First bulk dirty cargo terminal to be operational by January-end
The country's first dedicated bulk dirty cargo terminal would be
commercially operational by the end of Jan.’17. PIBTL has
completed 95% of civil works and three cranes have already arrived
at the terminal site. It is expected that 100% civil work will be
completed by Dec.’16 end. The govt. plans to build 4.5km long
conveyor belt to transport coal from the terminal to railway yard
which would transport the coal to its destination.
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$ 32Tn stashed offshore, says UN report
A United Nations report has estimated that as much as $ 32Tn is
stashed offshore in secrecy jurisdictions, resulting in a loss of $
3Tn every year to governments due to tax evasion and tax
avoidance schemes and with most perpetrators enjoying immunity.
The report has asked the International Monetary Fund, the World
Bank and central banks to refuse loans to countries that harbor tax
havens. No project should be subsidized if the enterprises have
been found to use secrecy jurisdictions.
$ 100Mn potential investment: Renault to start assembling cars
by 2018
France's top automaker M/s Renault has decided to start
assembling cars in Pakistan by 2018 under the newly approved
incentives announced in five years Auto Policy. The company would
enter the Pakistani market as a Joint Venture (JV) with Ghandhara
Nissan Limited and initially assemble/manufacture 100,000 units
along with the investment of about $ 100Mn.
PSEs under MoF control: Dar obtains powers to appoint members
of BoDs
Finance Minister Ishaq Dar has obtained powers to appoint
Members of the Board of Directors in public sector organizations
falling under the administrative control of the Finance Ministry,
thereby adhering to the Supreme Court's verdict that the Cabinet's
consent is mandatory in letter though not in spirit.
Western route: first Chinese trade convoy reaches Gwadar
The first Chinese trade convoy of 75 containers carrying export
goods has arrived at Gwadar Port through the western route of
CPEC. At the same time, a pilot activity ship has also docked at
Gwadar Port to carry Chinese and Pakistani goods to Africa and
Middle East.
Pak-Thai FTA: fifth round of talks begin
Pakistan and Thailand have entered into fifth round of negotiations
on FTA which, according to the private sector, would be disastrous
for a couple of domestic industries, especially the auto sector.
According to tariff reduction modalities, Pakistan has expressed its
intention to liberalize overall trade by 80-85% by 10 years. $
118.3Bn lost to war on terror in 14 years: SBP
All small-size companies: SECP announces NTN exemption for
two years
SECP has announced general exemption, for a period of two years,
to all small-size companies, including new Agriculture Promotion
Companies, from the requirement of National Tax Number (NTN) at
the time of formation of a company. However, the provisions of
section 153 (h) of the Ordinance provides that a person shall not be
eligible for appointment as a director of a company, if he does not
hold a National Tax Number as per the provisions of the Income Tax
Ordinance, 2001.
KMC gets magisterial powers for MUT recovery
The government of Sindh has given magisterial powers to KMC for
the recovery of MUT and a notification in this regard has been
issued. The MUT is a tax KMC collects for providing services of firefighting, civic amenities, ensuring cleanliness, dumping of garbage
at landfill sites and other related functions. The arrears since
January 2009 in this regard are up to PKR 2,843Mn and this
amount in 2016-17 would touch the PKR 4Bn mark. KMC now has
powers to seal properties and take legal actions against the MUT
defaulters.
Chinese company to start collecting garbage in Karachi
The Sindh govt. and a Chinese company have signed an agreement
for garbage disposal in the metropolitan. The agreement will entail
garbage collection by the company in South and East districts of the
city. The Chinese company will collect garbage from citizen’s
houses, free of charge. While, trashcans and large-sized garbage
containers will be installed in the two districts, the govt. is also
planning to sign similar agreement for other districts of Karachi.
WB approves old city areas rehabilitation project
The World Bank has approved Karachi Old Area Rehabilitation
Project of $ 80Mn to restore the old city areas right from Pakistan
Chowk to Empress Market. The area right from Pakistan Chowk to
Empress Market has historical buildings, parks and streets. The
restoration of the area, including drainage, roads, streets, buildings,
utilities, parks and other concerned areas would be uplifted and
reconstructed. Sindh government has allocated $ 20Mn of its share
for the project.
* Note: The above news items have been published in various
national newspapers during the period 1st Nov’16 to 8th Dec’16.
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Canadian High Commissioner sees
tremendous potential for enhancing trade
High Commissioner of Canada Perry
Calderwood has said there was a tremendous
potential to enhance trade between Pakistan and
Canada as both countries have significant trade
volume and longstanding economic relationship.
“Pakistan and Canada can enhance their trade
and investment cooperation in different sectors
including agriculture, renewable energy, oil &
gas, mining and infrastructure etc., particularly
here in Karachi and also in Sindh Province.
Canada is strong in all these sectors so I believe
potential is there”, Perry Calderwood said, “The
Challenge, of course, for me and also for
Pakistan’s High Commissioner in Canada is to
translate this potential into concrete activity.”
Speaking at a meeting during his visit to the
Karachi Chamber of Commerce and Industry,
Canadian High Commissioner opined that
Pakistan and Canada have a very broad
relationship as both countries have been
cooperating with each other in a range of areas
since past many decades.
Honorary Consul of Canada Bayram D. Avari,
Trade Commissioner of Canada Athar Moeen
Khan, President KCCI Shamim Ahmed Firpo,
Senior Vice President KCCI Asif Nisar, Vice
President KCCI Muhammad Younus Soomro,
Former President KCCI Majyd Aziz, Chairman
Diplomatic Missions & Embassies Liaison SubCommittee Altaf A. Ghaffar, Former VP KCCI
Muhammad Idrees and KCCI Managing
Committee members were present at the
meeting.
Canadian High Commissioner, who arrived in
Pakistan just two months ago, said that he was
new to this part of the world but was looking
forward to learn a lot, try to absorb maximum
information about Pakistan and identify ways
and means of how to further improve the
existing relations between Pakistan and Canada.
He stated that this was his first visit to Karachi,
which is the financial and commercial center of
Pakistan with a huge population of 23 million,
contributing a large portion of tax. “A buzz of
activities, lots of energies and lots of dynamism
encouraged me to visit this city in order to meet
the business and industrial community of
Karachi Chamber”, he added.
Highlighting some of the key areas in which
Canada has been extending Development
Assistance to Pakistan, he pointed out that
Canada has been extending support to eradicate
polio from Pakistan, which was being done
globally in those countries where polio was still

