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TALK OF
THE MONTH
Moreover, KCCI Office Bearers, Managing
Committee members, Former Presidents, and
staff remained engaged in preparations for
staging 13th My Karachi-Oasis of Harmony
Exhibition at Karachi Expo Center with an
intention to stage this mega event with same
zeal and enthusiasm. My Karachi Exhibition,
since its inception in 2004, has succeeded in
attaining
nationwide
and
international
recognition. It has become a vibrant platform for
not just promoting Pakistani goods and services
but also the image of Karachi city. The basic
intention of staging this event is to tell the world
that the security situation of Karachi city is not
as bad as it was portrayed by the media.
Dear Members,
The Karachi Chamber of Commerce and
Industry (KCCI) continued to hold
numerous meetings during last month
as many diplomats, government
dignitaries and heads of Law
Enforcement Agencies visited the
Chamber to discuss matters of mutual
interest.

I strongly believe that as law and order situation
of Karachi city has significantly improved to a
certain extent, hence there is a need to highlight
the same so that foreign investors could
fearlessly visit and invest in Karachi. Foreign
Investors from different countries consider
Karachi as the most promising and investmentfriendly city but avoid undertaking any
investment initiative mainly due to security

Continued to page 18

Tax-to-GDP ratio to improve to 12 percent this
year: Haroon Akhtar
Advisor of Prime Minister for Revenue Haroon
Akhter has said that as Pakistan was passing
through a very crucial juncture, efforts were
being made to improve Tax-to-GDP ratio which
has risen from 9 percent to 11 percent and it
will improve further to 12 percent this year but
it was still very low as compared to India
where Tax-to-GDP ratio stood at 18 percent.
Exchanging views during his visit to the
Karachi Chamber of Commerce & Industry, he
added, “If Tax-to-GDP improves by 6 percent,
bringing it at par with India, we will have a
surplus budget and hence, the revenue earned
will be utilized to build projects and ensure
prosperity for the country.” He was of the view
that some out of the box solutions were
needed to improve the dismal Tax-to-GDP
ratio.
Chairman Businessmen Group and Former
President KCCI Siraj Kassam Teli, Vice
Chairmen BMG Haroon Farooki and Anjum
Nisar, President KCCI Younus Muhammad
Bashir, Senior Vice President KCCI Zia Ahmed
Khan, Vice President KCCI Muhammad Naeem
Sharif, Former Presidents KCCI AQ Khalil,

Haroon Agar, Abdullah Zaki, Iftikhar Vohra
along with KCCI Managing Committee
members and FBR officials were present at the
meeting.
Referring to the amnesty scheme for nonfilers,
the
Advisor
said
that
all
recommendations given by non-filers from
time to time were agreed upon and
implemented yet they were not satisfied with
the scheme as they don’t want to pay taxes or
become filers. “They simply don’t want to
come into the tax net and were looking for
immunity forever which is not possible.”
He said, “We have to encourage people to
make legitimate money and give medals to
loyal taxpayers who have been making
invaluable contribution to the national
economy.”
Referring to the concerns expressed by KCCI
over inaction against tax evaders, he said that
notices were being served to those tax evaders
who have been living luxurious lives,
frequently travelling abroad, using credit cards

Continued to page 17

Indira Krishnamurthy Nooyi, Chairperson PepsiCo presented International Bottler of the Year 2015 Award to Yasin Haji Kassam and Siraj Kassam Teli of
Pakistan Beverages Limited at a ceremony held at The Pierre Hotel in New York.
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SINDH BUDGET 2016-17

CM assures to give due consideration to KCCI Proposals

KCCI for massive infrastructure development of Karachi to attract investments
- Underscores need to undertake Solid Waste Management
System; execute K-4 & KCR projects, repair & construct roads,
flyovers & underpasses; strategy to resolve traffic mess,
rationalize provincial taxes, withdraw 14pc additional tax on
indenters and 10pc SST on Security Services & Tour Operators
Chief Minister Sindh Syed Qaim Ali Shah, while assuring to give
due consideration to Karachi Chamber’s Proposals for Sindh
Budget 2016-17, said that Sindh Minister for Finance Syed Murad
Ali Shah and Chairman Sindh Revenue Board (SRB) Tashfeen
Khalid Niaz will be advised to further discuss these budget
proposals with KCCI representatives in another meeting so that
these recommendations could be considered in the budgetmaking process.
The assurance was given to a high-powered KCCI delegation led
by Chairman Businessmen Group (BMG) and Former President
KCCI Siraj Kassam Teli who met CM Sindh to formally present
KCCI’s Proposals for Sindh Budget 2016-17. Besides Siraj Teli,
KCCI delegation also comprised Vice Chairmen BMG and Former
Presidents KCCI Tahir Khaliq, Zubair Motiwala, Haroon Farooki &
Anjum Nisar, President KCCI Younus Muhammad Bashir, Vice
President KCCI Muhammad Naeem Sharif, Former President KCCI
AQ Khalil, Former President KCCI Haroon Agar, Former Vice
President KCCI Muhammad Idrees and Former SVP KCCI Shamim
Ahmed Firpo.
According to Chairman of KCCI’s Special Committee for Sindh
Budget Proposals 2016-17 AQ Khalil, the Karachi Chamber, in its
Proposals for Sindh Budget 2016-17, proposed to introduce Solid
Waste Management System, completion of K-4 project for water
supply to Karachi, execution of Karachi Circular Railway (KCR)
project, repair and construction of roads, flyovers and
underpasses in Karachi, effective strategy to deal with traffic mess
across Karachi, allocation of at least Rs2 billion for upgrading
infrastructure of 7 Industrial Town Associations, removal of ghost

staff in Education Dept., KMC & KWSB, allocation of funds on
equitable basis for revival of sick industrial units, conservation
measures for electricity, gas & water and steps to resolve
electricity issues with a view to bring Karachi at par with other
cities in terms of infrastructure development and make it an
attractive place for investments.
Referring to the 18th Amendment which resulted in imposition of
many new taxes at the provincial taxes, the Karachi Chamber
underscored the need to rationalize and harmonize these taxes,
particularly Sales Tax on Services. In this regard, KCCI demanded
that the income of indenters of the import business should not be
subjected to additional tax of 14 percent and it should not be
levied while 10 percent Services Sales Tax (SST) on Security
Services should be withdrawn. Moreover, 10 percent Sales Tax on
Services fee of Tour Operators should also be withdrawn while
Sales Tax on commission earned by travel agents on air tickets
should be levied as flat rate @ of Rs50 per ticket for domestic
travel and Rs100 on international travel while all Tour
Operators/Travel Agents dealing in religious tourism/ pilgrims
should also be exempted from SST.
KCCI further advised rationalized and fixed rate of Professional Tax
and the existing anomalies in Professional Tax should be
removed. KCCI also identified 1.0 percent Infrastructure Cess as
anomaly which is applicable only on Karachi air and sea ports
while others are exempted.
Stressing the need to introduce Online Facility for the payment of
Motor Vehicle Tax (MVT), KCCI proposed that the maximum fees
for Registration and Renewal of Fitness Certificate of Private
Transports should be 10 percent and the fees on Public Transports
be abolished.
KCCI suggested that if Octroi tax is reinstated then Sales Tax in
Sindh should be reduced to 10% under the existing tax levels, Toll

manufacturing should be deleted from the list of services, Export
of services should also be added as zero rated and Sales Tax on
rented out immovable properties should be abolished as it
increases cost of doing business, stokes inflation and restricts
investment.
Karachi Chamber stressed that the agriculture sector should be
taxed at par with other sectors while single rate of Sales Tax of 10
percent should be imposed on all types of services with input tax
credit facility.
KCCI also emphasized the need to introduce one single form for
provincial taxes with online payment option and the tax collection
branches should also been increased whereas one window facility
for taxpayers should also be established and the tax procedures
should be simplified. In this regard, KCCI advised that the model of
Cantonment Board Clifton for the collection of provincial municipal
taxes should be adopted and all provincial revenue collection
bodies should be merged.
Seeking clear definition of SRB powers and demanding restrictions
to avoid misuse and harassment, the Karachi Chamber said that
Sindh taxes should be in line with taxes in other provinces whereas
the provincial, inter- provincial & federal taxes should be integrated
to avoid overlapping.
KCCI’s proposals pointed out that taxation system in Cantonment
Areas which causes overlapping should be abolished and the
concerned authorities of industrial areas should be designated to
demand and collect all forms of taxes & levies.
Sindh Workers’ Welfare Fund is ultra vires and should either be
made inoperative or struck down till the correction of flaws, KCCI
advised, adding that the Labor Department’s registration should
only be for entities having above 10 workers while the Excise
check-post outside KEPZ must be established.

Efforts underway to bring down rising street crimes: Mushtaq Maher
is no going back from Karachi Operation which if stops would
result in a disastrous situation”, he added.
He informed that the police department was currently looking at
the possibility of making biometric verification mandatory for
purchase of cellular phones as biometric verification proved very
successful in registration of SIMs. If biometric verification is made
mandatory for registration of newly purchased phones as well, it
would definitely help in dealing with sale of snatched phones and
bring down crimes pertaining to phone snatching. The idea of
implementing biometric verification will soon be taken up with the
Interior Ministry and Pakistan Telecommunication Authority (PTA),
he added.

Additional Inspector General of Karachi Police Mushtaq Ahmed
Maher has said that controlling street crimes was a serious
challenge but efforts were underway and strategies have been
devised which would result in bringing down the street crimes in
the next couple of months.
Exchanging views during his visit to KCCI, Additional IG added
that police department in association with NGOs has carried out a
detailed research in which it has been identified that majority of
the incidents pertaining to street crimes happen during traffic
jams at peak hours from 5:00PM to 10:30PM.
To minimize street crimes during traffic jams, the police officers
will try their level best to ensure smooth flow of traffic during
peak hours which would help in drastically improving the
situation, he added.
Chairman Businessmen Group & Former President KCCI Siraj
Kassam Teli, President KCCI Younus Muhammad Bashir, Senior
Vice President KCCI Zia Ahmed Khan, Vice President KCCI
Muhammad Naeem Sharif, Former President KCCI Iftikhar Ahmed

Vohra and KCCI Managing Committee members were present at
the meeting.
Additional IG said that it was the responsibility of police to control
street crimes which will be done by the department at any cost
and if needed, they will seek assistance from Rangers and NGOs
with a view to provide relief to Karachiites.
Commenting on the progress of Karachi Operation and referring
to the concerns expressed by Siraj Kassam Teli over recurrence of
crimes on completion of Karachi operation after two or three
years, Mushtaq Maher said that the Karachi Operation has
resulted in improving the security situation of the city by
effectively dealing with major crimes and they have finalized
blueprints for three years and five years which focus on equipping
the police department to such an extent that they become capable
enough to maintain peace across the city without any assistance.
“A realization about the significance of Karachi city and its role in
economic prosperity of the entire country has developed amongst
various state institutions and the general consensus is that there

Replying to concerns expressed over rude behavior of police
officers towards public, he admitted that police officers from top to
bottom were acting very rudely with public particularly during
VVIP movements mainly due to lack of discipline, training and
punishment. He assured that they fully realize this issue and plans
were underway to train officers and ensure discipline amongst
them so that they could be very polite and be able to efficiently
serve the public.
Earlier, Chairman Businessmen Group & Former President KCCI
Siraj Kassam Teli, in his remarks, vehemently condemned the rude
and extremely pathetic attitude of police officers who are on VVIP
movement duty. “After wearing a uniform, they think they have
become more powerful than anyone else which is why their
attitude become really rude and they can easily be seen behaving
ruthlessly on the streets of Karachi”, he said, and asked the
Additional IG to either issue strict warning to all police officers or
introduce an SOP which must ensure politeness towards general
public.

