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Govt. unveils Federal Budget 2018-19 with total Talk of the Month
outlay of Rs5.9 trillion
KCCI ﬁnds budget better as compared to previous ﬁve budgets
In an apparent bid to appease all ahead of the
elections, the outgoing PML-N led government
presented a 'relief-loaded' budget – with a total
outlay of Rs5.9 trillion and Rs1.9 trillion deficit
that would be financed through massive
borrowing.
The GDP growth rate for next fiscal has been
fixed at 6.2 percent while it is expected that
government would manage to collect some
Rs4,435 billion through tax and other
government collections.
Similarly, the inflation rate would be kept down
to 6 percent while the target of budget deficit
would also be contained to 4.9 percent.
The size of the PSDP [Public Sector
Development Program] has been estimated to be
Rs1,650 billon, of which Rs850 billion has been
allocated to the provinces, while Rs800 billon
has been allocated to the federal government.
The defense budget has been increased by 19.5
percent to Rs1,100 billion – which is 18.5
percent of the total budgeted outlay and the
highest since the PML-N took over in 2013.
Also, the government has collocated Rs90 billion
for the rehabilitation and reconstruction of
millions of people who had to leave their homes
in the areas of military operations.
The energy sector was slated to remain in focus
with allocation of Rs138 billion for new projects
while Rs39 billion were earmarked for Pakistan
Railways.
Massive incentives have also been proposed in
agriculture sector and import of agriculturerelated machinery while rates of fertilizers were
also proposed to be slashed down to provide
relief to the farming community.
Duties and taxes have been curtailed on the
import of computers, hybrid cars, equipment
related to film industry and a number of other
sectors which would benefit and give boost to
the local industry.
The non-filers have been barred from purchasing
a property valuing in excess of 40 lac rupees.
Finance Minister Miftah Ismail in his budget
speech said that tax revenues reached 13.2
percent of GDP in 2017/2018, up from 10.1
percent in 2012/2013.
“This unusual increase in tax collection is a very
big success,” he said.
The government has announced a package of
Rs25 billion for Karachi. This package includes
providing infrastructural and other social sectors
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facilities.

Haroon Farooki, in his remarks, called the
announcement related to the audit policy a major
initiative by the current government. As per the
policy, a taxpayer could now be selected for
audit once in three years.

So far, three projects covering roads and
flyovers and up-gradation of firefighting system
has been approved and Rs3.0 billion has been
earmarked during current financial year. An
allocation of Rs5 billion has been proposed in
the PSDP-2018-19.

He also appreciated the introduction of the
composite audit and said it would reduce the
taxpayer's burden of compiling files for different
audits under different heads of taxes

Karachi Chamber of Commerce & Industry's
Reaction

Vice Chairman BMG & Former President KCCI
Anjum Nisar said that exemption of income from
tax for salaried persons to Rs1.2 million was a
major announcement. He said the chamber had
been demanding for enhancing the income limit
for the last five years.

The Karachi Chamber of Commerce & Industry
(KCCI)'s leadership has welcomed the Federal
Budget 2018-19 which according to Chairman
Businessmen Group & Former President KCCI
Siraj Kassam Teli is better as compared to the
previous five budgets of PML-N government.

However, he said the government took this
decision to seek votes from salaried individuals
in the upcoming election.

Addressing a press conference after listening to
Budget Speech, Siraj Kassam Teli said that
during the past five budgets, former finance
minister Ishaq Dar gave many discretionary
powers to officers of Federal Board of Revenue
(FBR) and made those part of the tax laws.

Zero-rated sales tax was a good step, he said,
but reminded that the refunds should be repaid
on priority basis because without it the export
target could not be met.

He said chambers across the country were
unanimous on withdrawal of such discretionary
powers, which is why the government accepted
the demand.

President KCCI Muffasar Atta Malik termed this
budget “much better than the last five years”.

Siraj Teli termed the tax relief announced by the
government for non-filers on online banking
transactions a surprise. The rate of withholding
tax on online banking transactions has been
reduced from 0.6 percent to 0.4 percent for nonfilers. He said the government should announce
relief for return filers to promote documentation
of the economy.
Chairman BMG urged for abolishing super tax in
a phased manner with reduction of one percent
every year. He doubted that the next government
would not continue with the policy of the present
government.
He welcomed the cut in corporate tax rate to 25
percent in the next five years.

I would like to mention that the government
announced a relief-loaded budget this year with
a total outlay of Rs5.9 trillion and Rs1.9 trillion
deficit that is likely to be financed through
massive borrowing.

Referring to Miftah Ismail's remarks about
provision of buses by Federal government,
Former President KCCI AQ Khalil opined that the
Federal government should not wait for Sindh
government, but bring these buses instantly
because Karachiites are suffering badly from
poor mass transport system.

I would like to appreciate the announcements
made in the budget as these are better as
compared to what had been imposed in the past
when former finance minister Ishaq Dar gave
many discretionary powers to officers of Federal
Board of Revenue (FBR) and made those part of
the tax laws.

They all appreciated the withdrawal of
discretionary powers given to Federal Board of
Revenue's
Chief
Commissioner
and
Commissioners which, what they claimed, was
an old and major demand of the Karachi
chamber.

In my opinion, the last five budgets presented
by the PML-N had been very hard on the
business community. Right at the outset, the
former Finance Minister Ishaq Dar had
announced that they have a long list of
hundreds of thousands of individuals who have
very rich lifestyles but are not even a part of the
tax net. But five years down the lane, that list
has neither been shared nor targeted by the
government's revenue department. They have
nearly doubled revenue generation in the last
five years mainly by taxing the existing tax base
instead of broadening the tax base.

They said that these decisions would send a
good message to the business community who,
otherwise, were embarrassed because of the
FBR tax collecting officers' discretionary powers
and frequent audits.

He also appreciated the announced reduction in
customs duty on various capital goods, which he
said would help in reducing the cost of doing
business.

They said the tax concessions to textile sector
would help develop this leading export industry
of the country.

Vice Chairman BMG & Former President KCCI
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As you must be aware that the Federal
Government recently unveiled Federal Budget
2018-19 which, I believe, has provided some
sigh of relief to the business and industrial
community after a long time as the previous five
budgets announced by the government
continued to squeeze the existing taxpayers only
which were widely criticized by Karachi
Chamber every year.

He also appreciated the announcement of a
desalination water plant in Karachi, which would
provide relief and ensure water availability for
the citizens.

They also welcomed the decision of conducting
only one consolidated audit of a company and
that would be done after three years' gap, if
needed.

Vice Chairman BMG & Former President KCCI
M. Zubair Motiwala said it was very encouraging
that Federal Government had announced to
allocate Rupees five billion for setting up
combined treatment plants in the industrial
estates of Karachi.

Dear Members

We were hoping the government would present
the budget for a period of six months at the
most and would allow the next government to
present the budget according to its policies. But
given the election this year, the government had
Continued to page 30
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Chief Minister Inaugurates 15th My Karachi-Oasis Of Harmony Exhibition

CM LASHES FEDERAL GOVT. FOR INTENSIFYING
HARDSHIPS FOR KARACHIITES
Demands Sindh Govt.’s representation in Board of
Directors, Management of K-Electric, SSGC
Chief Minister Sindh Syed Murad Ali Shah, while
referring to the ongoing conflict between KElectric and SSGC, said that the Federal
government was unwilling to resolve this serious
issue because they don’t care about the people
of Karachi and they simply don’t want to see the
industries running smoothly in this city.
Speaking at the inauguration ceremony of 15th
My Karachi – Oasis of Harmony Exhibition at
Karachi Expo Center on Friday, CM Sindh
demanded that if the Federal government is
unable to control SSGC and K-Electric, the Board
of Directors and Management of both these
entities should immediately be handed over to
Sindh government. “Federal government can
keep their shares and profits from these entities
but Sindh government should be given
representation at the Boards of both companies
and the Management must also handed over to
us. Then, we will make sure that SSGC and KElectric take steps in the interest of Karachiites”,
he added.
Sindh Minister for Industries Manzoor Hussain
Wassan, Chairman Businessmen Group &
Former President KCCI Siraj Kassam Teli, Vice
Chairmen BMG Zubair Motiwala and Anjum
Nisar, President KCCI Muffasar Atta Malik,
Senior Vice President KCCI Abdul Basit Abdul
Razzak, Vice President KCCI Rehan Hanif,
Chairman of KCCI’s Special Committee for My
Karachi Muhammad Idrees, Former Presidents
AQ Khalil, Khalid Firoze, Mian Abrar, Majyd Aziz,
Abdullah Zaki, Iftikhar Vohra, Younus
Muhammad Bashir, Shamim Ahmed Firpo, KCCI
Managing Committee members along with
diplomats from various countries and exhibitors
were also present on the occasion.
Commenting further on SSGC & K-Electric issue,
CM informed that he has written two letters to
Prime Minister and has personally spoken to him
at least 6 times but to no avail. “The Prime
Minister, during our conversation last Sunday,
informed that a meeting has been called to
resolve this issues but unfortunately that
meeting also failed to provide any kind of relief.”
He was of the opinion that the Federal
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Government, despite having 24 percent stake in
K-Electric and 73 percent in SSGC, was unable
to resolve this issue which is really worrisome
for Sindh government. “We have no share at all
in both these entities. We have been demanding
representation in K-Electric and SSGC as the
problem is being suffered by the people of
Karachi and Sindh”, he added.

will not remain deployed forever. Hence, efforts
are being made by Sindh to improve policing not
only in Karachi but all across the province
through reforms.
Chief Minister congratulated Businessmen
Group and Karachi Chamber for holding My
Karachi Exhibition every year without any break
since 2004 when the law and order situation was
really bad. “You never lost hope in the vibrancy
of Karachi. You know the strength of Karachi and
you worked dedicatedly to ensure that this
exhibition continues to take place which has
resulted in promoting the positive image of
Karachi”, he added.

Murad Ali Shah said, “Prime Minister and
Advisor for Finance are busy in foreign tours
which is the only thing that matters to them. If
they cannot do anything, both these companies
should be handed over to us and we will rectify
them. We don’t have the capacity to completely
take over these companies and it is also not our
legal right but Sindh government should be
given some authority so that these companies
could be forced to do work. The industry and
citizens should not suffer because of the
ongoing conflict.”

Chairman Businessmen Group & Former
President KCCI Siraj Kassam Teli, in his remarks,
appreciated Chief Minister and Sindh Minister
for Industries for their support and cooperation
constantly being extended to Karachi Chamber’s
My Karachi Exhibition. “Sindh government has
been constantly supporting this exhibition since
2004 which we greatly acknowledge”, he added.

He said that the Federal government simply
doesn’t want the industry of Karachi to stay
operational as they have been hatching many
conspiracies from time to time against this city
by ruining the law and order situation and
discouraging people from visiting Karachi.
“However, the people and industrialists of
Karachi are very resilient which is not acceptable
to the Federal Government. Hence, they continue
to create problems and this conflict between KElectric and SSGC is part of another conspiracy.”

Highlighting the journey of My Karachi
Exhibition, he said that all BMGIANs have been
making extraordinary efforts to make My Karachi
Exhibition successful and today, KCCI was
proudly celebrating 15th sequel of this event
which has become a symbol of success for
Businessmen Group and Karachi Chamber.
He said that around 1 million visitors attend this
exhibition in which trade is being promoted
through business-to-business meetings and a
wide range of Pakistani products are also
displayed along with the international
participation. “The vision is to highlight the
vibrancy of Karachi. The industrialists of Karachi
have been facing many odds at all levels
including federal, provincial and local
governments but this never discourages us and
we always strive hard to do something good for
this city”, he added.