present. “We are very encouraged that great
progress has been made in case of Pakistan and
we are fairly optimistic that polio will be
eradicated by the end of this year”, he added.

Mutual relations gradually shifted
from Canada providing
development aid to engaging in
bilateral trade with Pakistan:
President KCCI

Canadian High Commissioner further informed
that they were also active in the area of Women
Economic Empowerment which was one of the
priorities of the development programs for
Pakistan. “Women Economic Empowerment is
a priority of Canada’s government, both in
domestic policy and also in foreign development
policy. The Canadian government strongly
believes that for any country looking forward to
achieve full potential, it was important that the
entire population be allowed to participate and
be empowered whether it is the economy,
business, politics, governance, academia or any
other field. Hence, we put great emphasis to
empower
women
and
develop
the
entrepreneurial skills amongst women.”

Perry Calderwood expressed keenness to make
all-out efforts towards encouraging the
Canadian businessmen and investors to come to
this part of the world.
Earlier, while welcoming the Canadian High
Commissioner, President KCCI Shamim Ahmed
Firpo stated that Pakistan and Canada share
longstanding economic and political relations by
working together in various fields. The mutual
relations between two countries have gradually
shifted from Canada providing development aid
to engaging in bilateral trade with Pakistan.

He said that education was of the third area in
which Canada is active. Around 4,000 Pakistani
students were currently studying in Canada
which was one of the fastest growing groups. “I
hear very positive things from Canadian
universities who say that Pakistani students are
some of the excellent students and they really
enrich our universities” Canadian High
Commissioner mentioned, adding that 300,000
Pakistanis live in Canada as of today who can be
very helpful in building economic and other ties
between Canada and Pakistan as they know
Canada and Pakistan very well. “I look forward
to leveraging and working with the Pakistani
community in Canada for strengthening
relationships”, he added.

He informed that during 2015-16, total trade
volume between Pakistan and Canada stood at
$684 million, of which Pakistan's exported
goods worth $231 million whereas its imports
stood at around $453 million. “There is a huge
potential to enhance trade between Pakistan and
Canada. In this regard, Pakistan Railways may
seek bids from Canadian Pacific Railway for
procurement of locomotives and the textile
sector of Pakistan must also look for
opportunities in Canadian market of baby
clothing as Canada has cut import tariffs on

baby clothes made from wool, cotton and
synthetic fibers”, he added.
Shamim Firpo underscored that the Karachi
Chamber of Commerce and Industry wants to
promote business, mutual understanding and
friendly relations between the business
communities of Pakistan and Canada. “We also
want to promote Canadian investment in
Pakistan and do everything for the development
of Pakistan–Canada business cooperation”, he
said while emphasizing the need to promote
trade, commerce and economic cooperation
between the two countries, advocate steps to
foster and organize trade and investment
delegations, trade fairs, exhibitions, seminars
and meetings etc.
He also invited Canadian companies to
participate in 14th My Karachi – Oasis of
Harmony exhibition scheduled to be organized
in the month of April next year which will
provide an excellent opportunity to Canadian
businessmen and industrialists to showcase
their products and create strong linkages with
the business community of Karachi.

President Karachi Chamber of Commerce & Industry Shamim Ahmed Firpo presenting KCCI’s crest to Ambassador designate
to Bosnia Lt. General (Retd.) Saleem Nawaz during his visit to Karachi Chamber. Vice Chairman BMG M. Zubair Motiwala,
Senior Vice President KCCI Asif Nisar, Vice President KCCI Muhammad Younus Soomro, former President Majyd Aziz,
prominent industrialist Maqsood Ismail and others are also seen in the picture.
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Republic of Korea

