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UK’s EXIT FROM EU

Pakistan’s GSP Plus arrangements to
be maintained by UK: Elin Burns

British Deputy High Commissioner, Ms. Elin
Burns, while highlighting British government’s
commitment, said that when UK leaves
European Union (EU), Pakistan’s GSP Plus
arrangements will be maintained by UK, if not
improved.
“We will unilaterally agree to put those GSP Plus
arrangements in place which is going to be a
very positive step in terms of strengthening UKPakistan trade ties and it shows UK’s strong
commitment and desire to expand trade with
Pakistan”, she added during her visit to Karachi
Chamber on Tuesday while referring to UK’s
Senior Trade Minister’s recent visit to Pakistan
who also announced UK’s commitment to
replicate GSP Plus System arrangements with
Pakistan.
Chairman Businessmen Group & Former
President KCCI Siraj Kassam Teli, Vice Chairman
BMG Zubair Motiwala, President KCCI Muffasar
Atta Malik, Senior Vice President KCCI Abdul
Basit Abdul Razzak, Vice President KCCI Rehan
Hanif, Chairman Diplomatic Missions &
Embassies Liaison Sub-Committee Sohail Amin,
Former Presidents KCCI Majyd Aziz & Abdullah
Zaki and KCCI Managing Committee members

Talk of the Month

were present at the meeting.

London Sadiq Khan also visited Karachi recently,
which indicates the strong ties between the two
countries.

Ms. Elin Burns stated that British government
was keen to further strengthen trade and
investment cooperation with Pakistan. “We have
increased our trade teams with presence in
Islamabad, Karachi and Lahore, which is the
sign of the importance that we give to
strengthening trade relations with Pakistan”, she
added.

He noted that strong ties are also evident from
the fact that even after so many year since
partition, many Pakistani Ministries and
Departments continue to follow the same
patterns introduced during the British Rule.
He said, “More than 100 UK companies have
been operating in Pakistan and many of them
have also undertaken joint ventures but we are
not where should have been. We should have
been too far from where we stand today in terms
of business and trade.”

She said that UK government has also appointed
Rehman Chishti, a Pakistani descent, as Prime
Minister’s Trade Envoy for Pakistan who is very
enthusiastic to strengthen trade relations
between the two countries whereas the British
government has also doubled Export Financing
from 200 million pounds to 400 million pounds,
which is a significant figure, for British
companies who are interested in doing business
in Pakistan.

He informed the British Deputy High
Commissioner that the Karachi Chamber
remains closely in touch with all the Consul
General and Deputy High Commissioners in
Karachi by maintaining strong liaison with all of
them in order to promote trade, facilitate visa
issuance and deal with any other relevant issue.
“They have all been very helpful to Karachi
Chamber, especially at times when it was very
hard for us to convince them due to poor law
and order situation before 2013”, he added.

“We are doing a lot on our side to encourage UK
firms to explore good opportunities in Pakistan
and increase their businesses in Pakistan”, she
added.
Elin Burns was fairly optimistic that more trade
will take place between Pakistan and UK in next
months and years.

The Karachi Chamber of Commerce &
Industry remained busy during last
month as some of the high profile
dignitaries including Sindh Home
Minister Sohail Anwer Siyal, Chairman
Federal of Revenue Tariq Mehmood
Pasha, British Deputy High Ms. Elin
Burns and others visited the Chamber to
exchange views on matters of mutual
interest and listen to the issues being
faced by the business community.
KCCI
also
received
numerous
delegations comprising businessmen
and small traders who particularly
visited the Chamber to not only
congratulate
the
newly
elected
Managing Committee members and
Office Bearers but also discuss many
issues being faced by them in dealing
with various government departments.
I, as President of the largest Chamber of
Pakistan, assured full support and
cooperation to the visiting delegates by
promptly taking up their issues with the
concerned government departments.
It is one of prime objectives of the
Karachi Chamber to stay focused on
issues and problems being faced by the
Continued to page 22
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He said that the Karachi Chamber has always
actively raised voice and fought with
governments from time to time in order to
restore peace in Karachi. “We also tried to
change and rebuild the image of Karachi by
initiating My Karachi – Oasis of Harmony
Exhibition initiated in 2004, which was even
attended by delegates from UK, USA and other
countries despite travel advisories being issued
by their respective countries”, he added.

Referring to concerns expressed over issuance
of visas, she said that all these concerns were
‘misconceptions’. “Visa applications for
Pakistanis are not decided in India as Visa
Center continues to operate from Abu Dhabi”,
she said.
Reacting to concerns expressed over Indian
nationals deciding visa applications submitted
by Pakistanis, she assured that anyone,
including Pakistanis and Indian nationals,
working at the Visa Center in Abu Dhabi work
under British Values, British Standards and
British Rules so there is absolutely no bias in the
entire visa applications process.

Siraj Teli was of the opinion that law and order
situation has substantially improved and it was a
well-known fact that all the Consul Generals and
Deputy High Commissioners nowadays roam
around the city without any fear or problem but
sometimes their countries issue travel advisories
by seeing what is being broadcasted in TV
channels which should not happen, as the
ground reality is much better to what is being
aired on TV Channels.

In this regard, she said that Head of Visa
Operations in Abu Dhabi will be invited to
Karachi to explain the entire visa issuance
process, how it all runs, what common mistakes
are seen in the applications and other similar
issues in order to clarify numerous
misconceptions about the visa issuance
process, which is however, very ‘strict and rigid’.

“The law and order situation nowadays is 70 to
80 percent better as compared to what it was in
the past. Although street crimes are taking place
but we are much better as compared to many
other cities around the world including London,
Tokyo, New York and Paris. Karachi is spread on
an area of 3500 sq. kilometers and holds a
population of over 20 million people. We are
also bigger than over 80 countries around the
world. With such a huge size and population,
zero crime rate simply cannot be expected”, he
added.

“We don’t want the legitimate businessmen and
legitimate students being unable to travel to
UK”, she added.
Speaking on the occasion, Chairman BMG &
Former President KCCI Siraj Kassam Teli said
that Karachiites and Pakistanis have very strong
linkages with United Kingdom as lots of
Pakistani origin families have been living in UK
and businesspeople have also been regularly
visiting the country whereas the Mayor of

Expressing deep concerns over rising number of
visa rejections, Siraj Teli said that the business
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and industrial community has a lot of
apprehensions as they have been hearing about
British visas being processed in India. Keeping
in view the type of relations we have with India,
we fear that if UK Border Agency was really
operating from India and the staff comprises of
Indian, we may face suffer bias.
Vice Chairman BMG & Former President KCCI
Zubair Motiwala said that Pakistan and United
Kingdom have been enjoying deep rooted and
firm relations since past 70 years and have
immense trade potential but this potential was
not depicting in the existing trade volume which
was almost negligible. “We have not been able
to realize even 50 percent of the trade potential
between the two countries. Hence, we need to
work together to turn the potential into reality
and we are ready to fully cooperate with you in
this regard.”
He stressed that Pakistan and United Kingdom
must have right kind of approach, more
exchanges of trade delegations, Confidence
Building Measures and must also deal with the
trust deficit in order to attain the trade volume of
5 billion dollars.
Earlier, President KCCI Muffasar Atta Malik, in
his welcome remarks, said that with improved
law and order situation and upon completion of
China-Pakistan Economic Corridor and Gwadar
Port, this region is likely to attract substantial
amount of foreign investment from different
parts of the world and UK investors can also
benefit from the situation by investing or
undertaking joint ventures in Pakistan,
particularly in Karachi city.
Commenting on Pakistan-UK trade and
economic ties, he said that bilateral trade
linkages between Pakistan and the United
Kingdom are deep rooted and have provided
space to both of the countries to collaborate in
different sectors of the economy. He informed
that during FY17, exports volume of Pakistan to
UK stood at $1.619 billion while Pakistan's
import from UK were recorded at $795 million.
Referring to UK’s exit from EU, Muffasar Malik
said that as UK would exit the bloc, EU’s share
would be reduced to 24 percent from 31 percent.
However, the impact of Brexit on Pakistan's
trade can be neutralized if government works on
securing a similar tariff concession deal with UK
enabling it to secure its market access after
Brexit.
He underscored that the Karachi Chamber wants
to promote business, mutual understanding and
friendly relations between Pakistan and UK. “We
also want to promote UK’s investment in
Pakistan and do everything for the development
of Pakistan–UK business cooperation”, he
added.
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FBR Chief terms business community as ‘Partners’, assures
consideration to KCCI’s suggestions
Chairman Federal Board of Revenue (FBR), Tariq
Mahmood Pasha, while terming the business
community and tax collecting authority as
‘Partners’, assured to award due consideration
to KCCI’s suggestions in dealing with some of
the pressing issues pertaining to revision of
Regulatory Duty on imported items, Refund
Claims, Audit, Discretionary Powers and other
serious issues being faced by the business and
industrial community.
Speaking at an interactive session during his
visit to the Karachi Chamber of Commerce &
Industry, Tariq Pasha advised KCCI to formulate
different committees in order to come up with
workable solutions for dealing with numerous
taxation issues, budgetary measures, refunds
claims, audit or any other issue. “Without taking
the business community into confidence, the
taxation system simply cannot move forward”,
he added.
Vice Chairmen Businessmen Group & Former
Presidents KCCI Tahir Khaliq, Zubair Motiwala,
Haroon Farooki & Anjum Nisar, President KCCI
Muffasar Atta Malik, Senior Vice President Abdul
Basit Abdul Razzak, Vice President Rehan Hanif,
Former Presidents Haroon Agar, Abdullah Zaki,
Iftikhar Vohra & Shamim Ahmed Firpo along
with KCCI Managing Committee members
attended the session.
Tariq Pasha said that FBR has witnessed growth
in its revenue collection and returns filed so far.
The credit for this growth can be attributed to
government’s
initiatives
and
improved
performance of numerous domestic sectors
including the manufacturing sector. A total of
1,075,000 returns have been filed as on
December 19, 2017, indicating an upsurge of 26
percent as compared to last year.
To deal with pending Refund Claims, Tariq Pasha
offered that FBR can pick up 100 cases of
substantial refunds on random basis whose
Refund Payment Orders have not been issued
and are blacklisted or deferred. These cases will
be brought to relevant Associations’ notice in
order to probe their genuineness and upon
certification by the concerned Association, FBR
will decide these cases.
Referring to the list of items included in the
Regulatory Duty list, Chairman FBR admitted
that the list contains some analytical errors
which will be rectified soon by revising it.
Commenting on concerns expressed by
participants of the meeting over massive
discretionary powers to FBR officers which were

grossly being misused, Chairman FBR stated
that all such discretionary powers cannot be
completely removed but he will ensure that
these discretionary powers are minimized.
He said that he was personally not satisfied from
the Audit which should only be used as a tool for
deterrence. In this regard, he advised KCCI to
give suggestions on how to improve the audit
procedures.

While talking to a delegation of
Rawalpindi Chamber of Commerce
and Industry (RCCI), he said the
government believed in collecting
taxes and broadening of tax base with
the help of business community in a
business-friendly environment free of
duress and intimidation.
The government considers the
support of traders and business
community as a key to the
government’s efforts for maximizing
revenue generation and resource
mobilization, he

Vice Chairman BMG & Former President KCCI
Haroon Farooki pointed out that strategies
adopted by FBR in 2013 with the spirit to
improve the tax base, made all the filers
withholding agents but unfortunately, this step
resulted in descending the number of returns
filed from 1.55 million to less than 1 million with
a depreciation of 125,000 filers each year since
2013.

He assured to once again visit Karachi Chamber
in the month of January 2018 to thoroughly
review and further discuss KCCI’s suggestions
on how to deal with taxation issues being faced
by the business community.
Responding to concerns expressed over Section
176, he assured that this section will also be
reviewed in order to provide relief to the
business community.
Speaking on the occasion, Vice Chairman BMG
Zubair Motiwala pointed out that although RD
has been imposed to lessen the imports and
enhance the exports but its imposition on basic
raw materials will prove to be counterproductive
as the exports will descend. Many importers of
raw materials are not finding it feasible to clear
goods from Ports at such exorbitant rates after
the imposition of RD hence, the FBR has to
review the unjust RD on raw material in

new

said.
Haroon Akhtar Khan said the
government had increased the
revenue growth by 20 per cent
which came out even better at 24
per cent during the month of
November.
“This is a positive trend and this
must continue in coming months
for the socio-economic uplift of the
country,” he added.
He said FBR field formations were
already in regular touch with the
chambers
and
traders’
associations and this close
interaction would be strengthened
in coming months for the
broadening of tax base.
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He suggested that the FBR, prior to taking action
against any businessman or industrialist, should
take the relevant association on board which
would yield positive results and build a stronger
relationship between the taxpayer and tax
collector.

In response to concerns expressed over lack of
coordination between FBR and Sindh Revenue
Board, Tariq Pasha said that both, FBR and
Provincial Revenue Authorities are now working
closely to resolve numerous taxation issues.

FBR keen on finding
taxpayers: Haroon Akhtar
Haroon
Akhtar
Khan,
Special
Assistant to Prime Minister on
Revenue on Friday said the
government does not want to burden
the existing taxpayers and the tax
authorities are keen on finding new
taxpayers.

consultation with stakeholders. “Instead of
imposing RD, the government’s intention should
be to make the manufacturing sector stronger
and create a substitute for the imports within the
country, which is the right approach”, he added.

