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BMG & KCCI CELEBRATE 20 YEARS OF PUBLIC SERVICE
Karachiites to face hardships during next four months due to development work: CM

Talk of the Month

Chief Minister Sindh Syed Murad Ali Shah has said
that Karachiites will be facing some hardships
because the traffic flow situation in Karachi, which
was already in bad shape, will worsen further as
many mega schemes pertaining to construction of
roads will commence in Karachi from October 2017
to February 2018, which will surely provide huge
relief upon completion.

government intends to seek assistance from the
World Bank for establishment of more one-way
routes and modification in the directions of some
existing roads which would result in improving the
situation at these roads.
He said that Sindh government was paying special
attention to Karachi Circular Railway (KCR) project,
which will be revived on modern lines. “We have
advanced well in this regard as all the required
approvals have been obtained and ECNEC has also
given go ahead to KCR last Friday, which will be
followed by framework agreement to be sent to
China. The framework agreement for KCR has also
been approved by the Law Division in Islamabad.
Although it was our willingness to perform KCR’s
ground breaking on 25th December but it may suffer
some delay of two more months”, Chief Minister
said and assured that the construction work for KCR
will begin in the first quarter of 2018.

Speaking at the dazzling and most stunning
Celebration organized to mark 20 years of Public
Service to the Business & Industrial Community by
Businessmen Group (BMG) from KCCI’s platform,
Syed Murad Ali Shah said that although he has been
making announcements from time to time about
these schemes but now, the time has come to start
all these schemes, of which four will simultaneously
start this month where few more will begin by
November 15. “From October to February next year,
you will see major work going on in numerous
development projects and we would like to extend
regrets to the citizens for the inconvenience that
they are likely to occur however, this inconvenience
will ultimately prove beneficial once these projects
are completed”, he added.

Dear Members
It is indeed a great pleasure and I am
really honored to take charge of the
largest and most vibrant Chamber of
Pakistan as its 24th President from the
Businessmen Group which has been
making tireless efforts under the
leadership of Mr. Siraj Kassam Teli since
last two decades to dedicatedly serve
the business and industrial community
of Karachi.
I am very grateful to BMG leadership for
having trust in me and choosing me for
this coveted post and I assure them that
I will use all my capabilities to come up
to the mark under their continuous
Continued to page 38

Economic Horizon

Murad Ali Shah paid glowing tribute to Chairman
BMG for his meritorious services to the business
and industrial community of Karachi. “Today is a day
when Businessmen Group is celebrating 20 years of
its successful journey which deserves to be widely
acknowledged by the Sindh government, business
and industrial community and all the citizens of this
city”, he added.

Members of Sindh Cabinet including Manzoor
Hussain Wassan, Nisar Ahmed Khuhuro, Mukesh
Kumar Chawla, Sikandar Ali Mandhro, Mir Hazar
Khan Bijarani, Muhammad Ali Malkani and Syed
Nasir Hussain Shah, Former Federal Minister Dr.
Asim Hussain, Former Sindh Minister Sharjeel Inam
Memon and other MPAs and Ministers attended the
Celebration whereas Chairman Businessmen Group
& Former President KCCI Siraj Kassam Teli, Vice
Chairmen BMG Tahir Khaliq, Zubair Motiwala,
Haroon Farooki & Anjum Nisar, President KCCI
Muffasar Atta Malik, Senior Vice President Abdul
Basit Abdul Razzak, Managing Committee members,
Former Presidents and prominent members of
Diplomatic Corps along with KCCI members were
also present on the occasion.

Appreciating the leadership skills of Siraj Teli whose
Businessmen Group has been winning KCCI’s
elections since its formation in 1998, CM said, “It is
an achievement which simply cannot be found in
any other part of the world, which was due to BMG’s
dedication and truthfulness to serve the business
and
industrial
community
without
any
discrimination.”
Speaking on the occasion, Chairman Businessmen
Group & Former President KCCI Siraj Kassam Teli
paid glowing tribute to Chief Minister Sindh Syed
Murad Ali Shah and his Cabinet, diplomats, Former
Presidents, Managing Committee and KCCI
Members for their dense participation at the
celebration.

Chief Minister Sindh further stated that Sindh
government, while devising plans to improve the
traffic system of the city, found that many issues
can easily be resolved through effective
management of traffic system. In this regard, Sindh

Highlighting 20 years of Businessmen Group at
KCCI, he said, “During all these years, we tried our
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best to work honestly and we are grateful to the
entire business and industrial community for their
full-fledge support. There was time when Karachi
Chamber was in the clutches of a mafia, which only
gave favors to a handful of personal contacts but
never contributed anything for this city. Therefore, I
decided to intervene in KCCI’s politics by forming
BMG in 1998 and I can proudly say, we have
successfully done many corrections in KCCI’s
functioning by staying focused on honesty serving
the business & industrial community and the
Karachiites.”
He said that during the last 20 years, numerous
initiatives including My Karachi Exhibition,
Economic Horizon Magazine and Export Trophy
Awards were introduced and improved, which
became self-sustainable. In fact, all these initiatives
add savings to KCCI’s kitty, making the Chamber
strong enough to purchase a land spread on an area
of 2600 sq. yards at a cost of 450 million in the
vicinity of Clifton where KCCI’s new building will be
constructed in the next two-and-a-half years at a
cost of 500 million.
He paid glowing tribute to all the friends of
Businessmen Group who always came forward to
cast vote in favor of BMG in the crucial elections
held during the initial 9 years since 1998 with a
voters’ turnout of more than 50 percent whereas the
last 11 election have been won unopposed.
“Businessmen Group never forgets anyone,
particularly Siraj Teli always remembers those
fellows who supported him in difficult times. During
all these years, I remained really truthful, though it
created a lot of problems and troubles yet, I
remained completely determined, which resulted in
beating all our rivals who faced defeat and moved
out of the Chamber”, he added.
Siraj Teli further said that although corrections have
been successfully done at KCCI but we remained
unsuccessful in rectifying other Trade Bodies and
Chambers despite numerous attempts
made during the first era of PPP

Continued to page 29
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10th EXPO PAKISTAN
Foreign delegates keen to undertake
investment, joint ventures

Foreign delegates from China, Hong Kong,
Germany, Tunisia and Indonesia have expressed
seriousness towards undertaking joint ventures
and exploring investment opportunities in
Pakistan, particularly Karachi where the
mainstream business and economic activities
continue to take place in full swing and the
improved law & order situation has resulted in
attracting many potential investors from around
the world who are keen to initiate or expand

Health, Education, Infrastructure Development,
Mining, Banking and other important sectors of
the economy.
She said that Karachi city has developed very
well and this was the right time to invest here.
Keeping in view the improved situation, many
Airlines from Hong Kong and China were pretty
much interested in expanding their flight
operations to Karachi. PCCHK and KCCI must

Muffasar Malik
highlights
Karachi’s
investment
potential

- Forecasts
economic boost,
heavy influx of
foreigners due to
CPEC

business community often visits Pakistan but
not much trade missions from Pakistan were
visiting Tunisia which requires attention. “We
hope to see business community of Karachi
Chamber visiting Tunisia in near future. The
business communities will have to meet each
other more frequently as we have a lot to learn
from each other’s experience”, he added.

undertaking joint ventures in both these sectors.

Referring to the negotiations for signing
Preferential Trade Agreement between Pakistan
and Tunisia, he hoped that this PTA between the
two brotherly countries will be inked soon which
will open a host of opportunities for enhancing
trade. “Being an agricultural country, Tunisia
produces some of the best and finest quality
dates, olive oils and other agricultural
commodities which can be supplied to
Pakistan”, he added.
Tunisian Ambassador assured to give special
treatment in visa issuance to the businessmen
and industrialists of Karachi who want to explore
Tunisia trade, investment and tourism
opportunities.

business ties with their counterparts in Karachi.
While exchanging views with President Karachi
Chamber Muffasar Atta Malik, Senior Vice
President KCCI Abdul Basit Abdul Razzak, Vice
President M. Rehan Hanif and KCCI Managing
Committee Members at the B2B sessions held at
Karachi Chamber’s Pavilion at the ongoing 10th
Expo
Pakistan
Exhibition,
foreign
businesspersons, investors and industrialists
mostly inquired about the potential sectors,
security situation, investment policies, business
climate, taxation policies and the incentives
being offered to foreign investors, besides
seeking ways and means of how to create a
strong liaison and improve collaboration
between KCCI and other Chambers of Commerce
around the world in order to facilitate trade and
investments.
Leader of a delegation from Hong Kong and Vice
President of Pakistan Chamber of Commerce
Hong Kong (PCCHK), Dr. Ellen Lau, who was
also accompanied by Consul General of Pakistan
in Hong Kong Abdul Qadir Memon and other
delegates, said that the delegation was looking
forward for investment opportunities in the

A German delegation, which was led by Manager
International Affairs Metro AG, Moritz Seiler
stated that although Metro was successfully
doing business in Pakistan but now they want to

work together and make collective efforts to
facilitate trade and investment, she added.

Referring to President KCCI’s suggestions, he
said that the Indonesian Business Community
will look on how to capitalize Special Economic
Zones being established across Pakistan under
CPEC project.
Exchanging views with foreign delegates,
President Karachi Chamber Muffasar Atta Malik
pointed out that China Pakistan Economic
Corridor (CPEC) has opened huge number of
investment opportunities for foreign investors
who can surely benefit by setting up their
businesses in 9 Special Economic Zones (SEZs)
being established across the country under
CPEC project. “Two of these SEZs are being
established in Karachi where foreign investors
can either set up their businesses or undertake
joint ventures which would surely create a winwin situation, keeping in view the investment
potential of this city”, he added.

On the occasion, Pakistan’s Consul General in
Hong Kong Abdul Qadir Memon advised KCCI
and PCCHK to jointly organize Trade &
Investment Conference either in Karachi or Hong
Kong which will not only help in bringing the
business communities more close to each other
but will also prove favorable in terms of
exploring new avenues of trade and investment
cooperation.
To a query, Abdul Qadir Memon said that
Pakistan’s Embassy is working closely with the
government of Hong Kong in order to ease the
visa issuance process for the business and
industrial community.
Ambassador of Tunisia, Adel Elarbi, while
sharing views with KCCI Office Bearers, said that
the business community of Pakistan can surely
benefit by expanding trade and investment ties
with Tunisia which is very near to European and
African Markets.
He said that Pakistan and Tunisia have been
enjoying excellent relations and the Tunisian

further expand their operations by opening more
franchising stores.
Chief International Officer of WhiteTec Germany,
Norbert W. Hartung, while briefing about the
overall operations of WhiteTec, stated that his
company mechanically converts all forms of
garbage and wastes to carbon within minutes
and this technology of converting garbage to
carbon can also be introduced in Pakistan which
can be used for different purposes including raw
material for many industries, power generation
and textile manufacturing etc.
“This technology is capable of converting
garbage to carbon within 4 to 5 minutes and can
be mounted on an area of 1,000 sq. meters with
a capacity to convert 900 tons per day”, he
added.
A Chinese delegation from Chongqing led by
President of China Pakistan Economic & Trade
Association, Xing Ping expressed keenness to
supply auto spare parts and desalination plants
in Karachi and explore opportunities of
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The Indonesian delegation led by Vice Chairman
of Indonesian Chamber of Commerce &
Industry, Mufti Hanka Hasan stated that Pakistan
and Indonesia have been enjoying good trade
relations and Indonesia has trade surplus but
efforts have to be made to make it ‘balanced’.