Republic of Korea – a brief overview
Republic of Korea, also known as South Korea is considered to be one of the wealthiest nations in Asia owing to its rapid
growth and development in the industries like electronic fields, ship building and automotive production making it high tech
industrialized economy. The country was set up as a democratic government in the southern half of the Korean Peninsula, after
World War II.
Economy of Republic of Korea
South Korea has experienced improved GDP growth over the period of 45 years where it averaged around 6.89% during the
period of 1971 to 2016 with record growth of 18% in 1973. In 2004, South Korea joined the trillion dollar club of world
economies, and currently is among the world's 20 largest economies. The government promoted the import of raw materials
and technology at the expense of consumer goods, and encouraged savings and investment over consumption. However the
South Korean economy has been facing the problems of household debt restricting domestic consumption and the aging
population. Still, the economy is strong enough to acquire new business models, sound fiscal conditions and technological
innovation.
Republic of Korea 's major trading commodities and partners
The major commodities that are imported by South Korea include machinery, electronics and electronic equipment, oil, steel,
transport equipment, organic chemicals and plastics. The major importing partners of Republic of Korea are China (16.5%),
Japan (13%), U.S (8.5%), Saudi Arabia (7.1%) and Australia (5%). The major commodities that are exported by Republic of
Korea are semiconductors, wireless telecommunications equipment, motor vehicles, computers, steel, ships and
petrochemicals. The country export these goods to its export partners China (24.4%), U.S. (10.1%) and Japan (7.1%).
Economic Relations between Pakistan and Republic of Korea
The bilateral relations between Pakistan and South Korea have been greatly strengthened across a wide range of areas including
socio-economic projects and people to people exchanges at various levels. The recent high profile visits to South Korea from
Pakistan and numerous visits of Korean investors and corporate delegations to Pakistan have given fresh impetus to the
expanding ties. South Korea has significant Pakistani diaspora community in Asia, numbering 11,375 according to 2015 South
Korean Immigration Service. It also remains a popular education destination for many Pakistanis. Apart from hundreds of selffunded Pakistani students studying in South Korean universities, Pakistan Higher Education Commission has also been sending
hundreds of Pakistani students to study for MS and PhD degrees in South Korea.
Trade between Pakistan and Republic of Korea
Pakistan's richness in natural resources and Korea's richness in capital and technology makes the two countries natural
partners for trade and investment. Bilateral trade between the two countries is around $ 1Bn. During Fiscal Year 2016,
Pakistan's total exports to South Korea stood at $ 243.82Mn as against 336.42Mn in the same period of last year showing
decline of 27%. During period under review, Pakistan's imports from South Korea remained $ 622.79Mn as against imports of
$ 672.68Mn; plummeted by 7%. Pakistan has also offered South Korea to establish a dedicated Special Economic Zone for
Korean investors in Pakistan.
Pakistan - South Korean Trade and Cooperation Agreements
Pakistani and South Korean authorities have decided to kick off Free Trade Agreement (FTA) in order to enhance bilateral trade
and promote cooperation in a number of areas. These areas include manufacturing, finance, transport, education, and culture.
In this perspective, studies have already been completed on both the sides, based on initial draft would be exchange and
discussions would be made regarding the finalization of tariff lines in the first quarter of upcoming year. Both the countries