Ordinance was badly being misused which is
followed by just one notice comprising of at
least 15 demands which tantamount to the
complete Audit.
Vice Chairman BMG & Former President KCCI
Anjum Nisar, in his remarks, also expressed
deep concern over the imposition of RD on
many items which simply cannot be treated as
luxury items as many of these items are being
used by every household across the country for
daily consumption therefore, FBR should
withdraw RD on such items.
He further advised the FBR to take
recommendations of Tax Reforms Commission
into consideration while devising different
taxation policies, besides underscoring the need
to revisit the obsolete procedures being followed
by the Valuation Department whose efficiency
has to be improved in consultation with
stakeholders.

Out of the total filers of less than 1 million,
around 600,000 are salaried class whereas the
returns being filed by the business segment
continues to decline since 2013, he said,
suggesting that this has to be reviewed in the
next budget and the non-corporate sector
should be treated separately on experimental
basis, which may result in improving the tax
base of the country.

President KCCI, in his brief remarks, appreciated
Chairman FBR Tariq Mehmood Pasha for visiting
the Chamber after a lapse of more than 3 years
when Chairman FBR last visited the largest
Chamber of Pakistan. He hoped that FBR will
now pay attention to KCCI’s opinion and its
suggestions which were being given in the larger
interest of the entire Business and Industrial
Community of Pakistan.

He was of the opinion that the business and
industrial community suffers badly throughout
the year due to frequent issuance of SROs and
Amendments which have to be stopped whereas
the controversial Section 176 of the Income Tax

He further assured Chairman FBR KCCI’s
keenness to work together to not only resolve
issues faced by businessmen but would also like
work with the FBR to enhance the tax
compliance culture.

FBR to issue new list
of RD after admitting
analytical error
Federal Board of Revenue (FBR) will issue new list of items on which regulatory duty was imposed
through SRO 1035(I)/2017 dated October 16, 2017 after admitting mistake to include raw material
used by manufacturing sector.
FBR Chairman Tariq Mahmood Pasha in a meeting with office bearers of Karachi Chamber of
Commerce and Industry (KCCI) recently admitted analytical error in the list of items on which
regulatory duty had been imposed through SRO 1035(I)/2017.
He said that a team was reviewing the list to exclude basic raw materials used by local manufacturers
and export sector.
The chairman said that the regulatory duty was imposed due to balance of payment difficulties as
current account deficit was widening due to rising imports and falling exports.
He said that the composition of items subject to regulatory duty was included those which are nonessential, luxury and raw material manufactured locally.
The chairman also assured the KCCI that the duty was imposed not for revenue generation but to
discourage rising imports.
The chairman rejected the impression that the regulatory duty was imposed in
one go as 411 items were already subject to regulatory duty. He said
that SRO 1035(I)/2017 was issued to bring all those
items at one place.

5

6

Economic Horizon

Govt. releases Rs2.5bln for implementation of PM's Export Incentives Package
The government has released Rs2.5 billion for implementation of
the Prime Minister's Export Incentives Package bringing the total
released amount to Rs16.5 billion. According to media reports,
exporters have submitted about Rs23.5 billion claims to the State
Bank of Pakistan (SBP) so far. The SBP has still Rs600 million
available, but exporters' claims are under the verification process
and the amount would be released after verification.
Besides this, the government has released around Rs3 billion for
non-textile sectors so far, covered in the PM package, sources
added.
The Economic Coordination Committee of the Cabinet had
amended the PM Package in October to further facilitate the textile
sector, and now 50 percent of the drawback will be provided
without condition of increment, and remaining 50 percent will be
provided if the exporter achieves an increase of 10 percent or more
in exports during fiscal year 2017-18 as compared to fiscal year
2016-17.
To further facilitate the exporters and diversify the market, an
additional 2 percent shall be allowed for exports to nontraditional
markets - Africa, Latin America, non-EU countries, Commonwealth
of Independent States and Oceania.

On December 12, the Ministry of Textile and Commerce introduced
major measures to facilitate duty drawback of local taxes, including
revolving limit will be provided by the Finance Division to the SBP,
speedy verification of claims through the Federal Board of Revenue
(FBR) electronic data access to the SBP and the elimination of role
of textile associations in claims verification.
In this regard, the ministry had issued a notification, i.e. 'Duty
Drawback of Taxes Order 2017-18.'
Under the new procedure for claims issued by the ministry, the
SBP in consultation with the Ministry of Commerce and Textile
Industry shall devise a mechanism to ensure prompt clearance of
drawback claims in compliance with this order.
The units shall file claims for the incentive in the form as devised
by the SBP and submit it with the authorized dealer. The authorized
dealer will scrutinize the claim as per the procedure circulated by
the SBP. Claims found in order would be submitted with the field
offices of the SBP- Banking Services Corporations (SBP-SSC)
within two weeks after receiving the claim from the unit with an
undertaking in the prescribed manner.
The SBP will scrutinize the claims and release the amount of claim
to the authorized dealers within 30 days by debiting the relevant

government head of account. The Finance Division will provide a
revolving limit to the SBP. The SBP will request for further release
of funds to the Finance Division, once the limit is utilized up to 80
percent.
The authorized dealers will credit the amount of claim received
from the SBP within 24 hours to the unit. The FBR will provide
electronic data to the SBP for expeditious verification/ scrutiny of
claims.

President KCCI rejects 11 percent hike in POL prices
President of the Karachi Chamber of Commerce &
Industry (KCCI) Muffasar Atta Malik, while rejecting
11 percent hike in petroleum prices, urged the
government to withdraw this increase as it would
have a severe impact on prices of all the
commodities and industrial raw material.
The federal government recently increased the prices
of petroleum products by up to 11.75 per cent for
the month of January 2018. Petrol and high-speed
diesel — the two most widely used products —
were now being sold for Rs81.53 and Rs89.91 per
liter respectively, indicating an upsurge of around
Rs4 each. Ex-depot price of high-speed diesel
increased by Rs3.96 per liter and that of petrol by
Rs4.06 per liter. Moreover, the price of light-diesel oil
(LDO) has been increased by Rs6.25 per liter while
the price of kerosene oil will see a hike of Rs6.79 per
liter.
While talking to a correspondent of local newspaper,
President KCCI said that the benefits of descending
international oil prices have never been transferred to
the masses whereas any increase in POL is

immediately shifted on the shoulders of common
man, resulting in intensifying the hardships for
everyone.
He urged the government to withdraw recent huge
hike in POL prices to avert huge economic losses
and regain the trust of trade, industry and masses
otherwise anti-government sentiments would rise.
Keeping in view the economic crisis being suffered
by the country, the government should have acted
sensibly and avoided the increase in POL prices but
unfortunately, they have raised the prices which is
followed by price escalation of almost all the
household products and industrial goods. Industrial
sector is going to suffer terribly due to hike in POL
prices as it is one of the major raw material of the
industries.
Although the oil prices in the international market are
rising but instead of increasing the local oil prices,
the government should have reduced substantial
duties and taxes levied on petroleum products, he
opined.

IMF advises FBR to use third-party data for
expanding tax net
International Monetary Fund (IMF) has asked
Federal Board of Revenue (FBR) to use thirdparty data for bring more people into tax net.
According to press statement issued by the
FBR, a delegation of Post Programme
Monitoring Mission of International Monetary
Fund, led by Harold Finger, met with Haroon
Akhtar Khan Special Assistant to PM Revenue
here and held detailed and fruitful discussion
on different aspects of Pakistan’s economy, its
growth and FBR’s contribution towards it.
In this regard, Finger appreciated FBR’s role in
introducing legislation such as Benami Act, its
Anti-Smuggling and Anti Money Laundering
operations.
He appreciated the increase in number of tax
filers and further emphasized the need to
optimally utilize available third party data for
bringing more people in the tax net.
He also stressed the need to make concerted
effort to take on policy issues to plug leakages
and create more avenues for revenue
collection.
He highlighted the simultaneous need for
taxpayer facilitation, building trust and creation

Federal
Budget
2018/2019
likely in May
2018: finance
ministry

of tax culture along with revenue generating
measures. He also pointed out the need to
create coordination of Federal and Provincial
revenue authorities and to harmonize
processes.
The IMF appreciated the healthy economic
growth shown by Pakistan and acknowledged
the growth in revenue collections.

The federal budget 2018/2019
is likely to be presented before
the parliament in May 2018,
said a circular issued by the
ministry of finance.

Finger lauded the efforts of the government,
appreciating the healthy economic growth
shown by Pakistan, the statement added.
Finger was appreciative of the momentum that
was built last year and which has continued in
this financial year also as indicated by
sustained economic growth, it said adding that
the delegate specifically acknowledged the
growth in revenue shown by FBR.

The ministry said that the
budget to be presented to the
cabinet and the parliament in
May 2018 (tentative).
The completion of budget
documents (including green
book),
schedules
and
summaries for cabinet etc.
may be completed by last
week of April 2018.

Finger recognized that such growth was
remarkable as last year FBR had experienced
revenue dip due to the tax concessions offered
in agricultural package, zero rating of inputs of
five export oriented sectors and the
government’s decision of not passing on the
effect of increase in POL prices.

The submission of final Green
Book report to Budget Wing
(MTBF Secretariat), Finance
Division will be on third week
of April 2018.

Haroon Akhtar pointed out the numerous
policies as well as operational initiatives taken
by FBR to create deterrence against tax evasion
and avoidance.
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Overseas Pakistanis
send $8bn in July-Nov
Overseas Pakistan workers have remitted $8.02
billion in the first five months (July to November)
of fiscal year 2017/2018, compared with $7.92
billion during the same period in the preceding
year, State Bank of Pakistan (SBP) said recently.
During November 2017, the inflow of worker’s
remittances amounted to $1576.72 million, which
is 4.7 percent lower than October 2017 and 2.6
percent lower than November 2016.
The country wise details for the month of
November 2017 show that inflows from Saudi
Arabia, UAE, USA, UK, GCC countries (including
Bahrain, Kuwait, Qatar and Oman) and EU
countries amounted to $409.52 million, $352.64
million, $204.28 million, $213.47 million, $191.83
million and $49.06 million respectively compared
with the inflow of $465.19 million, $362.82 million,
$194.04 million, $192.8 million, $193.12 million
and $37.03 million respectively in November 2016.
Remittances received from Norway, Switzerland,
Australia, Canada, Japan and other countries
during November 2017 amounted to $155.92
million together as against $173.35 million
received in November 2016.

PICTORIAL HIGHLIGHTS
Chairman of Karachi Chamber's
Ports, Shipping & Multi Modal
Transports Sub-Committee Asif
Shaikh Jawaid presiding over the
first meeting of his SubCommittee at Aiwan-e-Tijarat. In
the Picture, President KCCI,
Muffasar Atta Malik is seen
addressing the meeting while
Senior Vice President KCCI Abdul
Basit Abdul Razzak, Vice
President Rehan Hanif, former
Presidents Majyd Aziz, Abdullah
Zaki & Shamim Ahmed Firpo,
former SVP Muhammad Ibrahim
Kasumbi, former VP Muhammad
Younus Soomro, Advisors of
Sub-Committee, Nasir Mehmood,
Capt. Anwar Shah and others are
also present at the picture.

President Karachi Chamber of Commerce & Industry
Muffasar Atta Malik inaugurating “Wireless Digital
Radiograph Recorder “ (X Ray Unit) at AMTF. Vice
President KCCI Rehan Hanif, CEO & Founder AMTF Dr.
Asim Kidwai, Executive Director AMTF Ateeq ur Rehman,
President AMTF Mr. Zaki Ahmed, Tanveer Barry, Faisal
Khalil, Mujeeb Ur Rehman Shamsi and others are also
present on the occasion.

President Karachi Chamber of Commerce & Industry Muffasar Atta Malik presenting crest to leader of the delegation and Chairman Karachi Timber Merchants Group (KTMG) Suleman Soomro,
during the visit of KTMG Delegation to Karachi Chamber. Senior Vice President KCCI Abdul Basit Abdul Razzak, Vice President KCCI M. Rehan Hanif and others are also seen in the picture.
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PM launches SBP's Policy for promotion of SME finance
Prime Minister of Pakistan Shahid Khaqan Abbasi
recently launched State Bank of Pakistan (SBP)
Policy for the promotion of SME Finance at SBP
headquarters.
While addressing the launching ceremony, he said
that policy for promotion of SME finance will play a
pivotal role in developing and promoting a vibrant
SME sector in Pakistan. “Promotion of SME
financing can significantly contribute towards GDP
growth, boost employment and improve
livelihoods,” he said.
The Prime Minister praised SBP for taking this
important initiative and said that small & medium
enterprises are among priority sectors for their
significant role in any economy. Adding further, he
said that ‘policy for promoting SME financing will
also have a deepening effect on Pakistan’s economy
in shape of SME’s contribution towards foreign
exchange earnings through exports for the
country’. Prime Minister reiterated that this policy
will bring betterment and financial strength for the
under-served SME sector.

SMEs and explained various initiatives by SBP
including creation of enabling regulatory
framework, market development, awareness
creation and capacity building programs for banks
& SMEs and introduction of SME financing targets
for banks & DFIs during 2016.

The Prime Minister said that the pillars identified
under the policy appears focused on addressing
specific issues faced by the SME sector and
expected to help in curtailing reluctance of financial
institutions to provide financing to SMEs. “My
Government fully supports the proposed measures
for promotion of SME finance including the
establishment of credit guarantee company for
offering risk sharing facility for SMEs, and settingup of Secured Transactions Collateral Registry
under Financial Institutions Secure Transactions Act
2016 by 1st July 2018,” said the PM.

The Governor stressed that a separate and
comprehensive policy for the SME sector was the
need of the day to promote contribution of SME
sector for inclusive growth. For this purpose, a
thorough consultative process was adopted
wherein all relevant stakeholders including banks,
DFIs, microfinance banks, business chambers,
trade associations, SMEDA, multilateral institutions,
SMEs, Federal and Provincial government
departments discussed the various bottlenecks
impeding growth of SME finance and suggested
policy interventions in nine different areas.