15

He was of the opinion that the improved law and
order situation across the country along with the
CPEC project have paved way for the economic
boost in the next 7 to 10 years, making Pakistan
the hub of economic activities of the region and
a reliable gateway giving easy access to not just
China but also to other Central Asian Republics
and beyond.
Underscoring the need to strengthen ties
between Karachi Chamber and its peer
Chambers around the world, Muffasar Malik
stated that some kind of mechanism has to be
put in place so that the Chambers could play a
more proactive role in building and further
improving relations between the business
communities.
Muffasar Malik also stressed the need to
organize
seminars,
conference,
trade
delegations
and
other
business
promotional activities which
would yield positive
results.

10th EXPO PAKISTAN
Foreign investors looking forward to
invest in key sectors of Pakistan’s
economy

The Karachi Chamber’s Pavilion at the 10th Expo
Pakistan Exhibition continued to receive
overwhelming response from foreign delegates
from Russia, Argentina, Vietnam, Netherlands,
Jordan, Thailand, Czech Republic, Bangladesh,
South Korea and Uzbekistan who expressed
interest in enhancing trade and investment ties
in some of the key sectors of Pakistan’s

He informed that many multinational companies
from countries around the world have been
successfully doing lucrative businesses and all
of them absolutely have no issues in carrying
out their businesses in Karachi, which offers
good profits, vast opportunities and a secure
environment for investment.

- seek KCCI’s
assistance in
identifying the
right, reliable
partners

the agriculture sector of Pakistan to examine the
possibility of Dutch investment in this important
sector of Pakistan’s economy. In this regard, a
Dutch Trade Mission’s visit is also being planned
in order to explore trade and investment
opportunities in the agriculture sector whereas
another Trade Mission from Dutch Textile Sector
is also likely to visit Karachi and Lahore.
Furthermore, a Maritime Mission from Pakistan

pharmaceutical,
shipping
&
logistics,
construction, textiles, commodities, fruits and
vegetables etc. He advised the business and
industrial community of Karachi to explore
opportunities of investment in Jordan which is
close to Iraq, Syria and many other important
countries of the region.
The delegates also stressed the need to sign an
MoU between Karachi Chamber and Amman
Chamber which must be followed by frequent
exchanges of trade delegations in order to pave
way for enhanced trade.
A Vietnamese delegation, which was led by
Commercial Secretary of Pakistan’s Embassy in
Vietnam Sumair Mustansar Tarar, comprised of
businessmen from seafood, medical equipment,
pharmaceutical, marble, textile, leather and

economy including Textiles, Leather, Surgical,
Sports
Goods,
Information
Technology,
Agriculture,
Infrastructure
Development,
Financial Services and Marbles etc.
Exchanging views with President KCCI Muffasar
Atta Malik, Senior Vice President Abdul Basit
Abdul Razzak, Vice President Rehan Hanif and
KCCI Managing Committee members, the
foreign delegates sought Karachi Chamber’s
assistance in identifying the right and reliable
partners for exploring investment opportunities
and facilitating joint ventures for production and
supply of goods in the Pakistani markets.
During a B2B session, the Deputy Head of
Mission from Kingdom of the Netherlands Ms.
Josephine Frantzen said that the Netherlands
Embassy has been struggling really hard to
promote trade and investment between the two
countries and the Dutch business community
was being encouraged to visit and explore the
Pakistani market. “We are always available to
guide the Pakistani business community on how
to enhance trade with their Dutch counterparts
and explore opportunities of investment in the
Netherlands”, she added.
She said that the Dutch delegation which was
here in Karachi to attend the Expo Pakistan,
mainly comprises of businesspersons and
industrialists from the textile sector who are
deeply interested in exploring opportunities in
Pakistan. “Currently, a study is being carried in

During his interaction with members of Thai
delegation, Anjum Nisar opined that the
business communities of the two countries can
collaborate in different sectors including
agriculture, textiles, leather, surgical equipment
and sports goods. With a consolidated
population of 300 million, Pakistan and Thailand
could do wonders, he added.
Exchanging views with the delegates, President
KCCI Muffasar Atta Malik stressed the need for
exchange of trade delegations which would
surely prove favorable and yield positive results.
“Efforts have to be made from both sides in
order to further cement the existing relations
between the business communities through
constant interactions, seminars, single country
exhibitions, B2B meetings and exchanges of
trade and investment missions”, he added.
He extended full support and cooperation to
foreign delegates in finding the right partner in
Karachi which is the hub of trade and economic
activities.
President KCCI pointed out that China Pakistan

to the Netherlands is also due in near future”,
she added.
Members of Dutch delegation, who were led by
Commercial Counsellor of Pakistan’s Embassy
Syed Mahmood Hassan, while inquiring about
the trade and investment opportunities, sought
KCCI’s assistance in verifying the credibility of
suppliers from Pakistan as it usually becomes
difficult for them to carry out business deals
with trustworthy suppliers.

agriculture sectors. They advised Karachi
Chamber to send a trade delegation to Vietnam
which is a potential market, offering immense
opportunities for investment.

Exchanging views with KCCI Office Bearers,
Deputy Secretary General of Thai Chamber of
Commerce Dr. Sombat Thiratrakoolchai, who led
a delegation from Thailand, pointed out that
Pakistan and Thailand have been enjoying
excellent relations since many years and the
relations have been growing further with the
passage of time. “More than 75 companies are
currently in Karachi to explore opportunities of
expanding businesses and seek ways of how to
join hands with their counterparts in Pakistan”,
he added.

Commercial Counselor of Pakistan’s Embassy in
Argentina Murtaza Siddiq Khan who led an
Argentinean delegation informed that Pakistan
Embassy plans to organize a Single Country
exhibition in Chile next year in which 100
exhibitors will participate. He invited Karachi
Chamber to participate in this exhibition which
will prove profitable for their businesses.
Russian delegation, which was led by Deputy
Chairman of Chamber of Commerce and
Industry of the Russian Federation, Sergey
Vasiliev and Trade Development Officer of
Pakistan’s Embassy in Russian Federation and
Belarus Samvel Bagdasaryan, while expressing
keenness to expand trade ties with their
counterparts in Pakistan, sought KCCI’s
assistance in finding the right partner. They also
appreciated numerous products and services
displayed at the Expo Pakistan Exhibition.

The Thai delegates were keen to explore trade
and investment opportunities in leather, sports,
surgical equipment, automotive, furniture,
textile, cotton, yarn, beverages, towels, marbles
and logistics sectors.
Treasurer of Amman Chamber of Commerce
Jamal Fariz, who led a delegation from Jordan,
informed that the delegation was looking
forward to invest in the healthcare,

Delegations from Czech Republic, Bangladesh,
South Korea, Japan and Bangladesh also
discussed matters of mutual interest with the
Karachi Chamber.
Vice Chairman Businessmen Group & Former
President KCCI Anjum Nisar, who also attended
some of the meetings, highly appreciated the
foreign delegates for their dense participation in
Expo Pakistan in Karachi which must have
resulted in clarifying many misconceptions
about the city where bustling business activities
have been taking place in full swing and the
lively Karachi city has been personally witnessed
by the foreign delegates.
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Economic Corridor (CPEC) has opened huge
number of investment opportunities for foreign
investors who can surely benefit by setting up
their businesses in 9 Special Economic Zones
(SEZs) being established across the country
under CPEC project. “Two of these SEZs are
being established in Karachi where foreign
investors can either set up their businesses or
undertake joint ventures which would surely
create a win-win situation, keeping in view the
investment potential of this city”, he added.
He was of the opinion that the improved law and
order situation across the country along with the
CPEC project have paved way for the economic
boost in the next 7 to 10 years, making Pakistan
the hub of economic activities of the region and
a reliable gateway giving easy access to not just
China but also to other Central Asian Republics
and beyond.
“This is the right time for the business and
industrial communities around the world to take
advantage of the investment friendly situation
emerging in Pakistan”, he added.
In response to the concerns expressed over the
credibility of Pakistani suppliers, President KCCI
explained that Karachi Chamber can only verify
its member firms whereas the authenticity other
suppliers from outside Karachi can be confirmed
by the relevant Chamber of that particular city.
“However, the foreign businessmen can
approach KCCI for verification of any supplier
from Pakistan and as our networking with other
Chambers of Commerce across Pakistan is very
strong therefore, we can get in touch with
relevant Chamber in order to seek details about
the credibility of suppliers”, he added.
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Glimpses of 10th Expo Pakistan
HONG KONG

GERMANY

CHINA
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Glimpses of 10th Expo Pakistan
TUNISIA

INDONESIA

RUSSIA
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Glimpses of 10th Expo Pakistan
NETHERLANDS

CHILE, PARAGUAY, ECUADOR

THAILAND
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Glimpses of 10th Expo Pakistan
JORDAN

VIETNAM

ARGENTINE
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CZECH REPUBLIC

JAPAN

EGYPT
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Glimpses of 10th Expo Pakistan
BANGLADESH

KOREA

UZBEKISTAN
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BRAZIL

BENIN

SOUTH AFRICA
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Glimpses of 10th Expo Pakistan
QATAR

MAURITIUS

IRAN
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Glimpses of 10th Expo Pakistan
NIGERIA

DUBAI

CHAIRMAN BMG SIRAJ TELI VISITS EXPO PAKISTAN
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State-of-the-art Display Center to be established in Malaysia: Nafees
Pakistan’s High Commissioner to Malaysia, Muhammad Nafees
Zakaria has informed that a state-of-the-art Display Center will be
established at Pakistan’s High Commission in Malaysia which will
be created with the support and cooperation of the business and
industrial community.
“A Single Country Exhibition will also be organized in Malaysia in
the month of April next year and we will ensure that this exhibition
do not clashes with the dates of Karachi Chamber’s My Karachi
Exhibition which is also set to be staged in April”, he informed
while exchanging views during his visit to Karachi Chamber of
Commerce & Industry.
The Envoy requested Karachi Chamber to participate in the Single
Country Exhibition in Malaysia and help in identifying numerous
sectors which should be focused in this event.
President KCCI Muffasar Atta Malik, Senior Vice President Abdul
Basit Abdul Razzak, Vice President Rehan Hanif, Former President
Majyd Aziz and KCCI Managing Committee members were also
present at the meeting.
Pakistan’s High Commissioner assured that during his three years
long tenure, he would make all-out efforts to rebuild the image of
Pakistan and improve its perception by highlighting the true colors
and actual potential of this country.
“I am fully committed but I cannot achieve the desired goals
without the support and cooperation of business community. I will
strive really hard to look for the right Malaysian businessmen and
industrialists, particularly from the Pakistani diaspora who are keen
to enhance trade with Pakistan”, Nafees Zakaria said, “I will not
only be focusing on enhancing trade but will equally be
concentrating on furthering the political relations which are
essential to facilitate trade”, he added.
He was of the opinion that Pakistan’s exports have been shrinking
as the industrialization has squeezed and the local production was
narrowing, leaving no surplus for exports whereas the value
addition is also being ignored by Pakistani manufacturers and raw
material was largely being exported which was the basic reason
behind the descending exports.
He advised the business and industrial community of Karachi to
exports finest quality goods as these products represent Pakistan
so they have to be completely flawless. Pakistani exporters usually
remain engaged in exporting traditional items including textiles,
rice, surgical and sports goods etc. whereas many other important
products including fisheries, dairy products and basmati rice etc.
have not been tapped which have to be introduced in different
markets around the world including Malaysia.
In this regard, Nafees Zakaria advised KCCI to carry out a detailed
study which must focus on identifying those Pakistani products
and services which can be exported to Malaysian market.
“Although it was a small market of 30 million population but other
important markets within the proximity of Malaysia including
Vietnam, Thailand and Brunei must also be taken into consideration
while formulating this study which can be tapped by Pakistani
exporters whereas the Malaysian business community could also
explore opportunities available not only in Pakistan but also in its
neighboring countries”, he added.