signed two Memorandum of Understandings (MOU) on trade, industry and energy. A "joint Business Forum" was also organized
by KOTRA (Korea Trade Investment Promotion Agency) and the Board of Investment, Pakistan, on the sidelines of this visit,
expressed hope that as an outcome of the business forum, the Korean companies would be engaged in the energy,
infrastructure development, railways and telecommunication sectors.
South Korean investments in Pakistan
Most of the prominent Korean conglomerates, such as Lotte Group, K-Water, Sambu, Hyundai Motor, Daewoo E&C, Doosan,
DeokJae and SsangYong, have participated in tenders for major infrastructure projects inlcuding roads, chemical plants,
tunnels, hydro power projects and thermal power projects. Among the most significant investments has been the $ 500Mn
injection by Lotte Group in a chemical plant acquired from ICI to produce pure terephthalic acid used in the textile industry and
the subsequent acquisition of a food and beverage company, Kolson Foods. Korean companies have expressed interest in
participating in numerous hydel power projects in Pakistan. Sambu built the 8.5km Lawari tunnel and is participating in the
84MW New Bong Escape Hydropower project in Azad Kashmir. A consortium made up of K-Water, Sambu and Daewoo E&C
have worked on the 150MW Patrind run of the river Hydel Water Project. Doosan Heavy Industries and Construction Co. has
completed a 175MW combined cycle power plant worth $ 160Mn. Ssangyong E&C has completed work on reinforcing old
ports and construction of docks and subsidiary facilities at the Port of Karachi. Lately, it has been working on $ 90Mn berth
reconstruction project in Karachi. DeokJae Construction Ltd. has participated in the construction of the Mirpurkhas-Hyderabad
64km dual carriageway publicprivate partnership project of the Sindh government. Steel giant POSCO has invested $ 15Mn in
Tawariqi Steel in Karachi, a $ 260Mn project. It has also expressed interest in the $ 174Mn Pakistan International Bulk Terminal
at Port Qasim.
Potentials for enhancing bilateral trade between Pakistan and South Korea
South Korea imports wheat and maize from different countries of the world. Pakistan exports all these items to different
countries except Korea. By establishing trade links between the businessmen of two countries, bilateral trade can be enhanced.
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Alamgir Welfare
Trust seeks KCCI’s
assistance for
promotion of
noble causes
KCCI invited to visit Mauritius to explore
trade, investment opportunities
“Decline in Pakistan-Mauritius trade has to be
tackled by focusing through joint efforts and more
interaction between the business communities of
the two countries which is the only way forward”,
Honorary Consul of Republic of Mauritius
Sohail Yasin Suleman has formally invited
the Karachi Chamber of Commerce and
Industry to visit Mauritius which offers
abundant trade and investment opportunities
to the business and industrial community of
Karachi.
Speaking at a meeting during his visit to
KCCI, he said that although Mauritius itself
was a small country with a population 1.3
million but it was the gateway to 47 countries
in Africa with a huge population of 650
million. “The business and industrial
community of Karachi can have duty free
access to all these countries through
Mauritius”, he added.
President KCCI Shamim Ahmed Firpo, Senior
Vice President KCCI Asif Nisar, Vice
President KCCI Muhammad Younus Soomro,
Commercial Head of Honorary Consulate of
Mauritius Muhammad Sajjad Azam and KCCI
Managing Committee members were present
at the meeting.
Highlighting some of the key features about
setting up businesses in Mauritius, Sohail
Yasin informed that the rules for setting up
businesses in Mauritius were transparent and
it was very easy to establish business units
in this important country. “The Mauritian
government
plans
to
establish
a
Pharmaceutical Village and a Free Zone
where
Pakistani
businessmen
and
Industrialists can get a level playing field to