Abbasi urged all the stakeholders to collaborate in
order to meet the objectives of the SME policy and
support the priority sectors.
Earlier, in his welcoming address, the Governor
State Bank of Pakistan, Tariq Bajwa thanked the
Prime Minister for his visit to SBP and launching
the Policy for promotion of SME finance. While
elaborating the policy, he emphasized upon the
importance of SMEs for the growth and
development of the economy. He highlighted the
efforts by SBP to facilitate access to finance for

The Governor briefed the Prime Minister and the
participants about nine pillars of the policy for
promoting SME financing. These include
improvement in regulatory framework, upscaling
through microfinance banks, risk mitigation
strategy, simplified procedures for SME financing,

program
based
d
lending and value
chain financing,
c a p a c i t y
building and
awareness
creation, nonfinancial
a d v i s o r y
ser vices
for
SMEs
through
banking
channel,
el
leveraging technology
for promotion of SME banking
a
simplification of taxation regime for SMEs.

n

d

The event was attended by the Ministers,
international partners, high ranking Govt. officials,
chairmen board of directors of banks & DFIs, SBP
board members and CEOs/presidents of
banks/DFIs. Presidents of various business
chambers and trade bodies were also present on
the occasion.

Expenditure on Karachi Operation solely borne by Sindh Govt: Sohail Siyal
- Not a single penny contributed by Federal Govt. despite commitment: Home Minister

- Muffasar Malik urges to lift ban on arms licenses or at least grant licenses to KCCI members
Sindh Minister for Home, Mines & Minerals,
Agriculture, Prices & Supply, Sohail Anwer Siyal
has said that the Federal Government, while
initiating Karachi Operation in 2013, committed to
bear 50 percent of the expenditure on this crucial
operation but unfortunately, not a single penny
was provided and the entire expenditure was
solely borne by Sindh government from its own
financial resources.
Exchanging views during his visit to the Karachi
Chamber of Commerce & Industry, Home Minister
admitted that it was not an ideal situation in
Karachi in terms of law and order situation but as
compared to what the situation had been before
2007 and 2013, the overall law and order situation
has substantially improved now when we are
about to enter 2018.
Home Secretary Sindh, Qazi Shahid Pervez,
Additional IG Sindh Police Mushtaq Maher,
President KCCI Muffasar Atta Malik, Senior Vice
President KCCI Abdul Basit Abdul Razzak, Vice
President KCCI Rehan Hanif, Deputy Chairman of
KCCI’s Law & Order Sub-Committee Maj. (Retd)
Munir Ahmed, KCCI Managing Committee
members and large number of businessmen were
present at the meeting.
Sohail Siyal said that the improvement in law and
order situation can be gauged from the
descending CPLC figures which when compared
with the figures prior to 2007 and 2013, will
reveal that the graphs of the incidents pertaining
to target killing, terrorism, kidnapping for ransom,
extortion, robberies and other heinous crimes
have descended sharply.
“But, we haven’t achieved what we desired to
achieve. It is the will of PPP leadership, Sindh
Government, Heads of Law Enforcing Agencies,
Police, Rangers and the Army to restore complete
peace and tranquility not only in Karachi city but
also in all other parts of Sindh”, he added.
Referring to visit of leader of Dawoodi Bohra
Community and the forthcoming visit of Prince
Karim Aga Khan to Karachi, he said that the visits
of high-powered dignitaries was a testimony of
improved security situation in Karachi which is
now in a much better shape.
He was of the view that it was very essential that
the business community, which is the backbone
of country’s economy, operates in a secure and
peaceful atmosphere as any problem suffered by
the business community, will have a deep
impact
on
the
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overall economic performance of the country
which was the basic reason why Sindh
Government takes up and resolves business
community’s issues on priority basis.

pistols and 27,000 SMGs were available with the
police department hence, the Home Department
purchased an additional 10,000 pistols and
30,000 SMGs which have been provided to the
police department so that they could promptly
and efficiently deal with criminals in every nook
and corner of Sindh province.

In response to concerns expressed by President
KCCI over rising street crimes, Sohail Siyal that all
Law Enforcing Agencies have focused on major
crimes including terrorism, target killings,
extortion and kidnapping etc. under Karachi
Operation but now they will pay special attention
to deal with rising street crimes in order to bring
down its graph as well.

He assured to make all out efforts to maintain and
further improve the law and order situation of
Karachi city, besides extending full support and
cooperation to the business and industrial
community of Karachi Chamber.
In response to President KCCI’s suggestion, the
Minister said that although a ban was in place for
issuance of arms licenses but Chief Minister Syed
Murad Ali Shah will be asked to give permission
for issuing licenses to those members of Karachi
Chamber who are being recommended by KCCI.

He informed that during the past three years, a
total of 6,000 police officers have been recruited
along with 3,000 Traffic Police Officers, of which
many traffic police officers, upon completion of
their training, have already been deployed at some
of the busiest roads to handle the traffic flow
situation which will improve further when all the
remaining traffic police officers will also complete
their training and start discharging their duties at
different localities in Karachi. A total of 700 police
mobiles have been provided to different police
stations of the city and the 15 Helpline service has
been outsourced to a third party in order to
improve its efficiency, he added.

Earlier, President KCCI Muffasar Atta Malik, in his
remarks, expressed deep concern over rising
street crimes in all areas of Karachi where citizens
were fearlessly being looted and deprived of cash,
mobiles phones and other valuables even in broad
day light. “The rising street crimes have triggered
anxiety amongst the business and industrial
community which has to be tackled strictly by
Sindh Government and Law Enforcing Agencies
on top priority basis”, he added.

Referring to President KCCI’s suggestion
pertaining to equipping the police department in
order to efficiently control law and order situation,
the Home Minister informed that only 3,000

He also underscored the need to equip and train
the police officers and make them
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capable enough to efficiently and promptly deal
with different types of crimes. Strategies should
be devised to improve the policing system in
Karachi and bring it at par with the policing
system in different cities around the world.
Muffasar Malik said that frequent traffic jams on
almost all the streets of Karachi have terribly
impacted the lives of all the citizens and also
affected the economic performance of this city.
Effective plan of action has to be devised on
priority basis by Sindh government in order to
provide relief to the perturbed citizens of Karachi
who continue to suffer for hours and even get
looted during these traffic jams.
He also requested the Home Minister Sindh to lift
ban on issuance of arms licenses which remains
in place from quite some time now. “However, if it
is not possible to completely lift this ban, Sindh
government should at least consider KCCI’s
requests and start granting licenses to those KCCI
members who are formally being recommended
by the Chamber”, he added.
He said that the Karachi Chamber will extend full
support and cooperation to Sindh Government in
all its efforts to maintain peace and stability in
Karachi city on sustainable basis

Depreciation
Never a long term viable solution
After a long wait, the PKR finally depreciated against the dollar. The SBP advertently let the forex
market move on its own from Dec 8th to Dec 11th ’17, letting go of its policy of a managed float and
allowing market forces to act on their own. Consequently, the PKR slipped from 105.54 to PKR
110.64 (4.8%) in a matter of just 3 days. The market was largely prepared for it and the move was
inevitable, though the exact timing was not anticipated.

Pakistan's Forex Reserves and the PKR

Global donor agencies had long been pressuring the govt. to stop supporting the rupee and let it find
its real market value; they had been asking for a devaluation to PKR 115 a dollar, down 10% from its
longstanding value of around PKR 105, but the SBP let the dollar settle in the 110-111 range. It is
now bound to fluctuate in the range of PKR 110-110.50 per dollar until the economic and financial
impact of the adjustment becomes visible. Of note is the fact that the PKR had been Asia’s moststable currency since 2014 until the recent weakness took the title away from it. Also interesting is
the fact that the last major depreciation of the PKR took place between 24th and 25th Aug’15 when it
slipped 2.12% in 2 days.
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Why was the Rupee allowed to slip?
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Pakistan has been unable to increase its exports during the last 3 years (in fact they have
continuously declined from a high of $ 25Bn reached in FY14) in spite of many packages and
formulation of multiple Strategic Trade Policy Frameworks (SPTF). On the contrary, rising imports
on the back of the $ 60Bn China Pakistan Economic Corridor (CPEC) incorporating energy, road and
industrial infrastructure has caused the deficits to reach enormous proportions, and what with the
ever increasing import bill due to higher consumption of fuel in spite of lower oil prices, ballooning
foreign debt, the slowing growth of home remittances (the usual supporter of forex reserves) and
fluctuating capital and financial inflows, external sector imbalances have none but worsened.
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The country was getting short on its forex reserves due to a persistently increase current account
deficit. Pakistan’s total forex currency reserves declined 12% to $ 18.8Bn at the end of Nov’17 from
$ 21.4Bn in Jun’17, and down 22% from the peak of $ 24Bn reached in Oct’16. The current account
position had been worsening with each passing month, reaching $ 6.43Bn in 5MFY18 , a decline of
92% as compared to $ 3.37in 5MFY17, and against a deficit of $ 12.44Bn for full year FY17. The
trade deficit, the primary reason behind the high current account deficit, had climbed up to $ 15Bn
(with exports at $ 9Bn and imports at $ 24Bn) in 5MFY18. The country just recorded its worst ever
trade deficit of $32.58Bn in FY17, and if the current five month figure is to be taken as an indicator,
Pakistan could well be in the run to touch a deficit mark of $ 36Bn in FY18.

Source: KCCI Research; SBP

for Pakistan’s exports is price elastic, does Pakistan have sufficient capacity and technical expertise
to cater to more orders and win more orders against its technically advanced competitors. Further, as
the cost of imported capital goods and other industrial inputs, including raw materials, become
expensive as a result of currency depreciation, the cost of production of exportable goods too goes
up which causes the exports to lose much of whatever incremental competitiveness they have gained
due to the depreciation.
In the case of imports, increase in prices due to a devalued rupee does not significantly reduce
import volume and hence the import bill; the reason being inelastic demand. As 23% of Pakistan’s
imports are related to oil, an increase in dollar value would have a rather profound impact on the
country’s fuel bill import bill; consumption does not decline in as much as the resultant price
increases. Even with products having elastic demand, a decline in imports would only be possible if
similar quality substitutes are available.

Hence, with the country receiving less foreign exchange from exports and remittances, and paying
more on its imports, its reserves of foreign exchange, so important for its international obligations,
were declining fast and causing alarm all realms. Reserves are globally seen as a measure of a
country’s financial stability in the external segment and Pakistan’s reserves had declined to the
extent that only 4 months of import cover remain. Although recently it had borrowed $ 2.5Bn from
the international markets by issuing the Eurobond and the Sukuk, the current account signaled that it
needed more forex reserves and that of its own. Other than that, it has no option but to approach the
IMF for more loans to bolster its forex reserves (as happened in the last IMF program), or to take
firefighting measures to attain indigenous stability on the external side. So after dwindling on the
issue for the last 6 months or so, the immediate short term measure with long term repercussions
that the SBP took was to allow its currency to depreciate. Before that, the govt. had increased duty
on 731 non-essential import items in order to curtail the ever increasing import bill.

Apart from directly fuelling inflation, higher fuel prices would have second round price effects on
almost all commodities and all sectors, thus leading to higher inflation and thus reducing the
purchasing power of the people of the country.
Higher inflation in the Pakistani context would lead to a taming of the growth rate, as people would
reduce purchases of inessentials. A 10% devaluation of the rupee is estimated to increase inflation by
2-3%. Pakistan is already trying to increase its growth rate from the 5-6% range, and any growth
above this level would inadvertently create demand side inflationary pressures. In subsequent
monetary policy announcements, higher inflation would lead the central bank to increase its policy
rate, thereby making credit more expensive. Further, to divert more production to export markets in a
limited capacity environment, manufacturers would be shifting focus from local markets, eventually
leading to a hike in inflation due to demand and supply gap.

How will this depreciation impact Pakistan’s economy, its businesses and its people? The net effect
depends upon the complicated interplay of its various implications on the different aspects of the
economy and businesses, along with the pronounced effects of exchange rate expectations; we
present both sides of the argument below.
The pros of depreciation

Private sector credit offtake, a key metric to analyze business investment and consumption related
credit is on a rising trend after many years, mostly because both businesses and consumers are
making use of the low interest rate environment to make their capacity expansions and durable
purchases. Devaluation would break the current low interest rate streak and cause the
spending/expansion spree to dampen.

The theoretical premise behind currency depreciation is that a lower currency value makes exported
goods cheaper for buyers in foreign countries, resulting in more purchases of Pakistani goods
abroad and hence more exports. As a majority of Pakistan’s exports fall in non-value additive
sectors, such as cotton and cotton yarn which are price elastic, a cheaper currency could help them
beat competition on the basis of low price.
On the flip side, depreciation makes imported goods expensive for Pakistani consumers and
industries, serving as a deterrent for purchasing imported goods, and thereby reducing the quantum
of imports. More exports with simultaneous lesser imports reduce the trade deficit and enhances the
flow of forex into the country. Further, it incentivizes investment into Pakistan as it gives more rupee
value per dollar than before. Overseas Pakistanis would be more inclined to remit their income to
Pakistan due to higher rupee value, and as a consequence of all of the above, the current account
deficit would be reduced.