Continued to page 14
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Gwadar Port holds immense potential for industrial investment: Chairman COPHC
standards.
Vice Chairman Businessmen Group & Former President KCCI
Anjum Nisar, in his remarks, said that the Gwadar Port will prove
to be a game-changer for Pakistan and it will certainly change the
destiny of this country.
Development of Gwadar Port is likely to make Pakistan the
economic hub of the entire region and it will help in effectively
dealing with some of the challenges being faced by the country,
particularly the poverty alleviation by creating hundreds of
employment opportunities for the local inhabitants.

Chairman of China Overseas Port Holding Company (COPHC) Mr.
Zhang Baozhong has said that Gwadar Port holds immense
potential for industrial investment in view of the opportunities
offered through the establishment of deep sea port, capable to
accommodate large vessels of up to 70,000 Deadweight Tonnage
(DWT).
Exchanging views during his visit to Karachi Chamber, he said that
the Makran Coastal Highway (N-20) has been completed which
substantially reduced the distance between Karachi and Gwadar.
Upon completion of Gwadar Port, it will be a gateway and hub of
world businesses and trades by catering to all types of
international commercial activities, he added.
COO of China Overseas Port Holding Company & CEO of Gwadar
International Terminal Limited Capt. Xiaolong Dai, Vice Chairman
Businessmen Group & Former President KCCI Anjum Nisar,
Senior Vice President KCCI Zia Ahmed Khan, Vice President KCCI
Muhammad Naeem Sharif, Former Presidents KCCI Khalid Firoz &
Iftikhar Ahmed Vohra along with members of KCCI Managing
Committee were also present at the meeting.
Mr. Zhang stated that COPHC was granted a 40 years concession
in 2013 to manage and operate the Gwadar Port and Gwadar Free

Zone and it has been the objective of COPHC to develop the
region’s most strategically well located port with state-of-the-art
facilities.
He said that mostly the local workforce and contractors have been
engaged in carrying out the development work Gwadar Port and
they were doing an excellent job in developing the port.
Mr. Zhang further informed that the largest free zone of more than
9,68,000sqm with Bonded Warehousing, Manufacturing,
International Purchasing, Transit and Distribution Transshipment,
commodity display and supporting services was being established
in which federal, provincial and local taxes are exempted as
COPHC enjoys a tax holiday of 20 years, making it an attractive
port for marine trade.
He said that COPHC also intends to organize an International Fair
every year in Gwadar which will be organized jointly by the
governments of Pakistan and China to highlight the potential of
this important port which will become the Distribution Center for
Middle East Market. He also invited the business community of
Karachi Chamber to visit Gwadar Port in order to personally take a
good look at the development work at the Port which was
underway to establish a state-of-the-art Port of International

He was of the view that Chinese Overseas Port Holding Company
plans to establish the deepest berth of 20 meters which means that
some of the largest vessels and super ships will be berthed at
Gwadar Port, bringing more prosperity not only for Pakistan but
also for the entire region.
Earlier while welcoming the guests, Senior Vice President KCCI Zia
Ahmed Khan stated that sea ports in any country around the world
play an important role but, unfortunately, ports in Pakistan were
lagging behind in terms of efficient use of available facilities,
reliability in the handling of freight and contribution to sustainable
transport system.
Appreciating the Chinese investment at Gwadar Port and China
Pakistan Economic Corridor, he said that completion of both these
projects was likely to bring prosperity not only to Pakistan but also
to the entire region.
He said, “We are also fairly optimistic that keeping in view the
Chinese expertise, Pakistan is going to get a world class sea port
at Gwadar which will be fully equipped with state-of-art technology
and facilities.”
“If Gwadar Port is equipped with latest facilities being used
globally and special attention is given to speedy clearance and
shipment of goods, it will surely become the ‘Port of Choice’ for
the business and industrial community of Pakistan”, he added.

Trade volume not that big but potential exists: Argentinian Ambassador
Ambassador of Argentina, Mr. Rodolfo J. Martin Saravia has said that
although the trade volume was not that big between Argentina and
Pakistan but lots of potential for enhancing trade exists which can be
raised through collective efforts from both sides.
Exchanging views during his visit to Karachi Chamber of Commerce
& Industry (KCCI), the Ambassador added that the business
communities of both countries must join hands and work together
for improving trade ties by regularly participating in exhibitions,
organizing trade delegations’ visits and other such trade promotional
activities in both countries.
Honorary Consul General of Paraguay Kamran Tariq, President KCCI
Younus Muhammad Bashir, Senior Vice President KCCI Zia Ahmed
Khan, Vice President Muhammad Naeem Sharif, Chairman of KCCI’s
Special Committee for My Karachi Muhammad Idrees, Former
Presidents KCCI AQ Khalil, Majyd Aziz and Khalid Firoz along with
KCCI Managing Committee members were also present on the
occasion.
Rodolfo Martin informed that it was his farewell visit to KCCI as after
serving for a period of 12 years in Pakistan as the Ambassador of
Argentina, he will be leaving this country where he had some of the
most memorable time of his life. “I find myself more a Pakistani than
an Argentinean after spending such an extensive period in Pakistan”,
he added while assuring to continue his efforts towards bringing the
two countries closer even after stepping down as the Argentinean
Ambassador in Pakistan.
He said that a great change has been witnessed as the new
Argentinean government has taken charge in December 2015 and
Argentina has opened its doors to the world including Pakistan.
Thus, the Pakistani business communities must now explore trade
opportunities in numerous sectors while the Argentinean
businessmen must also look for possibilities of selling their products
to Pakistan, he added.
Identifying some of the potential sectors, the Argentinian
Ambassador particularly mentioned agriculture and livestock sectors

which can be explored and Pakistan will be able to benefit from the
Argentinian know-how and expertise in these sectors. He said that
the technology being used in the Argentinian agriculture and
livestock sectors can also be transferred to Pakistan.
He informed that Argentina has been producing cheaper silo bags for
many years and has been providing these silo bags to countries
around the world which can safely preserve many dry commodities
including sugar, corns, grains, wheat and rice etc. for a period of two
years. The concerned Pakistani businessmen and traders can also
use these silo bags for preserving dry commodities and can also
benefit from Argentinean expertise in manufacturing of silo bags.
Referring to a Memorandum of Understanding signed between KCCI
and its counterpart Chamber in Argentina during the tenure of Khalid
Firoz as President KCCI few years ago, Rodolfo Martin underscored
the need to reactivate this MoU which would strengthen ties and
bring business communities of the two countries closer.
President KCCI Younus Muhammad Bashir, in his welcome remarks,
stated Pakistan and Argentina have been enjoying friendly and cordial
relationship and understanding on all the major global and regional
issues. The two countries have well established trade links, maintain
a "Joint Economic Committee" and the Pak-Argentina Business
Council in order to expedite further growth in their relationship.

President KCCI informed that during Fiscal Year 2015, Pakistan's
export to Argentina experienced a decline of 21 percent as goods of
$44 million were exported as against exports of $53 million in the
same period of last Fiscal Year 2014. On the other hand, country's
imports from Argentina doubled to $141 million from imports of $71
million in the preceding year.
“There is a dire need to make collective efforts for improving the
meager trade volume between the two countries. In this regard,
strategies must be devised with a particular focus on bringing the
business communities closer which was the only way forward and the
Karachi Chamber is ready to play its role in attaining this objective”,
he added.
He pointed out that there was a huge potential for enhancing bilateral
trade relations between Argentina and Pakistan. The agriculture,
alternative energy, pharmaceuticals and CNG buses could serve as
key sectors for starting joint ventures between the two nations.
“Pakistan also has great potential for the exports of fruits and
vegetables to Argentina; therefore fruit processing plants can be
developed on modern lines to meet the demand. Moreover, Pakistan
has huge growth potential in the traditional exports to Argentina like
rice, sports goods, surgical instruments, leather, and textile
products”, he added.
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Direct Shipping Line between Chittagong, Karachi to reduce time, transportation cost: Suhrab Hossain

High Commissioner of People’s Republic of Bangladesh Suhrab
Hossain, while underscoring the need of having direct shipping line
between Karachi and Chittagong, said that initiation of direct
shipping line between the two countries would not only reduce
time but will also bring down the cost of transportation.

faced severe food crisis in 1974. “Today, Bangladesh holds strong
foreign reserves of US$28 billion and it is self-sufficient in terms of
food and agricultural commodities which are being exported to
numerous countries”, he informed, adding that Bangladesh was the
2nd largest exporters of garments after China.

In this regard, he advised the Karachi Chamber to take up this
issue with the government so that the suggestion of having direct
shipping line could be considered.

He said that no load shedding was taking place in any area of
Bangladesh and it has been one of the top priority of the
government to ensure uninterrupted electricity supply to the
industry and the agricultural sector which ensured progress for the
country.

Exchanging views during his farewell visit to the Karachi Chamber
of Commerce and Industry (KCCI), Suhrab Hossain said that during
his six years long tenure as the High Commissioner of Bangladesh,
it was his third and last visit to the largest Chamber of Pakistan.
“Time has come that I have to leave Pakistan but I cannot leave this
country without saying goodbye to my brothers and sisters in
Karachi Chamber”, he added.
Deputy High Commissioner of Bangladesh Noor-e-Helal Saifur
Rehman, Senior Vice President KCCI Zia Ahmed Khan, Vice
President KCCI Muhammad Naeem Sharif, Former SVP KCCI
Shamim Ahmed Firpo, Chairperson of Women Entrepreneurs SubCommittee KCCI Ms. Durre Shahwar Nisar and KCCI Managing
Committee members were present at the meeting.
Bangladeshi HC further said, “We consider Pakistan as not only a
friendly but also a brotherly country. We know each other very well
and that is the beauty of our relationship.”
Referring to the growth and progress witnessed by Bangladesh, he
said that when Bangladesh came to existence, nothing was
available while the country’s foreign reserves were zero and it even

He pointed out that many Pakistani businessmen and industrialists
were successfully doing business in Bangladesh and invited the
business and industrial community of Karachi to invest more in
Bangladesh which will be fully protected under government’s
foreign investment policy.
“Let us work together and look forward towards the economic
stability of both countries”, he emphasized, while suggesting
frequent visits of business delegations, single country exhibitions,
business-to-business and people-to-people contacts between the
two countries.
To a query regarding delays in issuance of visas, he said that time
required for issuing visas has been reduced during the past few
months while efforts were being made to reduce it further,
particularly for the business community as timely issuance of visas
to the businessmen and industrialists was a must for strengthening
trade relations.
He noted that many Pakistani branded items were very popular in

Bangladesh and the trend is likely to continue whereas any proposal
by KCCI to further improve penetration of Pakistani branded
products into the Bangladeshi market will surely be conveyed to the
authorities in Dhaka.
Earlier, Senior Vice President KCCI Zia Ahmed Khan, while
welcoming the High Commissioner of Bangladesh, paid glowing
tribute to Suhrab Hossain for his dedicated efforts towards
improving the brotherly and friendly relations between the two
countries.
He said that KCCI was keen to further strengthen trade ties and
exploring new bilateral trade prospects with Bangladesh as
Pakistan’s improved relations and enhanced trade with regional
countries would surely help in dealing with the economic crisis and
ensure prosperity in the entire region.
Commenting on Pakistan-Bangladesh economic relations, SVP
KCCI said that both countries share strong bonds of religion and the
legacy of a common struggle of Independence. Pakistani investors
have invested billions of dollars in Bangladesh's garment, leather
and textile sectors in the last few years, giving way to healthy
economic relations between the two regional countries.
“During Fiscal Year 2014-15, Pakistan exported goods worth $689
million to Bangladesh while its imports were recorded at $54
million, indicating the total trade volume of US$743 million”, he
added.
Zia Ahmed Khan also stressed the need to enhance linkages
between KCCI and its counterpart chambers in Bangladesh in order
to pave way for improved trade relations between the two countries.