efficiently compete with their Indian
counterparts who have capitalized the
Mauritian market”, he added.
He said that Mauritius, being the land of
opportunities, offers profitable business in
different sectors of the economy particularly
fisheries, real estate development and
pharmaceutical etc.
Besides eye-catching tourism opportunities,
Mauritius was also an attractive place for the
film industry as the Mauritian government
offers 40 percent rebate to anyone who
intends to shoot a film or drama in Mauritius.
This offer, he added, was heavily being availed
by the Indian film and drama industry.
Although some Pakistani films and dramas
have been produced in Mauritius but the
industry must focus on shooting more movies
and dramas in Mauritius as being done by
India, he advised.
“Mauritius is a fantastic place where you can
not only do good business but can also
explore scenic tourism sites. It’s a mixture of
tourism, hospitality, and also the business
gateway to Africa”, he added.
Earlier, while welcoming the Honorary Consul
of Mauritius, President KCCI Shamim Ahmed
Firpo stated that although Pakistan and
Mauritius have been enjoying decades old
relation but the existing trade volume was not
depicting the same.
Expressing deep concern over descending

trade volume, he informed that during Fiscal
Year 2016, Pakistan exported goods worth
$28.33 million to Mauritius against exports of
$36.23 million in Fiscal Year 2015, showing
decline of 21.8 percent whereas goods
imported by Pakistan stood at $5.19 million in
FY16 as against $5.63 million in FY15,
showing decline of 7.8 percent.

S h a m i m F i r p o
appreciates Alamgir
Trust’s initiatives to
serve humanity

“This decline in trade has to be tackled
through collective efforts and more interaction
between the business communities of the two
countries which is the only way forward”, he
stressed.
Referring to the last visit of Mauritian
President to Pakistan, Dr. Ameenah GuribFakim in which she particularly visited Karachi
to meet a high-powered delegation from
Karachi Chamber, he said that the Karachi
Chamber was very grateful to the Mauritian
President for inviting them to participate in
Pakistan Week scheduled in August 2016 and
they were very keen to be part of this event
but were unable to do so due to some
unforeseen situations. “However, we are very
eager to visit Mauritius to look for
opportunities of enhancing trade, and the first
delegation’s visit from KCCI during my tenure
as President KCCI will be sent to Mauritius”,
he assured.

A delegation from Alamgir Welfare Trust
International, during its visit to the Karachi
Chamber of Commerce and Industry (KCCI), sought
KCCI’s assistance for promoting the noble causes
being initiated by the Trust which were focused on
serving the humanity in order to create a better
society in which the poor masses in distresses
could be provided a helping hand in difficult times.