The govt.’s nightmares would revolve around the fact that its forex denominated debt obligations
would vastly increase in the wake of the depreciation. Pakistan’s total external debt and liabilities

Pakistan's Trade and Current A/C Deﬁcit and the
PKR

Domestically, higher demand for exports also causes higher productivity within the economy and
results in higher GDP growth, while simultaneous lesser imports catalyze import substituting
activities within the economy as production sectors strive to provide cheaper locally produced
alternatives.
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An overvalued PKR keeps the cost of external borrowing artificially low and increases the propensity
of economic managers to borrow further. Lesser productivity due to an overvalued PKR results in
lesser jobs, as businesses become uncompetitive against cheaper imports, and farmers struggle to
get a fair price for their crops, both in domestic and international markets.
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A currency devaluation, while a good near term solution for export enhancement, most often than
not raises a plethora of other challenges that are eventually harmful to a country’s economy. Any
increase in exports in the context of depreciation largely depends on the price elasticity of the goods
in the relevant export markets. As mentioned above, Pakistan’s exports are largely non-value additive
and any export boost it would get would mostly be in the basic commodities markets.
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As far as value added goods are concerned, the prices are dependent upon the levels of
value added, and depend upon the quality of goods or the prevalent economic
situation in the buying country. Further assuming, even if demand

Current A/C Deﬁcit ($ Bn)
* PKR/USD Rate as of 8th Dec'17
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machinery or due to the rising cost of doing business coupled with energy shortages, has resulted in
the country being elbowed out by the competition.

stood at $ 85Bn at end of Sep’17. A depreciation of PKR 1 per USD alone increases this debt by PKR
85Bn, while the current depreciation has effectively increased it by PKR 434Bn!! Further, given that
Pakistan has to pay $ 3.5Bn from Dec’17 to Jun’18, the repayment amount would increase by PKR
17.9Bn for FY18 alone. Now where would the govt. such hefty additional amounts from?
Undoubtedly it will be paid from the federal budget, resulting in a further enhancement of the
country’s budget deficit and a squeeze of the development budget, with more piling up of taxes. And
who is to suffer? The common man of course!!

In the ever evolving world of communication technology, the export markets quickly adapt to the
latest changes in pricing. As news of a depreciation comes out, the foreign buyer quickly demands
price reductions from the exporter, comfortably ignoring that the move had only corrected a currency
anomaly and that the exporter is now getting his rightful due. Hence, about half of the advantage is
taken away by the buyer while a sizeable portion gets taken away by the incremental consequent
increase in imported raw material prices (energy included). This leaves only about 20-30% of the
depreciation benefits for the exporter.

Depreciation is not advantageous from a foreign investments perspective as well. Already, the level
of foreign investment, barring CPEC, is less than satisfactory. Although a fall in PKR raises investor
interest in the short term, it results in lesser dollars to remit per dollar in the longer term, and hence
serves as disincentive in the longer term.

The foreign currency perils of CPEC
While on the topic of decline in the worth of the Rupee, due importance must be given to CPEC, a
project of phenomenal importance for Pakistan’s future economic roadmap. As much of the
machinery and equipment for setting up power projects, road infrastructure, and industries are
expected to be imported, the devaluation would require more investments and debt repayments, thus
disturbing many a financial projection. The Chinese investor would also find his profits eroding if
denominated in PKR, unless he has protected himself against currency shocks in his contracts.

Economic impact in current situation
Having dilated on the merits and demerits of PKR’s depreciation against the USD, we think that the
govt. has taken a very bold step in an election year. With less than 6 months to the election, the wide
ranging impact on the domestic political and economic scenario would be huge. The govt. itself feels
that there is a need to adjust the inflation rate, external debt serving cost and fiscal deficit, as the
three indicators would now go up. For a population that is highly sensitive to upward changes in the
price of goods, anticipatory fluctuations in the price level need to be taken on a serious note. This is
in addition to the highly probable event of passing on whatever impact higher fuel prices make on
the transport, and electricity bills of the consumers, plus an added element of incremental taxation
all of them. The public is not going to take kindly to it, regardless of whatever benefit it incurs to the
external account.

As regards the risk that the govt. is running in CPEC with respect to currency devaluation, most of
the required plant and machinery has reportedly arrived, and CPEC related imports are expected to
decline FY18 onwards. But it is the repayment of CPEC loans and profit repatriations from 2019
which would be making matters complicated as the govt. would now be returning much more than it
borrowed, even after paying interest and/or profits.
Although a major portion of Pakistan's imports from China has been capital goods, eventually to be
included in the gross formation of capital, it is already having a negative bearing on the external side.
The long term implications may be more severe, as Pakistan has to repay billions worth of loans, and
that too without many forex income revenue streams visible on the horizon.

International oil prices are also looking northwards, surging to a two-year high recently, when the
UK’s biggest North Sea oil pipeline was shut after cracks were found in it, crippling the flow of global
benchmark Brent crude. Should the price trend continue to linger, it would stir up a double dose of
inflation for the public and the govt. And if the govt. chooses not to pass on the full impact of the
fuel price hike, the depreciation would no doubt increase the build-up of circular debt, thereby
clogging the whole energy system.

What holds for the businessman
In the near term, the SBP is expected to wait and see the impact of the latest devaluation for a couple
of months, and then maybe let it devalue to PKR 114. Until then the incremental impact of the RD
imposition would also be clear, after the backlog of new imports has been cleared. Nonetheless,
export sectors like textiles whose revenue stream derive from forex stand to benefit the most as the
revised export package announced in Oct’17 would also be making its contribution count.

Increasing interest rate cycle due to higher imported inflation would be detrimental to the growth
momentum that Pakistan has just entered into. After so much of CPEC investment, the energy
shortages have just begun to taper off, the export package has just started to boost export activity
after continuous decline in exports, and the low interest environment has begun to provide
dividends. Increasing interest rates when investment in the auto sectors was materializing, and
textile sector was expanding, would dampen all such activities and instead cause these activities
either to stall or roll back. Higher interest costs would increase financial costs on local borrowings
while increasing exchange risk on forex denominated loans of large industrial goods.

Depreciation - Never a long term viable solution
The current state of Pakistan’s economy is not suitable for devaluations, unless off course donor
agencies pressure it to do. (Vibes are strong that the IMF has been the main force behind the move).
Countries that carry out willful devaluations, say China, have a well thought-out strategy with clear
intentions behind such moves, and do not use it as force majeure.

A decline in public consumption due to lower disposable income owing to such a contraction in the
economy will also result in lower tax collections. Already, the federal govt. wants the provinces to
provide funds from their constitutional share to finance some of the federal responsibility since it
does not have enough funds to finance physical and social development or security needs.

What the economic managers ought to do then? They must remodel the way Pakistan’s economy is
run. A proper well designed roadmap with pure intentions of implementation, and able support from
all stakeholders needs to be drawn and implemented, so all structural and governance issues are
taken care of. Over the years, the govt. has not had reasonable success substituting its imports,
rather the black economy, sadly to the knowledge of the govt. has converted it into a trading
economy (from a producing economy). It has only increased Pakistan’s reliance on foreign money
and products, and let the country enter a never ending vicious cycle.

Only about 20-30% depreciation benefits the exporter
Despite undergoing repeated devaluations to increase national exports in the last decades, Pakistan
in reality is lagging behind its regional competitors while seeing them exponentially growing their
exports. Indian goods have been capturing greater export markets, even though it has a stronger
currency to ours, and has similar factors of production in agriculture. Bangladesh has outrun
Pakistan in spite of relying on imported cotton for whole of its textile exports. The reason for this
laggardness of ours is improper domestic policies and the resultant higher costs of production.

Pakistan has a chance now – CPEC provides that chance – it strives to rid Pakistan of its
infrastructural bottlenecks. Pakistan needs to solve its governance issues and set the right foot front,
increase its productivity. It needs to induce self-reliance in all spheres of life; it needs to
promote the use of indigenously made products in its own ranks.

As an important export destination for developing countries, the loss of a growing European market
has only intensified competition amongst developing countries in the low-tech sectors. Pakistan’s
inability to compete, whether through years of underinvestment in infrastructure,
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PICTORIAL HIGHLIGHTS

President Karachi Chamber of Commerce and Industry Muffasar Atta Malik is seen addressing the
meeting held at KCCI to seek business community's input on the Acts of Sindh Food Authority.
Senior Vice President KCCI Abdul Basit Abdul Razzak and Vice President KCCI Rehan Hanif and
others are also present at the picture.

Chairman of Karachi Chamber's Customs, Valuation, Import &
Anti-Smuggling Sub-Committee Muhammad Saqib presiding
over the first meeting of his Sub-Committee at Aiwan-e-Tijarat.
In the Picture, President Karachi Chamber of Commerce and
Industry Muffasar Atta Malik is seen addressing the meeting
while, Senior Vice President KCCI Abdul Basit Abdul Razzak, Vice
President Rehan Hanif, Former President Majyd Aziz, Advisor of
Sub-Committee Muhammad Usman, Tabassum Khurshid, SVC
Sub-Committee Asif Nisar Vohra and Sohail Firpo and Secretary
General SMH Rizvi are also present at the picture.

Chairman of Karachi Chamber's Law & Order Sub-Committee
Mansoor Ahmed presiding over the first meeting of his SubCommittee at Aiwan-e-Tijarat. In the Picture, President Karachi
Chamber of Commerce and Industry Muffasar Atta Malik is seen
addressing the meeting while, Senior Vice President KCCI Abdul
Basit Abdul Razzak, Vice President Rehan Hanif, Chief PCLC
Hafeez Aziz, Deputy Chairman of Sub-Committee Major (Retd.)
Muneer Ahmed, Advisors of Sub-Committee Suleman Soomro,
Kamal Aftab, Rafiq Jadoon, Secretary General S.M.H. Rizvi and
others are also present at the picture.

Chairman of Karachi Chamber's Industry Sub-Committee Muhammad
Hanif Ayub presiding over the first meeting of his Sub-Committee at
Aiwan-e-Tijarat. In the Picture, President Karachi Chamber of
Commerce and Industry Muffasar Atta Malik is seen addressing the
meeting while, Senior Vice President KCCI Abdul Basit Abdul Razzak,
Vice President Rehan Hanif, former Presidents Abdullah Zaki, Shamim
Ahmed Firpo, former Vice President Muhammad Younus Soomro,
Advisor of Sub-Committee Arif Lakhany and others are also present at
the picture.
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Chairman of Karachi Chamber's Exports
Sub-Committee Shamsul Islam Khan
presiding over the first meeting of his
Sub-Committee at Aiwan-e-Tijarat. In the
Picture, President KCCI, Muffasar Atta
Malik is seen addressing the meeting
while Senior Vice President KCCI Abdul
Basit Abdul Razzak, Vice President Rehan
Hanif, Advisor of Sub-Committee Abdul
Jabbar Dalal and others are also present at
the picture.

Chairman Businessmen Group & Former
President Karachi Chamber Siraj Kassam Teli
speaks at the meeting with the delegation from
All Pakistan Memon Federation (APMF), led by its
President Muhammad Hanif Motani at KCCI.
In the Picture, President KCCI Muffasar Atta
Malik, Former President-APMF Abdul Aziz
Memon, Senior Vice President KCCI Abdul Basit
Abdul Razzak, Vice President Rehan Hanif, former
Presidents KCCI Younus Muhammad Bashir,
Shamim Ahmed Firpo others are also present at
the picture.

Chairman of Karachi Chamber's
Provincial and Local Taxes SubCommittee Tanveer Barry presiding
over the first meeting of his SubCommittee at Aiwan-e-Tijarat. In the
Picture, Senior Vice President KCCI
Abdul Basit Abdul Razzak is seen
addressing the meeting while, Vice
President Rehan Hanif, former Vice
President Muhammad Younus
Soomro, Deputy Chairman of SubCommittee Junaid Teli, Advisors of
Sub-Committee Shahzada Nasir
Maqbool, Akhtar Jameel Rehmani
and Senior Vice Chairman of SubCommittee Mahmood Hanid others
are also present at the picture.
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KARACHI CHAMBER OF COMMERCE & INDUSTRY
(December 17)

Sweden – a brief overview
Sweden – a brief overview

Aided by peace and neutrality for the whole of the
20th century, Sweden has achieved an enviable
standard of living under a mixed system of high-tech
capitalism and extensive welfare benefits. The country
has a modern distribution system, excellent internal
and external communications, and a highly skilled labor force. Sweden joined the EU in 1995,
but public rejected the introduction of the euro in a 2003 referendum due to their concerns
regarding its impact on the economy and sovereignty.

Economy of Sweden
Sweden's long term successful economic formula of a capitalist system intermixed with
substantial welfare elements has been challenged several time with first time in the 1990s by
high unemployment and in 2000-02 and 2009 by the global economic downturns. However
fiscal discipline has made the country to weather economic vagaries.
Timber, hydropower, and iron ore constitute the resource base of an economy heavily oriented
towards foreign trade. Privately owned firms account for vast majority of industrial output, of
which the engineering sector accounts for about 50% of output and exports. Agriculture
accounts for little more than 1% of GDP and of employment.

Key Industries of Sweden
Key industries of Sweden are iron and steel, precision equipment (bearings, radio and
telephone parts, armaments), wood pulp and paper products, processed foods, motor vehicles.

Sweden 's major trading commodities and partners
Major Swedish export sectors are paper and pulp, telecommunication equipment, machinery,
trucks, chemicals, metals and defense equipment. Swedish multinational companies such as
Ericsson, Saab, Tetrapak, Volvo, ABB, Atlas Copco, Oriflame and Alfa Laval dominate the
Swedish exports. Key export commodities of Sweden are machinery, motor vehicles, paper
products, pulp and wood, iron and steel products, chemicals. The country export these sectors
to Norway, Germany, UK, Denmark, Finland, Netherlands, US, Belgium and France. The
commodities imported by Sweden includes machinery, petroleum and petroleum products,
chemicals, motor vehicles, iron and steel; foodstuffs, clothing. Its key import partners are
Germany, Denmark, Norway, UK, Netherlands, Russia, Finland, China and France.