Murad Ali Shah said that he will walk out of the
forthcoming CCI and NEC meetings next week if
K-Electric & SSGC conflict stands unresolved
and the Federal government continues to show
lack of interest towards this artificially created
issue.
He further shared that the federal government
was using the FIA to force SSGC to refrain from
providing gas. It is a matter of concern that FIA
is being used to deprive the people of Karachi
from electricity.

Referring to the hardships being faced by
industrialists of Site Area, Siraj Teli said that the
infrastructure situation of site area is really in
bad shape. Although commitments have been
made but not much has been done to provide

Advocating Siraj Teli’s suggestion pertaining to
police reforms, Murad Ali Shah said that it is
ultimately going to be the responsibility of police
to maintain law and order of the city as Rangers

5

some relief to industrialists of Site area.
Referring to the recent funding released by
Sindh government for development projects in
four industrial zones of Karachi, he said that
these zones have received funds during
Musharraf’s era and received more funds twice
during PPP government’s tenure whereas the
biggest industrial zone in Site area has been
neglected. “I am not against funding to other
industrial zones but every industrial zones of this
city has to be treated equally”, he added.
Hailing the efforts being made by the Water
Commission, Chairman BMG said that this
Commission was doing a good job in dealing
with the bureaucrats who simply don’t want to
work but the Water Commission was constantly
being misguided by bureaucrats and KWSB. “In
order to hide its own thefts of up to billions of
rupees, KWSB misguides the Water Commission
by accusing the industrialists for water theft
which is not factual at all. The industrialist
mostly utilize sub-soil water and hardly use
KWSB water for overcoming their requirements.”
In order to find out the reality, Siraj Teli advised
Chief Minister to completely shut down KWSB
water supplies to all the industrial zones for the
next 6 to 10 days which would reveal that 80
percent of the industries will continue to operate
during these days as their production depends
on sub-soil water only.
Siraj Teli further requested Chief Minister Sindh
to hold a meeting with KCCI’s delegation next
week so that numerous issues being suffered by
the industrialists could be discussed in detail
and the same could be amicably resolved.
Appreciating the development work being carried
out by Sindh government to improve the
infrastructure of the city, Siraj Teli stressed the
need to do more keeping in view the size and
huge population of this city.
Stressing the need to build capacity of police
and other Law enforcing agencies, Chairman
BMG suggested that Police and LEAs should be
made capable enough to effectively control the
situation when Rangers leave the city otherwise
all efforts made to restore peace in Karachi will
go wasted and the city will once again plunge
into serious lawlessness.
Earlier, President KCCI Muffasar Atta Malik, in
his welcome address, said that the Karachi
Chamber initiated this exhibition in 2004 and
with the passage of time, this exhibition has
substantially grown from just three halls to all
six halls of the expo center. He also paid glowing
tribute of Pakistan Rangers Sindh, Police and
Law Enforcing Agencies for restoring peace in
Karachi and extending full support to My Karachi
Exhibition.

GLIMPSES OF 15TH MY KARACHI EXHIBITION 2018
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15th MY KARACHI – OASIS OF HARMONY CONCLUDES SUCCESSFULLY

Next year’s 16th My Karachi Exhibition to be staged with
same zeal from April 5th to 7th, 2019: Siraj Teli
Chairman
Businessmen
Group (BMG)
and
Former
President
K a r a c h i
Chamber Siraj
Kassam
Teli
has said that
all six halls of the Expo Center remained fully
occupied during three days of 15th My Karachi
Exhibition, which has become an icon for the
Businessmen Group and Karachi Chamber.
Addressing a press conference to mark the
closing of 15th My Karachi-Oasis of Harmony
Exhibition, Chairman BMG announced that next
year’s 16th My Karachi-Oasis of Harmony
Exhibition will also be held with same zeal and
enthusiasm on April 5th, 6th and 7th, 2019 at
Karachi Expo Center. “Keeping in view the
overwhelming response being received from the
masses, we may consider expanding this
exhibition from 3 days to 5 days”, he added.
Vice Chairmen BMG Tahir Khaliq and Zubair
Motiwala, President KCCI Muffasar Atta Malik,
Senior Vice President KCCI Abdul Basit Abdul
Razzak, Vice President Rehan Hanif, Chairman
Special Committee for My Karachi Exhibition
Muhammad Idrees, Former Presidents KCCI AQ
Khalil, Abdullah Zaki, Younus Muhammad Bashir
along KCCI Managing Committee members were
also present on the occasion.
Chairman BMG pointed out that My Karachi was
initiated in 2004 when the overall law and order
situation in the city was very bad and bomb
blasts were a routine in the city. “This exhibition
has seen many ups and downs since 2004 in
terms of law and order situation but we kept
staging this event with the same spirit as we
wanted to prove it to the rest of the world that
the business and industrial community of
Karachi remains resilient and will continue to
operate in this city regardless of how many
bomb blasts and terrorist activities take place.
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We were born here, we will live here and we will
die here”, he added.

nowadays, Pakistan Navy, Pakistan Rangers
Sindh, Pakistan Marine Academy and Police also
participate in this exhibition”, he added.

Chairman BMG, while appreciating the overall
arrangements of 15th My Karachi Exhibition,
said that although the visitors’ turnout seems
low this year as compared to last year which was
mainly because of scorching summer, however,
this exhibition was yet another resounding
success as it has been attended by visitors in
between 700,000 to 1 million.

Recounting the efforts made by Chairman
Special Committee for My Karachi Muhammad
Idrees, BMG Chairman said that it was due to his
tireless since he became Chairman of KCCI’s
Special Committee for My Karachi Exhibition for
years ago which resulted in yet another
successful event in which many new recreational
initiatives have been introduced and all these
steps have been widely applauded by the visiting
families.

Chairman BMG, while warmly welcoming the
response received from people belonging to all
walks of life who enthusiastically participate in
My Karachi Exhibition, pointed out that every
year My Karachi keeps on growing as compared
to the previous events, thanks to the untiring
efforts being made by all the BMGIANs, KCCI
Office Bearers, Chairman of Special Committee
for My Karachi Exhibition, Managing Committee
members and others who put in best of their
efforts to make this event memorable for
everyone.

He was fairly optimistic that Muhammad Idrees
and his team would surely succeed in further
improving this exhibition next year and take
more initiatives to attract maximum number of
Karachiites.
He particularly appreciated the constant support
by Embassies, Consulates, print and electronic
media who always supported this exhibition and
played a major role in making this event
successful. The cooperation by Karachi Police,
Rangers, Government of Sindh, Local
government and all other departments deserves
to be appreciated as they promptly responded to
Karachi Chamber’s requests.

“My Karachi provided a vibrant platform where
local and foreign exhibitors displayed their
products and services at 312 stalls in all 6 halls
of the Expo Center. 70 foreign exhibitors from
Indonesia, Thailand, Turkey, Sri Lanka, Vietnam,
Philippines, Malaysia, Ukraine and Romania
participated in this year’s My Karachi Exhibition.
The exhibition has become so successful that
people keep on inquiring throughout the year
about the dates, arrangements and facilities to
be provided at next exhibition”, he added.

Highlighting the overall journey of Businessmen
Group, Siraj Teli said that BMG has been
successfully governing the affairs of Karachi
Chamber since 1998 as all BMGIANs have not
lost a single seat in all the elections held during
the last 20 years. “We have taken many
initiatives to improve the functioning of Karachi
Chamber in order to facilitate its members”.

Touching upon the theme of My Karachi
Exhibition, Siraj Teli said that the name ‘My
Karachi’ signifies that everyone who lives in this
city takes ownership while the theme “Oasis of
Harmony” depicts the city of multi-cultural,
multi-ethnic, multi-language and multi-sectarian
people living together in peace and harmony.
“We take everyone on board in My Karachi
Exhibition regardless of considering the size of
businesses and it is really heartening to note that

“During all these years, we saved a lot of funds
which were used for purchasing land in Clifton
where KCCI’s new building is currently underconstruction which will be completed within the
next couple of years. Whatever we earn from My
Karachi Exhibition is also spent on the
construction of KCCI’s building”, he added.
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Referring to improved law and order situation in
Karachi, Siraj Teli said that this was only due to
strong voice raised by Karachi Chamber against
lawlessness since 2004 which can also be
confirmed by reviewing KCCI’s statements
appearing in national media from time to time
during the said period. “Because of our constant
roaring, the politicians had no other choice but
to give go ahead to Karachi Operation which
resulted in a much improved Karachi as
compared to what it had been in the past”, he
added.
Commenting on gas and electricity issue being
suffered by Karachiites, Siraj Teli opined that it
was purely a ‘political issue’ and political people
are fully responsible for the water, gas and
electricity crises being suffered by the city.
“PML-N has always given step motherly
treatment to Karachi whereas K-Electric and
SSGC have been taking advantage of the
differences between PML-N and PPP. In the past,
Karachi was deliberately plunged into the
darkness of lawlessness and terrorism for
almost two decades as politicians simply don’t
want to see any prosperity in the city. As the law
and order situation is much better, they are now
looking for other ways and means of how to
disrupt trade and economic activities in Karachi
but they will never succeed because of the
resilience of citizens of this city”, he said, adding
that despite so many odds, the business and
industrial community of Karachi remains fully
resilient and this city contributes around 70
percent revenue to the national exchequer.
He urged the authorities to carry out city-wise
analysis of the revenue contribution and
publicize the same so that the actual contribution
by Karachi and other cities could be revealed.
Chairman BMG further commented that the
Water Commission should sit with the business
and industrial community of Karachi and
honestly find out the root causes of water issue.
“Water Commission is doing a good job in
dealing with the bureaucrats who simply don’t
want to work but this Commission is constantly
being misguided by bureaucrats and KWSB. In
order to hide its own thefts, KWSB misguides
the Water Commission by accusing the
industrialists for water theft which is not factual
at all”, he added.

GLIMPSES OF 15TH MY KARACHI EXHIBITION 2018
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Indian HC optimistic about normalcy between Pakistan, India Six-member economic
reform committee
communities and the general public on the both
President KCCI Abdul Basit Abdul Razzak, Vice
I n d i a n
H i g h
Commissioner
to
President Rehan Hanif and Former President AQ
sides should come up and form pressure
constituted
Pakistan Ajay Bisaria has
Khalil whereas the Counselor of Indian High
groups/lobbies to push their government to
said there is a lot of
positivity among the
people of India and
Pakistan.
The
governments also have
positive intentions to
normalize the relations.

There is need for taking at least small positive
steps to create environment for major decisions
on different counts, he said, adding that moving
towards this direction, India has taken a “baby”
step by softening its visa policy for Pakistan's
senior citizen and the children under age of 12
years, and issuing visas on humanitarian
ground in some particular cases.
Ajay Bisaria was speaking at a meeting during
his visit to the Karachi Chamber of Commerce &
Industry which was also attended by Chairman
Businessmen Group & Former President KCCI
Siraj Kassam Teli, Vice Chairman BMG Tahir
Khaliq, Zubair Motiwala and Anjum Nisar,
President KCCI Muffasar Atta Malik, Senior Vice

Commission Gaurav Ahluwalia and Second
Secretary Akhilesh Singh were also present on
the occasion.

work for closer relations in the two countries.

He was optimistic that both the governments
had adopted positive approach and had agreed
that both the countries should respect each
other. He said both the countries had also
decided to exchange the prisoners. He
appreciated Pakistan Navy's good gesture to
save India fishermen from drowning in the sea.