Any new interpretation of Article 158 to be disastrous for federation: BMG & KCCI
The leadership of Businessmen Group & Office Bearers of the
Karachi Chamber of Commerce and Industry (KCCI), while
commenting on recent media reports with regards to the
forthcoming meeting of Council of Common Interest (CCI) and
its agenda pertaining to RLNG and Article 158 of the
Constitution, opined that the Article 158 is very clear and any
new interpretation to this would be disastrous for the federation
as this three liner article clearly states that it is the prerogative of
gas usage of the province where it is being explored.
In a joint statement, Chairman BMG and Former President KCCI
Siraj Kassam Teli, Vice Chairmen BMG & Former Presidents KCCI
Tahir Khaliq, Zubair Motiwala, Haroon Farooki and Anjum Nisar,
President KCCI Younus Muhammad Bashir, Senior Vice President
KCCI Zia Ahmed Khan and Vice President KCCI Muhammad
Naeem Sharif pointed that Sindh, by grace of Allah, contributes
73 percent of the country’s total gas and it is being subjected to
the quota of 29 percent which also includes gas for Balochistan,
supplies to Power Houses at Jamshoro and to K-Electric for
power generation while the industry of Sindh is left with a
meager amount of gas.
They commented that Karachi, which contributes more than 65
percent in the national revenue, more than 30 percent in terms of
exports, and despite being a commercial hub, is subjected to this
kind of treatment. “Karachi, with all its law & order and security
problems, continues to contribute mega portion in the national

economy and the industries of Karachi suffer due to
discriminatory attitude by the federal government”, they said,
adding that with this kind of share in the national economy, the
federal government should have come forward and amended the
quota for Sindh as per monetary contribution in the national
exchequer.
They felt depressed that instead of appreciation and positive
attitude, federal government is trying to reduce what they called
‘unjustified quota’ as according to the true interpretation of
Article 158, Sindh should be allowed to use as much gas as it
requires. If this attitude would have been adopted, Karachi today
would not have security and law & order problems as, many
more industries would have come up and the question of
unemployment, which is the basic reason behind the menace of
terrorism and extremism, would have never arisen, they added.
BMG leadership & KCCI Office Bearers appealed Prime Minister
and all four Chief Ministers to try and imagine that if Karachi
becomes sick and cannot contribute anymore then what will
happen to 65 percent revenue and how will the country run.
They pointed out that there are more than 3,000 applications
pending at SSGC for new connections for large, small and
medium sized units. Even if 10 percent of this number comes
into operation, more than 100,000 people would get jobs.
They appealed to CCI members that Article 158 should be
discussed in CCI to implement the same in letter and spirit and

more gas be provided to Sindh which would encourage
industrialization in the province and ensure prosperity for entire
Pakistan.
They further urged CCI not to compel Sindh province to buy
RLNG as according to the same Article of the Constitution,
enough gas is being explored in Sindh, of which a very small
portion is being utilized. “We do not need RLNG as we are
utilizing only 40 percent of what we have available in the province.
Let this go to 100 percent and then we would sit down and
negotiate any other mode of energy”, they added.
Just to give a comparison, they said that due to scarcity of water
in Karachi, the business and industrial community of Karachi is
paying five times more in terms of costing for water and every
value added export sector desperately needs water which is the
prime raw material. Price of KWSB water stood at around Rs240
per thousand gallons while the same quantity of water was being
offered at Rs50 only by Water and Sanitation Agency (WASA) in
Punjab and even in upper Sindh. “Isn’t this discriminatory, we are
suffering and paying out of our nose and becoming incompetent
in our own country”.
They appealed Prime Minister to support Karachi’s industry and
the business and industrial community will pledge to give a
vibrant manufacturing sector, more employment, more revenue to
the national exchequer and over and above more exports for
Pakistan.
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Monthly News Roundup
SBP keeps policy rate unchanged
Observing some volatility in liquidity requirements, Monetary Policy Committee
(MPC) of the State Bank of Pakistan decided to keep the policy rate unchanged at
6% till Mar’16. The Governor SBP said that major macroeconomic indicators
continued to exhibit improvements in 1HFY16. Some stress in liquidity noticed in
1QFY16 due to increased govt. borrowing from the scheduled banks; however, it
steadily eased in 2QFY16 supported by improved revenue collection and timely
receipts of foreign flows.
Bill against benami transactions introduced to National Assembly
The govt. has introduced The Benami Transactions (Prohibition) Bill, 2016 to the
National Assembly which seeks to prohibit holding of property in benami. The bill,
tabled by Finance Minister Ishaq Dar, says that the incidence of benami has been
causing concerns among tax authorities and that past practice and experience
have shown that benami transactions have often been resorted to for furthering
illegal or questionable objectives, including the evasion of taxes.
Trade, investment: Iran ready to sign five year plan
Iran has expressed willingness to sign five year strategic plan for comprehensive
trade and investment cooperation, beginning of talks on Free Trade Agreement
(FTA) and consent for a single country exhibition. Both countries will ink
agreements and MoUs during the two-day (March 25-26) forthcoming visit of
Iranian President, Hassan Rouhani. In this regard, Commerce Minister Khurram
Dastgir held a consultative meeting with all the stakeholders on Iran where urgent
demand for textile products including made-ups, denim and home textiles has
been identified.
Pakistan, Turkey to sign FTA next week
Pakistan and Turkey will sign a free trade agreement framework on Tuesday (22nd
Mar) to tap the massive potential of bolstering trade between the two countries,
Turkish Ambassador to Pakistan Sadik Babur Girgin said. Turkish Economy
Minister will visit Islamabad to sign the agreement between the two countries.
The framework agreement will result into free trade agreement, which is expected
to be signed before the end of 2016. During a recent visit by a Turkish business
delegation to the Karachi Chamber of Commerce and Industry its members had
strongly voiced for signing an FTA between the two countries. The members of
the delegation expressed the hope that such an accord could spur joint ventures,
besides increasing trade, as it would help lower the current high Customs duties
between the two sides.
Summit shows interest in Burj Bank buyout
Summit Bank has expressed interest in acquiring a majority stake in Burj Bank,
perceivably in line with its efforts to become a full-fledge Islamic bank and expand
its reach nationwide. In this respect Summit has applied to the State Bank of
Pakistan for permission to conduct due diligence of Burj Bank. Summit is now the
fourth bank which has sought permission from the central bank to conduct due
diligence of Burj Bank. Previously, Bank of Khyber, National Bank of Pakistan and
MCB Bank have conducted conduct due diligence, but did not offer a price to
acquire the full-fledged Islamic Bank available for sale.
Auto policy approved, door wide open for new entrant
The govt. has approved a new automobile policy which offers tax incentives to
new entrants to help them establish manufacturing units and compete effectively
with the three well-entrenched assemblers. According to the MoF, the ECC of the
cabinet gave the go-ahead to the Automotive Development Policy 2016-21. A
major incentive for the new investors is the reduced 10% customs duty on nonlocalized parts for 5 years against the prevailing 32.5%. For existing investors, the
duty will be slashed by 2.5% to 30% from FY17. However, the govt. did not
change its policy for used car imports, leaving consumers with a narrow range of
choice until new brands of good quality are produced in the domestic market. The
automotive policy will be formally launched on 28th Mar, 2016.
Voluntary Tax Compliance Scheme: FBR succeeds to document PKR 52Bn
untaxed working capital
FBR has succeeded to document PKR 52Bn untaxed working capital under
Voluntary Tax Compliance Scheme (VTCS) till 15th Mar’16, where it has so far
received some 5,257 returns from non-filers. The revenue authority is also
expecting to receive 100 thousand returns under this scheme. However, it is
expected that scheme would not yield fruits for the FBR until section 111(4) of
Income Tax Ordinance 2001 is not omitted which has restricted tax authorities for
seeking explanation to any amount of foreign exchange remitted from outside
Pakistan through normal banking channels that is encashed into rupees by a
scheduled bank and a certificate from such bank is produced to that effect.
British envoy: Tucknott calls Pakistan an ‘emerging market’
British Deputy High Commissioner John Tucknott has said that Pakistan is an
emerging international market and has great economic potential. He said British
companies were successfully conducting their business in Pakistan and were
keen to invest in energy, agriculture and building houses and factories. He
expressed interest in providing services to the people of Pakistan as it is
becoming a top market, with the middle class crossing 60Mn.
Pakistan desires to see Turkmenistan join CPEC
Pakistan is keen to see Turkmenistan join the CPEC in order to promote linkages
with the southern port of Gwadar and the Arabian Sea, according to the minister
of commerce. The minister has pointed out that trade between Pakistan and
Turkmenistan stood quite low at $ 25Mn. The factors that continued to hamper
expansion of trade were lack of direct cargo links, safe and direct land routes,
knowledge of Pakistani products and visa facilitation.
Budget FY17: govt. may withdraw around PKR 130Bn worth of SROs
The govt. is expected to withdraw around PKR 130Bn worth concessionary SROs
of customs duty, sales tax, income tax and Federal Excise Duty amounting to
0.3% of GDP in upcoming budget FY17. In a meeting of the high powered
committee, draft plan for withdrawal of concessionary SROs/exemptions in FY17
was reviewed. The withdrawal of discriminatory SROs will help further rejuvenate
economic activity especially by SMEs and reduce the cost of doing business in
the country.
MCB Bank in talks to buy NIB operations
MCB Bank has announced that it is interested in buying the operations of NIB
Bank. According to a filing with the Pakistan Stock Exchange (PSX), MCB Bank
and Fullerton Financial Holdings Pte Ltd (FFH) are in a preliminary non-binding
discussion on a merger. The FFH is the majority shareholder of NIB Bank through
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its wholly-owned subsidiary Bugis Investments (Mauritius) Pte Ltd. The terms of
the transaction are in preliminary stages of discussion and are subject to, among
other things, due diligence and all necessary regulatory and shareholder
approvals.
Italy eyes trade opportunities in non-textile sectors
Italian businesses are exploring trade opportunities in Pakistan to expand the
bilateral economic relationship beyond the traditional textile sector, said David
Doninotti, secretary general at the Italian Association of Foreign Trade,
representing 700 firms from Italy. Currently, around 90% of Pakistan’s exports to
Italy consist of textile and leather products, while imports from the European
nation are mainly machinery and equipment. Italy is also interested in transfer
technology for fruits pulp extraction tons of fruits, which are wasted because of
the post-harvest losses.
FBR mulls 10% duty on imported iron, steel products
The FBR has proposed 10% regulatory duty on import of iron and steel products,
estimating revenue generation of PKR 1.7Bn during the remaining few months of
FY16. The FBR has submitted a summary to the ECC of the Cabinet for
consideration. The government has already imposed 10% regulatory duty on
import of aluminum scrip which is used for manufacturing of aluminum alloys.
Karachi ranks among 10 cheapest cities in the world
Pakistan’s commercial hub Karachi is one of the ten cheapest cities in the world
when it comes to expenditures related to foods, transportation, health and other
basic necessities, said a report released by the Economist Intelligence Unit (EIU).
The Worldwide Cost of Living 2016 survey, comparing the price of a weighted
basket of goods across 133 cities worldwide, put Pakistan’s industrial hub at the
127 rank this year. Singapore retains its title as the world’s most expensive city
while Zurich and Hong Kong follow closely in joint second place.
Budget 2016-17: Sindh govt. to take proposals into consideration, KCCI told
Chief Minister Sindh, Qaim Ali Shah while assuring to give due consideration to
Karachi Chamber's Proposals for Sindh Budget 2016-17, said that Sindh Finance
Minister and Chairman Sindh Revenue Board will further discuss these budget
proposals with KCCI representatives to consider these recommendations in the
budget-making process. The Karachi Chamber, in its Sindh Budget 2016-17, has
proposed to introduce Solid Waste Management System, completion of K-4
project for water supply to Karachi, execution of Karachi Circular Railway (KCR)
project, repair and construction of roads, flyovers and underpasses in Karachi.
The Chamber also underscored the need to rationalise and harmonize these taxes,
particularly Sales Tax on Services.
KCCI proposes Sindh govt to levy tax on agriculture sector
The Karachi Chamber of Commerce and Industry (KCCI) has proposed the Sindh
government to levy tax on the agriculture sector so as to bring it at par with other
sectors. In its proposals for the Sindh Budget FY17, the chamber also suggested
imposition of single rate of sales tax of 10% on all types of services with input tax
credit facility. The chamber has also suggested rationalization of sales tax on
services that have been imposed after 18th Amendment of the Constitution. A
delegation of the KCCI presented the proposals for the provincial budget to Sindh
Chief Minister Syed Qaim Ali Shah at a meeting held at the CM House.
Kuwait to develop Pakistan oil fields
State-run Kuwait Petroleum Corporation (KPC) has said that its international arm
has signed an MoU to develop oil fields in Pakistan. The signing by Kuwait
Foreign Petroleum Exploration Company (KUFPEC) took place in Kuwait during a
visit by Pakistan’s oil minister to the Gulf Arab state.
Dutch company to buy Engro Foods for around $ 460Mn
A Dutch dairy giant with an investment of around $ 460Mn is set to buy
Pakistan's largest dairy firm, Engro Foods and the foreign firm would complete
due diligence of the local dairy company in next six to eight months. The
acquiring company would also have to make public offer to acquire at least 50%
of the free float shares (99Mn shares) pursuant to the acquisition. The deal is
considered to be the largest takeover of Pakistani private firm by any foreign firm
in the corporate history of the country.
Textile mills get 24-hour gas supply after 6 years
After the arrival of first LNG shipment from Qatar in Pakistan, the SNGPL has
announced to start supplying gas to the textile industry in Punjab for 24 hours
after a long period of about six years. Punjab textile mills, which are presently
receiving gas just for four-six hours a day, started getting RNLG from at a cost of
$ 6.66/mmbtu. The total demand of the Punjab textile mills captive power plants
is around 200/mmcfd.
KCCI demands CM Sindh to withdraw 14% sales tax
Karachi Chamber of Commerce and Industry (KCCI) has approached the chief
minister of Sindh to withdraw sales tax on services at 14% on indenting services
in the Budget 2016/2017, as this head is not under the preview of the provincial
government. In a letter to the CM, KCCI President Younus Bashir has requested
that directives should be issued to the Sindh Revenue Board (SRB) to stop
issuing recovery notices, until the tax is revoked in the budget. Bashir said
recently SRB Chairman Tashfeen Khalid Niaz had visited the chamber and advised
to form a committee to discuss the issue of notices sent by the provincial revenue
authority. The committee was formed by the KCCI, but the issue has not been
resolved so far, Bashir said, adding that instead of resolving the issue, the SRB
again started issuing notices to the indenters.
Govt to revise Afghanistan-Pakistan Transit Trade Agreement
Afghanistan Pakistan Transit Trade Agreement (APTTA) is going to be revised in
the light of the convention on the International Transport of Goods (TIR) to make
the accord more appropriate for facilitating transit trade facilities between the two
neighbouring countries. The decision was taken at the 6th two-day meeting of
Afghanistan-Pakistan Transit Trade Coordination Authority (APTTCA). The
Convention on International Transport of Goods Under Cover of TIR Carnets (TIR
Convention) is a multilateral treaty that was concluded at Geneva in 1975 to
simplify and harmonise the administrative formalities of international road
transport. Pakistan and Afghanistan are signatories to TIR convention.
Provinces help MoF scale down fiscal deficit
The provinces' failure to utilise development budget for FY16 has enabled the
Finance Ministry to scale down fiscal deficit to 1.7% during 6MFY16 from 2.3% in
the same period last year. During period under review, provinces utilised PKR