Economic Relations between Pakistan and Sweden
Pakistan has Bilateral Investment Treaty (BIT) and Double Taxation Treaty (DTT) signed with
Sweden. Sweden and Pakistan concluded agreements on mutual protection of investments in
1981 and avoidance of double taxation in 1986. As a member of the European Union (EU),
Sweden adheres to the common trade policy established by the EU.

Bilateral Trade Relations between Pakistan and Sweden
Bilateral trade between Sweden and Pakistan dates back to the independence of Pakistan.
During Fiscal Year 2017, Pakistan exported goods to Sweden of worth $ 154.80Mn as against
exports of $ 132.80Mn showing 14% increase. On the import side, an increase of 3% has been
witnessed during the period under review where Pakistan imported goods from Sweden of
worth $ 320.43Mn as against imports of $ 311.35Mn in the same period of last year.

Trading Commodities between Pakistan and Sweden
Major imports from Sweden to Pakistan include paper and board, electronic equipment,
floating structures, iron and steel, wood pulp, copper foil. On the other hand; Ikea, H&M and
Lindex are major buyers of textile products and have their own offices in Pakistan.

Potential for enhancing bilateral trade relations between Sweden and Pakistan
- There is significant potential to enhance trade between the two countries as Sweden is a
major importer of food stuff and clothing. Therefore, Pakistan can enhance exports of value
added textile items to Sweden.
- Moreover, there is considerable potential to export fresh fruits, frozen foods items and dairy
products to Sweden from Pakistan.
- Through effective utilization of BIT and trade talks, exhibitions and other trade promotion
strategies bilateral trade between the nations can be increased by manifolds.
DISCLAIMER: This report has been prepared by KCCI Research & Development Dept. The information contained herein have been compiled or arrived at based upon data obtained from sources believed
to be reliable and in good faith. Such information has not been independently verified. Contact: res@kcci.com.pk

14

Economic Horizon

SRB should review unjust 10 percent GST on Security
Agencies: Muffasar Malik
President of the Karachi Chamber of Commerce
& Industry (KCCI) Muffasar Atta Malik, after
thoroughly listening to the grievances being
faced by Security Agencies in smoothly carrying
out their businesses, assured that the Karachi
Chamber, being the largest Chamber and actual
representative of the business and industrial
community, will approach Sindh Revenue Board
(SRB) for holding a meeting at the earliest in
order to discuss and review the unjust 10
percent General Sales Tax (GST) on Security
Services.
Exchanging views with members of a delegation
from All Pakistan Security Agencies Association
(APSAA) who were led by Chairman APSAA Maj.
(Retd.) Munir Ahmed during their visit to
Karachi Chamber, Muffasar Malik said that SRB
should review the unjust 10 percent GST on
Security Services which had been raised earlier
during the last visit of Chief Minister Sindh to
KCCI who immediately directed Chairman Sindh
Revenue Board (SRB) to discuss the same with
relevant stakeholders but unfortunately, neither
any meeting was held nor any follow up was
carried out. KCCI will seriously take up this
matter on priority basis in order to provide some
relief to Security Agencies and their clients.
Senior Vice President KCCI Abdul Basit Abdul
Razzak, Vice President Rehan Hanif, Honorary
General Secretary APSAA Tauqir ul Islam and
others members of APSAA delegation and
KCCI’s Managing Committee were also present
at the meeting.
Speaking on the occasion, Chairman APSAA
Maj. (Retd.) Munir Ahmed said that it was the
prime responsibility of the government to ensure
security to the lives and property of citizens but
as it was not being done effectively, the business
community finds no other option but to hire
private security guards, which results in
additional expenses on security whereas the
unjust GST on Security Agencies has further
exacerbated the situation.

He said that it was highly unfair to levy GST on
complete invoice value instead of only charging
on Service Charges, which, if done, would
substantially reduce the cost.

provided security by the State free of cost.
Maj. (Retd.) Munir Ahmed sought KCCI’s
assistance in convincing the authorities to make
APSAA’s membership mandatory for all Security
Agencies operating in Pakistan which would
certainly help in improving the quality of service.

He said that providing security services is a very
difficult job yet they are trying to deliver the best
services as per expectations but it was very
unfortunate that this important Services Industry
suffer badly due to lack of support from the
government. “The situation has slightly
improved as some recognition is now being
given to APSAA but overall, we are largely being
ignored and continue to face discrimination”, he
added.

Earlier, while welcoming the delegation
members, President KCCI Muffasar Malik said
that the Karachi Chamber is ready to provide full
support and cooperation to APSAA for resolving
any issue being faced by them in smoothly
carrying out their businesses.
President KCCI, while expressing deep concern
over deteriorating quality of security services
being provided by various agencies, informed
that the quality of service has been descending
due to rising cost. He was of the view that
Security Agencies in Pakistan were already
facing difficult time and such unjust imposition
of taxes have worsened the situation.

Seeking KCCI’s support in convincing the
authorities to review the unjust GST on Security
Services, he said that Security Agencies in Sindh
are paying 10 percent GST whereas 16 percent
GST is applicable in Punjab while the other two
provinces were also levying double digit GST
which has to be withdrawn or reduced to curtail
the high cost of Security Services borne by
clients who in first place should have been

Miftah Ismail appointed as
Finance Adviser

APSAA delegation members asked Karachi

Chamber to support APSAA in raising awareness
about legal and illegal Security Agencies
particularly amongst members of the business
community.
They said that Personal Guards, who are usually
seen carrying private weapons and wearing blue
uniform, simply cannot be considered as Private
Security Guards from any Security Agency. It
has been observed that majority of these private
guards are hired individually and are not part of
any Security Agency but they look alike and also
give an impression of being a Guard from
Security Agency which is not factual and creates
a bad impression about all the Security
Agencies, particularly when these private guards
are involved in any mishap.
They stressed that these Private Guards and
Private Security Guards have to be classified to
avoid the confusion. In this regard, a unique
uniform or any other identification has to be
introduced and strictly implemented to
differentiate between the two categories of
guards.

Pakistan, China agree to finalize revised FTA
in Feb 2018
Pakistan and China have agreed to
meet in February 2018 to finalize a
revised Free Trade Agreement
(FTA).

The government recently appointed Miftah Ismail as Adviser to the
Prime Minister on Finance, reintroducing the Musharraf-era model
of economic management.
The government notified Ismail's appointment on the same day
Rana Afzal Khan was sworn in as minister of state for finance and
economic affairs. The government did not give charge of Revenue to
Afzal as Special Assistant to the PM on Revenue Haroon Akhtar is
already looking after the FBR.
These appointments have been made after former finance minister
Ishaq Dar went on extended medical leave on November 21. Dar,
who headed the finance ministry for almost four-and-a-half years, is
facing graft allegations and has been indicted by an accountability
court for amassing assets beyond known sources of income.

According to a statement issued
recently, the Federal Minister for
Commerce, Mohammad Pervaiz
Malik and Secretary Commerce,
Mohammad Younus Dagha held a
meeting
with
the
Chinese
Commerce Minister, Zhong Shan
and Vice Minister, Wang Shouwen
on the sidelines of the WTO11thMinisterial Conference (MC11) in Buenos Aires, Argentina.
Pakistan’s Minister for Commerce highlighted the
issues of bilateral trade and investment with
particular focus on revision of the China-Pakistan
Free Trade Agreement (CPFTA) which was proposed
by the Secretary Commerce during the 8th round of
negotiations held in September, 2017.
The Minister of Commerce reiterated the concerns of
Pakistan regarding the outcomes of Free Trade
Agreement raised by the Secretary Commerce during
the last round of CPFTA negotiations.
The Minister of Commerce apprised his Chinese
counterpart of the unequal gains accrued to both the
sides as a result of the Agreement.
In order to address the concerns of Pakistan and
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make this FTA a win-win proposition for both sides,
the Minister of Commerce, Pakistan emphasized the
need to revise the Agreement.
The Pakistani side requested immediate restoration of
the Margin of Preference (MOP) that has eroded due
to Chinese FTAs with ASEAN and others. The Minister
also reiterated Pakistan’s request for Chinese
investment in export-oriented industry, primarily in
the value added sectors, to enhance exports of
Pakistan on one hand and curtail imports on the
other.
The Chinese side agreed to address Pakistan’s
concerns in review of Pak- China Free Trade
Agreement to make it mutually beneficial for both the
countries. Both the sides agreed to meet in
February 2018 to finalise a revised
Free Trade Agreement.

PICTORIAL HIGHLIGHTS

President Karachi Chamber of Commerce & Industry Muffasar Atta Malik presenting crest to leader of delegation from Shanghai Industry & Commercial Chamber China Nie Jianming
during the visit to KCCI. Vice President KCCI M. Rehan Hanif and Members of Managing Committee KCCI are also seen in the picture.

Chairman of Karachi Chamber’s GST &
Refunds Sub-Committee Muhammad Riaz
Dhedhi presiding over the first meeting of his
Sub-Committee at Aiwan-e-Tijarat.
In the Picture, President Karachi Chamber of
Commerce and Industry Muffasar Atta Malik
is seen addressing the meeting while, Senior
Vice President KCCI Abdul Basit Abdul
Razzak, Vice President Rehan Hanif, Former
President Iftikhar A. Vohra, Former Vice
President Muhammad Younus Soomro,
Deputy Chairman of Sub-Committee Tariq
Anis, Advisor of Sub-Committee Barrister
Komil Abbas Badami, SVC Sub-Committee
Saqib Naseem and Secretary General SMH
Rizvi are also present at the picture.

Chairman of Karachi Chamber’s Fairs,
Exhibitions & Trade Delegation SubCommittee Abdul Rehman Naqi
presiding over the first meeting of his
Sub-Committee at Aiwan-e-Tijarat.
In the Picture, President Karachi
Chamber of Commerce and Industry
Muffasar Atta Malik is seen
addressing the meeting while, Senior
Vice President KCCI Abdul Basit Abdul
Razzak, Vice President Rehan Hanif,
Former Senior Vice President Asif
Nisar, Advisor of Sub-Committee
Zafar Saeed Baghpati and Vice
Chairman of Sub-Committee Ziad are
also present at the picture.
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Pakistan-Iran trade improving, 31 pc rise witnessed last year: Honardoost

The Ambassador of Islamic Republic of Iran
Mehdi Honardoost has said that lack of
information and know-how about the capabilities
of Iran and Pakistan amongst the business
communities of the two neighboring Islamic
countries was hindering trade but the situation
has been improving as Pakistan-Iran trade
volume improved by 31 percent last year.
“Business communities of both countries are
totally unaware of each other’s capabilities and
opportunities therefore, we have to focus on
exchanging information, trade delegations and
other promotional activities between the two
countries, besides improving ties of Karachi
Chamber with its peer Chamber in Iran”, he
added while speaking at a meeting during his
visit to the Karachi Chamber of Commerce and
Industry.
Iranian Consul General in Karachi Ahmad
Mohammadi, President KCCI Muffasar Atta
Malik, Senior Vice President Abdul Basit Abdul
Razzak, Vice President Rehan Hanif, Former
President Majyd Aziz and KCCI Managing
Committee members attended the meeting.
Iranian Ambassador said that both countries
have so many commonalities and similarities
which simply cannot be found between any
other countries of the entire region.
He stated that there was a huge potential of
cooperation between the two powers of the
region with good neighborly ties and whole
history of friendship and fraternity.
He was of the view that the regional problems
like terrorism, human trafficking and narcotics
trafficking should be solved by the regional
countries, which have common perception,

common interests and common concerns.

Honardoost
opined
that
China-Pakistan
Economic Project (CPEC) was a multi-functional
project which can bring peace and prosperity in
the region as all countries of this region will
become part of this project.

Mehdi Honardoost said that Iran was keen to
develop its ties with Pakistan by focusing on
enhancing trade which continues to grow each
year, exporting electricity to Pakistan,
implementing Iran-Pakistan Gas Pipeline,
signing of Free Trade Agreement and
commencement of banking transactions
between the two brotherly countries. “Your rivals
are much faster and active than you so you also
have to take steps accordingly. You have to grab
some more portion of the Iranian Market which
has a lot of potential for Pakistani goods and
services. We are also ready to share almost
everything with our Pakistani brothers and
sisters”, he added.

Speaking on the occasion, President KCCI
Muffasar Atta Malik informed the Iranian
Ambassador that Karachi, which is the economic
hub of Pakistan, offers profitable opportunities
and added facilities for investment and joint
ventures to investors from Iran.
He was of the view that relations between
Pakistan and Iran have improved significantly
giving way to further enhancement of bilateral
trade.
He said that Iran's decision regarding opening
its commercial bank in Pakistan and the
availability of L/C facility with it, are important
steps towards enhancing economic relations.

He said that Iran was particularly interested in
some of the giant projects with Pakistan
including the IP Gas Pipeline Project, Signing of
FTA, and Commencement of Banking Operations
between the two countries. “IP Gas Pipeline
project can completely change the face of
Pakistan’s economy as the cheaper gas being
supplied under this project can be used as raw
material by industries which would create a lot
of job opportunities whereas it can also be used
for cheaper power generation”, he said, adding
that delays in FTA and commencement of
banking transactions are impediments to
enhanced trade and businesses between the two
countries.

“The bilateral trade relations between Pakistan
and Iran are healthy and based on trade of
several commodities. However, collective efforts
are needed from both sides to improve the
existing trade volume between the two
countries”, he added.
He said that negotiations on FTA between
Pakistan and Iran are underway as both
countries have expressed their willingness to
upgrade Preferential Trade Agreement (PTA) into
Free Trade Agreement (FTA) for which initial
drafts have already been shared. With Iran
agreeing on the initial draft sent by Pakistan,
both countries have decided to enhance bilateral
trade upto $5 billion through the FTA which
currently stands at around $150 million.