To a question, he said normally it took 30 to 35
days to process an application by a Pakistani for
an Indian visa. However, the Indian mission
here tried its best to make the process easier.
In response to concerns expressed over
issuance visas to Pakistani businessmen at the
eleventh hour to attend or participate in any
trade event, Indian High Commissioner assured
that in future they would get visa in time. Indian
envoy said, he strictly believed that the
neighboring countries must have good relations
with each other. “We would encourage every
positive effort towards peace,” he re-affirmed.

India diplomat said there should also be series
of cricket matches between the two neighboring
counties to normalize the environment and
bring the peoples closer. He said Karachi was a
safer place even for foreigners.
To another query, he said it was possible that
both the countries could exchange students
especially in the field of management.

He said despite many issues/ hindrances, the
bilateral trade last year figured dollars 2.2
billion. The fact is that, the trade potential on
both the sides was more than 30 billion dollars
per year. He suggested that business

When his comments were sought on Indian
stance on China Pakistan Economic Corridor, he
simply said his country's position was very
clear on CPEC for certain reasons.

Finance Minister Dr. Miftah Ismail recently
constituted six-member economic reform
committee for making recommendations for the
improvement of economy.
A notification said that the Economic Reform
Committee would review reforms in the
economic sector and make recommendations
for improvements.
The members of the committee are as under:
01. Syed Muhammad Shabbar Zaidi, Senior
Partner and Chairman PwC.
02. Asad Ali Shah, Managing Partner, Deloitte
03.

Ashfaq Tola,
Committee

Member,

Tax

Reform

04. Khaliq-ur-Rehman, Managing Partner, Grant
Thornton
05. Abid H Shaban, Member Tax Reform
Committee
06. Muhammad Aftab Manzoor, Chairman,
Pakistan Banks' Association

Haroon rejects opposition demand of economic emergency
Special Assistant to Prime Minister on
Revenue/Federal Minister Senator Haroon
Akhtar Khan has rejected the opposition
demand for imposition of economic emergency.
“Surely, the suggestion of an economic
emergency would have made sense in 2013
when the economy was in shambles, with
almost all economic indicators showing a bleak
situation,” he said in a statement issued
recently. “But for the opposition to insinuate and
belittle our economic achievements of the last
five years shows their inherent bias and poor
understanding of the economy,” he added.
Haroon Akhtar Khan reminded the Opposition
that five years ago in 2013, GDP growth was
merely 3.68 percent while it was 5.79 percent
now. Similar growth trends were visible in the
industry which grew from 0.75 per cent in 2013
to 5.80 in 2018; in agriculture which grew from
2.68 per cent in 2013 to 3.81 per cent; and in
Services sector which had grown from 5.13 per
cent in 2013 to 6.43 per cent in 2018.
He also alluded to an impressive growth
recorded in the industrial sector during the last
five years with large-scale manufacturing
leading the way with 2.98 per cent growth in
2013 to 6.24 in 2018 while even greater growth
had been recorded in the construction sector
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which had risen from 1.08 per cent in 2013 to
9.13 per cent in 2018.

also increased from $ 1,333 in June 2013 to
$1,640 in April 2018,” he added.

The minister drew attention of the opposition
towards a massive increase in the agriculture
credit given to farmers during the last five years,
saying while a puny amount of Rs 196.12 billion
was loaned to framers in 2013, the figure had
reached Rs 569.97 billion in 2018 while the
target for financial year 2018 was Rs 1,001
billion.

He also drew the attention of the Opposition
towards a 160 per cent hike in the allocations
for the BISP which received Rs 121 billion in
2017-18 as against Rs 46.5 in 2012-13. “Not
only this, we have also brought down the
unemployment rate from 6.2 per cent to 5.9 per
cent, risen the PSX index from 19,916 to
45,877, market capitalization from Rs 5.049
trillion to Rs 9.449 trillion at 87.1 per cent
growth rate, and incorporation of companies
from 2,876 to 8,349, recording an impressive
190.3 per cent growth over FY 2012-13.

“Similar growth trends can be seen for the last
five years in the wheat crop which grew from
24.21 million tonnes in 2013 to 25.49 million
tonnes in 2018; rice which grew from 5.54 to
7.44 million tonnes; maize which improved from
4.22 to 5.70 million tonnes; sugarcane which
rose from 63.75 to 81.10 million; and whole
sale & retail trade which went up from 3.53
WRT to 7.51 WRT.”

Talking about the government’s achievements
on the monetary front, Haroon Akhtar said the
SBP policy rate had been brought down from
9.0 per cent in 2012-13 to 6.0 per cent in 201718 while credit to private sector (flows) had
shot from a negative 7.6 per cent for full year in
2012-13 to an impressive Rs 469.2 billion in
July-March 2017-2018.

Haroon Akhtar Khan also challenged the
Opposition on the inflation front where in the
last five years, the CPI had come down from
7.98 in July-March 2013 to merely 3.78 per cent
in July-March 2018, with the core inflation also
going down from 10.05 per cent to 5.45 per
cent. “Similarly, our foreign exchange reserves
rose from $ 11.85 billion in April 2013 to $16.91
billion in April 2018 while per capita income had

He also questioned the Opposition’s criticism of
the public debt saying the total debt of the
government was 60.2 per cent of GDP in 2013
while it was fractionally higher at 61.4 per cent
of the GDP in 2017.
Haroon
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Akhtar

Khan

also

mentioned

a

remarkable
almost 100 per
cent
growth
revenue growth
registered by the
government
during the last five years. “We provided
maximum facilitation to the taxpayers and
businesses by introducing one audit in three
years with salaried class completely out of
audit, simplified return form for salaried class,
40B to be directly supervised by FBR, 10
percent payment on automatic stay at
Commissioner’s Appeal and making ADRC
decisions binding,” he added.
In the Income Tax, he listed several incentives
and concessions given by the government in the
areas of super tax, bonus share, corporate rate,
AoP rate, relaxing of distribution of 40 percent
net profit to 20 percent and the tax from 7.5
percent to 5 percent per cent. “Similar
incentives and concessions have also been
given in the areas of Custom duty and Sales tax
and many pro-business and pro-growth revenue
measures have also been adopted to further
steady the existing and achieve 7 per cent
growth in the coming years,” he
added.
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Envoy advises KCCI to have more interaction with Turkish counterparts
Turkish Consul General
in Karachi Tolga Ucak
has advised the Karachi
Chamber of Commerce
& Industry to have more
interaction with their
counterparts in Turkey
and the business &
industrial
community
should
focus
on
‘innovation’ particularly
in the textile sector with
a view to improve the
existing trade volume, besides taking steps to
promote tourism opportunities in both
countries.
Speaking at a meeting during his visit to KCCI,
Turkish Envoy asked Karachi Chamber to further
enhance its linkages with Istanbul Chamber of
Commerce & Industry which would certainly
prove beneficial for the business communities
of the two brotherly countries. “KCCI should
organize visits of maximum number of trade
delegations to Turkey which would certainly
pave way for smooth trade and investment
between the two countries”, he added.
Commercial Counselor of Turkish Consulate
Murat Mustu, President KCCI Muffasar Atta
Malik, Senior Vice President Abdul Basit Abdul
Razzak, Vice President Rehan Hanif and KCCI
Managing Committee members were also
present at the meeting.
Turkish Envoy further stated that Pakistan and
Turkey can benefit from each other’s
experiences and expertise in different sectors of

the economy. He said that Business-to-Business
and People-to-People contacts have to be
promoted between the two countries whereas
exchange of students must also be encouraged.
“Turkish students can learn good English from
some of the finest colleges and universities in
Pakistan”, he added.
Tolga Ucak, while expressing satisfaction over
improved security environment in Karachi and
other parts of the country, stressed the need to
introduce Karachi to Turkish people as a safe
and interesting tourism destination and
hopefully more Turkish tourists would come to
Pakistan. “A small office should be established
in Istanbul to acquaint Turkish tourists about
the tourism potential of Pakistan”, he added.
Speaking on the occasion, Commercial
Counselor of Turkish Consulate Murat Mustu
said that they want to finalize Free Trade
Agreement between Pakistan and Turkey as
soon as possible. “However, negotiations on

finalizing FTA may face some delays because of
the elections in Pakistan and Turkey this year.
FTA should be finalized in such a manner that it
creates a win-win situation for both the
countries”, he added.
Earlier, President KCCI Muffasar Atta Malik,
while welcoming the Turkish Consul General,
expressed concerns over low trade volume of
around US$700 million between the two
countries which has to be improved by making
collective efforts.
He said that Karachi, being the economic and
financial hub of Pakistan, offers profitable
opportunities and added facilities for investment
and joint ventures to investors from Turkey.
“Karachi is an attractive place for Turkish
investors, who can surely earn maximum profits
by setting up their businesses or undertaking
joint ventures here”, he added.

Chamber is keen to strengthen trade ties and
explore new bilateral trade prospects with
Turkey as we strongly believe that Pakistan’s
improved relations and enhanced trade with
countries like Turkey would surely help in
dealing with the ongoing economic crisis and
ensure prosperity for both countries. “I believe
there is a huge potential to enhance trade
between Turkey and Pakistan. In this regard,
both countries can exchange several
commodities of interest between each other”,
he added.
He said that the Karachi Chamber wants to
promote business, mutual understanding and
friendly relations between Pakistan and Turkey.
“We also want to promote Turkish investment in
Pakistan and do everything for the development
of Pakistan–Turkey business cooperation.”

Muffasar Malik stressed that the Karachi

In response to Turkish CG’s suggestion,
President KCCI assured to look into the
possibility of sending KCCI’s delegation to
Turkey this year.

Amendment in Section 148 of Income Tax Ordinance to
eliminate many importers out of business

between
Commercial
Importers
and
Manufacturers whereas the amendment will
further add to the said disparity.

Muﬀasar Malik assures to take up issues, get them resolved at any cost

It is unprecedented to convert the WHT to
Minimum Tax at such high rates of 4.5% to
6.0% on Raw Materials which will open up the
option to further squeeze the tax-payer through
Audits and demands.
They further noted that the margin of profit on
sale of Industrial raw material ranges in
between 1 to 3 percent and involves market
risks as well. There is no justification to impose
4.5 to 6.0 percent minimum tax on a business
having very low profit margins, as there is no
value addition or change in form or process
involved. This in fact is a turnover tax because it
is charged on total value, they added.
They were of the opinion that by imposing WHT
at 4.5 and 6.0 percent the authorities presume
that the Net Profit earned by importers is 30
percent which is outrageous. Such unjust and
coercive taxes will force the Commercial
Importers to resort to fake registration and
imports as manufacturers.

Commercial importers and traders, while
strongly reacting against the anomalies in the
Federal Budget 2018-19, have expressed deep
concerns over the changes in Income Tax
Ordinance which would compound tax burden
on importers of industrial raw materials and
other essential items.

Commerce and Industry, the participants termed
changes in tax laws as discriminatory and antibusiness and urged KCCI to take up numerous
anomalies with the Ministry of Finance and
Federal Board of Revenue (FBR) so that the
same could immediately be removed before
Finance Bill is passed by the Parliament.

They believe that these measures would open
up more avenues of corruption by exposing
commercial importers to audits and extortion by
tax authorities despite the fact that they have
been paying high rate of With-holding tax at
source.