222Bn development expenditure against the budgeted PKR 883Bn for FY16. Total
tax revenue during 6MFY16 stood at PKR 1.64Tn and current expenditure at PKR
2.10Tn, reflecting a deficit of PKR 515Bn or 1.7% of the GDP. The govt.'s
domestic borrowing of PKR 311Bn includes a PKR 183Bn bank borrowing and a
PKR 128Bn non-bank borrowing. External borrowing to finance the deficit
includes PKR 203Bn.
Pakistan, Korea inch toward free trade agreement
Pakistan and South Korea are striving to launch a Free Trade Agreement (FTA)
following an ongoing feasibility study hoping to capitalize on each other's
geostrategic leverage. In this regard, Pakistani Ambassador to South Korea has
highlighted the policy of prioritizing trade and investment with Korea. The
feasibility study being conducted jointly by the Pakistan Institute of Trade and
Development and the Korea Institute for International Economic Policy since
Jul.’15, is expected to be completed by Jun.’16, which will be followed by early
rounds of negotiations.
PM announces zero-rated tax regime for export sector
Prime Minister Nawaz Sharif has announced zero-rated tax regime for the export
sector to help it overcome liquidity crunch, and eliminate corruption in payment
of refund claims. The regime will take effect from 1st Jul’16. The premier took the
decision during a meeting with leading businessmen to discuss the issue of
pending tax refunds to exporters. A few years ago, the FBR introduced the zerorated regime for five export sectors, namely textile, sports, leather, carpet and
surgical sectors. However, the scheme was reversed on a plea that exporters were
also selling products in the domestic market which needed to be taxed. The
country’s exports fell in double digits in the first seven months (July-January) of
this fiscal year. Total impact of zero-rating on the export sector is expected to be
around PKR 6Bn to PKR 10Bn.
World Bank asks Sindh to launch ‘ambitious’ health, energy projects
World Bank President Dr Jim Yong Kim has promised Sindh Chief Minister Syed
Qaim Ali Shah of the institution’s unflinching support to the government, and
urged it to undertake extensive projects in the sectors of health, human resource,
and renewable energy besides in other urban development sectors. Dr. Kim
observed that Sindh had the potential to grow into a high economic growth zone,
provided that problems of infrastructure gap, energy, human development and
ease of doing business were addressed. He said the bank would soon help the
provincial government in formulating the Sindh Growth Strategy and also chalk
out a strategy for transformation of Karachi.
Inclusive financing improving in Pakistan, says Queen Maxima
Queen Maxima of the Netherlands, who is the UN Secretary-General’s Special
Advocate for Inclusive Finance for Development, said that Pakistan had built one
of the strongest foundations for financial inclusion in the world. Speaking at the
launching ceremony of the Universal Financial Access initiative of the State Bank
of Pakistan, the queen said new regulations had supported the emergence of
branchless banking, a growing microfinance sector, effective payments systems
and a more constructive approach to customer identification. World Bank
President Jim Yong Kim also spoke at the occasion and said that private sector
created 90% of jobs. Providing access to finances will reduce corruption and cut
down administrative costs.
$ 4Bn to be spent on cotton import
Damage due to rains, prevailing low cotton prices, and high cost of inputs have
led to lower area under cotton cultivation necessitating import of about $ 4Bn
worth of cotton for domestic consumption. Erratic rainfall, poor quality of seeds
and drought in some cotton growing areas has resulted in low cotton output of
10.85Mn bales against the estimate of 15.49Mn bales. The sowing target of
cotton was also missed as it was planted on 2.95Mn hectares against the target
of 3.12Mn hectares. Cost of inputs including seeds, pesticides, fertilisers and
sprayers have increased from 15 to 20%.
Pakistan has fourth cheapest call charges: ITU
Despite being the 8th highest taxed telecom sector in the world, Pakistan is still
the world's 4th cheapest country in terms of monthly cost of running a mobile
phone, where an average monthly cost is just PKR 222.41 ($2.21). According to
the International Telecommunication Union (ITU), Sri Lanka ranks number one
with $ 0.97 monthly cost of running a mobile phone while Bangladesh and Iran
standing 2nd and 3rd with monthly average cost of $ 1.42 and $ 2.01
respectively.
Credit Suisse rates MCB among top three banks of Asia
Credit Suisse, in its Asia Pacific research, has termed MCB Bank as the best bank
in Pakistan, and one of the top three banks in Asia. It cites MCB to have the best
deposit franchise, and to have some of the widest net interest margins.
Sales tax on indenters to deprive country of foreign exchange: KCCI
The Karachi Chamber of Commerce and Industry (KCCI) has criticized the
decision of the Sindh Revenue Board (SRB) to impose 14% sales tax on indenting
business. In a statement, the KCCI president warned that the move would deprive
the country from the desperately needed foreign exchange being earned by the
indenters who are struggling really hard to stay afloat due to intense competitive
environment. Indenters are not liable to pay service tax because they are not
providing any local services and are already paying 5% WHT to the federal
government on such export earnings. President KCCI requested the SRB to stop
sending notices to indenters as the question whether this unjust tax should be
really imposed on indenters or not is yet to be resolved, and negotiations between
all stakeholders, SRB and Sindh government are underway in order to look for a
feasible solution.
Local manufacturing of mobile handsets from April
A Chinese manufacturer will launch Pakistan’s first mobile handset manufacturing
and assembling unit in Apr’15. The manufacturer, Haier, is already operating in
the country and has established a laptop manufacturing unit in Lahore. The
government had announced tax incentive package for manufacturing of mobile
phones in Budget FY16. These included income tax exemption for five years, 0%
depreciation allowance for plants, machinery and production line equipment used
for manufacturing of mobile phones certified by the Pakistan Telecommunication
Authority (PTA) in the first year.
* Note: The above news items have been published in various national
newspapers during the period 1st Feb’16 to 18th Mar’16
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Economic Horizon
KCCI BUDGET PROPOSAL 2016-17