Referring to high-level meetings between the
political leaders of the two neighboring Islamic
States and visits of delegations, the Ambassador
said that increase in exchange of delegations
indicate that the horizon for enhanced trade ties
is ‘bright and clear’.

Muffasar Malik noted that in order to facilitate
trade with Iran, Pakistan's State Bank of
Pakistan (SBP) has also shared draft of
Memorandum of Understanding (MoU) for
signing its Banking Paying Arrangement (BPA)
with Iranian Bank Markazi Jomhouri.
Furthermore, Pak-Iran currency swap agreement
is another important option for enhancing
bilateral trade. In this regard, both countries
have already signed MoU through which
channels would be opened in the central banks
of both countries for trade transactions that
would reduce the usage of dollar account for
Letter of Credit (LC) clearance.
He was confident that all these decisions when
fully implemented would certainly pave the way
for enhanced trade between the two countries.
The major bottlenecks in the expansion of Pak
Iran trade are frequent changes in import regime
of Iran, high import tariffs applied on exportable
items from Pakistan, and indirect trade via Dubai
which require attention, he opined.
As far as potential to enhance Pak-Iran bilateral
trade relations are concerned, he said that
opportunities are available in Iranian sectors of
dairy, livestock, meat and beverages for
Pakistani traders and investors. Pakistan can
also take benefit of Iran's petrochemical sector.
Infrastructural constraints should be sorted out
to enhance bilateral trade via Quetta-Taftan land
route whereas regular operation of "ECO
container train" would lend impetus to cargo and
transit facilities between the two countries.
Furthermore, commencement of special direct
flights from Quetta and Gilgit to Mashhad is also
a potential avenue for enhancing trade, he
added.

KCCI tenants informed not to pay any attention to ETPB’s
biased decision in false, baseless reference
President Karachi Chamber of Commerce &
Industry Muffasar Atta Malik has informed its
tenants that although the decision in a false and
bogus case about the ownership of KCC&I’s
Building has been given against the Chamber by
Chairman Evacuee Property Trust Board (ETPB)
but it is not the final decision.
In a letter, President KCCI added that ETPB
cannot compel for compliance of the Chairman’s
decision until and unless specific directions are
passed to KCC&I by the competent court of law.
He pointed out that the Karachi Chamber
challenged the maintainability of Evacuee
Reference before Hon’ble High Court of Sindh at
Karachi through Constitution Petition No.D2464/2017 and the Hon’ble High Court directed
for disposal of Evacuee Reference in accordance
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Supreme Court of Pakistan for seeking justice.

with law, therefore, the unjust decision by the
Chairman shall be brought before Hon’ble High
Court of Sindh through CP No.D-2464/2017.

He mentioned that since the initial stage of the
Evacuee Reference, KCC&I was anticipating
unjust decision therefore KCC&I Office Bearers
continued issuing press statements from time to
time in order to highlight the biased approach
and misuse of powers by Chairman ETPB
against KCC&I and in favour of members of PML
(N).

He categorically stated that a false and baseless
Reference was filed by ETPB before its Chairman
in connivance with the illegal occupants of
KCC&I Building, who are members of PML (N)
and the Chairman’s decision is outcome of the
favor extended by a member of PML (N) to other
member of PML (N).

President KCCI explicitly informed that the
tenants should not pay any attention to ETPB’s
biased decision in the said false and baseless
reference.

Muffasar Malik said that in addition to CP
No.2464/2017, KCC&I will defend its right by
filing appeal against the ETPB Chairman’s
decision before the next appropriate forum and
will utilize all available means to get the unjust
and biased decision of ETPB Chairman struck
down even if we have to go to the Hon’ble

The building belongs to members of Karachi
Chamber of Commerce & Industry and the
members of Managing Committee & Office
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Bearers, elected representatives of Businessmen
Group/ Business & Industrial Community, are
custodians of this property and will fight for it till
the last resort which may take years, he added.

being funded by Pakistan from its own PSDP. China has also agreed
to fund three Special Economic Zones (SEZs), out of the total nine in
the first phase, one each in Punjab, Sindh and KPK, while the Karachi
Circular Railway (KCR) is likely to be dropped from the CPEC portfolio
of projects. The mode of financing for the SEZs has yet to be decided.
The decision in this regard was made at a preliminary meeting, prior
to the commencement of the 7th meeting of the Joint Cooperation
Committee (JCC) on the CPEC to be held on Nov. 21, 2017 (today).

MONTHLY

Renault formally announces entry into Pakistan

IMF notes impressive growth
A monitoring mission of the International Monetary Fund (IMF) has
completed talks with economic managers of Pakistan on the
country’s performance post-IMF programme. The IMF mission
appreciated Pakistan’s efforts in maintaining macro-economic
stability and noted impressive economic growth in Pakistan despite
multiple challenges.
Economy still poised for 5.6% growth: IMF
Political uncertainty in Pakistan has not impacted the economy and
despite difficult situation, the country is still poised to grow by 5.6%
this year, said Harald Finger, the IMF’s Mission Chief to Pakistan. We
have seen that political uncertainty that Pakistan has experienced for
the last few months has decoupled from economic developments,
said Finger while responding to a question whether former Prime
Minister Nawaz Sharif’s disqualification impacted the economy. But
things will depend how the political and security situation evolves in
the coming months. It cautioned Islamabad about careful phasing in
of new external liabilities to contain external stability risks – in a
veiled reference to CPEC-related repayment obligations.
Pakistan can become high-income economy: WB

internet and internet is mobile, he stated. Google is also working on
digitalising Urdu to promote local content and bring the vast
majority of non-English-speaking Pakistanis online.
London will remain open to talent from Pakistan: mayor
London mayor has said that he is proud to be the first-ever Mayor of
London to be making an official visit to Pakistan and to Karachi. He
claimed that London and Pakistan share a long and unique history
that has had a profound influence on shaping the respective
societies, economies and cultures. He sees as an exciting
opportunity to build on the ties that bind the cities and countries
together for the mutual benefit of everyone.
5 mobile phone cos to establish assembly lines in country
Five mobile phone companies, anticipating Pakistan as potential
market, have sought approval from the govt. to establish assembly
lines in the country. In this regard, the companies have submitted
applications and once authorized, the move will attract huge FDI and
help decrease mobile phone imports. The companies seeking
approval to establish assembly lines are Haier, Mobo Mobiles, G-5,
Foxconn and Jio Phone.
Pakistan set to start development of information Technology Park

WB has claimed that Pakistan can join the group of high-income
economies if the country achieves a sustainable GDP growth rate of
8%. On the flip side, in case the country maintains as usual growth
rate of 4-5%, then in next 30 years half of the population will not be
able to get social benefits. The World Bank’s country director said
the bank has been working in the country for the past many decades
in many areas of development. He said the population in Pakistan is
growing at 2.5% annually. At this rate the youth of this country will
face serious crisis in job market.

The govt.’s ‘Pakistan Vision 2025’ is reportedly fully geared up to
establish information technology (IT) park in Islamabad. In this
connection, the Ministry of Information Technology and
Telecommunication has invited request for proposals (RFP) for
procurement of consultancy services for undertaking environmental
impact assessment (EIA) for technology park development project
Islamabad. The project site is situated in Chak Shahzad, 8km away
from Islamabad.

Citibank sees opportunities in Pakistan

Gwadar Port: new desalination plant, power generation unit
approved

Citibank CEO for Europe, Middle East and Africa (EMEA) James C.
Cowles has said that he expects economic growth to continue in
Pakistan on the back of the multi-billion-dollar CPEC. Speaking at
Citibank’s EMEA Media Summit held in London earlier this month,
Mr. Cowles said the global bank has got a “robust business” in
Pakistan in terms of both international and local clients.
President opens Bank of China’s operations
President Mamnoon Hussain has expressed confidence that Bank of
China operations in Pakistan will help accelerate infrastructure
development and overall economic growth of the country.
Addressing the official opening ceremony of Bank of China Pakistan
operations in Islamabad, the President said Pakistan is an attractive
investment destination because of its ideal location and business
friendly policies. He assured Bank of China of every possible
cooperation from the government and the SBP. On the occasion,
Acting Ambassador of China to Pakistan Zhao Lijian said that both
Pakistan and China have made remarkable achievements in the
economic field.
GSP Plus scheme: UK promises to extend support
UK has reportedly promised to extend support to Pakistan in the EU
at second biennial review of the GSP Plus scheme due in Jan.’18.
The consensus has been evolved at a meeting between Commerce
Minister Pervaiz Malik and the visiting London Mayor Sadiq Khan.
Although Pakistan has made huge progress in the implementation of
EURA which is duly recognized by the EU, yet Greece, France, Italy
and Spain continue to raise concerns regarding this issue. Pakistan
is of the view that its competitors like Bangladesh continues to enjoy
duty free access, Turkey also has duty free access to the EU;
Vietnam has just concluded its FTA while negotiations between the
EU and India are already underway.
Google puts Pakistan among 4 countries that will give next billion
smartphone users
The ‘Next Billion Users’ of smartphones will emerge from four
developing countries including Pakistan, according to Google’s Asia
Pacific Industry Head, Khurram Jamali, as the company launched
‘Datally’, an Android-based app that helps smartphone users
understand, control, and save mobile data. At least 40 Mn people are
connected to the internet in Pakistan at the moment; now mobile is

In a meeting with Chairman China Overseas Port Holding Company
(COPHC) and Chairman Gwadar Port Authority (GPA), Maritime
Affairs Minister Mir Hasil Bizenjo has been decided that new
desalination plant and power generation unit would be established at
the Gwadar Port Free Zone. The meeting was told that the
desalination plant will produce 5Mn gallon clean water per day while
the power plant will produce 30MW electricity. In this regard,
minister has directed all the concerned authorities to complete all
projects in the earliest possible time.
Pakistan to get 9% of Gwadar income, 15% of FEZ: China
China has said that Pakistan would be getting 9% share out of total
income of Gwadar Port and 15% of Free Economic Zone exactly on
the pattern of agreement signed with Port of Singapore Authority
(PSA) which was later on struck down by Islamabad authorities.
China has not agreed to include construction of Diamer-Basha Dam
as part of CPEC at the moment not because of territorial dispute with
India but its civil work was more expansive than biggest Three
Gorges Dam in China having five time more capacity of generating
electricity than Basha Dam of 4500 MW.
Chinese keen to invest in Pak auto sector
An 8-member Chinese delegation has arrived in Pakistan to review
joint venture opportunities in the fields of automobiles innovative
accessories, town planning and vertical buildings infrastructure. The
delegation has been briefed by Pakistani business community
regarding demand of innovative energy efficient automobiles, car
accessories and vertical buildings in Pakistan.
Pakistan, China agree to work together for SEZs
The Chinese government has agreed with the Pakistani authorities
for cooperation and development of three prioritized Special
Economic Zones (SEZs). An agreement was reached in the 2nd
meeting of Pakistan China Joint Working Group (JWG) on Industrial
Cooperation (IC). Chinese investors expressed great interest in
investing in the three SEZs which are M3 Industrial City in
Faisalabad, SEZ Dhabeji Sindh, and Hattar SEZ in KP province.
China agrees to fund CPEC western route, 3 SEZs
China has agreed to finance the western route of the CPEC, currently
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Pakistan is set to see the entry of another major auto player with the
announcement of Groupe Renault and Al-Futtaim that they have
signed definitive agreements for the exclusive assembly and
distribution of Renault vehicles in Pakistan. The parties expect that
the plant will be built starting the first quarter of 2018 in Karachi as
per Groupe Renault standards, and car sales are planned to start in
2019, ramping up in 2020. Al-Futtaim, through its new subsidiary AlFuttaim Automotive Pakistan (Private) Ltd., will establish a new
manufacturing and assembly plant, and exclusively distribute Renault
cars.
Chinese firm awaits NoC to conclude K-Electric deal
K-Electric’s prospective Chinese buyer is awaiting No-objection
Certificate (NoC) from the government to conclude over a billion
dollars deal to purchase the integrated power utility. Chairman at
Shanghai Electric Power Company Limited (SEPC) and senior
representatives of Abraaj Group called on Minister for Privatization to
talk about Matters concerning the transition of Karachi Electric.
SEPC’s delegation briefed the minister about their investment plan to
revitalize KE. Chairman SEPC indicated a plan to invest 9Bn dollars in
KE by 2030 to upgrade its transmission and generation capacity.
UAE receives first shipment of meat from Pakistan
First shipment of Pakistani fresh meat has successfully reached UAE.
The shipment has been sent as per import agreement signed between
Pakistan’s Foodex and UAE-based Company Al-Tayeb International
General Trading. Earlier, UAE and Pakistani businessmen had signed
deals worth nearly $ 200Mn during the Expo Pakistan 2017 held in
Karachi on Nov. 9-12, 2017. Commenting on meat imports to UAE,
Pakistan’s Commercial Secretary at Abu Dhabi has said that a
majority of the fresh meat shipments are airlifted from Pakistan due
to delays in sea shipments which raises the cost rendering Pakistani
products less competitive in terms of price.
Japanese firms keen to invest in infrastructure
Kimihide Ando, vice chairman of Pakistan-Japan Business Forum has
said that Pakistan’s investment climate is improving and Japanese
companies are keen to invest in infrastructure development and
energy and water treatment sectors in Pakistan.
Pakistan in talks with China, Iran for cross-listing of commodities
Pakistan Mercantile Exchange (PMEX) has initiated dialogue with
China and Iran for cross-listing of commodities in a bid to expand
scope of the exchange, a top official disclosed. Under the
arrangement, Chinese and Iranian commodities will be bought and
sold through PMEX while Pakistan’s commodities could be traded at
Chinese and Iranian exchanges. The new global trading platform is
expected to start running in the next one year. Initially, Pakistan’s rice
and cotton may be listed in China and Iran and later other agricultural
products will be added.
PowerChina eyes more investment in Pakistan’s energy sector
PowerChina Resources Ltd Chairman Sheng Yuming has said that his
company is ready to work more closely with Pakistani partners
through further investments in the energy sector. Speaking after the
inauguration of Unit-1 of 1320 MW Port Qasim Coal-Fired Power
Project, he said that the plant will not only generate the cheapest
electricity because of low cost of fuel and transportation but is also
environmental-friendly. The Port Qasim Coal-Fired Power Project, is
the first large-scale energy project launched under CPEC, as part of a
series of investment agreements executed during President Xi
Jinping’s historic visit to Pakistan in 2015.
Pakistan, Hong Kong ratify treaty to avoid double taxation
Pakistan and Hong Kong have ratified a treaty signed early this year
to stave off double taxation on incomes of their individuals and
companies. The tax pact will come into force from 24th Nov’17. The
agreement will also provide adequate certainty in respect of taxation
rules applicable to cross-border business transactions, dividends,
interest and royalties.
Engro, IFC sign deal to explore growth opportunities in logistics
Engro Corporation, has signed an agreement with the International
Finance Corporation (IFC), a member of the World Bank Group, to
explore growth opportunities in the country’s underdeveloped
logistics sector. Under the agreement, Engro would devise integrated
solutions for products that require temperature controlled logistics
(TCL), such as agricultural produce, medicines, and perishable food
commodities amongst others. It would co-develop opportunities with
IFC InfraVentures in the temperature controlled logistics industry of
the country.
* Note: The above news items have been published in various
national newspapers during the period 4th Nov’17 to 18th Dec’17.
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KCCI, Hashmanis Foundation hold Free Medical Camp
Sindh Minister for Home, Mines & Minerals,
Agriculture, Prices & Supply, Sohail Anwer Siyal
has said that the Federal Government, while
initiating Karachi Operation in 2013, committed to
bear 50 percent of the expenditure on this crucial
operation but unfortunately, not a single penny
was provided and the entire expenditure was
solely borne by Sindh government from its own
financial resources.
Exchanging views during his visit to the Karachi
Chamber of Commerce & Industry, Home Minister
admitted that it was not an ideal situation in
Karachi in terms of law and order situation but as
compared to what the situation had been before
2007 and 2013, the overall law and order situation
has substantially improved now when we are
about to enter 2018.
Home Secretary Sindh, Qazi Shahid Pervez,
Additional IG Sindh Police Mushtaq Maher,
President KCCI Muffasar Atta Malik, Senior Vice
President KCCI Abdul Basit Abdul Razzak, Vice
President KCCI Rehan Hanif, Deputy Chairman of
KCCI’s Law & Order Sub-Committee Maj. (Retd)
Munir Ahmed, KCCI Managing Committee
members and large number of businessmen were
present at the meeting.
Sohail Siyal said that the improvement in law and
order situation can be gauged from the
descending CPLC figures which when compared
with the figures prior to 2007 and 2013, will
reveal that the graphs of the incidents pertaining
to target killing, terrorism, kidnapping for ransom,
extortion, robberies and other heinous crimes
have descended sharply.
“But, we haven’t achieved what we desired to
achieve. It is the will of PPP leadership, Sindh
Government, Heads of Law Enforcing Agencies,
Police, Rangers and the Army to restore complete
peace and tranquility not only in Karachi city but
also in all other parts of Sindh”, he added.
Referring to visit of leader of Dawoodi Bohra
Community and the forthcoming visit of Prince
Karim Aga Khan to Karachi, he said that the visits
of high-powered dignitaries was a testimony of
improved security situation in Karachi which is
now in a much better shape.
He was of the view that it was very essential that
the business community, which is the backbone
of country’s economy, operates in a secure and
peaceful atmosphere as any problem suffered by
the business community, will have a deep impact
on the overall economic performance of the
country which was the basic reason why Sindh
Government takes up and resolves business
community’s issues on priority basis.
In response to concerns expressed by President
KCCI over rising street crimes, Sohail Siyal that all
Law Enforcing Agencies have focused on major