Vice Chairmen Businessmen Group & Former
Presidents KCCI Haroon Farooki and Anjum
Nisar, President KCCI Muffasar Atta Malik,
Senior Vice President Abdul Basit Abdul Razzak,
Vice President Rehan Hanif, Former Presidents
AQ Khalil, Haroon Agar and Iftikhar Vohra,
Former SVP Muhammad Ibrahim Kasumbi and
Asif Nisar, KCCI Managing Committee members
were also present at the meeting which was well
attended by large number of Commercial
Importers, Traders, Tax Professionals and

In an urgent joint meeting of GST & Refunds,
Income Tax & FED, and Customs, Valuation,
Import & Anti-Smuggling Sub-Committees held
at Karachi Chamber of

Economic Horizon

SMEs.
The meeting participants noted that through an
amendment in Section 148 of Income Tax
Ordinance through Finance Bill 2018-19, an
existing anomaly in Income Tax and Sales Tax
structure on Commercial Importers of Raw
Materials has been further compounded which
will eliminate many importers out of business.
They pointed out that WHT of 4.5 to 6.0% paid
on import of raw materials by commercial
importers has been redefined as MINIMUM TAX
and the importers have been taken out of Fixed
Tax Regime (FTR).
They opined that the already high rate of WHT
and Sales Tax at import stage create a wide
disparity in total incidence of tax at 8 to 9%
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In comparison, the manufacturers importing the
same raw materials either have complete
exemption i.e. zero percent or pay a minimum
tax at the rate of 1.75 percent only in case of
import of Polymers (PCT 39.01 to 39.12)
The importers of raw materials mainly affected
include Polymers of Ethylene, Polymers of
Propylene, Iron and Steel, Chemicals and Dyes,
Yarns and Fibers, Paper and other essential
consumer items.
After listening to the grievances which are likely
to intensify further, President KCCI Muffasar
Atta Malik assured the importers and traders
that the matter will be taken up on urgent basis
with the Finance Minister Miftah Ismail, Advisor
to PM on Revenue Haroon Akhtar Khan and
other authorities at FBR in order to
get the issues resolved at
any cost.

12

Economic Horizon

President KCCI for reduction in duties, taxes on imports of motorcycle spare parts
President Karachi Chamber of Commerce and
Industry Muffasar Atta Malik, while expressing
deep concerns over the unnecessary and
exorbitant taxes and duties imposed on the
imports of motorcycle spare parts, advised the
authorities at Federal Board of Revenue to
reduce these taxes and duties with a view to
discourage smuggling and provide relief to
common man.

income tax and 3 percent additional sales tax,
which terribly raise the cost of these spare parts
and make them unaffordable for the poor
public. “Hence, the government has to review
the entire situation and accordingly take steps
to reduce these taxes and duties in order to
provide some relief to the masses who are
already suffering badly in the ongoing era of
inflation”, he added.

In a statement issued, President KCCI said that
motorcycles are commonly used by the lower
and poor segment of society only because of
the affordability factor but the masses are being
burdened due to high taxes and duties on
motorcycle spare parts which affect the cost of
motorcycle spare parts by almost 85 percent.

He pointed out that the legal importers of
motorcycle spare parts have limited their
activities nowadays due to high taxes and
duties, making these imported motorcycles
spare parts uncompetitive in the local markets,
particularly in a situation when these spare
parts are widely being smuggled into the
country.

He informed that motorcycle spare parts are
subjected to 35 percent custom duty, 11 percent
additional duty, 17 percent sales tax, 6 percent

ECC approves
Ramazan relief
package with
subsidy of
Rs1.733bn

President KCCI was of the opinion that the
government will have to take stringent

The government has announced abolishing the
immovable property valuation fixed by Federal
Board of Revenue (FBR) during next fiscal year.
In his speech for budget 2018/2019, Finance
Minister Dr. Miftah Ismail said, it is widely
recognized that a substantial portion of untaxed
money is parked in the real estate sector.
Furthermore, the practice of under declaring the
value of properties viz-a-viz their actual market
value is rampant. In a bid to address these
challenges to ensure declaration of property
transactions at actual market arte and
discourage whitening of black money through
investment in the real estate sector the Prime
Minister had announced certain measures in his
press conference on April 05, 2018.
measures

are

a. The property transactions are proposed to be
recorded on the value declared by the buyer and
the seller

The package was approved by Economic Coordination
Committee (ECC) of the Cabinet that was chaired by
Prime Minister Shahid Khaqan Abbasi recently.
These items include flour, sugar, cooking oil and ghee,
grams, basen, dates, rice, squashes, milk and tea. The
government will provide a subsidy of Rs1,733 million
under the Ramzan Relief Package – 2018.
The Prime Minister directed that under the Ramzan
package daily use items should be provided at lower
rates than the market.
The ECC accorded approval of the extension in
Financial closing date of 660 KV HVDC Matiari-Lahore
Transmission Line by 7 Months i.e., upto 1st
December, 2018 without doubling the amount of
Performance Guarantee.
The decision has been taken to align the project with
the completion of upcoming coal fired power projects
being developed at Thar and near Karachi as well as
1100 MW K-2 project at Karachi.
The ECC approved a proposal of the Power Division
for raising of Rs. 100 billion through commercial
banks as a fresh financing facility to be arranged
through Power Holding Private Ltd. (PHPL).
The loan amount will be utilized for funding the
liabilities of the power distribution companies towards
Central Power Purchasing Agency (CPPA) and the
sectoral entities. Approval was accorded by the ECC
for revision of Cess Rates of Tobacco for the Year
2017-18. The ECC also allowed PASSCO to export 0.5
million tons of surplus wheat at a rebate of US$ 155
per ton through sea route.
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He hoped that FBR authorities would review the
situation on priority basis and ensure some
relief to this sector in the forthcoming budget
which would be widely welcomed by relevant
stakeholders and the public at large.

Budget 2018/2019: FBR's property valuations abolished

Accordingly the following
proposed to be adopted:

The government has approved Ramazan Relief
Package – 2018 with subsidy of Rs1.733 billion for
daily use items provided by the Utility Stores
Corporation.

measures to effectively deal with widespread
smuggling of motor cycle spare parts which
would not only encourage legal imports but also
the national exchequer from the grave losses
because of widespread smuggling.

proposed that the non filers may not be
permitted to purchase property having declared
value exceeding four million rupees.

b. The FBR notified rates are proposed to be
abolished

d. The provinces have been requested to abolish
the provincial rates for the collection of stamp
duty and to collect a total of one percent tax
under stamp duty and capital value tax on the
value declared by the buyer and the seller

c. At the Federal level, a one percent adjustable
advance tax from the purchaser on the declared
value is proposed to replace the existing
withholding tax on sellers and purchasers. It is

e. In order to deter under-declaration and
consequent loss of revenue, it is proposed that
FBR may hold a right to purchase any property
within six months of registration by paying a

certain amount over and above the declared
value which may be 100 percent in the fiscal
year 2018-2019, 75 percent in the fiscal year
2019-2020 and 50 percent in the fiscal year
2020-2021 and thereafter.
f. In order to implement the above measures
enabling provisions are proposed to be
incorporated in the Income Tax Ordinance,
2001. Detailed procedure and the date of
coming into force of the above measures are
proposed to be notified later.

Economic Survey 2017/2018:
Pak rupee depreciates when other currencies
appreciating against dollar
The Pak Rupee depreciation came at a time
when most currencies of developed and
developing economies were strengthening
against the USD, mainly due to dollar's
weakness and favorable economic conditions in
these countries.
The Economic Survey of Pakistan 2018/2019
said that despite the pressure on SBP reserves,
the commercial bank reserves increased by
$936.3 million during July-March FY2018.
In anticipation of PKR depreciation, retail
investors and the general public, purchased
dollars from the kerbs market and deposited
them in foreign currency accounts.
With the current account deficit widening and

not being fully offset by financial inflows, the
country's total liquid FX reserves fell by US $4.5
billion during July-March FY2018.
The drop was higher in the first five month of
FY2018, when official reserves decreased by
$3.9 billion. The issuance of US $2.5 billion
worth of Eurobond and Sukuk partially slowed
this downfall in the SBP's reserves.
The decline came mainly in SBP's liquid
reserves (which at April 18, FY2018 was $11.09
billion), and reserves held by commercial banks
are $6.1 billion during the period.
The PKR depreciated against the US Dollar by
4.5 percent during second quarter of FY2018, it
then dropped by a further 4.3 percent in March
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2018, bringing the cumulative depreciation of
9.2 percent during Jul-March FY2018.
The significant depreciation against most
important currencies, Pakistan's nominal
effective exchange rate (NEER) depreciated by
9.6 percent during July-February FY18.
The real effective exchange rate (REER), on the
other hand depreciated by 9.3 percent, driven
mainly by NEER, as the RPI remained relatively
unchanged during the period; suggest that the
Rupee's competitiveness in real terms viz a viz
currencies of other trading partners has
improved.

PMLN’S 6

TH

Election Year Budget Presented

BUDGET ENTICING MASSES BUT SUSCEPTIBLE TO SUBSEQUENT MINI-BUDGETS
The Federal budget of Pakistan for the fiscal year 2018-19 has been announced by Mr. Miftah Ismail
– Newly formed Finance Minister, on April 27, 2018 by the PML-N led government a few months
ahead of general elections which are scheduled to be held on July 15, 2018 which will be preceded
by a care-taker set-up. As already anticipated, this pre-election budget was favorable for the salaried
class, agriculture, stock market and some business sectors like paper and stationery, electric cars,
fish and animal feed, etc. while some restrictions have been imposed on non-filers to bring them in
the tax net. Increase in duties and taxes have been proposed for cigarettes, mobile phone sets and
petroleum levy etc. The Corporate tax is also proposed to be reduced by 1% every year to 25%
from 30% by year 2023. Budget is said to be based on the objectives to promote growth and help
businesses flourish and contribute more revenue to the national exchequer.
Although, this budget seems to be relatively better than the previous financial budgets presented by
the current government during its 5-year tenure. However, there are apprehensions over its
implementation as it would depend upon caretakers and the next full-fledged government to either
adopt it or bring in their own set of strategies through subsequent mini-budgets.
This budget did cater to some of the long impending demands of the business community for
instance, it has been decided that corporate audit will be done once in three years and that too on
composite basis while some of the discretionary powers have also been withdrawn. However,
through an amendment in Section 148 of Income Tax Ordinance through Finance Bill 2018-19, an
existing anomaly in Income Tax and Sales Tax structure on Commercial Importers of Raw Materials
has been further complicated. Withholding tax of 4.5 to 6.0% paid on import of raw materials by
commercial importers has been redefined as minimum tax and the importers have been taken out of
Fixed Tax Regime which would greatly enhance the tax incidence.
In fact, the business community still has to bear additional cost burden due to need of extra staff
hired to deal with the extra work load by virtue of making them the withholding tax collecting agents.
The government should have in fact provided relief to compensate for the cost of collection as WHT
agent. Secondly, the decision to lower the tax to 0.4% from 0.6% on bank transactions for non-filers
is perplexing, as it contradicts with its objective to force more people to become filers.

Ÿ

CHANGES IN SALES TAX ACT:
Ÿ

Where any taxable supplies are made to a non-filer person, the rate of additional tax has been
increased to 3% from previous 2% of the value in addition to the applicable rate.

Ÿ

The requirement of approval from the Minister-in-Charge has been replaced with the Federal
Government.

Ÿ

Input tax adjustment will not be available on import of scrap of compressors falling under PCT
heading 7204.4940.

Ÿ

A proviso which states: “Provided also that audit under this section shall be conducted only
once in every three years.”, has been added after the section 25 pertaining to “Access to
record, documents, etc.” and sub-section 2 which allows the officer of Inland Revenue
authorized by the Commissioner, not below the rank of Assistant Commissioner, to conduct
audit once in a year, on the basis of information or sufficient evidence.

Ÿ

The rate of default surcharge has been changed to flat 12% which was KIBOR plus 3% before.