Referring to High Commissioner’s suggestions about CPEC,
President KCCI said that the government has been facilitating the
Chinese business community only whereas not much attention and
acquaintance about this project was being provided to the business
and industrial community of Karachi. “CPEC will not be successful
if the government continues to pay attention to Chinese
businessmen and investors only whereas the local business
community is largely ignored”, he added.
He was of the view that the business community of Karachi, which
deserves to be saluted, has continued to carry out their activities
despite so many odds including widespread corruption, poor law
and order, rigid taxation policies and massive discretionary powers.

“We, the business community of Karachi, require a level playing
field and one-window operations in order to enhance exports”,
President KCCI stressed.
On the occasion, Muffasar Malik sought High Commissioner’s
assistance in effectively promoting Karachi Chamber’s 15th My
Karachi – Oasis of Harmony Exhibition amongst Malaysian
business community. The three-day long exhibition scheduled to
be organized on 20th, 21st & 22nd April 2018 will provide a
perfect opportunity to Malaysian business community to
showcase their products and services in front of more than 1
million visitors, he added.

BMG leadership, KCCI Oﬃce Bearers
condole sad demise of Saudi CG
The leadership of Businessmen Group (BMG) & Office Bearers of
the Karachi Chamber of Commerce & Industry (KCCI) have
expressed deep grief and sorrow on sad demise of Mohammad
Abdullah Abdul Daim, Consul General of Saudi Arabia in Karachi,
who died of cardiac arrest.
In a statement issued, Chairman Businessmen Group & Former
President KCCI Siraj Kassam Teli, Vice Chairman BMG Tahir Khaliq,
Zubair Motiwala, Haroon Farooki and Anjum Nisar, President KCCI
Muffasar Atta Malik, Senior Vice President KCCI Abdul Basit Abdul
Razzak, Vice President M. Rehan Hanif and KCCI Managing

Committee Members, while expressing deep shock over the sad
and untimely demise of Saudi Diplomat, said that Mohammad
Abdullah Abdul Daim will always be remembered for his
commendable efforts to bring the business communities of the
two brotherly countries more close to each other during his
three-years long services in Karachi as Consul General.
They prayed for the blessings and forgiveness to the departed
soul and also prayed that may Almighty Allah endows courage
to the friends and family members of Mohammad Abdullah
Abdul Daim to bear this irreparable loss.

Referring to China-Pakistan Economic Corridor (CPEC) project, he
advised KCCI to fully involve in this project by constantly remaining
in touch with the Planning Division as it has been observed that the
business community is not much acquainted with the significance
and developments of this project. The business community of
Karachi must identify the areas of investment in CPEC project and
accordingly devise strategies to fully benefit from this project.
Earlier, President KCCI Muffasar Atta Malik, in his remarks, pointed
out that Pakistan exported goods worth $138.53 million to
Malaysia whereas its imports stood at $924.52 million, indicating
the overall trade volume heavily in favor of Malaysia. “Pakistan’s
High Commission must take serious steps to make trade volume
between the two countries balanced and any initiative taken, in this
regard by the High Commission will be fully supported by Karachi
Chamber”, he added.
To improve Pakistan’s trade and investment ties with Malaysia, the
paramount interest of Pakistan’s High Commission should be to
rebuild the image of Pakistan, particularly Karachi where the
security situation has substantially improved.
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President Karachi Chamber of Commerce and Industry Muffasar Atta Malik speaks at a seminar Digital Banking
which was attended by the President as Chief Guest. KCCI Managing Committee members along with
other guests are also seen in the picture.
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DOING BUSINESS

PAKISTAN NEEDS TO “DO
Ever since the World Bank’s Doing Business Report has attracted increasing focus in the global
investment domain, Pakistan has been laying much emphasis on improving its rank in this listing of
countries. The World Bank annually issues its Doing Business report which ranks 190 countries on
how easy it is to set up and conduct business in the respective countries. Since its inception in
2003, this ranking has evolved to become a global benchmark for countries wanting to improve on
their business environment. In fact more than 60 countries (including Pakistan, India and
Bangladesh) have formed special committees and task forces to improve on their Doing Business
rankings as foreign investors now tend to ponder on this report before finalizing their choice for an
investment destination.

MORE”

Ease of Doing Business Rankings (2018)
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Throughout the last year, many seminars were held in the leading business hubs of the country and
the Ministry of Commerce tried to increase Pakistan’s rankings. The Karachi Chamber of Commerce
also presented a list of recommendations to all cadres of the govt. advising what steps need to be
taken in order to move Pakistan up on the ranking scales (the report can be seen at KCCI’s website in
the Research section). However, in spite of many efforts the ranking of Pakistan declined three
notches from 144 to 147. Pakistan continues to remain the 3rd last in South Asia, only ahead of
Bangladesh and Afghanistan. On the contrary, Pakistan’s main competitor India improved its
rankings by leaps and bounds (from 130 to 100), resulting in the World Bank recognizing it as one
of the 10 economies that improved the most in the areas measured by Doing Business, along with
Thailand and Uzbekistan in Asia. We try to give a glimpse of the Doing Business rankings and try to
analyze what went wrong in Pakistan’s quest for a better position.
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What is Doing Business Ranking?
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Doing Business employs a methodology called Distance to Frontier (DTF) to rank all countries on the
basis of their relative performance in the following core areas of business.
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time protecting public interests, has been the recipe for their success in these rankings.
Areas in which the World Bank has explicitly given credit to Pakistan?

Pakistan - Ease of Doing Business Rank (2018)
160

The World Bank has stated that Pakistan showed notable improvement in the following four areas
(although its ranking may have fallen in those areas):

140

1) Starting a business
The fundamental aspect of doing business is actually starting the business itself. Although the
Bank highlights that Pakistan made starting a business easier by replacing the need to obtain a
digital signature for company incorporation with a less costly personal identification number
(PIN), its ranking fell from 141 in 2017 to 142 in 2018 (DB 2016 recorded it at 135). Pakistan did
succeed in reducing the cost of starting a business from 12.4% of per capita income in DB 2017
to 7.6% per capita income, but it still fares quite highly as compared to UK’s 0%. It still requires
quite a high number of procedures (12) and time (17.5 days) for starting a business against New
Zealand, which tops the rankings in this segment, requiring only 1 procedure and taking 0.5 days
only.
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Therefore, in spite of making improvements, Pakistan failed to edge past other countries who
have taken much better steps in increasing their DTF scores (Pakistan’s DTF in this case rose by
a paltry 0.75 points). The high number of procedures in Pakistan requiring the entrepreneur to
run from pillar to post not only increases the startup costs but also increases the time taken for
registration. Red-tapism also proves to be a major deterrent for new businesses, which many
times resulting in the potential entrepreneur choosing another destination for his investment.

Pakistan
India
Sri Lanka
Note 1: The higher the rank, the lower the eﬀec ve posi on and vice versa
Source: KCCI Research; World Bank

2) Register property
Another area where Pakistan improved is registering a business in Karachi. The World Bank is of
the view that transparency of the land registration process by making the fee schedule and list of
documents to submit for property registration available online was a positive step in this regard.
But off course only this improvement did not result in much improvement in Pakistan’s DTF
score in this aspect, which rose by 0.71 only. Hence, its ranking fell from 169 in DB 2017 to 170
this year.

1. Starting a business
2. Dealing with construction permits
3. Getting electricity
4. Registering property

No change was visible in the number of days required to register property in Karachi (208 days)

5. Getting credit
6. Protecting minority investors

Ranking of Pakistan in Diﬀerent Areas of Doing Business
2018

7. Paying taxes
8. Trading across borders
9. Enforcing contracts

Overall
Paying Taxes
Trading across Borders
Registering Property
Ge ng Electricity
Enforcing Contracts
Star ng a Business
Dealing with Construc on Permits
Ge ng Credit
Resolving Insolvency
Protec ng Minority Investors

10. Resolving insolvency
Each of these areas include further variables accounting for the number of procedures, days and
costs incurred in different facets of starting and setting up a business, amongst other things. For
eight of these indicators, the rankings traditional focus on efficiency (defined as the time, cost and
number of interactions necessary to incorporate a new business or connect a warehouse to the
electrical grid), has been complemented with a new focus on regulatory quality, showing that
efficiency and regulatory quality go hand in hand and reinforce each other.
How did Pakistan fare in Doing Business 2018??
Although Pakistan did improve its Distance to Frontier (DTF) score by 0.71points due to some
improvement in certain areas of business, it is noteworthy that countries like India enhanced their
scores by 4.71 points, Nigeria by 3.85 points and Senegal by 3.75 points (much higher than
Pakistan) which resulted in an improvement in their ranking and a simultaneous decline in that of
Pakistan. Pakistan’s rank deteriorated in starting a business, paying taxes, registering property and
getting credit category, thus making it important to bear in mind that the relative nature of the
rankings would always place a country at the risk of being displaced lower, if other countries
have brought about better regulatory changes. A cursory glance on such
economies reveals that having effective regulation that allows for efficient
functioning of businesses and markets, while at the same
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legal rights and depth of credit information. Ironically, Pakistan’s rankings in the segment fell from
80 in DB 2017 to 105 this year (even after maintaining its DTF score), while that of India improved
from 42 to 29. Clearly, Pakistan needs to do much in credit bureau coverage as this percentage
form only 6.7% of adults as compared to 43.5% in India.

while no. of procedures for registration also remained at 8. India ranks 141 (taking 53 days only)
while China ranks 41 in this category. New Zealand leads the pack in this category, as it only
requires 2 procedures, takes 1 day and costs 0.1% of the property value for a property registration.
3) Protecting minority investors

8) Enforcing contracts

Pakistan increased minority investor protections by making it easier to sue directors in case of
prejudicial transactions with interested parties. For protecting minority investors, the measure
ranks economies based on how strongly minority investors are protected against conflicts of
interest and self-dealing by the Board of Directors of a company or its executive staff. Pakistan’
performance in this aspect continues to be impressive as its ranking improved to 20 from 27 in DB
2017 where the implementation of the new Companies Law may have played an instrumental role.
China ranks 119 here, yet India and Malaysia top the Asian charts in this category by coming a joint
4th.

The enforcing contracts indicator measures the time and cost for resolving a commercial dispute
through a local first-instance court, and the quality of judicial processes index, evaluating whether
each economy has adopted a series of good practices that promote quality and efficiency in the
court system. Pakistan improved its ranking to 156 by one on this count. Contract enforcement
takes 1,096 days in Karachi and costs 18% of the value of the claim. The low ranking calls for major
reforms towards improvement in the processes, reforms which could bring about effective changes
in the shortest possible time. Lessening the no. of days and taking steps for cutting the costs
incurred in dispute resolution are two measures that would undoubtedly raise Pakistan’s position in
the rankings.