police department so that they could promptly
and efficiently deal with criminals in every nook
and corner of Sindh province.

crimes including terrorism, target killings,
extortion and kidnapping etc. under Karachi
Operation but now they will pay special attention
to deal with rising street crimes in order to bring
down its graph as well.

He assured to make all out efforts to maintain and
further improve the law and order situation of
Karachi city, besides extending full support and
cooperation to the business and industrial
community of Karachi Chamber.

He informed that during the past three years, a
total of 6,000 police officers have been recruited
along with 3,000 Traffic Police Officers, of which
many traffic police officers, upon completion of
their training, have already been deployed at some
of the busiest roads to handle the traffic flow
situation which will improve further when all the
remaining traffic police officers will also complete
their training and start discharging their duties at
different localities in Karachi. A total of 700 police
mobiles have been provided to different police
stations of the city and the 15 Helpline service has
been outsourced to a third party in order to
improve its efficiency, he added.

In response to President KCCI’s suggestion, the
Minister said that although a ban was in place for
issuance of arms licenses but Chief Minister Syed
Murad Ali Shah will be asked to give permission
for issuing licenses to those members of Karachi
Chamber who are being recommended by KCCI.
Earlier, President KCCI Muffasar Atta Malik, in his
remarks, expressed deep concern over rising
street crimes in all areas of Karachi where citizens
were fearlessly being looted and deprived of cash,
mobiles phones and other valuables even in broad
day light. “The rising street crimes have triggered
anxiety amongst the business and industrial
community which has to be tackled strictly by
Sindh Government and Law Enforcing Agencies
on top priority basis”, he added.

Referring to President KCCI’s suggestion
pertaining to equipping the police department in
order to efficiently control law and order situation,
the Home Minister informed that only 3,000
pistols and 27,000 SMGs were available with the
police department hence, the Home Department
purchased an additional 10,000 pistols and
30,000 SMGs which have been provided to the

He also underscored the need to equip and train
the police officers and make them capable enough

to efficiently and promptly deal with different
types of crimes. Strategies should be devised to
improve the policing system in Karachi and bring
it at par with the policing system in different cities
around the world.
Muffasar Malik said that frequent traffic jams on
almost all the streets of Karachi have terribly
impacted the lives of all the citizens and also
affected the economic performance of this city.
Effective plan of action has to be devised on
priority basis by Sindh government in order to
provide relief to the perturbed citizens of Karachi
who continue to suffer for hours and even get
looted during these traffic jams.
He also requested the Home Minister Sindh to lift
ban on issuance of arms licenses which remains
in place from quite some time now. “However, if it
is not possible to completely lift this ban, Sindh
government should at least consider KCCI’s
requests and start granting licenses to those KCCI
members who are formally being recommended
by the Chamber”, he added.
He said that the Karachi Chamber will extend full
support and cooperation to Sindh Government in
all its efforts to maintain peace and stability in
Karachi city on sustainable basis

Small Traders seek KCCI’s assistance in dealing with rising Bhatta activities
More than 50 representatives from different
markets of Karachi, while expressing deep
concerns over recurrence of Bhatta Mafia,
upsurge in dacoities and lock-breaking incidents,
sought Karachi Chamber’s assistance so that Law
Enforcing Agencies, particularly Pakistan Rangers
Sindh, could be urged to strictly deal with the
situation on top priority basis.
Exchanging views with Chairman Businessmen
Group (BMG) & Former President KCCI Siraj
Kassam Teli and Acting President Abdul Basit
Abdul Razzak during their visit to Karachi
Chamber, Small Traders and Shopkeepers
informed that some shopkeepers have recently
been detained by Rangers on charge of acting as
‘facilitators’ which was not factual in many cases
and it was a matter of grave concern that their
distressed families are completely unaware about
the whereabouts of such detainees. There is a dire
need to define the exact definition of Facilitator so
that shopkeepers and small traders could be very
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particularly the Old City Areas, continues to
worsen day by day where shopkeepers have been
constantly receiving extortion chits hence, the
Karachi Chamber, being the actual representative
of entire business and industrial community, must
come forward and provide a helping hand to tense
shopkeepers and small traders.

careful in their daily business dealings and
immediately get in touch with LEAs in case they
find anything wrong, they added.
Representatives belonging to Saddar Alliance of
Markets Association, All Karachi Anjuman-eTajiran, Anjuman-e-Tajiran Bolton Market, Old City
Alliance Markets Association, Karachi Dari & Bed
Sheet Merchant, All Bidi Manufacturers
Association, Mithadar Merchant Association, All
Pakistan Small Traders & Cottage Industry,
Machhi Miyani Market Association, Pak Alliance of
Market Association, All Sindh Sarafa & Jewelers
Association, Shershah Kabari Market, Iron & Steel
Merchant Association, All City Tajir Ittehad,
Hussainabad Traders Association, Madina City
Mall, Kaghzi Bazaar Association and Bhora Pir
Paint Association were led by Chairman of KCCI’s
Special Committee for Small Traders Majeed
Memon at the meeting.
Small Traders and Shopkeepers pointed out that
the situation in almost all the markets of the city,
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activities has been witnessed particularly during
the last couple of days. Robberies were frequently
taking place at the houses situated near Makki
Masjid in the vicinity of Adamjeenagar in broad
daylight that requires special attention and
stringent measures from Law Enforcing Agencies.

After listening to the grievances being faced by
shopkeepers, Chairman BMG & Former President
KCCI Siraj Kassam Teli assured full support and
cooperation in effectively dealing with the rising
activities of extortionists.

Keeping in view the strenuous efforts made by
Rangers towards restoring peace in Karachi to a
certain extent, Chairman BMG was fairly
optimistic that they will be able to strictly deal
with these extortionists as well who are once
again making attempts to resurface again.

He said that the Director General Pakistan
Rangers Sindh Maj. Gen. Muhammad Saeed will
be approached by Karachi Chamber so that the
issues being faced by small traders could be
extensively discussed and a secure business
environment could be ensured in every nook and
corner of Karachi city. He said that the robbery
incidents were widely being reported from
different parts of the city and an upsurge in these

He advised Small Traders to give nominations for
a committee so that the extortion related cases
could be taken up with LEAs from KCCI’s
platform. For the proposed Committee, Siraj Teli
nominated three representatives of Karachi
Chamber including Acting President Abdul Basit
Abdul Razzak, Chairman Special Committee for
Small Traders Majid Memon and Chairman KCCI’s
Sub-Committee for Law & Order Mansoor Ahmed.

SBP issues instructions for
processing export of additional
1.5 MMT sugar
State Bank of Pakistan (SBP) recently issued
instructions for banks to process additional
1.5 million metric tons of sugar allowed by
the government.
The SBP said that in this regarding the
ministry of commerce issued letter on
December 07 to allow sugar mills to export
additional 1,500,000 MT sugar as per the
terms and conditions mentioned therein.
The central bank directed commercial banks
to process the export of sugar quota
allocation/ cash freight support against the
export of sugar cases as per the mechanism
circulated vide EPD Circular Letter No. 20
dated October 11, 2017.
The Economic Coordination Committee (ECC)
of the Cabinet on November 28, 2017
decided:
i. To allow export of additional 1.5 million
metric ton of sugar subject to the conditions
already approved by the ECC vide its decision
dated September 14, 2017.
ii. No export quota shall be issued by SBP to

ECC approves reduction of
regulatory duty on certain items
The Economic Coordination Committee (ECC)
of the Cabinet recently approved reduction in
regulatory duty on import of various goods.

any sugar mill that fails to verify:

The regulatory duty has been reduced on the
proposal of Federal Board of Revenue (FBR).
At a meeting with Karachi Chamber during
this week the FBR chairman assured the
business community of exempting regulatory
duty on import of raw material.

a. The start of cane crushing latest by
November 30, 2017 and continuation
thereafter;
b. Timely payments for all the procurements
of sugarcane as provided in the conditions of
the notified approval of the ECC decision of
September 14, 2017.

The ECC meeting under the chairmanship of
Prime Minister Shahid Khaqan Abbasi also
approved a proposal on exemption of tax
duties for import of construction material for
infrastructure projects of National Highway
Authority under the China Pakistan Economic
Corridor (CPEC).

iii. The inter-ministerial committee shall
provide estimates of surplus sugar quantities,
after getting results of the crushing season
2017/2018 latest by April 2018, which may
be allowed for exports in one go by the ECC;

This exemption would be applicable only to
the construction of Sukkur-Multan section of
Peshawar to Karachi Motorway project, a
PM”s Office statement said issued here.

iv. Federal government shall not provide any
freight support for export after crushing
season 2017/2018. Provinces should develop
their own policies for such freight support,
whenever required in future.

The ECC approved exemption from re-lending
policy of government for funds release to
State Bank of Pakistan for implementation of
Financial Inclusion and Infrastructure Project.

The ECC further directed ministry of
industries and production to work out actual
cost of production of sugar in the country to
determine its price and submit a report to the
ECC for consideration.

The ECC also approved a proposal of Ministry
of National Food Security and Research to
allow the Governments of Punjab and Sindh to

export 1.5 and 0.5 million tons of wheat
including wheat products.
The export of wheat and wheat products
would be completed before the 30th June
2018.Proposal for exemption from provision
of Section 113 of the Income Tax Ordinance
2001 for Public Sector Universities was also
approved by the ECC.
The proposal of exemption from applicability
of Section 5A of the Income Tax Ordinance
2001 to companies with special agreement
with the Government of Pakistan, was
approved by ECC.
The ECC also approved a proposal for the
procurement of 0.3 MMT of sugar from the
surplus stock of the sugar mills, through
tendering process and to export the same
through international tendering process.
The step would enable the mills to procure
sugarcane from the growers at the prescribed
rate and to ensure timely payments to the
farmers.
The ECC also permitted WAPDA to raise
financing from banks against the sovereign
guarantee of the Government of Pakistan for
the purpose of clearance of arrears of Net
Hydel Profits of the Government of Khyber
Pakhtunkhwa and Government of Punjab.