Ÿ

Under Section 40 – “Searches under warrant”, and sub-section 40B, the power to post any
Officer of Inland Revenue to the premises of registered person or class of such persons to
monitor production, sale of taxable goods and the stock position has been taken away from
Chief Commissioner and now would only vest with the Board.

Ÿ

Zero Rated: Several new items have been added to the list of zero rated products under the
Fifth Schedule of Sales Tax Act which are as under:

KARACHI PACKAGE:
As a pleasant surprise the budget included a special package of Rs. 25 billion for Karachi. This
package includes development of road infrastructure and flyovers and up-gradation of firefighting
system. An allocation of Rs.5 billion has been proposed in the PSDP-2018-19. Funds will also be
provided for the expansion of Karachi Expo Center. The Finance Minister, on behalf of the federal
government, offered Sindh Government to purchase buses for the Green line Rapid Bus Transport.
To address the scarcity of water supply, a new scheme of seawater desalination plant with a capacity
of 50 million gallons of water per day has been announced. Karachi city is in such a precarious state
that this amount will be peanuts in contrast to the requirements of the civic facilities.

(xx)
(xxi)
(xxii)
(xxiii)
(xxiv)
(xxv)
(xxvi)
(xxvii)

Following are the major measures announced in the finance bill for FY19.

INCREASE IN PETROLEUM LEVY:

Ÿ

Petroleum levy is proposed to be increased to a maximum of PKR 30 under the Fifth Schedule of the
Petroleum Products (Petroleum Levy) Ordinance, 1961 (XXV of 1961). The increase in Petroleum
Levy would prove to be a major inflation triggering measure affecting all the sectors across the
board. It would inflate cost of doing business particularly when the international oil prices are
already anticipated to take a surge.
S.No.
1
2
3
4
5
6
7

Petroleum Products
High Speed Diesel (HSD)
Motor Gasoline
Superior Kerosene Oil (SKO)
Light Diesel Oil (LDO)
High Octane (HOBC)
E-10 Gasoline
Liquefied Petroleum Gas (LPG)
(produced/extracted in Pakistan)

Petroleum Levy Rate
Unit
Current Rate
PKR /Liter
8
PKR /Liter
10
PKR /Liter
6
PKR /Liter
3
PKR /Liter
14
PKR /Liter
9
PKR / Metric
11,486
Ton

Maximum Proposed
30
30
30
30
30
30
20,000

Exempted under ST Fifth Schedule
Paper weighing 60 g/m2 for printing of Holy Quran imported by Federal or
Provincial Governments and Nashiran-e- Quran as per quota determined by
IOCO
138 Fish Feed

143
144

Ÿ

Pakistan customs waters has been added to a distance of 24 nautical miles instead of 12
nautical miles from the appropriate base line on the coast of Pakistan; giving an extended
coverage on the sea.

Ÿ

The clause inserted in the last budget giving authority to the “Minister-in-Charge” has been
reverted to provide authority to Federal Government.

Ÿ

After Section 25A related to “Powers to determine the custom value” another clause has been
added which states: “25AA. Power to use data exchange information for determination of
customs value.- Any information or data, obtained under clause (b) of sub-section (1) of
section 219A, may be utilized for the purpose of assessment including valuation.”; The Section
219A was added last year which covers the subject “Power to enter into mutual legal
assistance agreements on customs matters” where clause (b) of sub-section(1) is related to
“information and data sharing”. This extends more authority to obtain information for the
purpose of determining custom values.
In the Section 25C which pertains to “Power to take over the import goods”, the
Chief collector has been empowered in place of the “Board” to grant
approval to Collector of Customs to take appropriate action
on under invoicing.

14

Zero Rated under ST Fifth Schedule
Colors in sets (PCT heading 3213.1000).
Writing, drawing and marking inks (PCT heading. 3215.9010 and 3215.9090)
Erasers (PCT heading 4016.9210 and 4016.9290)
Exercise books (PCT heading 4820.2000)
Pencil sharpeners (PCT heading 8214.1000)
Geometry boxes (PCT heading 9017.2000)
Pens, ball pens, markers and porous tipped pens (PCT heading 96.08)
Pencils including color pencils ( PCT heading 96.09)”.;

Exempted from ST: Several new items have been exempted of Sales Tax under the Sixth
Schedule of Sales Tax Act which are as under:

139
140
141
142

CHANGES IN CUSTOMS DUTY:

Ÿ

In the Section 33 which pertains to “refunds of claims within one year”, further limitation of
180 days extendable to a maximum of 90 days by the Collector of Customs after providing
written reason, has been specified after Sub-Section 3 which states that “(3) In the case where
refund has become due in consequence of any decision or judgment by any appropriate officer
of Customs or the Board or the Appellate Tribunal or the Court, the said period of one year shall
be reckoned from the date of such decision or judgment, as the case may be.”

145

146

147
148

Fans for dairy farms
Bovine semen
Preparations for making animal feed
Promotional and advertising material including technical literature,
pamphlets, brochures and other give-aways of no commercial value,
distributed free of cost by the exhibitors
(i) Hearing aids (all types and kinds) (ii) Hearing assessment equipment; (a)
Audiometers (b) Tympanometer (c) ABR (d) Oto Acoustic Omission
Liquefied Natural Gas imported by fertilizer manufacturers for use as feed
stock
Plant, machinery, equipment including dumpers and special purpose motor
vehicles, if not manufactured locally, imported by M/s China State Construction
Engineering Corporation Limited (M/s CSCECL) for the construction of Karachi
Peshawar Motorway (Sukkur Multan Section) and M/s China
Communication Construction Company (M/s CCCC) for the construction of
Karakorum Highway (KKH) Phase-II (Thakot - Havellian Section) subject to
specified conditions.
Equipment, whether or not locally manufactured, imported by M/s
China Railway Corporation to be furnished and installed in Lahore Orange Line
Metro
Train Project subject to the Specified conditions.
Goods supplied to German Development Agency (Deutsche Gesellschaft
für Internationale Zusammenarbeit) GIZ
Imported construction materials and goods imported by M/s China State
Construction Engineering Corporation Limited (M/s CSCECL), whether or not
locally manufactured, for construction of Karachi-Peshawar Motorway
(Sukkur- Multan Section) subject to fulfilment of same conditions, limitations
& restrictions, provided that total incidence of exemptions of all duties & taxes
in respect of construction materials & goods imported for the project shall not
exceed PKR 10,898 Million.

4802.551
Resp.
heading
8414.599
511.1
2309.9
9920(3)
9937
2711.1100.;
Respective
heading

Respective
heading
Respective
heading
Respective

Economic Horizon

Likewise, exemptions have also been extended to promote construction and computer
hardware sectors which are as under:

Ÿ

S.#

18
18
18
18
18
18
18
18
18
18
18
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Plant & Machinery Exempted in Table 3 of ST Sixth Schedule
Description
PCT Code
Conditions
Machinery, equipment, raw materials, components & other capital Respective
goods for use in building, fittings, repairing or refitting of ships,
heading
Nil
boats or floating structures imported by Karachi Shipyard &
Engineering Works Ltd.
The following parts for assembling & manufacturing of PCs &
laptops:
(i) Bare PCBs
8534 If imported by
manufacturers
(ii) Power Amplifier
8542.33
and assemblers
(iii) Microprocessor/ Controllers
85.42
of computers
(iv) Equipment for SMT Manufacturing
8486.2 and laptops,
(v) Laptop batteries
8506.5 registered with
(vi) Adopters
8504.402 and certified by
Engineering
(vii) Cooling fans
8414.519
Development
(viii) Heat sink
7616.992
Board in
(ix) Hard Disk SSD
8471.702
accordance with
(x) RAM/ROMS
8471.7060
quota
&
determined by
8471.7090
IOCO
(xi) System on Chip/FPGA-IC
85.42
(xii) LCD / LED Screen
8528.7211
(xiii) Motherboards
8534
(xiv) power supply
84.73
(xv) Optical Drives
8471.704
(xvi) External Ports
8536.209
(xvii) Network cards
8517.699
(xviii) Graphic cards
8471.5
(xix) wireless cards
8517.697
(xx) micro phone
8518.3
(xxi) Trackpad
8471.602
Plant & machinery, except the items listed under Chapter 87 of
9917(2)
PCT, imported for setting up of SEZ by zone developers and for
installation in that zone by zone enterprises, on one time basis as
Nil
prescribed in the SEZ Act,2012 and rules thereunder subject to
such condition, limitations and restriction as a FBR may impose
from time to time.

AMENDMENTS IN INCOME TAX ORDINANCE:

TY
2019
2020
2021
2022
2023 and onwards

S.
No.

Items added in Eighth Schedule at specified rate of Sales Tax
PCT
Rate of
Condition
ST
LNG
If imported by PSO &
2711.11
12%
Pakistan LNG Ltd.
51 RLNG
If supplied by PSO &
2711.21
12%
Pakistan LNG to
SNGPL
52 Fertilizers (all types)
Respective
3%
Nil
heading
53 Following cinematographic equipment
imported b/w July 01, 2018 & June 30,
2023
(i) Projector
9007.2
Subject to same
(ii) Parts and accessories for projector
9007.92
limitations and
(iii) Other instrument & apparatus for
conditions as are
9032.899
cinema
specified in Part-1 of
(iv) Screen
9010.6
Fifth Schedule to the
(v) Cinematographic parts accessories
9010.9
5%
Customs Act, 1969
(vi) 3D Glasses
9004.9
for availing 3%
(vii) Digital Loud Speakers
concessionary rate of
8518.22
customs duty on the
(viii) Digital Processor
8519.819
import of these
(ix) Sub-woofer and Surround Speakers
8518.299

S.
No.

(xii) Music Distribution system
(xiii) Seats
(xiv) Recliners
(xv) Wall Panels and metal profiles
(xvi) Step Lights
(xvii) Illuminated Signs
(xviii) Dry Walls
(xix) Ready Gips
54 lithium iron phosphate battery (Li-Fe- PO4)
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8518.5
7326.9090
8537.1090
8519.899
9401.71
9401.79
7308.909
9405.409
9405.6
6809.11
3214.909
8506.5

12%

Person

TY 2018
4%
3%

Rate of super tax (% of income)
TY2019
TY2020
TY2021
3%
2%
0%
2%
1%
0%

1 Banking company
2 Person other than a banking company, having
income equal to or exceeding Rs. 500 million
· Income Tax Rate on Individuals and Association of Persons have been revised to extend relief to the
salaried class. The revised schedule is as under:
Budget FY19 - Proposed Rate of Income Tax on
S.No Taxable income
.
1 Where the taxable income does not exceed Rs. 4,00,000
2 Where the taxable income exceeds Rs.4,00,000 but does not
exceed Rs. 8,00,000
3 Where the taxable income exceeds Rs.8,00,000 but does not
exceed Rs. 12,00,000
4 Where the taxable income exceeds Rs.12,00,000 but does
not exceed Rs.24,00,000
5 Where the taxable income exceeds Rs.24,00,000 but does
not exceed Rs.48,00,000
6 Where the taxable income exceeds Rs.48,00,000

S.
No.

Description

(x) Amplifiers
(xi) Audio rack and termination board

Rate of Corporate
Tax
29%
28%
27%
26%
25%

The super tax was applicable till 2017 in the Section 4B related to Super Tax for the
rehabilitation of Temporarily Displaced Persons which has been extended till 2020.