4) Trading across borders
The World Bank has credited Pakistan for making trading easier by developing a new container
terminal and enhancing its customs platform for electronic document submission. Nonetheless,
despite encouragement from WB and recording a comparatively higher increase in DTF by 2.53
points, Pakistan could only improve its rank by one notch to 171 from DB 2017.

9) Construction permits
Pakistan’s standing bettered by 9 notches to 141 in this segment, due to an improvement in its DTF
score by 0.50 points. According to data collected by Doing Business, dealing with construction
permits requires 15 procedures in Karachi, takes 260 days and costs 8.5% of the warehouse value.
Pakistan fares much better than its regional competitors in this domain (India ranks at 181), but
nonetheless it still needs to improve mainly on the time duration of the permit.

Lamentably, it still takes 55 hours for documentary compliance and 75 hours for border compliance
before exporting a consignment through Karachi. The cost of compliance comes at $257 for
documentary compliance and $406 for border compliance. The situation is even worse in case of
imports where it takes 143 hours for documentary compliance and 129 hours for border
compliance. Pakistan simply takes too much time in international trade processing as leading
economies in this aspect literally take negligible time for both imports and exports.

10) Resolving insolvency
Doing Business studies the time, cost and outcome of insolvency proceedings involving domestic
legal entities. These variables are then used to calculate the recovery rate, recorded as the
percentage of investment recovered by secured creditors through reorganization, liquidation or debt
enforcement (foreclosure or receivership) proceedings. Resolving insolvency in Karachi requires
2.80 years on average and costs 4% of the debtor’s estate. The average recovery rate is 43.40%. All
these indicators reflect improvement from the previous year. Pakistan’s DTF score on this metric
increase by 0.82 points and pushed its rankings by 3 notches to 83. Nonetheless, Pakistan needs to
improve the recovery rate from insolvencies, and reduce time and costs related to the resolution of
such issues.

For most exporting economies, high transportation time and costs pose even greater barriers to
trade than import tariffs, and port inefficiencies significantly add to these costs. One of the most
striking findings in the report is that an improvement in port efficiency lowers shipping costs
substantially, thereby increasing the volume of bilateral trade.
Areas in which Pakistan needs to bring wholesale reforms
5) Getting electricity

Pakistan needs to “do more” than other nations

Pakistan’s energy problems continue to have a bearing on its Doing Business rankings, as getting
an electricity connection in Karachi remains an area of concern. In spite of being a private entity, KElectric unfortunately takes an abnormally long period to provide an electricity connection.
Furthermore, calculation of connection costs depend upon the discretion and assessment of the
site inspector, thereby allowing amply space for corruption and mala fide intentions eventually
leading to inefficiencies.

If Pakistan is to improve on its rankings on this very important global list of countries, it should be very
clear that it would need to work and reform more than other countries. Doing Business focuses on
promoting regulatory reforms that strength the ability of the private sector to create jobs, lift people out
of poverty and create more opportunities for the economy to prosper. Policy reforms catalyze private
investment, and notably the private sector generally generates 90% of employment in an economy.
Hence, promoting a well-functioning private sector is life line for any government. It requires long-term
policies of removing administrative barriers and strengthening laws that promote entrepreneurship.

Pakistan improved its ranking to 167 from 170 last year whereas India ranks at an impressive 29.
Getting an electricity connection of a specific type continues to require 5 procedures, takes 215
days and costs 1,665.5% of income per capita (PKR 2.77Mn)!! This year again the country scored
0 on the benchmark of reliability of supply and transparency of electricity tariff. Comparatively, an
electricity connection in Mumbai requires 5 procedures, only 47 days and costs a relatively
negligible sum of INR 2,100 in Mumbai; there has been much improvement in India in this respect,
both in terms of costs and time efficiency, which is reflective in the overall result. K-Electric enjoys
a monopolistic position in the country’s largest metropolis. Mumbai, by comparison, has a
competitive service environment where at least 3 electricity companies compete to provide more
than 3,000 MW of power every day, resulting in low costs and lesser time for getting a connection.

Pakistan also needs to incorporate and promote advances in information technology so as to reduce
bureaucratic hurdles and increase transparency, concepts that it has largely ignored and hence suffered
a major setback in economic terms. It should embrace that crises forebear opportunities for reforms,
and that there should be no other crises in the country which does not result in long-lasting reforms.
** The report has drawn freely from World Bank’s Doing Business 2018 report.

Pakistan’s pending energy sector reforms should include this aspect of electricity provision too,
and not be restricted to the tariffs only. Our consumer survey shows that there is a long list of
complaints which could have been easily avoided if complete details of policies, procedures,
applicable and minimum acceptable standards, explicit time durations of provision of services,
verifiable costs of equipment and comparable rate sheets, applicable rates and pricing procedures,
third party meter and equipment certifications, explicitly written policies in case of any unavoidable
discrepancy at the consumer-end are available in black and white. They should be appropriately
made public on the website to ensure absolute transparency accompanied by prompt and fair
redress of complaints was ensured by the entity.

TALK OF THE MONTH

He stressed that the system of Trade Bodies and Chambers has to be rectified whereas fake
associations must be completely eradicated so that genuine representatives could come forward,
which would certainly give weightage to the voice of business and industrial community.

There should be negligible discretion of inspectors and other company officials to do away any
doubts of over-billing, unaccounted payments or unnecessary delays to pressurize consumer to
pay extra as bribes or make them pay a higher cost of any equipment. Karachi’s connection costs
are 800 times more than Mumbai’s and this definitely needs to change. Though there is significant
improvement in many areas, there is still a wide scope of making the policies more transparent, fair
and justifiable, incorporating all possible scenarios with full disclosures.

Chairman BMG opined that the economic crisis being faced by the country were largely due to
business and industrial community itself whereas politicians and political parties were not that much
responsible. “If we, the business and industrial community, would have always spoken the truth
only, l don’t think any government could have dared to neglect our voice. Unfortunately, anyone
speaking the truth is usually suppressed by those elements who only give appreciation and hails to
the presence which is the basic reason why our economy continues to suffer badly”, he added.
This environment amongst the representatives business and industrial community, has to change, he
stressed, and prayed may Almighty Allah give realization to all such businessmen and industrialists
to immediately stop such misdeeds and start speaking the truth in the larger interest of the country.

6) Paying taxes
Paying taxes is the only category in this study in which Pakistan has actually seen a fall in its DTF
score (that of 0.19 points). The fall in score resulted in a drop of rankings in this category from 156
in DB2017 to 172 this year. Businesses are required to make 47 kinds of tax payments, which
consume 311 hours or 13 days. They pay 33.8% of their income in taxes while it takes 19 weeks to
complete a corporate income tax audit. In comparison, India (ranked at a low 119 in the category)
requires businesses to pay only 13 taxes which take 214 hours a year.

Paying tribute to all the Former Presidents of Karachi Chamber belonging to Businessmen Group, he
said that all of them have worked honestly and dedicatedly to serve the business and industrial
community. “During all these years, I tried my best to ensure minimum possible damage and
minimum possible conflicts. We, at KCCI, remain focused on the improvement of Karachi, progress
of business and industrial community and development of the economy”, he added.

It is quite ironic that the govt., under the name of broad based tax reforms over the last four years
could not bring about meaningful changes in the country’s tax system, that could factor positively
when put in context of the reforms other countries are enacting to facilitate their taxpayers.
Economies around the world have made paying taxes faster, easier and less costly for businesses,
offering robust electronic systems for filing and payment, establishing taxpayer service centers and
facilitating tax awareness. Pakistan on the other hand, is effectively discouraging potential tax
payers by making life more and more difficult for people already under the tax net, with the net
result that more and more people today are content to remain out of the tax net.

He said, “Nobody accepts the massive revenue contribution of 65 to 70 percent by Karachi city. We
don’t demand that the entire revenue contributed by Karachi is spent on it, we only demand Karachi’s
due and rightful share.”
Earlier President KCCI Muffasar Atta Malik, in his welcome remarks, paid glowing tribute to Sindh
government, particularly Chief Minister and his Cabinet Members who extended full support and
cooperation to make the Celebration successful and memorable.
He attributed BMG’s success to transparent policies introduced by Siraj Teli that resulted in
transforming this institution from a bankrupt Chamber in 1998 to a self-sustainable and financially
strong Chamber in 2017.

Therefore, Pakistan needs to drastically reduce the number of taxes its corporate citizens need to
pay, reduce the draconian discretionary powers given to the taxman, while also minimizing the
efforts needed at the staff level to make those payments. The lesser the no. of taxes and the lesser
the time taken to file returns and get them audited, the better Pakistan’s Doing Business rankings
will be. Allowing for quarterly payments of some of the taxes that are needed to be deposited
monthly would surely reduce the number of man-hours involved in tax workings and would be an
important step towards attaining the goal of higher rankings in Doing Business.

Acknowledging the development work carried out in Karachi by Sindh Government, Muffasar Malik
was fairly optimistic that with efforts of CM Sindh projects like K-4 bulk water supply scheme,
Karachi Sewerage SIII project, Bus Rapid Transport projects, KCR and integrated solid waste
management project will be completed on a fast pace, considering the intense shortage of water
supply, transport and other civic facilities.
He assured that KCCI is fully supporting and will continue to support the Sindh government in
raising voice for the rights of Sindh province and Karachi city, particularly Sindh
government’s objections over the results of latest census. “In my opinion, the
population of Karachi is much more actually and a review has to be
carried out to ascertain the correct position”, he added.

7) Getting credit
Despite notable efforts from the SBP in enhancing credit outreach and financial inclusion across
Pakistan, the World Bank’s findings stress that Pakistan lags far behind in strength of
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government, Nawaz Sharif’s era in 1999, and also during Musharraf’s regime.
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Need to create strong liaison between KCCI, TPCC stressed
Muffasar Malik optimistic about economic upsurge in next 5 to 10 years

President of Thai-Pakistan Chamber of Commerce (TPCC) Firdos
Ali has underscored the need to initiate a strong liaison between
the Karachi Chamber of Commerce and Industry (KCCI) and ThaiPakistan Chamber to assist the business communities of both
countries in finding the right and reliable partners for business.
Exchanging views with KCCI Office Bearers and Managing
Committee members during his visit to Karachi Chamber, Firdos Ali
added that Thai businessmen have been facing immense hardship
in identifying the right partners for business in Pakistan and the
same must also be happening when Pakistani business community
will also be looking forward to enhance trade with Thai business
community. “It has been observed in numerous cases that
business deals remained unsuccessful and Thai businessmen were
‘robbed’ by some unscrupulous elements. Therefore, in order to
effectively deal with this issue, close collaboration between TPCC
and KCCI is a must”, he added.
President KCCI Muffasar Atta Malik, Senior Vice President Abdul
Basit Abdul Razzak, Vice President Rehan Hanif and KCCI
Managing Committee members attended the meeting.
President TPCC stressed that KCCI should exchange information
about reliable businessmen and the same will also be done by
TPCC in response to KCCI’s inquiry about any Thai businessman,
ensuring successful deals between business communities of the
two countries, besides helping in building the confidence,
reputation and the image of Pakistan.
While commenting on Free Trade Agreement (FTA), President TPCC
said that Thai business community anxiously awaits signing of FTA
between Pakistan and Thailand which was taking too long. He was
fairly optimistic that the much-awaited FTA will be inked in the next
four to five months which would prove beneficial for both sides.
He said that TPCC was formed in 2005 and comprises of business
community members of Pakistani origin who have been living and
success doing business in Thailand. As compared to KCCI, TPCC is
a small chamber but it enjoys close liaison with all other Chambers
in Thailand and efforts are being made to encourage Thai
businessmen to become TPCC members which can be approached
for any kind of assistance.
He informed that TPCC was also a member of Joint Foreign
Chamber of Commerce in Thailand (JFCCT) which comprises of
representatives from Chambers of Commerce around the world
including UK, India, Sri Lanka, Canada and Japan etc. He advised