Acting President Karachi Chamber of Commerce & Industry Abdul Basit Abdul Razzak presenting crest to leader of delegation from Pakistan Chemicals Dyes and Merchants Association Muhammad
Arif Lakhani during visit to KCCI. Vice President KCCI Rehan Hanif, Former President KCCI Muhammad Haroon Agar, and others are also seen in the picture.

SBP issues procedure to claim, repayment under duty drawback of taxes order 2017-18
The State Bank of Pakistan (SBP) recently issued
procedure to claim and repayment mechanism for
duty and taxes collected on textile products
exported during 2017/2018.
The SBP issued the claim and repayment
procedure under the Prime Minister Package of
Incentives for Exporters approved by Economic
Coordination Committee (ECC) of the Cabinet in
order to provide duty drawback of taxes collected
from garments, home textile, processed fabric,
greige fabric and yarn manufacturing cumexporter units.
In this regard the ministry of commerce on
December 12, 2017 issued ‘Duty Drawback of
Taxes Order 2017-18’.
The SBP outlined the procedure of lodgment of
claims:

and its field offices.

1. Claims will be lodged by eligible exporters with
the authorized bank for eligible products against
which export proceeds have been realized as per
prescribed format which also lists the documents
required to be submitted with the claim.

2. The claim will be scrutinized by the AD on FIFO
basis as per the procedure circulated herewith.
Claims found discrepant will be got rectified from
the claimant and will be considered in processing
queue as per date of rectification.

2. Claimant will obtain certificate from the relevant
association as per prescribed format of whom it is
a member as required under the Ministry of
Commerce and Textile Order. The certificate of
Association will be valid for one year from the
date of issue. Certification of individual claims
from Association is not required.

3. Each bank will designate a Central Hub in each
region corresponding to SBP BSC Offices listed at
Appendix A.
4. AD will receive and entertain only those claims
for which the proceeds have been realized in its
bank.

3. Application by the exporter will be signed and
stamped by officer(s) of claimant who is/are
authorized to operate the account of the claimant
with the bank. The bank will verify the signatures.

5. Each Central Hub will provide the details of at
least two contact persons who will communicate
with SBP BSC Offices for the purpose of
drawback. This information will be provided to
relevant email address provided in Appendix A.

Role of Authorized Dealer (AD) or bank:
1. The banks are required to properly examine and
audit the claims and exercise extreme care in
processing of claims prior to submission to FEOD

6. Claims found in order will be submitted to
relevant SBP BSC Office by the Central Hub in a
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consolidated form under covering letter format at
Annexure II within two weeks of submission to
them. For rectified claims, two weeks period
available to AD for processing will be counted
from the date of rectification.
7. The Annexure II will also be signed by Regional

Continued to page 21
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Compliance / Internal Audit Head.
8. The details of Claim will be provided as per format given
at Annexure III. This is to be prepared on MS Excel file
available
at
http://www.sbp.org.pk/sbp_bsc/BSC/epd/index.htm. Only
the file downloaded from this address is to be used for the
purpose. The printout of the Annexure III will also be
signed by Regional Compliance / Internal Audit Head.

Valuation Ruling Received by
Directorate General of Customs Valuation, Custom House, Karachi
S.
No.

1

Valuation
Ruling #

Date

28-Nov-17 1223/2017

Detail of Valuation Ruling

Viscose Sui ng Fabrics

5408
5516
& others

Polyester Grey Fabric and Polyester
Bleached Fabric

5407
5512
5513
5514
5515
& others

9. The Consolidated Claim will bear a unique number on
the following format:
“Bank EFE Prefix-SBP BSC Office Code-T-Serial number of
claim e.g. ABC-LHR-T-0001”

2

28-Nov-17 1224/2017

The “Serial number of claim” would be running serial of
claims submitted by the bank to a particular SBP BSC
Office.
10. In order to facilitate exporters on equitable basis and
manage the work load, claims will be submitted to ADs in
phased manner.

3

28-Nov-17 1225/2017

Polyester Sui ng Fabrics

5407
5512
5513
5514
5515
5801
6001
6005
6006
& others

4

29-Nov-17 1226/2017

White Oil

2710.1996
2710.1250

5

30-Nov-17 1227/2017

Plain Par cle Board and Fiber Door Skins
Namely Primered Moulded, Melamine
Moulded & Veneered Moulded

4410.1100
4411.9390

— PHASE-1 (Upto 15th January 2018): Claims for
shipments during July 2017 to September 2017 (where
full realization has taken place)
— PHASE-2 (From 16th January to 31st January 2018):
Claims for shipments during July 2017 to December 2017
(where full realization has taken place)
— PHASE- 3 (1st February 2018 to 31st March 2019):
Claims for shipments from July2017 to June 2018 (where
full realization has taken place upto 31st March 2019).
ADs may submit the claims to SBP BSC latest by 15th
April 2019.
11. Besides the hard copies, the bank will also submit soft
copy of the Annexure III on emails listed against each SBP
BSC Field Office in Appendix A. The name of the MS Excel
file will also be the same as the unique number of the
claim
12. The consolidated claim will not include any individual
discrepant claim and such claims of exporters whose RDA
Cell registration is not valid or provisionally registered as
on the date of submission of claim with the AD
13. The RDA cell registration can be verified from
https://www.rdacell.com/home/Statistics.aspx
14. While submitting Annexures II and III containing
claims of shipments during 16th June 2018 to 30th June
2018, relevant House / Master Bills of Lading / Airway Bills
showing Shipped on Board / Flight Dates will also be
submitted.
15. AD will chronologically maintain the record of
Annexure II and Annexure III along with complete claims
at central hub for verification by SBP / Govt. Auditors

6

6-Dec-17

1228/2017

Natural and Alkalized Cocoa Powder
Safety Pin, Paper Pin & Scarf Pin of Chinese
Origin

7

7-Dec-17

1229/2017

8

8-Dec-17

1230/2017

Rear Engine Intercity Buses

9

8-Dec-17

1231/2017

Weighing Scales

10

8-Dec-17

1232/2017

Honey

8702.1090
8702.1090
8423.1000
8423.8100
8423.8200
0409.0000

11

12-Dec-17 1233/2017

Zip Slider / Zip Runners (Low End Brands)

9607.2000

12

13-Dec-17 1234/2017

Thread Clippers, Scissors, Tailors Shears

8213.0000

Payment Mechanism:
1. As detailed above, the particulars of claims which are
found in order for payment by the bank will be sent to SBP
BSC Office by the Central Hub as a Consolidated Claim as
per format and email.
2. If required, SBP BSC may defer the payment of a
consolidated claim or any one or more individual claims in
the consolidated claim and require submission of relevant
documents.
3. Amount of claims found in order by SBP BSC will be
credited to account of concerned bank for onward credit to
claimants within 24 hours.

FBR withdraws regulatory
duty on 59 tariff lines
The federal government has approved withdrawal of
regulatory duty on 59 tariff lines (8 items) and
reduced the regulatory duty on 22 tariff lines (6
items) in order to provide relief to the manufacturing
sector.

13

14-Dec-17 1235/2017

Men / Women Leather Shoes

14

15-Dec-17 1236/2017

Tyres & Tubes

15

18-Dec-17 1237/2017

Prin ng Inks & Digital Prin ng Inkject Inks

The Economic Coordination Committee (ECC)
recently approved this proposal of the Federal Board
of Revenue (FBR).
However, in order to neutralize the revenue impact in
the remaining six months of the current fiscal year
the government allowed to increase regulatory duty
on 43 tariff lines (05 items) on the existing list, which
was issued through SRO 1035(I)/2017 dated October
16, 2017. Further, new regulatory duty has been
imposed on 58 tariff lines (11 items).
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H.S. Code
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1805.0000
7319.4000

6403.5100
6403.5900
6403.9100
6403.9900
4011.1000
4011.2010
4011.2090
4011.7000
4011.9000
4011.4000
4013.9020
3215.1990
3215.1190
3215.9090
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Talk of the Month
business and industrial community of
Karachi, particularly the small traders as
KCCI strongly believes that small traders
and SMEs need to be encouraged as they
can play a very crucial role in Pakistan’s
economic development by contributing
significant amounts of taxes to national
exchequer and by providing substantial
numbers of employment opportunities.
I find it pertinent to mention here that
many associations of commercial markets
situated
across
Karachi
recently
approached KCCI to seek assistance in
dealing with rising activities of Bhatta
Mafia. Chairman Businessmen Group &
Former President KCCI Mr. Siraj Kassam
Teli, while extending full support and
cooperation to small traders and
shopkeepers, assured to approach Director
General Pakistan Rangers Sindh Maj. Gen.
Mohammad Saeed to bring this serious
issue to his notice so that stringent steps
could be taken in order to strictly deal with
Bhatta Mafia, escalating robberies and
lock-breaking incidents.

Fax: 92-21-99218010

It is a matter of grave concern that street
crimes, robberies, demand for Bhatta and
lock-breaking incidents have risen sharply
in almost all the areas of the city, which
require special attention as any negligence
to this issue would terribly sabotage the
image of this city and hinder business
growth.

E-mail: info@kcci.com.pk

I hope that the Sindh Government, Police,

Aiwan-e-Tijarat Road,
Karchi (Pakistan)
P.O. Box 4158 Karachi - 74700
Tel: 92-21-99218001-5

URL: www.kcci.com.pk

NADRA FACILITATION
CENTRE AT KCCI

monitoring mechanism.

Continued from page 3

Rangers and other Law Enforcing Agencies
will give precedence to this issue in order
to provide relief to the perturbed citizens of
this city.
Now, I would like to refer to our meeting
with Chairman FBR Tariq Mahmood Pasha
in which we raised deep concerns over a
very disappointing development pertaining
to imposition of Regulatory Duty on many
imported items. After witnessing this antibusiness and anti-people development, I
immediately expressed deep concerns over
the unjust imposition of Regulatory Duty
which has not only resulted in triggering
inflation but was also promoting
smuggling of many items in the RD list.
However, it is heartening to note that
Chairman FBR assured to look into this
matter in consultation with stakeholders
and stressed the need for having regular
interaction between KCCI and FBR in order
to
create
an
enabling
business
environment. We welcome Chairman FBR’s
approach who assured to once again visit
the Chamber in the months of January
2018.
In my opinion, FBR may not be able to earn
much from this move but it is going to
have a severe impact on prices of all the
goods including imported and local, as it
has been observed from time to time that if
RD on any imported product is raised, the
prices of the same products being
manufactured locally are also raised due to
lack to effective price control and

During the said meeting with Chairman
FBR, we also raised deep concerns over
massive number of discretionary powers
to FBR officials which were widely being
misused to harass the business and
industrial community. In response,
Chairman FBR said that although all these
discretionary powers cannot be completely
eliminated at once but efforts will be made
to minimize them in order to provide some
relief to business community. We hope and
pray that Chairman FBR succeeds in
curtailing these discretionary powers
which, if done, would certainly give a huge
sigh of relief to the members of the
business and industrial community who
are facing immense hardships because of
constant harassment and blackmailing.
In the end, I would like to assure you that
the Karachi Chamber has been really
striving hard and will continue to promote
the business and industrial activities of
Karachi, which contributes more than 65
percent revenue to the national exchequer.
We remain focused on building the soft
and positive image of this city and it high
time to attract maximum number of foreign
investors, businessmen and industrialists
to this part of the region, which I am fairly
optimistic would go a long way and help
the economy smoothly recover from
ongoing economic crisis.
Sincerely Yours
Muffasar Atta Malik

Donate
Generously to Bait-ul-Sukoon
Cancer Hospital & Hospice
"And who saved the life of one it shall be as if he saved
the life of all mankind" Al-Quran!

National Database & Registration Authority
(NADRA) has gained international recognition for
its success in providing solutions for
identification,
e-governance
and
secure
documents that deliver multi-pronged goals of
facilitating the public. In-depth Research and
Development efforts have enabled NADRA to
become the trailblazer in the area of Software
Integration,
Data
Warehousing,
Network
Infrastructure
Development
and
Project
Management.

Help Bring L ife
and H ope to
Cancer Patients

Projected budget for 2017 – 2018 is
Rs.135 Million.

NADRA Facilitation Centre has been established
at KCCI to facilitate the members of the Karachi
Chamber in matters related to CNIC.

BAIT-UL-SUKOON CANCER HOSPITAL
S.N.P.A. 17-J, Block 3, K.C.H.S. Union, Karachi, Pakistan.
Tel: +92 (21) 3455 3834 - 5, Fax: +92 (21) 3455 3942
Email: baitulsukoon@hotmail.com
Website: http://www.baitulsukoon.org

This facilitation centre is authorized for issuing
the NADRA Smart Card to the members of the
Karachi Chamber. KCCI members can submit
their NIC application forms and collect their
NADRA Smart Cards in a hassle free environment
without standing in long queue.
Working hours for the NADRA facilitation centre
are from 10.00 a.m. to 4:00 p.m.

Since 1999, Bait-ul-Sukoon has extended free
diagnostic facilities, cancer treatment, hospice care,
psychological support, rehabilitation to poor cancer
patients.

Donate at A/C No. 1007-0071-003235-01-0
Bank Al-Habib Limited, Bahadurabad Branch, Karachi
Easy Paisa Account #: 151006016588001
U-Paisa Account Number: 0001-0067873-0086
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