Shamim Firpo said that China Pakistan
Economic Corridor (CPEC) has opened up
abundant lucrative opportunities not just for
the business and industrial community of
Pakistan but also for the rest of the world
including Mauritian businessmen and
industrialists who can surely benefit either by
investing or undertaking joint ventures.

President KCCI Shamim Ahmed Firpo, Senior Vice
President KCCI Asif Nisar, Vice President KCCI
Muhammad Younus Soomro and KCCI Managing
Committee members were present at the meeting
with the delegation from Alamgir Welfare Trust
(AWT), led by its Chairman Chaudhry Nisar Ahmed,
which also comprised Directors AWT Shakeel
Ahmed, Rehan Yaseen, Nadeem Ahmed and others.

“Through effective analysis and utilization of
trade promotion platforms, the bilateral trade
can be increased”, he said, while anticipating
to see more interactions between the business
communities of the two friendly countries in
the days to come.

PRBC to send high powered delegation to Romania in
May 2017: Sohail Firpo

Highlighting Alamgir Welfare’s initiatives to serve
the humanity, the delegation members informed
that besides supporting different initiatives in health
and education, Alamgir Trust was also actively
engaged in providing other services including food,
marriage assistance and emergency relief etc. along
with rescue and funeral services to the masses.
They said that Alamgir Welfare Trust has been
working with complete dedication and honesty
since past many years to efficiently serve the
humanity and has succeeded in becoming a trust
worthy organization.
They also invited BMG leadership and KCCI Office
Bearers to visit the main office of Alamgir Welfare
Trust so that they could personally review state-ofthe-art infrastructure and other facilities being used
to provide assistance to thousands of people who
visit Alamgir Trust every day.

KCCI keen to promote mutual
understanding between Pakistan-Romania
business communities: Shamim Firpo
Chairman of Pakistan Romania Business
Council (PRBC) Sohail Shamim Firpo has
informed that PRBC was planning to send
a high-powered delegation to Romania in
May 2017 which will be focusing on
exploring
more
opportunities
of
enhancing the existing bilateral trade
between Pakistan and Romania.
Sohail Firpo, who was accompanied by all

the Directors of PRBC during his visit to
Karachi Chamber, expressed his eagerness
to utilize all available resources, make
collective and all-out efforts to raise the
existing trade volume between the two
countries.
President KCCI Shamim Ahmed Firpo,
Senior Vice President KCCI Asif Nisar, Vice
President KCCI Muhammad Younus
Soomro and KCCI Managing Committee

members were also present at the meeting.
Chairman PRBC further pointed out that
trade ties between Pakistan and Romania
have been gradually improving, particularly
after the formation of PRBC which was
actively engaged in strengthening trade
and investment cooperation between the
two countries and the progress achieved
so far, in this regard, was very
encouraging. “PRBC intends to not only
improve trade ties with Romania but also
promote the positive image of Pakistan in
general and Karachi in particular which is
desperately needed to counter all types of
misconceptions about the security
situation in Karachi”, he added.
Continue To page 18
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Speaking on the occasion, President KCCI Shamim
Ahmed Firpo, while appreciating numerous
initiatives taken by Alamgir Welfare Trust for the
betterment of society, extended full support and
cooperation of Karachi Chamber to noble causes
being undertaken by the Trust from time to time. “It
is heartening to note that Alamgir Welfare Trust has
grown significantly from a tiny plant to a huge tree
with uncountable branches”, he added.
He pointed out that the Karachi Chamber was not
only working for resolving the issues being faced
by Business and Industrial Community but its doors
remain open to all the citizens in distress. “Anyone
facing genuine issues is fully assisted regardless of
considering whether the person seeking KCCI’s
assistance is Karachi Chamber’s member or not”,
he added.