Ÿ

Reduced rates of ST has been specified for the following products:

Ÿ

The Corporate Tax Rate is proposed to be reduced by 1% every year to 25% from the existing
30% as per the following schedule:

Ÿ

Ÿ

Taxable Income

Individuals
Rate of tax
0%
Rs.1,000
Rs.2,000
5% of the amount exceeding
Rs.12,00,000
Rs. 60,000 + 10% of the amount
exceeding Rs.24,00,000
Rs. 300,000 + 15% of the amount
exceeding Rs.48,00,000

Budget FY19 - Proposed Rate of Income Tax on AOPs
Rate of Tax

1 Where the taxable income does not exceed Rs.400,000
2 Where the taxable income exceeds Rs.400,000 but does not
exceed Rs.1,200,000
3 Where the taxable income exceeds Rs.1,200,000 but does not
exceed Rs.2,400,000
4 Where the taxable income exceeds Rs. 2,400,000 but does
not exceed Rs.3,600,000
5 Where the taxable income exceeds Rs. 3,600,000 but does
not exceed Rs.4,800,000
6 Where the taxable income exceeds Rs. 4,800,000 but does
not exceed Rs.6,000,000
7 Where the taxable income exceeds Rs.6,000,000

0%
5% of the amount exceeding
Rs.400,000
Rs.40,000 + 10% of the amount
exceeding Rs.1,200,000
Rs.160,000 + 15% of the amount
exceeding Rs.2,400,000
Rs.340,000 + 20% of the amount
exceeding Rs.3,600,000
Rs.580,000 + 25% of the amount
exceeding Rs.4,800,000
Rs.880,000 + 30% of the amount
exceeding Rs.6,000,000;

Amendments pertaining to Securities Investment: Tax on undistributed profits has been
lowered from 7.5% to 5% of its accounting profit before tax on every public company, other
than a scheduled bank or a modaraba, that derives profit for a tax year but does not distribute
at least 20% of its after tax profits within six months of the end of the tax year through cash.
Currently, the limit of profit distribution was 40% which has been lowered to 20% while the
bonus shares have been excluded from this tax.

Amendments related to NON FILERS:
Ÿ

Non-Filers Persons importing coal will be liable to pay advance tax of 6% instead of the current
rate of 4.5% while filers will pay 4% instead of 3% as proposed in the Finance Bill 2018.

Ÿ

The rate of advance tax from Non-Filer company has been increased from 7% to 8% of the
gross amount payable on sale of goods while for others, the non-filer rate will be increased
from 7.75% to 9% . In case of execution of a contract this rate is increased from 12% to 14%
in case of a company while the rate has been increased from 12.5% to 15% from other
categories of tax payers.

Ÿ

There will a new advance tax on sale of certain petroleum products amounting 0.5% of exdepot sale price for filers and 1% for non-filers

Ÿ

In case of Advance Tax on Banking Transactions Otherwise than through Cash, the rate of 0.6%
for non-filers has been reduced to 0.4%.

Ÿ

There will be a new advance tax worth of 1% of the gross amount remitted abroad for filers and
3% for non-filers on amount remitted abroad through credit, debit or prepaid cards.

Ÿ

Tax benefits to Film Industry: The amount of tax payable by foreign or resident film-makers
from making films in Pakistan will be reduced by 50% on income from film-making in Pakistan.

Ÿ

Tax on offshore digital services: Tax has been imposed on fee for offshore digital
services, at the rate specified in Division IV of Part I of the First Schedule
which is at the rate of 15% of the gross amount of the
royalty or fee on every non-resident person

Nil

15

who receives any such fee from Pakistan source.
Ÿ

Advance tax on persons remitting amounts abroad through credit or debit or prepaid cards:
Every banking company shall collect advance tax which will be adjustable, at the time of
transfer of any sum remitted outside Pakistan, on behalf of any person who has completed a
credit card transaction, a debit card transaction, or a prepaid card transaction with a person
outside Pakistan at the rate specified in Division XXVII of Part IV of the First Schedule.

AMENDMENTS PERTAINING TO FEDERAL EXCISE DUTY
Ÿ

The rate of default surcharge has been changed to flat 12% which was KIBOR plus 3% before.

Ÿ

Under section 37 (Deposit, pending appeal, of duty demanded or penalty levied), the restriction
of payment of 25% of the claimed amount of FED has been reduced to 10% for which
Commissioner or designated officer of Inland Revenue will not issue notice for recovery of any
tax due from a taxpayer if the said taxpayer has filed an appeal under which the tax sought to
be recovered has become payable and the appeal has not been decided by the Commissioner.

Ÿ

In Section 45 sub-section 2, “Access to records and posting of excise staff, etc.—”, the power
to post any Officer of Inland Revenue to the premises of registered person or class of such
persons to monitor production, sale of taxable goods and the stock position has been taken
away from Chief Commissioner and would only vest with the Board.

Ÿ

In Section 46 “Audit” after sub-section 9, this clause has been added: “The audit of a registered
person under this section shall be conducted only once in every three years.”

Ÿ

FED on Cigarettes: FED on Cigarettes has been increased as per the following table:
FED ON CIGARETTES (Rs. Per 1000 cigarettes)
Proposed Rate
Locally produced cigarettes if their on- pack printed retail price
3,964
exceeds Rs. 4,500.
Locally produced cigarettes if their on- pack printed retail price
1,770
exceeds Rs. 2,925 but does not exceed Rs. 4,500.
Locally produced cigarettes if their on-pack printed retail price does
848
not exceed Rs. 2,925.

Ÿ

Ÿ

LEVY ON MOBILE HANDSETS

1 Where Import value of handset (including duties and taxes) does not exceed
Rs.10,000/2 Where Import value of handset (including duties and taxes) exceeds
Rs.10,000 but does not exceed Rs.40,000 /3 Where Import value of handset (including duties and taxes) exceeds
Rs.40,000 but does not exceed Rs.80,000 /4 Where Import value of handset (including duties and taxes) exceeds
Rs.80,000

Finance Minister Dr. Miftah Ismail during his
budget speech for fiscal year 2018/2019, said
super tax was imposed in 2015 for rehabilitation
of internally displaced persons.
It was continued in 2016 and 2017. Various
organizations have demanded its abolition to
reduce the effective tax rate. It is currently being
charged at 4 percent on banking companies & 3
percent on non-banking companies having
income greater than Rs500 million.

and non-banking companies.
In consonance with the policy to reduce tax
rates for individuals and AOPs, the government
has decided to likewise reduce corporate tax
rates from 30 percent in tax year 2018 to 25
percent in tax year 2023. The corporate tax rate
will be 29 percent in tax year 2019 and will be
reduced by 1 percent each year up to tax year
2023.

Sindh implements law to tax
renting immovable properties

Current Rate
3,740
1,670
800

Levy on Mobile Handsets: has also been levied on mobile sets as stated below:
Category of smart phone

The government has announced gradual
decrease in corporate tax rate to 25 percent by
2023 and eliminating super tax in next three to
four years.

The finance minister said that super tax may be
continued for the financial year 2017-2018 but
the rate may be reduced by 1 percent per year
from financial year 2018-2019 for both banking

Health Levy on tobacco.- Pakistan Tobacco Board or its contractors will collect Health Levy at
the rate of Rs. 10/kg of tobacco from every person purchasing tobacco including
manufacturers of cigarettes at the time of collecting cess on tobacco.

S.No.

Budget 2018/2019:
Corporate tax, super tax reduced by 1pc

Rate of levy per
Set in rupees
Nil

Sindh government has implemented the
changes to sales tax on renting of immovable
property through amendment to Sindh Sales
Tax on Services Act, 2011.
The bill was passed by the Sindh Assembly on
February 28, 2018 and assented by the Sindh
governor on April 04, 2018 to make the
amendment as part of main statute.
The changes to sales tax on services rendered
on renting the immovable properties will have
effect on and from July 01, 2015.

1000
3000
5000

The budget will have an overall net positive impact if it is not followed by any subsequent mini
budgets. If the upcoming government faced difficulty in meeting the budget deficit targets, many
positive announcements of the budget are likely to be reverted. However, any increase in duty on
petroleum products will be detrimental to business as it would inflate the cost of doing business
which is already too high to remain competitive in the export market. It is too early to comment on
the exact outcome of the budget in the current political uncertain environment.

being in force or any
judgment decree or
order of any court.
SRB official said that the sales tax services on
renting immovable property is only be imposed
on commercial activities and other domestic
sources are exempted from this levy.
The officials explained that certain exemptions
had been allowed on renting the immovable
property. If an immovable property has been
rented for individual purpose then it is
exempted under the law, the officials said.

As per changes an activity of supply or
provision of movable or immovable property by
way of lease, rent, license or other similar
arrangement has been brought under definition
of services.

They, however, said that if a person entered an
agreement to rent an immovable property for
banking services or generating economic
activities then it will be taxed.

The law further said that the levy and collection
of sales tax on renting of immovable property
services on any date on or after the first day of
July 2015 shall be deemed to be and shall
always be deemed to have been validly levied
and collected, notwithstanding anything
contained in the Act or any law for the time

Sindh Assembly had clarified the renting
immovable property was subject to sales tax on
services as the provision already available under
the Sindh Sales Tax on Services Act, 2011. The
legislation removed the ambiguity as taxpayers
and tax officials were contesting on the
definition provided under the law.

UNIDO CONDUCTS TRAINING ON RENEWABLE ENERGY & ENERGY EFFICIENCY
Industry needs reliable, aﬀordable energy to become productive, competitive: Muﬀasar Malik
President Karachi Chamber of Commerce and Industry
Muffasar Atta Malik has said that the Industries need
reliable and affordable energy to become productive
and competitive whereas they must also find an
appropriate balance between growing demand for
energy and responsibility to protect the environment.
Speaking at the Top Management Awareness Training
Session on Renewable Energy & Energy Efficiency
organized by United Nations Industrial Development
Organization (UNIDO), he said that Pakistan has large
and economically viable resources in Wind, Solar,
Biomass, Waste, Geothermal and Hydel power, waiting
to be harvested. “Renewable energy is a viable option
for enhancing access to energy at energy intensive
sectors and businesses especially in SMEs”, he
added.
Special Secretary Energy Department, Government of
Sindh Rashid Hussain Qazi, National Project
Coordinator – UNIDO Masroor Ahmad Khan and
others also share their views at the session.
UNIDO under its ongoing GEF funded
project titled “Sustainable
Energy Initiative
for

Industries in Pakistan" successfully conducted a round
of two back to back training sessions on Renewable
Energy (RE) and Energy Efficiency (EE) in Karachi.
Muffasar Malik further commented that the
importance of energy generation cannot be
underestimated due to its pivotal role in the
industrialization process and the socio economic
development of the countries. “It is also the single
largest contributor of climate-change and greenhousegas emissions due to heavy dependence on fossil
fuel.”
He pointed out that in Pakistan, the energy mix was
heavily reliant on oil, natural gas and coal that makes
it susceptible to both economic and environmental
damages. Unlike coal and thermal power plants, solar
and wind power generation does not add pollution or
contribute to global warming which has become a
serious
national
and
international
concern
endangering human health, causing global warming
which leads to increased floods and natural calamities.
President KCCI was of the opinion that in addition to
the hazards of thermal electricity generation on
environment, the increasing share of expensive
thermal electricity generation leads to increase the
cost of doing business

particularly in times of high oil prices.
“Promoting renewable energy will also help make
businesses and industries energy independent and
secure from energy price volatility”, he stressed,
adding that lately, several industries have opted for
captive power generation in Pakistan to get
uninterrupted electricity supply in their industries
which is more costly and mostly run on thermal. By
shifting to renewable energy sources for power
generation, industries can generate sufficient
electricity for their own use, avoid fuel price volatility
and sell the excess through the grid as well.
Muffasar Malik further stressed that as heavy oil
imports are a major cause of rising trade deficit and
Pakistan’s oil and natural gas reserves are also
depleting rapidly therefore, it was necessary that
dependency over the fossil fuel should be lessened.
“This means that Pakistan needs to rethink on its
energy policy shifting towards more feasible options
for the generation of electricity. As the international oil
prices are gradually witnessing a rising trend, the
efficacy of having alternate energy sources will be of
great value”, he added.

renewable and alternative energy sources through
concerted efforts of both government and private
sector to pave way for economic prosperity and
stability”, Malik stressed while embracing UNIDO's
efforts in building the capacity of the professionals
and bringing the best practices followed globally in to
the local industry.
Speaking on the occasion, Special Secretary Energy
Department, Government of Sindh Rashid Hussain
Qazi highlighted the importance of tapping the
renewable energy resources in the country like solar,
wind and hydro. He applauded UNIDO for its efforts in
promoting the Inclusive and Sustainable Industrial
Development (ISID).
Masroor Ahmad Khan, National Project Coordinator
for Sustainable Energy Initiative for Industries in
Pakistan highlighted UNIDO’s contribution to
sustainable development goal # 9 under the policy of
Inclusive and Sustainable Industrial Development
(ISID). He apprised the participants on the key
features of the Project and emphasized their
importance at a time when new opportunities were
arising in the country.