KCCI believes that the budget FY17 should provide a road-map to boost the economic growth of the country through a business friendly tax regime, by encouraging industrialization and employment generation to absorb
the 3.5 million young people who enter the job market every year. In this regard, KCCI has prepared detailed reports of budget proposals after taking input from the business community. KCCI has already submitted its
proposals for the upcoming Federal and Provincial budgets to the respective governments. The salient features of the KCCI Budget Proposals for 2016-17 are as following:

SALIENT POINTS OF KCCI’s FEDERAL BUDGET PROPOSALS 2016-17
Ÿ

Ÿ

Ÿ

Ÿ
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Ÿ
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Ÿ

Ÿ

Ÿ

Ÿ

Ÿ

Ÿ

No surprises should be given in the new budget such as the tax on banking transactions last year.
Any measures envisaged by the ministry of finance and FBR, must be discussed in detail with all
stakeholders before implementation and their concerns must be addressed.
Recommendations of taxation reforms commission which have been prepared with consensus of
the stakeholders and the government, should be made part of the budget.
Taxation regime is unrealistic and mostly does not incorporate the ground-realities of Pakistan’s
economy and business culture. This is the reason that many Pakistanis have invested over $ 200
billion outside the country. A dispassionate and realistic approach to budget-making is therefore
imperative.
General sales tax regime which is now the top-most source of revenue, needs complete review
and overhaul. GST rate of 17% +3% + 2% is extremely high and an ncentive for evasion,
smuggling and under-invoicing. Govt. has to take bold initiatives to bring the rate of GST down
to single digit in line with the recommendations of Taxation Reforms Commission (TRC).
Amnesty scheme must be extended to sales tax registered persons and enable the non-filers to
get back into the GST regime.
Over 1200 SRO’s, a colonial era sales tax act, special procedures, rules, circulars and rulings are
so complex that the majority of registered persons are unable to understand and comply. All such
provisions, rules and laws need a comprehensive review and require recompilation in a compact
and simplified format.
A fair tax regime is missing. Disparity in rates of sales tax and with-holding tax (WHT) for
different business categories is causing a massive leakage of revenue. A level playing field is
essential to enhance revenue.
Discretionary powers conferred over the years through finance bill discourage new tax payers
and have forced many to become non-filers. Sections like 37, 38, 40b, in Sales Tax Act and 177,
122 in the Income Tax Ordinance are sufficient to scare away any tax payer. Unless these
sections are removed, there is no hope for a broader tax base of direct taxes.
Customs duty, sales tax and WHT on import of plant and machinery not produced in Pakistan, is
simply illogical. Import of capital goods such as plant, machinery and spares not manufactured
in Pakistan should be duty and tax free to encourage industrialization and growth.
High rates of duty and taxes on industrial raw materials such as plastics, paper, iron & steel and
basic chemicals are an incentive for smuggling, under-invoicing, mis-declaration and illicit trade
under Afghan Transit Trade Facility. Hence the rates of duty, sales tax and WHT on import of raw
materials must be reduced.
Very high rates of sales tax, WHT and customs duty on plastic raw materials such as polymers of
ethylene and polymers of propylene (3901 and 3902) are preventing growth of a very high
potential downstream industry which can generate substantial exports and employment. High
tariff rates have only encouraged smuggling and tax evasion.
High fiscal deficit and domestic borrowing have crowded out the private sector. This chronic
addiction must be overcome to facilitate private sector and SME’s to spur growth.
FTAs (Free Trade Agreements) and PTAs (Preferential Trade Agreements) have seriously harmed
the domestic industry. Trade and industry must be taken on board before signing any new FTAs
and PTAs. FTA with China requires a thorough review and regulatory duty/countervailing duties
on finished products may be imposed, to protect the local industry.
The mandatory value addition of 3% should be reduced to 1% while commercial importers of raw
materials should be given an option to pay 1% value addition at import stage or opt for audit
regime without payment of upfront value addition.
In order to improve the efficiency of production and supply of goods, it is proposed that the
powers to Collectorates of customs having Jurisdiction should be restored which were
transferred to IOCO through amendments in SRO 565 (I) 20006/05-06-2006.
Test Report issued by Customs Laboratory should be valid for one years and it should contain all
the particulars like GD Machine Number, Container Number, Supplier’s Name etc. While supplierwise module must be set-up for test reports, to avoid repetition of marking for Lab Test.
Custom Duty on plant, machinery and other capital goods not manufactured in Pakistan is
proposed to be made zero rated both for industrials concerns and commercial importers.
There is a need to establish an Afghani customs post at transit shed at Karachi Port and collect all
their Customs duties and taxes on arrival of containers at Karachi for Afghan Transit Trade to
minimize smuggling.

Ÿ

FED should be phased out on manufacturing as a concurrent levy of FED and Sales Tax on
manufacturing constitutes double taxation which greatly increases cost of production.

Ÿ

FED on beverages and its concentrate is proposed to be reduced from 10.5% to 5% and from
50% to 25% respectively to reduce excess burden of taxes.

Ÿ

Corporate tax is proposed to be reduced to 25% as it is too high.

SALIENT POINTS OF KCCI’s PROVINCIAL BUDGET PROPOSALS 2016-17
Ÿ

The income of indenters of the import business, should not be subject to this additional tax of 14% as SST.

Ÿ

Imposing SST on the indenting income which represents export of service & where the cost is already
built-in the “import cost of the foreign product” is overlapping taxation.

Ÿ

“Import indenters” earning foreign exchange should not be subjected to Sindh Sales Tax on Services.

Ÿ

The rate of Services Sales Tax should not be more than 10% with input tax credit facility.

Ÿ

Withdraw 10% SST on Security Services.

Ÿ

Export of services should also be added as zero rated.

Ÿ

ST on rented out immovable properties would increase cost of doing business, stoke inflation and restrict
investment. Hence, it should be abolished.

Ÿ

10% Sales Tax on Services fee of Tour Operators should be withdrawn.

Ÿ

Sales Tax on commission earned by travel agents on air tickets should be levied as flat rate @ of Rs. 50 per
ticket for domestic travel & Rs.100 on international travel.

Ÿ

All Tour Operators/Travel Agents dealing in religious tourism / pilgrims also be exempted from SST.

Ÿ

Leaving huge agricultural wealth untaxed while taxing each and every penny from salaried class &
businessmen breeds inequality & injustice.

Ÿ

Agriculture sector should also be taxed at par with other sectors.

Ÿ

SRB should also be made responsible to collect taxes on agriculture income.

Ÿ

Overlapping taxation system in Cantonment Areas should be abolished.

Ÿ

Concerned authorities of industrial areas should be designated to demand & to collect all taxes & levies.

Ÿ

Fixed rate of Professional Tax is proposed.

Ÿ

Rationalize Professional Tax which is charged with wide tax gaps.

Ÿ

Remove anomalies in Professional Tax.

Ÿ

Infrastructure Cess Anomaly – 1.0% applicable only on Karachi air and sea ports while others are
exempted.

Ÿ

Clarification needed for KEPZ whether it is exempted from all taxes and duties.

Ÿ

Simplify levy of cess on import of goods and reduce rate.

Ÿ

Rate of CESS be reduced to 1% and abolish the one paisa per kilogram rate.

Ÿ

Online Facility for the payment of Motor Vehicle Tax (MVT).

Ÿ

Registration and Renewal of Fitness Certificate - Maximum fees on Private Transports be 10% & fees on
Public Transports be abolished.

Ÿ

If Octroi tax is reinstated then Sales Tax in Sindh should be reduced to 10% under the existing tax levels.

Ÿ

Toll manufacturing should be deleted from the list of services.

Ÿ

SWWF is ultra vires and should either be made inoperative or struck down till the correction of flaws.

Ÿ

Rationalize and harmonize provincial taxes to make businesses competitive.

Ÿ

Sindh taxes should be in line with taxes in other provinces.

Ÿ

One window facility for tax payers should be established and tax procedures should be simplified.

Ÿ

Increase tax branches.

Ÿ

It is proposed that the model of Cantonment Board Clifton for the collection of provincial municipal taxes
should be adopted.

Ÿ

All the provincial revenue collection bodies should be merged together.

Ÿ

Integrate provincial, inter- provincial & federal taxes to avoid overlapping.

Ÿ

Powers of SRB should be clearly defined and restricted to avoid misuse and harassment.

Ÿ

One single form needs to be introduced for provincial taxes with online payment option.

Ÿ

Labor Department’s registration should be only for entities having above 10 workers.

Ÿ

Excise check-post outside KEPZ needed.

Ÿ

Sindh Govt. must allocate at least Rs. 2 Billion for upgrading the infrastructure of 7 Industrial Town
Associations of Karachi.

Ÿ

Solid Waste Management System should be introduced.

Ÿ

Measures are required to control the traffic mess in Karachi.

Ÿ

Repair and construction of roads in Karachi needed.

Ÿ

Sindh Govt. must build more flyovers and underpasses in Karachi.

Ÿ

Karachi Circular Railway project should be executed.

Ÿ

Conservation measures for electricity, gas and water needed.

Ÿ

Steps needed to resolve electricity issues & complete K-4 project for water supply in Karachi.

Ÿ

Allocate funds on equitable basis for revival of sick industrial units.

Ÿ

Ghost staff in Education, KMC & KWSB be removed.
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Businessmen Group and Karachi
Chamber appreciate
Prime Minister's remarks against NAB
Chairman of Businessmen Group (BMG) Siraj Kassam Teli and President Karachi Chamber Younus
Bashir said in a statement that Prime Minister's remarks have increased the business community's
confidence. While appreciating Prime Minister Mian Muhammad Nawaz Sharif's standpoint over
the actions by National Accountability Bureau (NAB) against Business and Industrial Community,
they said that it will go a long way in not only restoring local investors' confidence but will clear
the air for foreign investments as well.
The Chairman Businessmen Group and President KCCI said that they fully support Prime
Minister's remarks as no Law Enforcement Agency including NAB, FIA, FBR or any other institution
should have the right to misuse their powers to harass Industrialists or Businessmen without a
solid proof.
A statement issued by the Businessmen Group and Office Bearers of Karachi Chamber stated that
such practices by NAB shattered the confidence of the entire business and industrial community,
resulting in flight of capital and businesses from Pakistan which will have a severe negative impact
on the economic performance of the country.
Referring to some media reports in which it has been indicated that Prime Minister probably gave
these remarks against NAB in response to complaints by some of the leading businessmen namely
Sohail Tabba, Hussain Dawood and Mian Muhammad Mansha, BMG leadership & KCCI Office
Bearers questioned that if NAB can create problems for such high-profile businessmen then what
NAB would be doing with comparatively smaller businesses who have invested in this country
despite many odds for the past many decades?
Reiterating BMG's clear policy of being a non-political organization, they said that BMG and KCCI
fully appreciate Prime Minister's directives to NAB to stop harassing the Business and Industrial
Community as these directives have got nothing to do with politics and were purely in the national
interest. "Such actions by NAB, FIA, FBR or any other institution put the integrity of Business and
Industrial Community at stake which will not be acceptable at any cost", they added.
They pointed out that the business and industrial community contributes colossal amount of taxes
to the national exchequer which were being used to run government organizations and Law
Enforcement Agencies including NAB, FBR and FIA but these departments, instead of facilitating
the business community, were mostly busy in harassing and penalizing them which has been
rightly pinpointed by Prime Minister. "We the business and industrial community of Karachi stand
shoulder-to-shoulder with the government over this particular issue", they added.
BMG and KCCI demanded from Prime Minister to issue strict directives to all institutions including
NAB and FIA to refrain from taking action against any businessman or industrialist without a solid
proof with a view to save the integrity of business community. "Even if they have any proof against
any businessman or industrialist, the same must be privately shared and discussed through a
proper channel or system which should be created for the purpose such as a Committee of judges
and genuine representatives of the business & industrial community and if the evidences are found
valid, KCCI and BMG will absolutely have no objection over the action against the concerned
businessman. Karachi Chamber and the Businessmen Group would also like to appeal to all the
political parties that these institutions be made independent without any political interference and
such systems should be created through legislation whereby the integrity of innocent is safe
guarded whether they belong to any segment of the society.
While commenting on the proposal of PM for Constituting Supra Body to Regulate NAB is a good
idea provided above board people are taken on board, they proposed that for the cases pertaining
to Business community, businessmen with clean track record be made part of it.