KCCI to become member of JFCCT where business community
representatives from some of the important markets gather under
JFCCT umbrella to discuss matters of mutual interest.
Firdos Ali further requested Karachi Chamber to arrange a visit of
KCCI’s delegation to Thailand which will be fully assisted by TPCC
in order to make the delegation’s visit successful and resultoriented.
Speaking on the occasion, President KCCI Muffasar Atta Malik
assured that KCCI will look into the possibility of sharing
information about credible businessmen and industrialists with
TPCC in order to ensure prosperous businesses and growth in
trade relations between the two countries. “In this regard, KCCI
has inked many MoUs with Chambers of Commerce around the
world and we will look into the possibility of having a similar MoU
with TPCC as well which would help in finding the right business
partners”, he added.
He said that Pakistan’s perception was terribly tarnished during the
past so many years mainly due to negative reporting by the western
media but now as the situation has radically improved, there is a
dire need to project the improved security situation across Pakistan
in order to clarify numerous misconceptions.
He was of the opinion that this was the right time to invest in
Pakistan, particularly Karachi as the country is going to witness
substantial economic growth in the next five to ten years due to
unlimited opportunities emerging out of China-Pakistan Economic
Corridor project.
CPEC’s first phase comprising construction of roads and electricity
supply will be completed by June 2018 which will be followed by

construction of 9 Special Economic Zones (Two in each
province and one in Gilgit-Baltistan) as well. Two of these SEZs
will be established in Karachi where Thai business and industrial
community can set up their business either exclusively or
through joint ventures with their counterparts in Pakistan, he
added.
Muffasar Malik was of the opinion that great potential exists to
enhance bilateral trade, investment and cooperation between
Pakistan and Thailand. The signing of FTA would certainly yield
good result by enhancing Pak-Thai trade volume from the
existing $1 billion to $2 billion within the span of next five years.
“Furthermore, there exist potential to collaborate in the field of
trade, culture, infrastructure development, science and
technology, defense, education and tourism”, he opined adding
that the Karachi Chamber was keen to strengthen trade ties and
explore new bilateral trade prospects with Thailand as Pakistan’s
improved relations and enhanced trade with countries like
Thailand would surely help in dealing with numerous economic
challenges being faced by the country and prove favorable in
further strengthening the existing trade ties between the two
countries.
President KCCI, while inviting Thai business community to
participate in 15th My Karachi Exhibition, requested President
TPCC to extend support and cooperation towards promoting
KCCI’s Exhibition scheduled to be organized in the month of
April next year which would provide a perfect platform to Thai
businessmen and Industrialists to showcase their products and
services in front of more than 1 million visitors of the exhibition.

BMG, KCCI strongly condemn arrest of Hameed Agar, urge
Chairman NAB to take notice
The leadership of Businessmen Group (BMG) & Office Bearers of the Karachi Chamber of
Commerce & Industry (KCCI), while expressed deep concerns over the abrupt arrest of Abdul
Hameed Agar by National Accountability Bureau (NAB) Karachi, said that the bonafide and
reputable businessman, who happens to be the brother of Former President KCCI Haroon Agar,
has been arrested on charge of an alleged Sales Tax Refund of a meager amount of just Rs.
150,000/- without serving any notice prior to the arrest which must be strongly deplored.
In a statement issued, Chairman Businessmen Group & Former President KCCI Siraj Kassam
Teli, Vice Chairmen BMG & Former Presidents KCCI Tahir Khaliq, Zubair Motiwala, Haroon
Farooki and Anjum Nisar, President KCCI Muffasar Atta Malik, Senior Vice President KCCI
Abdul Basit Abdul Razzak and Vice President KCCI M. Rehan Hanif stated that in this regard, a
letter has been sent to Chairman NAB Justice (Retd.) Javed Iqbal in which the arrest of Abdul
Hameed Agar has been strongly condemned as this unjust move by NAB Karachi has triggered
a great deal of unrest amongst businessmen and industrialists.
They said that the entire business and industrial community of Karachi criticizes the way NAB
Karachi has executed such a stern action against a reputable businessman Hameed Agar, who
has been doing business since past many years and holds a spotless record. Karachi Chamber
has never ever received any kind of complaint against him.
BMG Leadership & KCCI Office Bearers pointed out that it was highly unfair on part of NAB
Karachi to arrest such reputable businessmen without fulfilling the basic requirements of
serving notices and seeking explanation by summoning the accused at NAB Office prior to the
arrest. The arrest should only be made, if the accused fails to respond to NAB’s notices or
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avoids to appear before the Bureau. Such a humiliating behavior towards bonafide and
reputable members of the Karachi Chamber has intensified anxiety amongst business and
industrial community and is likely to trigger the trust-deficit which is neither in the interest
of NAB nor in favor of the country, they added.

They further stated that instead of taking such an unjust action against Hameed Agar and
issuing an official press release about the same which resulted in terribly defaming a
reputable businessman, NAB officials should have brought this issue to KCCI’s knowledge
and the Chamber should have been taken into confidence prior to the arrest, which would
have certainly resolved this issue in an amicable manner without creating an embarrassing
situation for the accused and his family members.
They categorically stated that the Karachi Chamber never supports any culprit or tax
evader. If NAB shares the evidences and information against any businessman or
industrialist with KCCI, which will strictly be kept confidential, the situation would not be
as bad as seen in this particular case. “After reviewing all the evidences, if we also find the
accused guilty of conducting any wrongdoing, the Karachi Chamber would personally
hand him over to NAB, which would help in saving the dignity and self-respect of many
reputable businessmen and industrialists who are playing an indispensable and
commendable role in the economic development of the country by loyally and honestly
paying their due taxes”, they added.
They stressed that Chairman NAB must take strict notice of the situation in order to
restore the confidence of business and industrial community by directing his subordinates to refrain from such tactics being used to harass the honest,
bonafide and reputable members of the Business and Industrial
community.

PICTORIAL HIGHLIGHTS
President Karachi Chamber of Commerce & Industry, Muffasar
Atta Malik presenting crest to Head of USAID team Anjum
Pervaiz, during the visit of team of USAID to Karachi Chamber.
Senior Vice President KCCI Abdul Basit Abdul Razzak, Vice
President KCCI M. Rehan Hanif, former Vice President
Muhammad Younus Soomro, Members of Managing Committee
KCCI and others are also seen in the picture.

Senior Vice President Karachi Chamber of Commerce & Industry Abdul Basit Abdul Razzak, presenting crest to leader of the delegation from Auto & Steel Sector, Chengdu, China, Mr. Xu
Yingliang during the visit of a Chinese delegation to Karachi Chamber. Vice President KCCI M. Rehan Hanif, former Vice President KCCI Muhammad Younus Soomro, Chairman Diplomatic
Missions and Embassies Liaison Sub-Committee Sohail Amin, Members of Managing Committee KCCI and others are also seen in the picture.

President Karachi Chamber of Commerce & Industry, Muffasar
Atta Malik presenting crest to Senior Vice Chairman Association
of Builders and Developers of Pakistan (ABAD) Fayyaz Ilyas,
during the visit of ABAD delegation to Karachi Chamber. Senior
Vice President KCCI Abdul Basit Abdul Razzak, Vice President
KCCI M. Rehan Hanif, Ex-Officio and former President KCCI
Shamim Ahmed Firpo, Members of Managing Committee KCCI
and others are also seen in the picture.

President Karachi Chamber of Commerce and Industry Muffasar
Atta Malik speaks at the at the NFEH's 7th Annual Conference on
Fire Safety and Security at local hotel Karachi. Minister for
Transport & Mass Transit and Labour Syed Nasir Hussain Shah and
Members of Managing Committee KCCI are also seen in the
picture.
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PICTORIAL HIGHLIGHTS
President Karachi Chamber of Commerce and
Industry Muffasar Atta Malik presenting crest to
Trade Representative of Russian Federation Yury
Kozlov during his visit to Karachi Chamber.
Senior Vice President KCCI Abdul Basit Abdul
Razzak and KCCI Managing Committee members
are also present on the occasion.

Vice Chairman Businessmen Group Anjum Nisar and President Karachi Chamber of Commerce and Industry Muffasar Atta Malik presenting crest to President of Azal Memorial Thalassemia
Foundation Zaki Ahmed during the visit of AMTF delegation to KCCI. Senior Vice President KCCI Abdul Basit Abdul Razzak, Vice President KCCI Rehan Hanif, Former President KCCI Shamim
Ahmed Firpo and others are also seen in the picture.

President Karachi Chamber of Commerce and Industry Muffasar Atta Malik presenting crest to leaders of the delegation and President of UK-Pakistan Chamber of Commerce and Industry
Mohammad Sadeeq during the visit of a delegation from UK. Senior Vice President KCCI Abdul Basit Abdul Razzak, Vice President KCCI Rehan Hanif, Former President KCCI Majyd Aziz, KCCI
Managing Committee members along with members of UK delegation are also seen in the picture.

President Karachi Chamber of Commerce and
Industry Muffasar Atta Malik presenting crest of
Group Director of Jang Group of Companies
Fahim Sulaiman during his visit to Karachi
Chamber. Senior Vice President KCCI Abdul Basit
Abdul Razzak, Former Vice President Younus
Soomro and others are also seen in the picture.
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KARACHI CHAMBER OF COMMERCE & INDUSTRY
(October 17)

Mauritius – a brief overview

Mauritius was first explored by the Portuguese in the
16th century and subsequently settled by the Dutch - who
named it in honor of Prince Maurits van Nassau - in the
17th century. The French assumed control in 1715,
developing the island into an important naval base
overseeing Indian Ocean trade, and establishing a
plantation economy of sugar cane. The British captured
the island in 1810, during the Napoleon War. Mauritius
remained a strategically important British naval base, and later an air station, played an important role
during World War II for anti-submarine and convoy operations, as well as the collection of signals
intelligence. The country attained independence from the UK in 1968.
Economy of Mauritius

Since independence in 1968, Mauritius has developed from a low-income, agriculturally based
economy to a middle-income diversified economy with growing industrial, financial, and tourism
sectors. The achievement has been reflected in more equitable income distribution, increased life
expectancy and a much-improved infrastructure. The economy rests on sugar, tourism, textiles and
apparel, and financial services, and is expanding into fish processing, information and
communications technology, hospitality and property development. Sugarcane is grown on about
90% of the cultivated land area and accounts for 15% of export earnings. The government's
development strategy centers on creating vertical and horizontal clusters of development in these
sectors. Mauritius has attracted more than 32,000 offshore entities, many aimed at commerce in
India, South Africa, and China. Investment in the banking sector alone has reached over $ 1Bn.
Mauritius' sound economic policies and prudent banking practices helped to mitigate negative effects
of the global financial crisis in 2008-09. The country has continued to expand its trade and investment
outreach around the globe.

Key Agri-products of Mauritius
Key agri-products of Mauritius are sugarcane, tea, corn, potatoes, bananas, pulses; cattle, goats and
fish.