“It would be a wise idea to either increase the hydel
generation or work on other cheaper
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PICTORIAL HIGHLIGHTS
Chairman BMG & Former President Karachi
Chamber of Commerce & Industry (KCCI)
Siraj Kassam Teli and Territory Senior
Partner & Chairman of A.F. Ferguson & Co.,
Syed Muhammad Shabbar Zaidi speak at a
Seminar on “Amnesty Scheme 2018”
organized at KCCI. Vice Chairman BMG &
Former President Tahir Khaliq, President
KCCI Muffasar Atta Malik, Senior Vice
President Abdul Basit Abdul Razzak, Vice
President Rehan Hanif, Former President
KCCI Iftikhar Ahmed Vohra and others are
also seen in the picture.

President Karachi Chamber of Commerce &
Industry Muffasar Atta Malik speaks at a
breakfast meeting with diplomats organized
by Karachi Chamber at a local hotel. Consul
General of Japan Joshikazu Isomura,
Consul General of the Peoples Republic of
Korea Kim Dong Gi, Commercial Counsellor
of the Peoples Republic of China Guo
Chunshui, Head of Vietnam Trade Mission
Nguyen Hong Tien, Senior Vice President
Abdul Basit Abdul Razzak, Vice President
Rehan Hanif, Chairman of Diplomatic
Missions & Embassies Liaison SubCommittee Sohail Amin and KCCI
Managing Committee members are also
seen in the picture.

President Karachi Chamber of Commerce &
Industry Muffasar Atta Malik speaks at a
meeting of Sindh Food Authority held at
KCCI. Vice Chairman BMG and Former
President Anjum Nisar, Senior Vice
President Abdul Basit Abdul Razzak, Former
President Majyd Aziz and Former Vice
President Agha Shahab Ahmed Khan are
also seen in the picture.
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PICTORIAL HIGHLIGHTS
Director General Pakistan Rangers Sindh
Maj. Gen. Muhammad Saeed, Chairman
Businessmen Group & Former President
KCCI Siraj Kassam Teli, President KCCI
Muffasar Atta Malik, Senior Vice President
Abdul Basit Abdul Razzak, Vice President
Rehan Hanif, Chairman Special Committee
for My Karachi Muhammad Idrees and
others pose for a group photo at 15th My
Karachi – Oasis of Harmony Exhibition.

Japanese Consul General Toshikazu
Isomura along with President KCCI
Muffasar Atta Malik, Senior Vice President
Abdul Basit Abdul Razzak, Vice President
Rehan Hanif pose for a group photo during
their visit to the Pakistan Rangers Sindh's
stall established at 15th My Karachi – Oasis
of Harmony Exhibition.

President Karachi Chamber Muffasar Atta
Malik presenting gifts to Consul General of
Royal Kingdom of Thailand Suwat
Kaewsook during his visit to 15th My
Karachi – Oasis of Harmony Exhibition. Vice
President Rehan Hanif, Chairman Special
Committee for My Karachi Exhibition
Muhammad Idrees, Honorary Thai Trade
Advisor Arif Suleman and others are also
seen in the picture.

President Karachi Chamber of Commerce &
Industry Muffasar Atta Malik presenting
crest to US Economic Officer Beney Lee,
during her visit to KCCI. Vice President
KCCI M. Rehan Hanif, Former Senior Vice
President Muhammad Ibrahim Kasumbi,
Chairman of Diplomatic Missions &
Embassies Liaison Sub-Committee Sohail
Amin and Members of Managing
Committee KCCI are also seen in the
picture.
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Highlights of Finance Bill 2018
The highlights of Finance Bill 2018 explained by PwC A. F. Ferguson & Co. Chartered Accountants
Firm.
It explains following:
1. The Finance Bill 2018 includes certain policy changes in the taxation regime that have been there
over three to four decades. Following revolutionary positive measures have been introduced:
a) Valuation of Immovable Properties and the pre-emptive right of the Government to acquire
under-declared properties;
b) Restriction on acquisition of immovable properties and new vehicles by nonfilers;

Valuation Ruling Received by
Directorate General of Customs Valuation,
Custom House, Karachi
S. No.

c) Measures relating to non-cash gifts between persons who are not relatives;

1

d) Abolition of presumptive tax regime for commercial Importers;

2

e) Introduction of the concept of year of discovery for taxation of unexplained foreign sourced
income and foreign assets;

3

f) Withdrawal of immunity of foreign remittances exceeding certain threshold; and
g) Substantial reduction in tax rates for Individuals including salaried class.
2. As a result of the reduction in tax rates for businesses undertaken by Individuals, the difference
in tax incidence for similar businesses undertaken by corporate sector and Association of
Persons (AOP) vis-à-vis an Individual has widened. The net effective take home income through
a corporate business and AOP is limited to Rs 60 if the profit is Rs 100 whereas same business
undertaken by an individual will result in take home income of Rs 85. This difference may lead to
de-corporatization of businesses. We propose that the gap should be reduced.
Generally accepted international measure for the same is to treat tax on dividend as adjustable
against corporate tax liability so as to avoid economic double taxation.
3. The Government has introduced one time compliance scheme for disclosure of undeclared
income and assets. The Finance Bill has proposed certain measures to curb the possibility of
future accumulation of undeclared foreign assets and foreign income.

Date

Aluminum Doors/Windows and Frames
thereof
5-Apr-18 1280/2017
Cooking Range Hood/Chimney
Galvanized Iron and Steel Ceiling
6-Apr-18 1281/2017
Suspension System/Tee-Grid

4

12-Apr-18 1282/2017

5

13-Apr-18 1283/2017

6

13-Apr-18

7

17-Apr-18

8

17-Apr-18

9

17-Apr-18

10

17-Apr-18

11
12

19-Apr-18
20-Apr-18

13

20-Apr-18

14
15

20-Apr-18
20-Apr-18

16

24-Apr-18

17

25-Apr-18

18

25-Apr-18

19

25-Apr-18

20

25-Apr-18

6. In the past, certain anti-corporate tax measures such as levy of tax on bonus shares, tax on
undistributed profits and super tax had been introduced. Through the Finance Bill, corrective
actions have been taken in respect of all these measures and tax on bonus shares has been
abolished whereas the other two taxes are to be phased out over the period of time.
7. In the past, regressive measures were adopted that had rolled back the business oriented
regime for group taxation. It was expected that certain measures will be introduced to reinstate
all-inclusive group taxation system.
No such measures are, however, appearing in the Finance Bill. It is expected that these
measures will be taken care of in the Finance Act, 2018.
8. There has been disputes between taxpayers and tax department on the matter of taxability of
composite contracts undertaken by non-residents. These disputes inter alia primarily relate to
taxation of offshore supplies being part of an overall arrangement. The Finance Bill has
proposed deeming provisions for taxation of income from such supplies which, in our view,
overrides the principles of nexus as laid down in international taxation system. This matter
requires reconsideration to bring it in line with the generally accepted principles especially in the
cases where the contracts are executed by a person resident in a tax treaty jurisdictions.
9. Domestic tax laws around the globe invariably provide principles to curb tax avoidance
measures, however, details guidelines and processes are laid down for this purpose. Substantial
powers have been provided to taxation authorities for undertaking actions in case of tax
avoidance schemes which include disregarding a legal entity and protection provided under the
tax treaties.
These provisions without substantive guidelines and safeguards are prone to abuse by the tax
authorities. It is suggested that the application of the same be subject to the adoption of detailed
guidelines for General Anti-Avoidance Regulations (GAAR).
10. Banking companies are subject to tax on their profits as determined by the regulations
prescribed by State Bank of Pakistan (being the Regulator of Banking Sector in Pakistan). The
application of recharacterisation provisions in the case of banking companies is undesirable
where the amount of profit is the one as determined in accordance with SBP regulations.
11. It should be the objective of every growth based taxation policy to encourage capital investment
in plant and machinery. This objective is achieved by allowing charge for depreciation against
taxable income and the right to carry forward in subsequent year. The Finance Bill has proposed
certain measures whereby the right to adjust brought forward unabsorbed depreciation is being
deferred. This negates the very objective of the concept as described above which may lead to
curtailment of industrial investment without any real benefit to the Government.
12. There has been a general and genuine complaint of taxpayers for repetitive selection for tax
audits. A corrective measure has been proposed whereby a composite audit, covering Income
Tax, Sales Tax and Federal Excise, shall be undertaken not more than once in three years.
There are cases of abuse of provisions relating to amendment of assessment in order to create tax
demands. Corrective measures are required in this regard also.
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Detail of Valuation Ruling

4-Apr-18 1279/2017

4. In order to incorporate tax measures for proper disclosure of foreign assets and foreign income
and enhance the ambit of anti-avoidance provisions, the Finance Bill has introduced certain
provisions which may deem a foreign source income as Pakistan source income. This aspect
needs to be examined in relation to the generally accepted principle of international taxation.
5. In order to avoid protracted litigation and delay in settlement of cases, the whole concept of
Alternative Dispute Resolution (ADR) has been revamped. Now, the ADR Committee (ADRC) will
comprise of three members, out of which two will be independent persons. If the taxpayer
decides to opt for ADR regime instead of appellate regime then the recommendations of ADRC
will be binding on both the parties.

Valuation
Ruling #

Ceramic / Porcelain Sanitary Wares

H.S. Code
7610.1000
7610.9000
8414.6000
7308.9090
6910.1080
6910.1040
6910.1010
6910.1080

Steel Files Flat Bastard / Half Round / Full
8203.1000
Round
Baby Diapers and Sanitary Towels /
1284/2017
9619.0020
Napkins and Tampons
8409
8484
1285/2017 Engine Parts (Replacement Auto Parts)
8413
with others
8483.1019
8511.1000
8512.2010
8539.1000
Cham Shaft, Crank Shaft, Spark Plug,
1286/2017
4009
Lamps Lights Lenses
4008
4016
8708
with others
8413
Water Pump, Oil Pump, Fuel Pump, Oil
1287/2017
8421
Filter, Fuel Filter (Replacement Auto Parts)
with others
8483
Transmission Group, Brake Assembly,
8708
1288/2017 Steering & Suspension and Body Parts
8409
(Replacement Auto Parts)
8613
with others
1289/2017
Mineral Grease
2710.1992
1290/2017
Palm Acid Oil
3823.1920
8509
8516
1291/2017
Household Appliance
8543
8508
with others
1292/2017
Electric Rechargeable Shaver
1293/2017
Mixture of Fatty Acid
3823.1990
3004.1090
Medicines / Medicament in Packing for
1294/2017
3004.2000
Retail
3004.9099
Gas Hobs, Stoves, Cooking Range and
7321
1295/2017
Parts
with others
8212.1000
1296/2017 Disposable Razors and Razors Parts
8212.9000
7307.1990
1297/2017
Malleable Iron Pipe Fitting
7307.1920
Brake Lining and Friction Material (Clutch
1298/2017
8613.2020
Facing)
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Online custom clearance system at
Torkham
The govt. has installed online custom
clearance and registration system on PakAfghan border at Torkham in order to reduce
irregularities in export and import that will be
controlled with the installation of this system.
It will facilitate trade with Afghanistan and
Central Asian countries.