Senior Vice President of the Karachi Chamber of Commerce and Industry (KCCI) Zia Ahmed Khan presenting KCCI’s crest to Kamran Ahmad, Director (CTP) who led a group of 20-Officers from the Civil
Services Academy, Lahore during their visit to KCCI.
Former Vice President, Nasir Mehmood, KCCI Managing Committee members, Secretary General S.M.H. Rizvi and Capt. Anwar Shah were also present at the meeting.
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Belarusian delegation visits KCCI, expresses keenness to undertake joint ventures
Corridor (CPEC), Pakistan was likely to attract substantial amount
of foreign investment and the Belarusian investors can also benefit
from the situation by investing or undertaking joint ventures,
particularly in Karachi city.
He also expressed KCCI willingness to strengthen trade ties and
exploring new bilateral trade prospects with Belarus which would
result in improving the existing meager trade volume. He noted
that during Fiscal Year 2015, Pakistan exported goods to Belarus
worth $1.66 million whereas its imports stood at around $26.77
million. “In this regard, collective efforts are needed from both
sides to improve the existing trade relations between the two
countries”, he added.

A high-powered delegation from Belarus Chamber of Commerce
and Industry (BCCI) comprising representatives of the textile,
leather,
heavy
machinery,
construction
machinery,
petrochemicals, medical equipment and tire sectors, during its
visit to the Karachi Chamber on Friday, expressed keenness to
undertake joint ventures with their counterparts in Karachi in
order to promote trade and investment ties between the two
countries.
The Belarusian delegation, which was led by Mr. Valery Labun,
Director General of the Brest branch of BCCI, comprised of Mr.
Denis Kozlov, Senior Foreign Economic Relations Expert of BCCI,
Mr. Alexey Koryagin, Mrs. Nadezhda Shedova, Mrs. Anna
Dashkova, Mrs. Natalia Bukach, Mr. Vadim Kolosov, Mr. Yauhen
Maskaliou, and Jurabek Kirgizbekov.
President KCCI Younus Muhammad Bashir, Senior Vice President
KCCI Zia Ahmed Khan, Vice President KCCI Muhammad Naeem
Sharif, Former SVP KCCI Muhammad Ibrahim Kasumbi and KCCI

Managing Committee members were also present at the meeting.
Speaking on the occasion, Director General of the Brest Branch of
Belarusian Chamber of Commerce & Industry Mr. Valery Labun
stated that they were visiting KCCI as part of an agreement on
cooperation between the two Chambers which was inked during
the last visit of Belarusian Prime Minister to Islamabad.
He was fairly optimistic that Belarusian delegation’s visit to KCCI
would help in matchmaking and prove very fruitful in furthering
cooperation between the Karachi and Belarusian Chambers.
He also invited the KCCI to participate in an ‘International
Exhibition and Business Forum’ scheduled to be organized from
April 23rd to April 27th, 2016 in Belarus which would help in
bringing the business communities more close to each other.
Earlier, while welcoming the delegates, President KCCI Younus
Muhammad Bashir stated that with improved law and order
situation and upon completion of China-Pakistan Economic

Younus Bashir was of the opinion that there was a huge potential
to enhance trade by focusing numerous sectors of the economy,
particularly heavy vehicles and other construction machinery
which have been in great demand in Pakistan but their rates must
be competitive to appeal to the Pakistani market. Moreover,
Belarus can also assist Pakistan in boosting its automobiles
industry, he added.
“Pakistan’s business community may take advantage of the
Customs Union arrangement between Belarus, Russia and
Kazakhstan whereby goods imported into either of the three states
can freely cross borders between the member states of the union”,
Younus Bashir said, “Belarus has favorable conditions for setting
up new businesses, and Pakistani businessmen may appoint their
agents in the capital city of Minsk to further promote business
activity.”
He further stressed that both countries can explore the possibilities
of joint ventures in automobiles, services and industrial products
while investment in the agriculture machinery sector could also be
a healthy offer and collaboration with the Pakistan Military
organizations in the production of heavy vehicles would be very
useful.

Gianluca Rubagotti for enlarging scope of trade partnership
Consul General of Italy Gianluca Rubagotti, while stressing the need
to further increase cooperation between Italy and Pakistan, said that
both countries must make collective efforts and should focus on
enlarging the scope of partnership in trade.
“In this regard, the Italian Consulate in Karachi and the Italian
Embassy in Islamabad with support from Italian Trade Commission
(ITC) are trying to organize, for the very first time, a Road Show for
Italy here in Pakistan to present the Italian economy and the
possibilities of trading with Italy”, he added, while exchanging views
at a meeting during his visit to the Karachi Chamber of Commerce
and Industry (KCCI).
President KCCI Younus Muhammad Bashir, Senior Vice President
KCCI Zia Ahmed Khan, Vice President KCCI Muhammad Naeem
Sharif, Chairman Diplomatic Mission & Embassies Liaison SubCommittee KCCI and Former SVP KCCI Muhammad Ibrahim Kasumbi
and KCCI Managing Committee members attended the meeting.
Italian Consul General Gianluca Rubagotti further said, “There is a is
a lot of unawareness about Italy in Pakistan and there is a lot of
unawareness about Pakistan in Italy so we have to try to bridge this
distance and get to know each other more intensely.”
He informed that a 2-member delegation from the Association of
Companies in Milan, which represents hundreds of Italian companies
from different sectors, will be visiting Karachi in mid-March which
will be followed by similar visits to Islamabad and Lahore. “This visit
of Italian businessmen will provide a great opportunity to the
business community of Karachi to have firsthand interaction with
Italian companies”, Italian CG said.
Highlighting the activities for the planned Road Show, he said that a
session will be held to present Italy as a possible destination for
Pakistani goods which will also focus on looking for possibilities of
selling Italian products in Pakistan. “Secondly, we will also organize a
series of meetings where the business community of Karachi can
raise issues in dealing with Italian counterparts and ask for guidance
and support, besides telling what they would like to do with Italy in
this regard”, he added.
He was of the opinion that the Italian delegation on its return will do
their homework pertaining to match matching which will be the first

step towards bringing more Italian companies to Pakistan. “We will
be happy to see if Karachi Chamber could also involve in this project
and helps us identify a number of potentially interested companies
with a view to explore further collaborations”, he added.
Gianluca Rubagotti pointed out that that the bilateral possibilities,
both in terms of trade and culture, have not been exploited so they
have to be more active particularly in trade and investment fields and
see whether the Italian companies can be encouraged to come to
Pakistan which is, of course, our primary objective.
He opined that one of the major problems is the ‘misconception and
misperception’ that Pakistan suffers. Although efforts were being
made to bring Italian companies to Pakistan but the first objection
being raised is the poor security situation which has improved
dramatically during the past few years.
“It has been observed that once people come here, experience the
ground realities, move around and interact with Pakistani people,
everybody wants to come back again and they are very happy about
their Pakistan’s experience”, he added.
Earlier, while welcoming the Italian Consul General, President KCCI
Younus Bashir underscored the need for exploring new bilateral trade
prospects with Italy as Pakistan’s improved relations and enhanced
trade with countries like Italy would pave way for resolving economic
crisis and ensure prosperity for the country.

Seeking Italian investment in Karachi, he said that Karachi, which is
the economic hub of Pakistan, offers profitable investment
opportunities and added facilities for investment and joint ventures to
Italian Investors. “The city is an attractive place for foreign investors,
who can surely earn maximum profits by setting up their businesses
or undertaking joint ventures”, he added.
Commenting on Pakistan-Italian trade and economic relations, he said
that both countries share healthy and dynamic bilateral relations
based on the historical events and trade relations between Pakistan
and Italy have been improving with the passage of time. “During
Fiscal Year 2015, Pakistan exported goods worth $733 million
whereas its imports were recorded at $347 million, indicating a trade
volume of more than US$1 billion which can further be raised through
collective efforts.
Younus Bashir said, “Pakistan and Italy have great economic potential
and we warmly welcome Italy’s intentions to increase bilateral trade
and cooperation with Pakistan in diversified areas of economic
activity.”
“KCCI wants to promote business, mutual understanding and friendly
relations between the business communities of Pakistan and Italy. We
also want to promote Italian investment in Pakistan and do everything
for the development of Pakistan–Italian business cooperation”, he
added.
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Vice Chairman Businessmen Group & Former President KCCI Zubair Motiwala, President KCCI Younus Muhammad Bashir, Senior Vice President KCCI Zia Ahmed Khan and Vice President KCCI
Muhammad Naeem Sharif planting trees at the mausoleum of Quaid-e-Azam during a Wreath Laying and Tree Plantation ceremony on Tuesday which was organized by the Ministry of Information,
Broadcasting and National Heritage.

Continued from page 5

Efforts underway to bring down rising street
crimes: Mushtaq Maher
Commending the role played by Police and Rangers in dealing with poor law and order
situation under Karachi Operation, he said that the operation has resulted in bringing
down the crime rate but still some criminal activities, including street crimes which fall
under the purview of police department, continue to worsen and require immediate
attention.
He also expressed dissatisfaction over failure to stop appointments in the police
department on political grounds which may once again result in affecting the law and
order situation of Karachi when the Operation completes in the next two or may be three
years. “There is an immediate need to build capacities and capabilities of police officers so
that they could efficiently take control of the security situation when Karachi operation
completes otherwise terrorism and criminal activities would once again resurface,
resulting in terribly destroying peace across the city.