Key Industries of Mauritius
Key industries of Mauritius are food processing (largely sugar milling), textiles, clothing, mining,
chemicals, metal products, transport equipment, nonelectrical machinery, tourism. Mauritius's major
trading commodities and partners Major export partners of Mauritius are UK (13.8%), France
(14.6%), US (10.5%), South Africa (7.1%), Spain (7.6%), Italy (6.6%), Madagascar (5.2%) and U.A.E
(10.6%). Its major import partners are India (21.7%), China (16.2%), France (7.8%) and South Africa
(6.6%).

Economic Relations between Pakistan and Mauritius
Under the Pakistan Technical Assistance Programme (PTAP), the Government of Pakistan has been
providing assistance to Mauritius in various fields including medical, dental surgery, pharmacology
and engineering.

Bilateral Trade Relations between Pakistan and Mauritius
Relations between Pakistan and Mauritius were first established in 1969. Pakistan has an embassy at
Port Louis and Mauritius has an embassy at Islamabad. During September 1994, a Double Taxation
Agreement (DTA) treaty was signed between Pakistan and Mauritius. In April 1997, an Investment
Promotion and Protection Agreement (IPPA) was reached. During Fiscal Year 2017, Pakistan exported
goods to Mauritius of worth $ 23.24Mn as against exports of $ 28.33Mn in Fiscal Year 2016 showing
decline of around 19% in a year. The goods imported by Pakistan from Mauritius declined by 43% to
$ 3.15Mn in FY17 as against $ 5.49Mn in FY16.

Preferential Trade Agreement between Pakistan & Mauritius
A Preferential Trade Agreement (PTA) negotiated between Mauritius and Pakistan, was signed during
Jul. 2007 in Mauritius. The agreement is operational since Nov. 30, 2007. Under the agreement,
Pakistan offered concessions to Mauritius on 130 items, whereas Mauritius has given concession on
102 items. However despite this trade agreement, the bilateral trade volume has remained very limited
which might be due to the fact that concessions have been granted on the items that are not being
currently traded between the two countries.

Trading Commodities between Pakistan and Mauritius
Trading commodities between Pakistan and Mauritius are ships, boats and other floating structures,
iron and steel, pulp of wood, fibrous cellulosic material, waste, rubber, cereals, raw hides and skins,
cotton, textile articles, sets, worn clothing, flour, starch, milk preparations and products, etc.

Potential for enhancing bilateral trade relations between Mauritius and Pakistan
Through effective analysis and utilization of trade promotion platforms, the bilateral trade can be
increased.
DISCLAIMER: This report has been prepared by KCCI Research & Development Dept. The information contained herein have been compiled or arrived at based upon data obtained from sources believed
to be reliable and in good faith. Such information has not been independently verified. Contact: res@kcci.com.pk
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Azerbaijani Envoy stresses need to highlight positive image of Pakistan
- Muffasar Malik for collective efforts to uplift negligible trade
Ambassador of Azerbaijan in Pakistan, Ali Alizada has said that there
was a need to highlight the positive image of Pakistan as it was a
common perception abroad and in Azerbaijan as well that Pakistan
was not a safe country but this perception proves wrong when
foreigners visit Pakistan and find it very ‘safe and beautiful’.
Exchanging views during his visit to Karachi Chamber, Azerbaijani
Ambassador added that with a population of around 210 million
people, Pakistan was a very attractive market where almost
everything can be supplied. “We, at the Embassy of Azerbaijan, are
striving hard to promote trade and investment ties between the two
countries”, he added.
President KCCI Muffasar Atta Malik, Senior Vice President KCCI
Abdul Basit Abdul Razzak, Vice President Rehan Hanif and KCCI
Managing Committee members attended the meeting.
The Azerbaijani Ambassador invited the business and industrial
community of Karachi to set up their industries, particularly the
pharmaceutical units in Azerbaijan’s Free Trade Zone in Baku where
they can enjoy numerous facilities in a business friendly
atmosphere. “The Pharmaceutical products can not only be supplied
to the Azerbaijani market but also to other Central Asian Republics
as there was a huge demand for pharma products in the region”, he
added.
He sought KCCI’s assistance in finding a suitable and credible
partner who could supply rice and textiles in the Azerbaijani market
as businessmen were keen to import these products from Pakistan
whereas they can also strawberries, grapes and pomegranates to
Pakistani market.
Referring to China-Pakistan Economic Corridor, Ali Alizada said that
Azerbaijan and Iran were also working together on a railway project
to connect Asia with Europe. “This rail road link is important as it
will significantly facilitate and expedite exchange of goods and trade
in the region”, he added.

In his remarks, President KCCI Muffasar Atta Malik informed that
during Fiscal Year 2017, Pakistan's export to Azerbaijan stood at
$17.06 Million and imports totaled at $0.04 Million. “The business
communities of the two brotherly countries have to work together to
uplift the negligible trade through more exchanges of trade
delegations, constant interactions and other trade promotional
activities”, he stressed.
He was of the opinion that both countries need to take effective
measures to enhance their bilateral trade ties by increasing
communication linkages and elimination of travel restrictions. The
two countries also have a potential of joint ventures in construction,
pharmaceutical, agriculture and manufacturing sectors, he added.
“Although government-to-government is important but people-topeople and business-to-business interactions are also equally

important to improve relations between Pakistan and Azerbaijan”,
he added.
Appreciating the military and defense cooperation between the
two countries, he opined that huge potential exists to enhance
trade by exploring trade opportunities in different sectors of the
economy including agriculture, information technology, industrial
equipment, mines and mineral etc.
Muffasar Malik said that the business and industrial community
of Karachi was keen to enhance trade ties with Azerbaijan and in
this regard, the Karachi Chamber can collaborate with the
Embassy of Azerbaijan to assist in matchmaking, besides seek
ways and means of how Pakistani exporters could effectively
penetrate into the Azerbaijani market.

EASING VISA ISSUANCE

Filipino Ambassador agrees to waive off police verification for KCCI members
Ambassador of Azerbaijan in Pakistan, Ali Alizada has said that there
was a need to highlight the positive image of Pakistan as it was a
common perception abroad and in Azerbaijan as well that Pakistan
was not a safe country but this perception proves wrong when
foreigners visit Pakistan and find it very ‘safe and beautiful’.
Exchanging views during his visit to Karachi Chamber, Azerbaijani
Ambassador added that with a population of around 210 million
people, Pakistan was a very attractive market where almost
everything can be supplied. “We, at the Embassy of Azerbaijan, are
striving hard to promote trade and investment ties between the two
countries”, he added.
President KCCI Muffasar Atta Malik, Senior Vice President KCCI
Abdul Basit Abdul Razzak, Vice President Rehan Hanif and KCCI
Managing Committee members attended the meeting.
The Azerbaijani Ambassador invited the business and industrial
community of Karachi to set up their industries, particularly the
pharmaceutical units in Azerbaijan’s Free Trade Zone in Baku where
they can enjoy numerous facilities in a business friendly
atmosphere. “The Pharmaceutical products can not only be supplied
to the Azerbaijani market but also to other Central Asian Republics
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as there was a huge demand for pharma products in the region”, he
added.
He sought KCCI’s assistance in finding a suitable and credible
partner who could supply rice and textiles in the Azerbaijani market
as businessmen were keen to import these products from Pakistan
whereas they can also strawberries, grapes and pomegranates to
Pakistani market.
Referring to China-Pakistan Economic Corridor, Ali Alizada said that
Azerbaijan and Iran were also working together on a railway project
to connect Asia with Europe. “This rail road link is important as it
will significantly facilitate and expedite exchange of goods and trade
in the region”, he added.
In his remarks, President KCCI Muffasar Atta Malik informed that
during Fiscal Year 2017, Pakistan's export to Azerbaijan stood at
$17.06 Million and imports totaled at $0.04 Million. “The business
communities of the two brotherly countries have to work together to
uplift the negligible trade through more exchanges of trade
delegations, constant interactions and other trade promotional
activities”, he stressed.
He was of the opinion that both countries need to take effective
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measures to enhance their bilateral trade ties by increasing
communication linkages and elimination of travel restrictions.
The two countries also have a potential of joint ventures in
construction, pharmaceutical, agriculture and manufacturing
sectors, he added.
“Although government-to-government is important but peopleto-people and business-to-business interactions are also equally
important to improve relations between Pakistan and Azerbaijan”,
he added.
Appreciating the military and defense cooperation between the
two countries, he opined that huge potential exists to enhance
trade by exploring trade opportunities in different sectors of the
economy including agriculture, information technology, industrial
equipment, mines and mineral etc.
Muffasar Malik said that the business and industrial community
of Karachi was keen to enhance trade ties with Azerbaijan and in
this regard, the Karachi Chamber can collaborate with the
Embassy of Azerbaijan to assist in matchmaking, besides seek
ways and means of how Pakistani exporters could effectively
penetrate into the Azerbaijani market.

Dhabeji zone attracts investors ahead of inclusion in CPEC
The Dhabeji Special Economic Zone, which is high on the agenda of
Pakistan and China to make it part of the multiBn $ CPEC, has
received an overwhelming response from potential foreign and local
investors. Sindh Board of Investment (SBI) Chairperson said that
SBI had received expressions of interest from around 25 big and
small Pakistani and Chinese industrial investors in different areas
including steel, cement, chemicals, garments, logistics and
pharmaceuticals.

MONTHLY

Special Economic Zones: Chinese seek new trade avenues
Chinese experts and investors would hold a meeting with provincial
govt. today (Oct. 17, 2017) to look out for new trade avenues and
explore investment opportunities in Special Economic Zones (SEZs)
in all four provinces of Pakistan. The provinces after finalizing the
names of identified locations of industrial zones, have completed
their feasibility study and submitted it to the federal govt. Prime
Minister has directed the relevant authorities to provide facilities like
gas, electricity, water and others to these industrial zones.
World Bank’s Ease of Doing Business list: Pakistan in warp-speed
decline
Pakistan dropped to 147th place on the World Bank's ranking of
countries by Ease of Doing Business in its report for 2018 on 190
economies, down 3 places. The report ranked Pakistan at the sixth
place amongst South Asian countries, below Sri Lanka, Maldives,
Nepal, India and Bhutan while Bangladesh and Afghanistan are
trailing behind. Pakistan implemented four reforms in the past year;
made it easier to register a new business, transfer of commercial
property, increased minority investor protections, and facilitated
cross-border trade. India has been ranked at 100, Sri Lanka at 111,
Nepal at 105, Maldives at 136, Bhutan at 75, Bangladesh at 177 and
Afghanistan at 183. India has carried out the most reforms in the
region in the past 15 years, with 37 reforms, followed by Sri Lanka
(22) and Pakistan (19).
S&P reaffirms credit ratings
The global rating agency Standard & Poor's Global Ratings (S&P),
in its report, has affirmed Pakistan's ''B'' long-term and short-term
sovereign credit ratings. The outlook for the long-term rating
remains stable. Affirmation of Pakistan's rating reflects that
economic prospects remain favorable and external and fiscal metrics
of the country will not worsen materially from the current level.
Standard & Poor's expect the govt. of Pakistan to continue its
reform agenda and retain key economic targets, while maintaining
macroeconomic stability, reducing fiscal and external vulnerabilities
and promoting growth supporting reforms. S&P further expects
Pakistan's GDP to grow at an average of 5.7% in the period 201720.
Improved economic prospects: CPEC, private sector credit behind
IMF’s optimism
The IMF, in its latest World Economic Outlook (WEO) report, has
stated that economic prospects in Pakistan has improved, with
growth expected to reach 5.3% in 2017 and 5.6% in 2018, due to
benefits from investment in the CPEC and a strong private sector
credit. According to the report, unemployment ratio is projected to
increase to 6.1% in 2018 against 6% in 2017. The Fund has further
projected consumer prices at 4.1% and 4.8% for 2017 and 2018
respectively against 2.9% for 2016. The current account deficit is
projected at 4.9% for 2018 against 4% in 2017. The report further
says that some countries in the Commonwealth of Independent
States and the Middle East, North Africa, Afghanistan, and Pakistan
region are experiencing continued inflationary pressures in 2017 as
a result of exchange rate depreciations, the removal of subsidies, or
increases in excise or value-added taxes.