Continue From page 3

NADRA FACILITATION
CENTRE AT KCCI

National Database & Registration
Authority
(NADRA)
has
gained
international recognition for its success
in providing solutions for identification,
e-governance and secure documents
that deliver multi-pronged goals of
facilitating
the
public.
In-depth
Research and Development efforts have
enabled NADRA to become the
trailblazer in the area of Software
Integration, Data Warehousing, Network
Infrastructure Development and Project
Management.
NADRA Facilitation Centre has been
established at KCCI to facilitate the
members of the Karachi Chamber in
matters related to CNIC.
This facilitation centre is authorized for
issuing the NADRA Smart Card to the
members of the Karachi Chamber. KCCI
members can submit their NIC
application forms and collect their
NADRA Smart Cards in a hassle free
environment without standing in long
queue.
Working hours for the NADRA
facilitation centre are from 10.00 a.m. to
4:00 p.m.

Talk of the Month
ToU allows high charges for just 4
hours only whereas the electricity
consumption during the remaining 20
hours each day is supposed to be
charged at off-peak rate but it was
highly unfair on part of K-Electric to
keep charging at peak hours rate
throughout the day which not only
enhances the cost of doing business
for industries but also overburdens the
common man in the ongoing era of
inflation.
Another serious issue that requires
attention is the inability of Karachi
City’s fire department to quickly
respond to and effectively deal with
incidents of fire. The poor performance
of fire department can be gauged from
the recent devastating fire incidents
which took place in different parts of
the city in which precious lives were
lost due to the unruly fire. I would like
to emphasize that the Karachi City
requires an efficient fire department
which must be fully equipped with
state of the art machinery so that the
losses being suffered in case of fire
incident could be minimized. We, at
KCCI, have been demanding this since
the Bolton Market incident but
unfortunately, the governments from
time to time have not been paying any
attention to this serious issue which is
really worrisome.
Karachi city is, undoubtedly, an
attractive place for foreign investors,
which can even contribute even more if
it gets due attention from the federal
and provincial government. We, at
KCCI, have been trying our best and
utilizing all available resources to bring
issues of Karachi to the notice of
decision makers with hopes that a day
will, inshallah, come when relief will be
provided to the citizens of this
important city.
Now I would like to brief you a little
about some of the important meetings
held recently at Karachi Chamber.
Many meetings were held during the
past one month at KCCI during the

visits of various dignitaries. Out of these
meetings, the most important event was
a joint seminar organized by the Karachi
Chamber of Commerce and Pakistan
Aeronautical Complex Kamra, which
provided a perfect opportunity to look
for ways and means of further
collaboration
between
the
two
organizations. This important seminar
was attended by Chairman Pakistan
Aeronautical Complex (PAC) Kamra, Air
Marshal Arshad Malik SI (M) along with
his team whereas the leadership of
Businessmen Group was also present
on the occasion.
Moreover, US Consul General in Karachi
Ms.
Grace
W.
Shelton,
High
Commissioner of Canada Perry
Calderwood, Ambassador of Argentine
Ivan Ivanissevich, Ambassador of the
Netherlands Ms. Jeannette Seppen,
Ambassador of Ukraine Volodymyr
Lakomov, Consul General of Indonesia
Hadi Santoso, Mayor of Kibichou Town
of Japan, Yamamoto Masanori Pakistan
Ambassador to Bosnia Lt. Gen. (Retd.)
Saleem Nawaz, Honorary Consul of
Republic of Mauritius Sohail Yasin
Suleman and many others visited
Karachi Chamber to exchange views on
matters of mutual interest.
A delegation from Pakistan Romania
Business Council (PRBC) led by its
Chairman Sohail Shamim Firpo and
another delegation from Alamgir Welfare
Trust International and many other such
delegation kept visiting the Chamber
from time to time to seek KCCI’s help in
dealing with their issues.
In the end, I would like to assure that
the Karachi Chamber has been and will
continue to try its level best to resolve
the issues being faced by the business
and industrial community of Karachi.
We are always ready 24/7 to help
anyone who faces an issue and seeks
Chamber’s help to resolve the same
under Businessmen Group’s clear policy
of Public Service, regardless of
considering whether he/ she seeking
help is our member or not.
Sincerely Yours
Shamim Ahmed Firpo