Earlier President KCCI Younus Muhammad Bashir, in his welcome remarks, said that the
Karachi Operation which was initiated in 2013 has resulted in substantially improving
security situation as incidents pertaining to target killings, kidnapping for ransom and
demand for extortion have reduced drastically but at the same time, street crimes have
risen sharply which requires stern action by police in order to provide some relief to
perturbed citizens.
He also underscored the need to depoliticize police department which will ultimately take
control on completion of Karachi operation but they may not be able to maintain durable
peace because of the appointments on political grounds.
He said that any attempt to slow down or stop Karachi Operation will not be accepted by
the business and industrial community of Karachi which, if happens, will be widely
protested by every single citizen of this city.
Younus Bashir also underscored the need to well-equip police officers with latest
ammunition, gadgets, bullet proof jackets and other necessary equipment so that they
could efficiently handle any law and order incident and ensure long-lasting peace across
14
the city.
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FTA between Pakistan, Thailand likely to be concluded by 2016

Consul General of Thailand in Karachi, Suwat Kaew Sook has said
that Free Trade Agreement (FTA) between Pakistan and Thailand
was likely to be concluded by end of 2016 which would facilitate
trade and help in furthering the existing trade ties between the two
countries.
Exchanging views with KCCI Office Bearers and Managing
Committee members during his visit to KCCI, Thai Consul General
said that the business communities of Pakistan and Thailand will
come more close to each other particularly after signing of the
FTA. “We want to do business and cooperate with you as there is
a lot of room for improving the existing trade volume which is
now above US$1 billion”, he added.
President KCCI Younus Muhammad Bashir, Senior Vice President
KCCI Zia Ahmed Khan, Vice President KCCI Muhammad Naeem
Sharif, Chairman of Diplomatic Mission & Embassies Liaison SubCommittee KCCI Muhammad Ibrahim Kasumbi, Trade Advisor of
Thai Consulate Arif Suleman and KCCI Managing Committee
members were also present at the meeting.

address, stated that Pakistan and Thailand maintain sound
bilateral trade relations. He said that there was great potential to
enhance bilateral trade, investment and cooperation between the
two countries. In this regard, the pre-feasibility studies have
already been completed by both sides. Pak-Thai trade volume
currently stands at around $1 billion which was aimed to be taken
up to $2 billion in the next five years, he added and extended full
support and cooperation on behalf of the entire business and
industrial community of Karachi towards enhancing trade and
building strong linkages with the business and industrial
community of Thailand.
Younus Bashir was of the view that as Thailand possesses number
of high value added industries like Agro-business, Food
processing and automotive production, Pakistan can develop

these industries together by arranging joint ventures in these
fields.
Moreover, there exists potential to collaborate in the field of trade,
culture, infrastructure development, science and technology,
defense, education and religious tourism, he added.
President KCCI said that KCCI wants to promote business, mutual
understanding and friendly relations between the business
communities of Pakistan and Thailand. “We also want to promote
Thai investment in Pakistan and do everything for the development
of Pakistan–Thailand business cooperation”, Younus Bashir said,
while emphasizing the need to promote trade, commerce and
economic cooperation between the two countries by organizing
trade & investment delegations, exhibitions, seminars and
meetings.

Thai Consul General said that Thailand and Pakistan can cooperate
in various sectors of the economy particularly in the agriculture
and tourism sectors. He invited the business community of
Karachi to benefit from the strategic location of Thailand which
can act as bridge to access Burma, Vietnam, Cambodia and many
other countries in the region while the business community of
Thailand can also benefit from Pakistan’s strategic location.
Extending full support and cooperation to the business and
industrial community of Karachi, he assured to fully facilitate the
businessmen and industrialists who were willing to visit Thailand.
“If anyone has been issues in obtaining Thai visas or any other
issue, the same must be promptly conveyed to us so that we
could bring these issues to the notice of Thai government with a
view to get them resolved”, he added.
Underscoring the need to promote tourism by encouraging
maximum visits to both countries, he said that last year a total of
60,000 tourist visas were issued to Pakistanis. To a suggestions
with regards to promoting Pakistan’s tourism sector in Thailand,
he admitted that not much Thai tourists were visiting Pakistan but
that does not mean that they were unaware of tourists’ sites in
Pakistan. It was probably because of the negative perception
about the security situation of Pakistan which has been widely
dispersed by the western media and this issue needs to be
addressed in order to attract Thai tourists.
He said that although the economy of Thailand witnessed a
growth of 3 percent, which was low when compared with
Pakistan, but as compared to previous years, the 3 percent growth
indicates improvement and it is likely to improve further in future.
Earlier President KCCI Younus Muhammad Bashir, in his welcome

President of the Karachi Chamber of Commerce and Industry (KCCI) Younus Muhammad Bashir receives an award from Consul
General of Switzerland Emil Wyss, CSR & CSI Activist Ateeq ur Rehman and CEO The Professionals Network Mehmood Tareen
at 5th Corporate Social Responsibility Summit & Awards Ceremony 2015-16.
Senior Vice President KCCI Zia Ahmed Khan and Vice President KCCI Muhammad Naeem Sharif are also seen in the picture.
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Italy

Italy – a brief overview
Italy became a nation-state after alliance with Nazi Germany led to its defeat in World War II. This democratic republic replaced
the monarchy in 1946. Italy is a charter member of NATO and the European Economic Community (EEC). The country is the third
largest economy in Europe and eighth largest in the world. It has been at the forefront of European economic and political
unification, joining the Economic and Monetary Union in 1999.

Snapshot of Italian Economy
Italy has a diversified industrial economy, divided into a developed industrial North which is dominated by private companies and
a less-developed, highly subsidized, agricultural South, where unemployment is high. The Italian economy is driven by the
manufacturing of high-quality consumer goods produced by SMEs. The country possess sizable underground economy in its
agriculture, construction, and service sectors; accounting for approximately 17% of GDP. Italy's exceptionally high public debt
and structural impediments to growth have rendered it vulnerable. Public debt has increased steadily since 2007. In this regard,
Italian govt. passed three austerity packages in 2011 for reducing its budget deficit and bringing down its borrowing cost. These
measures included a hike in the value-added tax, pension reforms, and cuts in public administration.

Key Industries of Italy
Main industries of Italy are tourism, machinery, iron and steel, chemicals, food processing, textiles, motor vehicles, clothing,
footwear and ceramics. The agricultural products of Italy include fruits, vegetables, grapes, potatoes, sugar beets, soybeans,
grain, olive, beef, dairy products and fish.

Italy's major trading commodities and partners
The main commodities exported by Italy include engineering products, textiles and clothing, production machinery, motor
vehicles, transport equipment, chemicals, food, beverages and tobacco, minerals and nonferrous metals. The country export
these commodities to Germany, France, US, Switzerland, UK and Spain. The commodities that are imported by Italy include
engineering products, chemicals, transport equipment, energy products, minerals and nonferrous metals, textiles and clothing,
food, beverages, and tobacco. The country import these commodities from Germany, France , China, Netherlands, Spain and
Belgium.

Economic Relations between Pakistan and Italy
Pakistan and Italy share healthy and dynamic bilateral relations. Italy has great economic potential; and increasing bilateral trade
and cooperation with Pakistan in diversified areas of economic activity will help both the countries. Italian investments in
Pakistan have also been growing and currently, Foreign Direct Investment amounts to approximately $ 73Mn. The Italian
companies are looking more and more at Pakistan for trade and investment. To further encourage business links, the Italian
Embassy is working for the creation of a full-fledged Italian Chamber of Commerce, by the upgradation of the Italian
Development Committee-IDC, with its headquarters in Karachi and chapters in all the main Pakistani cities.

Bilateral Trade Relations between Pakistan and Italy
Trade relations between Pakistan and Italy have been improving with the passage of time. During Fiscal Year 2015, Pakistan
exported goods of worth $ 732.98Mn as against exports of $ 671.44Mn in the same period last year showing increase of 9%.
The goods imported by Pakistan during Fiscal Year 2015 were recorded at $ 346.75Mn as against $ 354.82Mn last year showing
decline of 2.2%. It is expected that the bilateral relations would further improve in the future.

Trading Commodities between Pakistan and Italy
Exports to Italy mainly include cotton and cotton fabric, apparel and other textiles, leather and articles of leather. Major imports
from Italy are machinery, pharmaceutical products and articles of iron steel and plastic.

Potentials for enhancing trade with Italy
-The establishment of Italian Chamber of Commerce & Industry in Pakistan; is on cards which will help Pakistani businessmen in
seeking assistance for starting their businesses in Italy.
-Pakistan can further enhance its trade to Italy by exporting textile items.
-Italy can export items like textile machinery and equipment, oil and gas, pharmaceuticals, leathers, mining and marble, furniture
and lifestyles, fixtures and ceramics. These commodities have great potential in Pakistan.
-Post harvest losses are quite less in Italy as compare to Pakistan. Thus technological transfers can be made between the two
countries. The cold chains can also be searched as a trade potential.
-Italian cheese, dairy products and potato juices are famous. In this regard, Italy and Pakistan can have joint ventures. Italy has
huge number of SMEs. Pakistan can set up its SMEs on the same model.
-Fiat, Italian automotive brand, can enter Pakistan's Automotive industry as a new entrant and can avail incentive in this revenue
generating sector according to the Automotive policy 2016-
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Tax-to-GDP ratio to improve to 12 percent this year: Haroon Akhtar
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and their kids have also been studying abroad. Moreover, notices
were also being issued to those individuals whose returns filed at
the FBR were not depicting their lifestyle while a Benami
Transaction Act will also be introduced very soon, he added.
Referring to suggestions presented by Tax Reforms Commission,
he admitted that 80 to 90 percent of TRC report carried those
suggestions which were needed to bring positive changes and
improve functioning of the FBR. “Some of TRC recommendations
will be added in this year’s budget while others will be introduced
later as we cannot expect positive changes overnight but we are
on the right track.”
He was of the view that situation has improved as compared to
what it was two-and-a-half years ago which can be gauged from
improved law and order situation in Karachi, rising foreign
reserves, contained inflation, and minimum load shedding.
“Everything is geared towards one objective i.e. to ensure
macroeconomic stability but it was not enough and we have to
achieve real growth rate of 7 percent.”
Speaking on the occasion, Chairman Businessmen Group &
Former President KCCI Siraj Kassam Teli said that although it has
been stated on various occasions that the country lacks tax
culture but unfortunately whenever tax culture was being
discussed, it remains limited to taxpayers’ culture only whereas
nobody bothers to speak anything about FBR culture.
“Faces change but the criteria and attitude to implement the
system remains the same for the past many decades”, he said,
advising the Advisor to work honestly and truthfully for
improving the overall tax culture which should not be limited to
just taxpayers but also be extended to improve the functioning
and attitude of tax collection authority.
He pointed out that FBR has been using arm-twisting tactics and
harassment to existing taxpayers and after seeing the miseries
being faced by loyal taxpayers, people simply prefer to stay away
from the tax net. “The intent of tax collectors needs to be
transformed as it is because of their bad intent and the massive
discretionary powers, which encourage them to create more
problems only for the loyal taxpayers”, he added.
He was of the view that most of the discretionary powers which
have been included in the Sales Tax Laws have been copy-pasted
from the controversial Excise Laws. Due to Karachi Chamber’s
efforts to get these draconian laws removed during the era of
Prime Minister Shaukat Aziz, the excise laws were gradually
eliminated and these were applicable on six items only but once
again, these laws have been legislated through the Finance Bill in
the past three budgets presented by Ishaq Dar, enabling the FBR
officials to continue with their arm-twisting tactics and
harassment.
He recalled that Sales Tax Laws initially introduced in 1994 was a
flawless computerized system from UK which worked smoothly