WB agrees to finance Yellow Line, revive transport dept
The World Bank (WB) has agreed to provide financial and technical
support to establish Yellow Line - part of the bus rapid transit
system (BRTS) in Karachi. The WB has also agreed to provide
expertise and technical support to establish the integrated BRTS of
different lines in the city. However, the WB country chief said that
WB is ready to finance Yellow Line if the provincial government
develops its road infrastructure from Dawood Chowrangi to Malir
Expressway, to which CM Sindh said that rehabilitation of the road
has already been approved under the PKR 12Bn Karachi Package.
CM Sindh also informed the meeting that he had a plan to revive the
Karachi Water & Sewerage Board (KWSB). The WB country chief
agreed to the proposal and said he would develop sewerage system
of the city if the water board is rehabilitated.
Chinese firm offers 2,000 electric busses for Karachi under
$600Mn project
Chinese company has offered an over $ 600Mn transport project
involving over 2,000 electric buses to solve the issues being faced
by the metropolis commuters. The offer was made to City Mayor
Wasim Akhtar by representative of Chinese company Eco Bus.
Company, has reportedly said that the company would also gift two
such buses that would reach the city within two months.
Agreement signed for intra-city and intercity bus projects in Sindh
The long-awaited financing agreement between the transport and
mass transit department and Sindh Modaraba has been signed to
launch intra-city and intercity bus projects. Speaking on the
occasion, CM Sindh said that the existing public transport facilities
were not enough to keep up with the pace of rising population and in
this situation the intra-city bus projects were need of the hour.
Finland ready to help Pakistan in renewable energy, other fields
In a meeting with business community, Finnish Ambassador has
said that Finland is a developed country with advanced technology
and it is ready to cooperate with Pakistan in health, education, clean
technology, renewable energy, water management, waste to energy
solutions and many other fields. The Ambassador further said that to
realize these objectives, facilitating regular interactions between the
private sectors of Finland and Pakistan is essential.
CPEC framework: export processing zones to be established:
Sartaj

The country is witnessing an unprecedented road development
activity that will take the length of Motorway network to around
2,400Km in the next 2 to 3 years. This was stated by NHA Chairman
while briefing media about the progress on various highway and
motorway projects currently under execution including the allimportant CPEC corridor.

In a meeting with business community, Deputy Chairman of
Pakistan Planning Commission Sartaj Aziz has said that federal govt.
is committed to take up on priority the problems faced by the local
industry and manufacturing sector in Pakistan and to take
appropriate measures to boost up industrial sector in the country.
The meeting discussed various proposals to address issues being
faced by the local industry in Pakistan. The Deputy Chairman further
said that govt. is planning to establish export processing zones
under CPEC framework that would enable right estimation of
demand of Pakistani products, increase industrial productivity and
timely access to target markets.

Economic corridor: China to undertake three $ 1Bn projects

500,000 Chinese professionals expected in Gwadar by 2023

Chairman National Highway Authority (NHA) has said that China is
going to undertake three new infrastructure projects with estimated
cost of $ 1Bn under the CPEC. Briefing on the highway and
motorway projects including CPEC project, he said that NHA
launched projects worth PKR 1.4Tn in the last three years, and it is
contributing 1% - 1.5% to the GDP. He further said that projects
worth PKR 400Bn have been undertaken under the CPEC framework,
PKR 373Bn on BoT basis, PKR 500Bn on GoP and some others are
on multilateral basis.

A leading Chinese investment company has announced to invest $
500Mn in Gwadar in first phase of project aimed at building homes
for around 500,000 Chinese professionals expected to relocate to
Gwadar by 2023. China Pak Investment Corporation (CPIC) has
announced partnership with Top International Engineering
Corporation (TIEC), a Chinese state owned company with over $
100Bn worth of projects delivered since 1950, to develop China Pak
Hills the first Chinese built master-community in Gwadar.

Motorway network to be stretched to 2,400km in two to three
years: NHA

KCR route cleared, project launch planned for Dec 25, CM tells
Chinese diplomat
With the clearance of KCR route from encroachment, the project is
ready to take off by the mid of Dec’17 when its tender process will
be completed for award of contract. This was stated CM Sindh to
Chinese Ambassador to Pakistan Sun Weidong highlighting the
importance of the projects approved within the framework of CPEC.

EU expands list of Pakistan’s products eligible for tax concessions
European Union (EU) conferred a couple of more Pakistani products
with a duty-free access under the GSP Plus status after the
government took measures to improve its compliance with human
rights standards. The GSP Plus facility has enhanced eligibility of
Pakistani products for duty free access on additional 66% EU’s tariff
lines and provided level-playing field to our goods vis-à-vis similar
products from competitors who have very liberal arrangements with
the EU.
Pakistan, EFTA begin talks to boost bilateral trade
Pakistan and four-member European Free Trade Association (EFTA)
have initiated talks to finalize an agreement to increase bilateral trade
from the current level. EFTA is a free trade association of four
member states, comprising Iceland, Liechtenstein, Norway and
Switzerland. Currently, the bilateral trade value stands at only $
588Mn despite having enormous potential.
PTA ordered to test 5G before its commercial availability
The Pakistan Telecommunications Authority (PTA) has issued
directives to initiate 5G tests in the market before the technology is
commercially available after 2020. A spokesperson of the ministry
told APP that the federal cabinet has approved the launch of 5G
technology in the country. With this development, Pakistan will
become one of the few countries who will test 5G quite early.
Sindh govt signs MoU with Russia
The Sindh government has entered into a cooperation agreement
with St. Petersburg, the second-largest city in Russia. The MoU
aims to promote partnerships in trade, business, education, science
and technology, respectively.
Pakistan, Vietnam agree to remove trade barriers
In the 4th meeting of the Joint Trade Commission held at Islamabad,
Pakistan and Vietnam have agreed to remove the existing trade
barriers in the process of expanding trade ties between the two
countries. During the meeting, both sides affirmed their
determination to cooperate in sectors such as energy, textile &
garment, chemical, leather & footwear, IT & telecom, auto &
machinery, cutlery and surgical goods, pharmaceuticals, sports
goods, gems and jewelry, food processing and infrastructure
development. It has also been agreed that the 5th meeting of the
Joint Trade Commission will be held in Hanoi, Vietnam in 2018.
SBP, Philippines’ central bank sign accord
SBP has signed an agreement with the Central Bank of Philippines to
develop banking relations. SBP Governor Tariq Bajwa and Daniel R.
Espiritu, ambassador of Philippines in Pakistan, signed the
agreement on bilateral central banking cooperation. The agreement
aims to extend bilateral cooperation in banking system, payments,
settlements and other areas of mutual interest.
WB predicts rise in oil prices to $ 56 a barrel in 2018

CPEC shifting gears to industrial parks

In its October Commodity Markets Outlook Oil report, the World
Bank has said that prices are forecast to rise to $ 56 a barrel in 2018
from $ 53 this year as a result of steadily growing demand, agreed
production cuts among oil exporters and stabilizing U.S. shale oil
production, while the surge in metals prices is expected to level off
next year. Energy prices are recovering in response to steady
demand and falling stocks, but much depends on whether oil
producers seek to extend production cuts. Prices for energy
commodities are forecast to climb 4% in 2018 after a 28% leap this
year. Prices for agricultural commodities, including food
commodities and raw materials, are anticipated to recede modestly
in 2017 and edge up next year.

CPEC is about to shift gears and enter its next phase as the
industrial working group on SEZs is going to finalize its
recommendations and decide which SEZ will begin first. Towards
that end, a team from China International Engineering Consulting
Corporation (CIECC) arrived in Karachi and began a round of
consultations with provincial authorities as preparation for the final
round to be held in Islamabad early next week.

Equity firm Abraaj Group has invested an undisclosed amount in
Cinepax, Pakistan’s biggest cinema chain, to drive growth in the next
4 years. Abraaj is of the view that Abraaj’s investment into Cinepax
demonstrates faith in the opportunity that Pakistan’s young growing
population and expanding middle class represents.

Dubai’s Abraaj invests in cinema chain Cinepax

* Note: The above news items have been published in various national newspapers during the period 28th Sep’17 to 3rd Nov’17.
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Attempt to implement Section-165, 165-A to be totally rejected by Business Community: Muffasar Malik

- FBR’s access to bank accountholders’ info to pave way for harassment, bribery: President KCCI
President Karachi Chamber of Commerce & Industry (KCCI)
Muffasar Atta Malik has said that any attempt to implement the
controversial Section 165 and Section 165-A of the Income Tax
Ordinance will be totally rejected by the Business and Industrial
Community of Karachi as both these sections allow the Federal
Board of Revenue (FBR) to gain access to bank accountholders’
information which, if given, would only pave way for harassment
and bribery whereas no major breakthrough will be achieved in
terms of broadening the tax base.
Referring to a meeting of Tax Reforms Implementation Committee
held under the Chairmanship of Special Assistant to Prime Minister
Haroon Akhter recently in Islamabad, Muffasar Malik said that the
meeting reviewed the possibility of taking serious action against
commercial banks for their continuous refusal to provide
information about their accountholders. “We, the business and
industrial community of Karachi, fully appreciate and support
commercial banks’ reasonable reluctance to give online access to
information about accountholders as they (the banks) are rightly
fearing that the sensitive information will be misused”, he added.
Muffasar Malik was of the opinion that access to accountholders’
details will open gates of corruption where corrupt tax officials will
start minting money by carrying out under the table deals.
He said that under Section 165 of the Income Tax Ordinance, banks
are bound to share the details of tax collected from a person
including his Computerized National Identity Card number and the
value of transactions whereas under Section 165-A, the banks are

also bound to provide the FBR online access to their central
database containing details of the accountholders but, fortunately,
they have not met the legal requirements since 2013 when the
amendment was introduced in the law otherwise, the FBR Officers
would have used this info as a tool to harass and blackmail the
business and industrial community in order to gain personal
benefits.
He advised the State Bank of Pakistan and Pakistan Banking
Association not to succumb to the pressure being created by the
Federal government as access to such a sensitive information
would further discourage the business and industrial community to
maintain their funds in local commercial banks and the situation
may result in flight of substantial amount of capital from the
country, plunging the country into deep economic crisis.
President KCCI said, “By giving access to accountholders’ info, the
efforts to document the businesses will be backtracked as it would
encourage cash economy which already picked up a lot of pace
after the imposition of withholding tax on banking transactions.”
Referring to 0.4 percent tax being levied by the Federal Government
on any banking transaction above Rs50,000, Muffasar Malik
recalled that the then Governor SBP Ashraf Mehmood Wathra,
during his last visit to Karachi Chamber in March 2017, informed
that the Federal government had agreed to double minimum limit
from Rs50,000 to Rs100,000 for levying the additional withholding
tax which will come into force after the announcement of next
budget. “The announcement was widely acclaimed by KCCI

Valuation Ruling Received by
Directorate General of Customs Valuation, Custom House, Karachi
S.
No.