Continue From page 17

PRBC to send high powered delegation to Romania in May 2017: Sohail Firpo
He of the opinion that Romania, being a
member of European Union and having
the 7th largest port of the world, offers
immense opportunities particularly to
those businessmen and industrialists
who were keen to export their goods and
services to European countries.

some kind of liaison between Karachi
Chamber’s Research & Development
Department and PRBC which would
certainly yield positive results. Sohail
Firpo also invited Businessmen Group’s
Leadership, KCCI’s Office Bearers and
Managing Committee members to visit
the office of Pakistan Romania Business
Sohail Firpo mentioned that since its Council which has been playing the role
inception in 2010, PRBC has become a of bridge between the business
vibrant platform which provides complete communities of the two countries.
trade facilitation to its member firms.
“PRBC is directly linked with Romanian Earlier, President KCCI Shamim Ahmed
Foreign Office and its Embassy in Firpo, in his welcome address, briefed the
Pakistan. We have been successfully participants about the vibrant role being
sending business delegations to Romania played by the Chamber towards
from time to time and have twice received furthering trade ties with countries
Romanian delegations in Pakistan since around the world and raising voice for
PRBC’s inception in 2010”, Chairman creating an enabling environment for the
PRBC said, adding that PRBC’s business and industrial community. He
representatives also participated in an Air said that the Karachi Chamber wants to
Show held in Romania whereas Pakistani promote business, mutual understanding
Mango Festival was also arranged and friendly relations between the
successfully by the Business Council business communities of Pakistan and
which received overwhelming response. Romania. “We also want to promote
Romanian trade and investment in
He was of the view that improved trade Pakistan and do everything for the
volume between Pakistan and Romania development
of
Pakistan–Romania
cannot be solely attributed to PRBC but business cooperation”, he added.
the Karachi Chamber, being the largest President KCCI stated that trade ties
Chamber, has equally played a between Pakistan and Romania have
commendable role towards strengthening been improving and it was really
the existing trade ties between the two heartening to note that the balance of
countries.
trade was in favor of Pakistan. “The
Underscoring the need to make collective progress achieved so far is satisfactory
efforts, Sohail Firpo asked Karachi which will be much better in the days to
Chamber to sign a Memorandum of come”, he added.
Understanding with PRBC which, He said that PRBC has been doing a fine
amongst other mutually agreed features, job by keenly focusing on exploring ways
must particularly focus on sharing of and means of how to enhance trade and
information, trade queries and relevant they have achieved appreciable results
research data on reciprocal basis.
however, it was a long way as lot more

Highlighting PRBC’s regular participation
in Karachi Chamber’s My Karachi-Oasis
of Harmony Exhibition, Chairman PRBC
requested KCCI Office Bearers to offer
special incentives and discounts to the
business and industrial community of
Romania so that they could be
encouraged to participate in next year’s
event which would surely bring the
business communities more close to
each other.

still needs to done.

He further extended full support and
cooperation to PRBC in its quest to
enhance trade by bringing the business
communities of Pakistan and Romania
more close to each other. He also
assured to extend maximum possible
discounts and incentives to the
Romanian
businessmen
and
industrialists who may be intending to
participate in My Karachi Exhibition
He further stressed the need to create scheduled to be staged in April 2017.
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Chairman of Provincial and Local Taxes Sub-Committee KCCI Rehan Hanif hosted a dinner reception in honor of Leadership of
Businessmen Group (BMG). INSET: Mr. Rehan Hanif presenting bouquet to Chairman Businessmen Group & Former President KCCI Siraj
Kassam Teli, Vice Chairmen BMG Tahir Khaliq, Vice Chairman BMG Zubair Motiwala and President KCCI
Shamim Ahmed Firpo.
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