and people were honestly paying sales tax but unfortunately, it
was disturbed in 1997 by gradually changing the forms and
making corrections, which totally sabotaged the entire Sales Tax
collection system and it was deliberately done to pave way for
corruption.
“If this system would have continued, the entire Pakistan would
have been paying sales tax”, he said, urging the government to
restore this flawless system in its original state which would help
in permanently resolving issues but the corrupt element will
never allow this to happen.
Siraj Teli was of the view that there were two types of corrupt
elements in the FBR including those who carryout corrupt
practices for financial benefits and also the sadists who take
pleasure out of creating problems for people.
He said that if the government formally announces to lock down
the FBR and asks people to pay little more taxes, people will
voluntarily come forward to pay maximum taxes as they will not
have to face any harassment or pay anything extra to corrupt
officers which would surely result in substantially improving the
revenue.
“Corrective measures need to be implemented from bottom to
top and action must be taken against corrupt officers whereas
the honest officials must be identified and a committee of such
officers should be formed to improve FBR’s functioning. FBR is
not fully marred with corruption as many honest officers are also
part of the FBR but they are overwhelmed by the powerful and
corrupt officials”, he added.
He further advised the government to introduce an amnesty
scheme for taxpayers which must give an assurance that FBR will
not interact with any person who has been regularly paying taxes

and then the FBR should be asked to look for other sources of
enhancing revenue, which will leave no other option for them but
to take action against tax evaders.
Siraj Teli mentioned that FBR possesses complete data of those
millions of tax evaders who have been living luxurious lives, own
properties, maintain bank accounts, frequently use credit cards
and also travel abroad whereas their kids have been studying in
foreign universities, but these individuals have not been paying
taxes. He requested the Advisor to acquire this list of tax evaders
and have courage to publish the same in newspapers in order to
expose these elements who were probably too influential and
either have political connections or friends in bureaucracy.
He further requested the Advisor to direct the FBR to compile citywise data of the revenue contribution so that the reality and truth
about what was being contributed by Karachi city and other cities
and provinces could be make known to everyone.
Vice Chairman Businessmen Group & Former President KCCI
Haroon Farooki, in his remarks, stated that after an exhaustive
exercise of one-and-a-half years, the Tax Reforms Commission
gave its valuable suggestions to the government almost a year
ago but unfortunately not a single clause of TRC
recommendations was incorporated in last year’s budget and the
entire exercise seemed futile.
Advising the government to identify the irritants responsible for
failures of numerous taxation policies from time to time, he
stressed that the mindset at the enforcement section of the FBR
needs to be changed whereas the discretionary powers being
used for harassing the taxpayers must be withdrawn, particularly
the powers under Section 127 which enables officers to demand
irrelevant documents.
Vice Chairman Businessmen Group & Former President KCCI
Anjum Nisar, on the occasion, also stressed that
recommendations given by Tax Reforms Commission should be
given due consideration as they have been devised in such a
manner by all stakeholders that these suggestions not only focus
on resolving taxpayers’ issues but also ensure enhanced revenue
for the country.
He also stressed the need to create a more investment-friendly
climate, particularly for the retail sector which is capable of
creating massive number of jobs and improving revenue.
Earlier President KCCI Younus Muhammad Bashir, in his welcome
remarks, expressed deep concern over limited number of around
700,000 to 800,000 taxpayers who were being squeezed to
achieve the revenue targets. “Upon introduction of amnesty
scheme for non-filers, it was claimed that millions of people will
be brought into the tax net, but this scheme has remained very
unsuccessful which can be gauged from the fact that only a few
hundreds of people have been brought into net”, he added.
President KCCI feared that if anti-business policies of the FBR
along with rising cost of doing business were not controlled,
Pakistan’s exports, which have already been descending, may go
down further by 10 to 15 percent this year.

Mr. Irfan Siddiqui, Advisor to Prime Minister for National History & Literary Heritage Division, Ministry of Information, Broadcasting &
National Heritage along with Vice Chairman Businessmen Group & Former President KCCI Zubair Motiwala, President KCCI Younus
Muhammad Bashir, Senior Vice President KCCI Zia Ahmed Khan, Vice President KCCI Muhammad Naeem Sharif and KCCI Managing
Committee members offering fateha at the Mausoleum of Quaid-e-Azam during Wreath Laying and Tree Plantation Ceremony at the
mausoleum on Tuesday which was organized by the Ministry of Information, Broadcasting and National Heritage.

Criticizing the FBR for devising taxation policies for the business
and industrial community of Karachi only, he stressed the need to
take the business community on board prior to finalizing any
policy affecting the business climate of Karachi which contribute a
mammoth amount of more than 65 revenue to the national
exchequer.
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NADRA FACILITATION
CENTRE AT KCCI

Talk of the Month
concern, which was mainly exaggerated by the media in the
past. It is the responsibility of all of us to stay focused on
promoting the positive side of Karachi. We have been doing the
same by organizing My Karachi exhibition whereas the media
and other organizations must also come forward and highlight
the positive aspects of this city which is the only way forward.
Keeping in view the improved economic indicators and easing
inflation, I am fairly optimistic that Pakistan’s economy is on the
right track to recovery but there are a few important issues
which require special attention, particularly Pakistan’s dwindling
exports. Although the business and industrial community was
expecting a boost in exports after the grant of GSP Plus scheme
last year but unfortunately it did not happen and instead of
appreciating, the exports have been declining.

National Database & Registration Authority (NADRA)
has gained international recognition for its success in
providing solutions for identification, e-governance and
secure documents that deliver multi-pronged goals of
facilitating the public. In-depth Research and
Development efforts have enabled NADRA to become
the trailblazer in the area of Software Integration, Data
Warehousing, Network Infrastructure Development and
Project Management.
NADRA Facilitation Centre has been established at
KCCI to facilitate the members of the Karachi Chamber
in matters related to CNIC.
This facilitation centre is authorized for issuing the
NADRA Smart Card to the members of the Karachi
Chamber. KCCI members can submit their NIC
application forms and collect their NADRA Smart Cards
in a hassle free environment without standing in long
queue.
Working hours for the NADRA facilitation centre are
from 10.00 a.m. to 4:00 p.m.
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We need to carefully examine the causes of declining exports
and I believe that the first and foremost cause of dwindling
exports is the rising cost of doing business, followed by many
others. However, if the issue of high cost of doing business only
is wisely tackled, it will create a competitive environment and
result in substantially improving the exports. Due to high cost
of doing business, Pakistani exporters are unable to compete
and have lost their share in many international markets which
have been taken over by our competitors including India,
Bangladesh, China, and Vietnam etc. where cost of doing
business is much lower as compared to what it is in Pakistan.
Furthermore, the failed trade diplomacy must also be blamed
for dwindling exports which has forced government to borrow
from international lenders to save country from default. In this
regard, fundamental changes should be introduced in the export
sector otherwise government will have no option but to borrow
to keep forex reserves in respectable limits. Other countries
stabilize their forex reserves through exports but unfortunately
Pakistan is forced to depend on IMF which required radical
changes in export sector plagued by nepotism.
I hope that the government will prioritize the depressing
performance of the exports sector and accordingly take
decisions in consultation with the business and industrial
community of Karachi in order to provide some relief to
perturbed exporters and ensure long term stability which is only
possible through effectively dealing with rising cost of doing
business.
Now let me brief you about some of the recent activities and
meetings at KCCI. Advisor to Prime Minister for Revenue
Haroon Akhter, during his visit to KCCI, said that as Pakistan
was passing through a very crucial juncture, efforts were being
made to improve Tax-to-GDP ratio which has risen from 9
percent to 11 percent and it will improve further to 12 percent
this year but it was still very low as compared to India where
Tax-to-GDP ratio stood at 18 percent.
Additional Inspector General of Karachi Police Mushtaq Ahmed
Maher visited the Karachi Chamber and informed the business
and industrial community that efforts were underway and
strategies have been devised which would result in bringing
down the street crimes in the next couple of months.
Exchanging views with BMG leadership and KCCI Office
Bearers, Additional IG assured that the police officers will try
their level best to minimize street crimes particularly during
traffic jams which would help in drastically improving the
situation.
A high-powered delegation of Karachi Chamber presented
KCCI’s Proposals for Sindh Budget 2016-17 who assured to
give due consideration to Karachi Chamber’s Proposals. The
assurance was given to KCCI’s delegation comprising Chairman
Businessmen Group (BMG) and Former President KCCI Siraj
Kassam Teli, Vice Chairmen BMG and Former Presidents KCCI
Tahir Khaliq, Zubair Motiwala, Haroon Farooki & Anjum Nisar,
President KCCI Younus Muhammad Bashir, Vice President KCCI
Muhammad Naeem Sharif, Former President KCCI AQ Khalil,
Former President KCCI Haroon Agar, Former Vice President
KCCI Muhammad Idrees and Former SVP KCCI Shamim Ahmed
Firpo.
The Karachi Chamber, in its Proposals for Sindh Budget 201617, proposed to introduce Solid Waste Management System,
completion of K-4 project for water supply to Karachi, execution
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of Karachi Circular Railway
(KCR) project, repair and
construction of roads, flyovers
and underpasses in Karachi,
effective strategy to deal with
traffic mess across Karachi,
allocation of at least Rs2 billion
for upgrading infrastructure of
7 Industrial Town Associations,
removal of ghost staff in
Education Dept., KMC & KWSB,
allocation of funds on equitable
basis for revival of sick
industrial units, conservation
measures for electricity, gas &
water and steps to resolve
electricity issues with a view to
bring Karachi at par with other cities in terms of infrastructure
development and make it an attractive place for investments.
Furthermore, High Commissioner of People’s Republic of
Bangladesh Suhrab Hossain, Ambassador of Argentina, Mr.
Rodolfo J. Martin Saravia, Consul General of Thailand in
Karachi, Suwat Kaew Sook and Consul General of Italy Gianluca
Rubagotti also visited the Chamber to exchange views on
matters of mutual interest.
Furthermore, a delegation from Gwadar Port comprising
Chairman of China Overseas Port Holding Company (COPHC)
Mr. Zhang Baozhong, COO of China Overseas Port Holding
Company & CEO of Gwadar International Terminal Limited Capt.
Xiaolong Dai visited the Karachi Chamber to brief the business
community about the development work at Gwadar Port, which
offers immense investment opportunities.
A high-powered delegation from Belarus Chamber of Commerce
and Industry (BCCI) comprising representatives of the textile,
leather,
heavy
machinery,
construction
machinery,
petrochemicals, medical equipment and tire sectors, during its
visit to the Karachi Chamber, expressed keenness to undertake
joint ventures with their counterparts in Karachi in order to
promote trade and investment ties between the two countries.
In the end, I would like to mention that numerous other
meetings were held at the Chamber from time to time to
discuss issues in order to look for ways and means of how to
get them resolved with a view to create an enabling business
environment. I would like to assure that the Karachi Chamber is
striving very hard to raise voice for resolving problems being
faced by business and industrial community and we will leave
not a single stone unturned until these issues are resolved.
Sincerely Yours
Younus Muhammad Bashir

KCCI launches it’s Research and
Development Web Portal

Karachi Chamber of Commerce & Industry has launched the
web portal for its Research & Development Cell containing
reports prepared by KCCI Research and other information
pertaining to business and economy. The web page of KCCI
Research can be viewed by clicking on the “Research” tab on
the
KCCI
Website
(www.kcci.com.pk)
or
can
be
directly
accessed
from
the
URL:
http://www.kcci.com.pk/Rnd/index.html
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