1

Date

27-Sep-17

Valuation
Ruling #

1213/2017

Detail of Valuation Ruling

HRC/CRC and GP (Secondary
Quality)

H.S. Code
7208.1010,
7208.2610,
7208.3610,
7208.3810,
7208.4010,
7208.5210,
7208.5410,
7209.1510,
7209.1710,
7209.2510,
7209.2710,
7209.9010,

7208.2510,
7208.2710,
7208.3710,
7208.3910,
7208.5110,
7208.5310,
7208.9010,
7209.1610,
7209.1810,
7209.2610,
7209.2810,
7210.1910,

2

27-Sep-17

1214/2017

Latex Rubber Threads

4007.0010 4007.0090

3

27-Sep-17

1215/2017

Sauces / Salad Dressing /
Mayonnaise / Mustard and
Tomato Ketchup

2103.1000, 2103.2000
2103.3000
2103.9000

4

10-Oct-17

1216/2017

Soap Noodles

3401.2000

5

12-Oct-17

1217/2017

Whey Powder

0404.1010

1218/2017

Tooth Brushes (low end
brands)

9603.2100
2905.1220, 2905.1210
2905.1400, 2905.1300
2914.2200, 3402.1300
2907.1100

November
1

31-Oct-17

2

07-Nov-17

1219/2017

Chemicals, Iso - Propyl Alcohol,
N- Propanol, Cyclohexanone,
Ethoxylated Nonyle Phenol,
Iso-Butanol, N- Butanol &
Phenol

3

10-Nov-17

1220/2017

Toffees, Candies & Sugar
Confectionary Items

1704.9090
2903.1200, 2905.3200
2836.3000, 2922.4210
2915.2910, 2915.5000
2906.1910
8443.3210, 8443.3220
8443.3230, 8443.3290

4

10-Nov-17

1221/2017

Chemicals, Methylene Chloride,
Propylene Glycol, Sodium Bi
Carbonate , Mono Sodium
Glutamate, calcium acetate,
Calcium Propionate

5

10-Nov-17

1222/2017

Printers
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members who attended the meeting but unfortunately, no relief
was provided in the federal budget and the unjust withholding
tax on a mere amount of Rs50,000 remains enforced to date
which has to be enhanced to at least Rs100,000 or above”, he
added.
Instead of penalizing the existing taxpayers and raising the
number of indirect taxes, the government should take action
against tax evaders, Muffasar Malik advised, adding that FBR
claimed of maintaining complete database of tax evaders and
identified more than 800,000 tax evaders long time ago but
neither the details of these tax evaders were publicized nor any
action was initiated which clearly highlights the inefficiencies
and incompetence at the FBR.
“These tax evaders continue to live luxurious lives, use Credit
Cards and frequently fly abroad but don’t pay any taxes while
the loyal taxpayers are constantly being overburdened and
harassed due to massive discretionary powers and discriminate
taxation policies which are devised in such a manner to target
the business and industrial community of Karachi only”, opined
Muffasar Malik.
He urged the federal government to refrain from taking antibusiness steps and devise those strategies which are purely in
the larger interest of the country which must strictly be finalized
in consultation with the actual representatives of the business
and industrial community.

INCOME/ SALES TAX
RETURNS 2017

Muffasar Malik
demands extension
in last date up to
Dec 31
President of the Karachi Chamber of Commerce and
Industry (KCCI), Muffasar Atta Malik has demanded that
the last date for filing Income Tax/ Sales Tax Returns
has to be extended by upto December 31, 2017, which
would enable those taxpayers who had been facing
problems in filing their returns due to numerous
reasons, to submit their returns.
In a statement issued, Muffasar Malik said that many
taxpayers may not be able to file returns by November
15, 2017 due to slow processing and constant
congestions in the Online System, IRIS.
He noted that IRIS servers were too busy due to
excessive load as large number of taxpayers were
simultaneously filing Income Tax/ Sales Tax Returns
under section 147 and monthly statement under section
165 of the Income Tax Ordinance.
President KCCI said that the complications in online
system were not something new to taxpayers as every
year, submitting returns usually becomes an uphill task.
He requested the FBR to seriously focus on enhancing
the capacity of its online system which was not even
capable of smoothly handling a meager number of less
than 1 percent registered taxpayers.
“FBR must consider all these aspects and accordingly
provide relief to loyal taxpayers by extending the last
date for filing returns upto December 31,
2017”, he added.
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Talk of the Month
guidance.
I would like to mention that I joined BMG in
2008 and became MC Member in 2012. I was
chosen to head Law & Order Sub-committee in
my first year and was tasked to perform as
Senior Vice President in second year of my
term in 2013-14 and now, in 2017-18, I have
been given the responsibility to discharge my
services as President which is undoubtedly a
very difficult task but I will try my best and
make all out efforts to go beyond everyone’s
expectations.
In my opinion, no other business organization
in Pakistan works as intensely as we do in
government affairs. We heavily engage in
issues affecting our members, our community
and our state. And we’ll do so again in 201718, even though it’s an election year, which
makes the lawmakers more inaccessible. The
idea is to stay ahead of things, so we’re already
trying to reach legislators and community
influencers about the 2018 agenda and
priorities.
I firmly believe that our credibility in
government affairs has grown substantially in
recent years, a result of persistent and wellconsidered work and thanks to a dedicated
Leadership, Office Bearers, Special Committee
on Tax Affairs, a very capable Karachi Chamber
staff and a smart advocacy team.

Continued to page 38

However, we still have a long way to go to
achieve what we have been aiming for. During
my tenure, I will stay focused on some the
serious issues being suffered by the business
and industrial community since long which
include taxation issues, Infrastructure issues
including Power – Roads & Water, Law &
Order, Smuggling, Corruption, Healthcare,
Economic Growth & Diversity and last but not
the least Good Governance.
We have to strengthen our ranks so that we get
invited to the table for public policy discussions
at every level of government. We intend to
exercise opportunities to speak in 2017-18 –
with the focused goal of moving the discussion
forward.
At KCCI, we’ll lead by example in promoting
teamwork and mutually beneficial outcomes.
We will encourage all chambers in Pakistan as
well as all trade bodies to join KCCI and
become a formidable force so that we are not
over looked.
In my agenda, at the top of the list is various
types of taxes imposed on businesses in last
few years of this so called business friendly
government. These are threat to our economic
development of Pakistan and specially Karachi
– which is very fragile at the moment and we
really have no choice but to meet these threats
head-on in 2017-18.

These taxes would put enormous hurt on all
types and sizes of businesses. Not only would
it cut into job creation, we feel it could actually
create another bump in unemployment. It is
dangerous tax policy and not about improving
businesses. We’ve seen no evidence that any of
its revenues would in fact even go to education,
law & order improvement, infrastructure or any
other positive development, although that’s
how it is being pitched.
We will also be focusing on issues of Karachi.
There is much to be done in this City, and we
plan to get more people enlisted and prepared
to help. I would like to urge the members of the
business and industrial community of Karachi
to join in and assist KCCI to achieve all its
goals.
I would like to assure that the Karachi Chamber
will continue as a standard-bearer for
businesses and entrepreneurs, a channel for
connecting members with resources, and as a
catalyst for job and business growth well into
the future.
In the end, I would like to assure all the
members that I am just a call away and
whenever needed, you will find me there with
open arms looking forward to be of some
assistance in resolving collective issues of
trade or otherwise.
Sincerely Yours
Muffasar Atta Malik

Aiwan-e-Tijarat Road,
Karchi (Pakistan)
P.O. Box 4158 Karachi - 74700
Tel: 92-21-99218001-5
Fax: 92-21-99218010
E-mail: info@kcci.com.pk
URL: www.kcci.com.pk

NADRA FACILITATION
CENTRE AT KCCI

KCCI finalizes 16 Sub-Committees, 4 Special Committees for 2017-18
The Karachi Chamber of Commerce and Industry
(KCCI) has appointed Chairmen of 16 SubCommittees and 4 Special Committees for the year
2017-18.
Chairman Businessmen Group & Former President
KCCI, Siraj Kassam Teli, Vice Chairmen BMG Tahir
Khaliq, Zubair Motiwala, Haroon Farooki and Anjum
Nisar, President KCCI Muffasar Atta Malik, Senior Vice
President KCCI Abdul Basit Abdul Razzak and Vice
President KCCI M. Rehan Hanif congratulated the
newly appointed chairmen of all sub-committees.

They hoped that the newly appointed chairmen will try
their best to effectively highlight and resolve the
genuine issues being confronted by the business
community and utilize all available resources to
further improve the image of Karachi Chamber.

According to details, GST & Refund Sub-Committee
will be headed by M. Riaz Dhedhi, Income Tax &
Federal Excise Duty Sub-Committee by Khurram
Shehzad, Exports Sub-Committee by Shamsul Islam
Khan, Customs, Valuation, Import & Anti-Smuggling
Sub-Committee by Saquib Goodluck, Industry SubCommittee by Muhammad Hanif Ayub, Banking &
They extended full support and cooperation to the
Insurance Sub-Committee by Danish Iqbal, Fairs,
Chairmen of various Sub-Committees which have
Exhibitions & Trade Delegation Sub-Committee by
been formed to facilitate the business and industrial
Abdul Rehman Naqi, Law & Order Sub-Committee by
community of Karachi.
Mansoor Ahmed, Communication Sub-Committee by

Ali Raza Sheikh, Diplomatic Missions and
Embassies Liaison Sub-Committee by Sohail Amin,
Public Sector, Utilities, Power & Gas SubCommittee by Azeem Ahmed Alvi, Provincial &
Local Taxes Sub-Committee by Tanveer Barry,
Ports, Shipping & Multi Modal Transport SubCommittee by Asif Shaikh Jawaid, Health &
Education Sub-Committee by M. Ismail, WTO, IPR,
FTA & Regional Trade Sub-Committee by Shamim
Ahmed Jumlana and Women Entrepreneurs by Ms.
Wazahat Nasim. Moreover, Special Committee for
Legal Affairs will be led by President KCCI Muffasar
Atta Malik, Special Committee to Implement MoUs
by Junaid Makda, Special Committee for My
Karachi by Idrees Memon and Special Committee
for Small Traders by Abdul Majid Memon.

National Database & Registration Authority
(NADRA) has gained international recognition for
its success in providing solutions for
identification,
e-governance
and
secure
documents that deliver multi-pronged goals of
facilitating the public. In-depth Research and
Development efforts have enabled NADRA to
become the trailblazer in the area of Software
Integration,
Data
Warehousing,
Network
Infrastructure
Development
and
Project
Management.
NADRA Facilitation Centre has been established
at KCCI to facilitate the members of the Karachi
Chamber in matters related to CNIC.
This facilitation centre is authorized for issuing
the NADRA Smart Card to the members of the
Karachi Chamber. KCCI members can submit
their NIC application forms and collect their
NADRA Smart Cards in a hassle free environment
without standing in long queue.
Working hours for the NADRA facilitation centre
are from 10.00 a.m. to 4:00 p.m.
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