US slaps sanction on 7 Pakistani
companies for nuclear trade
The US Department of Commerce (DoC) has
added seven Pakistani companies to a list of
foreign entities that are subject to stringent
export control measures. The companies
include Akhtar & Munir, Proficient Engineers,
Pervaiz Commercial Trading Co, Engineering
and Commercial Services, Marine Systems
Pvt Ltd., Mushko Electronics Pvt Ltd. and
Solutions Engineering Pvt Ltd. These
companies are among 23 additions to the
Entity List of the Export Administration
Regulations (EAR) which is managed by the
DoC’s Bureau of Industry and Security. The
list identifies entities that are believed to be
involved, or pose a significant risk of being or
becoming involved in activities contrary to
the national security or foreign policy
interests of the US.

Foreign firms banish $ 1.46Bn profit
in 8MFY18
Multinational firms’ profit repatriation jumped
20.77% to $1.46Bn in 8MFY18, SBP data
showed. The largest repatriation was seen in
the financial sector (repatriating a hefty
$191.7 Mn), followed by power ($ 182.2 Mn)
and communications businesses ($ 167.3
Mn). The repatriation of profits on foreign
portfolio investment fell to $ 180.5 Mn,
compared with $ 226.6 Mn in 7MFY18. In
Feb ‘18, profit and dividend repatriation on
FDI stood at $116.1 Mn.

LHC removes duty on more than 700
steel items
The Lahore High Court (LHC) has set aside
the SRO No 1035 (1)/ 2017 which imposed
regulatory duty on imports of over 700 listed
items, including hot rolling steel, flat rolled
products of alloy steel, tubes, pipes, allow
profiles, wire of iron and some dairy
products, for being issued without lawful
authority. The counsel for the petitioner
urged the court that the federal minister is
not empowered to approve issuance of
notification to impose regulatory duty and
this act was illegal, unlawful and without
lawful authority, hence, the impugned
notification is liable to be quashed.

PSX: Bank Al-Falah raises PKR 7Bn
through first-ever bonds
Bank Al-Falah has raised PKR 7Bn through
the first-ever perpetual Term Finance
Certificates (TFC) listed on the stock
exchange. The issue has improved the bank’s
capital adequacy ratio, thus affording it
additional capacity to lend PKR 60Bn to the
market. Transactions in the TFCs would take
place through the bond automated trading
system at the PSX and will be settled on T+1
basis. It is the first debt instrument that was
classified as Tier-I capital by the SBP and
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raising of Tier-I capital in this manner is a
crucial step towards development of a
healthy debt capital market.

FBR launches knowledge-based portal
FBR has launched the first version (Beta) of
Knowledge Base Portal for guidance and
facilitation of taxpayers. The Knowledge Base
Portal is a digital help library for taxpayers,
tax collectors and other related stakeholders.
It is the first common help platform of FBR
which provides instant guidance on all issues
related to federal taxes and duties. It is an
interactive portal and allows users to provide
feedback regarding improvement in the
articles and suggestions for addition of
further articles.

ADB: Bangladesh replaces Pakistan in
Saudi Arabia:
In a report titled ''Labor Migration in Asia,
Increasing the Development Impact of
Migration through Finance and Technology'',
Asian Development Bank (ADB) has stated
that labor migration from Pakistan declined
by 11% in 2016 to 840,000 people. This
downward trend continued by the end of
Oct.’17 as well where only 450,000
departures were recorded for overseas
employment. The report further states that
Bangladesh appears to have replaced
Pakistan as main labor force provider to
Saudi Arabia in 2017. The report also says
that 24,000 Pakistanis arrived in Germany in
2015.

PRSP-II: Spending Declines
infrastructure projects

on

The Poverty Reduction Strategy Paper
(PRSP-II) released by Finance Ministry has
stated that spending on infrastructure
projects, roads, highways and bridges
declined to PKR 139.06Bn during 1HFY18
from PKR 149.77Bn in 1HFY17. However,
during the same period, govt. spending on
law and order increased to PKR 175Bn from
PKR 144Bn last year. The federal govt.’s
spending on health also decreased to PKR
8Bn from PKR 12Bn in the same period last
year. Expenditure of the federal govt. on
education increased to PKR 51Bn during
1HFY18 from PKR 38Bn in 1HFY17.

Kapco challenges PKR 28Bn of power
outage fine in international court
Pakistan’s largest independent power
producer Kot Addu Power Company Limited
(Kapco) has challenged a PKR 27.72Bn
penalty imposed by the govt. on it for short
supply of electricity. The case has been taken
to Singapore International Arbitration Centre
against Wapda and Central Power Purchasing
Agency Guarantee Limited (CPPA-G) under
the arbitration rules of the International
Chamber of Commerce. Additionally, the
govt. of Pakistan has also been made a party
to the arbitration as it had issued a guarantee
in favour of the company. Kapco has
contended that short supply was due to cash
flow constraints of the company as a result
of default by Wapda in making timely
payments.

Textile sector: 63 deals signed worth $
245Mn
Textile sector of the country signed 63 deals

with foreign counterparts worth $ 245Mn
during the 3-day 19th Textile Asia Exhibition.
The main share of the deals was that of
China, which signed agreements worth $
150Mn. Around 450 companies participated
in the exhibition and showcased around 600
items at 800 different stalls. Around 1,200
foreign delegates attended the expo.

Railways upgrade: Beijing scheme
faces obstacle of Mainline-I amid
differences over cost
Pakistan has again delayed approval of the
Mainline-I (ML-1) railway project after Beijing
tagged phase-I of the scheme at $ 4Bn,
which is $ 627 Mn higher than Pakistan’s
estimates. The difference over the cost and
scope of the ML-I project has also blocked
the approval of concessionary loan by China.
According to Framework Agreement of the
ML-I, China will provide 85% of the project
cost as concessionary loan. The project has
been declared strategically important by both
the countries.

Sale of KES stake in KE: Cabinet
ratifies CCoP decision
The federal cabinet has ratified the decision
of Cabinet Committee on Privatization (CCoP)
for issuance of National Security Certificate
(NSC) for sale of KES 66.40% shares in KElectric to Shanghai Electric Power, a move
that would remove a major hurdle in the deal
pending for almost two years.

KE-SSGC tussle- No sign of relief for
karachiites
The electricity crisis in Karachi city is getting
worse as the Sui Southern Gas Company
(SSGC) and K-Electric (KE) are locked in
what seems to be a stalemate over the gas
supply to the power utility, which is faced
with a higher demand and lower production
amid the rising mercury. Sindh CM Murad Ali
Shah, through letter to the PM, has taken up
the issue of sudden reduced natural gas
supply to K-Electric by SSGC, urging him to
direct SSGCL to ensure uninterrupted supply
of 276MMCFD natural gas to KE. Quoting KE,
the CM says that it is receiving only
90MMCFD gas, which is insufficient to
optimally run gas-based power plants that
require at least 190MMCFD. The result is
shortfall of further 500MW in addition to
existing shortage of 400MW. KE has further
claimed that SSGC is reluctant to sign the
General Security Agreement (GSA) in the
light of ECC decision i.e. allocation of
276MMCFD for KE power plants whereas KE
is regularly paying the current bills of SSGC.

World Bank approves $145Mn for lowcost housing in Pakistan
The World Bank has approved $ 145Mn for
Pakistan Housing Finance Project (PHFP),
aimed at expanding homeownership,
including women and the poor through
access to affordable house building loans.
The PHFP will extend financial and technical
assistance to Pakistan Mortgage Refinancing
Company
(PMRC),
the
Planning
Commission, and other institutions to
increase availability of mortgage financing for
households. .

FBR allows rectification
payment receipts

on

tax

The FBR has allowed rectification on payment
receipts to facilitate taxpayers and has
decentralized the correction-related approval
to relevant chief commissioners. Now
taxpayers would contact relevant LTUs and
RTOs for instant rectification instead of going
through a long procedure of approval from
the board. The new procedure has been
devised in order to facilitate taxpayers, who
by mistake have recorded incorrect tax period
or cases where due to mistake of attorney or
bank officials, the name/ NTN of taxpayers
has been recorded incorrectly. -Sun.

SBP: Policy rate remains unchanged
at 6%
The Monetary Policy Committee (MPC) of the
SBP decided to keep the policy rate
unchanged at 6% for Apr-May’18. Latest
information since the last MPC's meeting in
Jan’18 revealed that the prospects of
achieving an 11 year high growth rate
remains strong with average headline
inflation within comfortable bounds for FY18
and FY19. This high growth and low inflation
outcome has been accompanied by a higher
current account deficit.

SRB: Tax collection jumps 44.8% to
PKR 9.29Bn in March
Sindh Revenue Board's (SRB) sales tax
collection jumped 44.8% to PKR 9.29Bn in
Mar’18 as the provincial authorities speed up
efforts to recover outstanding dues. With this
achievement, the total collection of sales tax
during 9MFY18 reached PKR 63.93Bn
against PKR 53.34Bn collected in 9MFY17,
representing a growth of 19.85 %.

FBR charges 2% further tax on supply
of finished fabrics & collects PKR
2.6Tn in 9MFY18
FBR has clarified the chargeability of further
tax on goods under SRO 1125(1)/2011 and a
condition has been added under sub-section
(1A) of section 3 of the Sales Tax Act, 1990
through SRO 584(1)/2017. The clarification
says that further tax @ 2% shall be charged
on supply of finished fabrics irrespective of
the fact whether they have to undergo such
processes like cutting, stitching etc. It has
provisionally collected net revenue of over
PKR 2.62Tn during 9MFY18 as against PKR
2.26Tn collected during 9MFY7, reflecting an
increase of around 16%. The required growth
in revenue collection is 19.5% for meeting
the monthly revenue collection in ongoing
FY18. The provisional collection for Mar.’18
is PKR 361Bn, excluding collection on
account of book adjustments.

Cabinet Committee removes ban on
furnace oil imports
The Cabinet Committee on Energy has lifted
the ban on import of furnace oil for running
power plants and has directed PSO to place
orders for bringing fuel cargoes in order to
meet growing electricity demand in summer.
At present, the demand for electricity in the
country stands close to 17,000MW, and is
expected to cross 20,000MW in the peak
summer season.

* Note: The above news items have been published in various national newspapers during the period 20th Mar'18 to 29th Apr'18.
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PICTORIAL HIGHLIGHTS
Vice Chairman BMG and Former President
M. Zubair Motiwala and President Karachi
Chamber of Commerce & Industry Muffasar
Atta Malik presenting crest to Chairperson /
President SASSI University at the
Presentation on Trade Policy in Cairo Dr.
Maria Sultan during his visit to Karachi
Chamber. Brig. Muhammad Zeeshan,
Senior Vice President Abdul Basit Abdul
Razzak, Vice President Rehan Hanif and
KCCI Managing Committee members are
also seen in the picture.

President Karachi Chamber of Commerce &
Industry Muffasar Atta Malik presenting
crest to Add. Director Finance State Bank of
Pakistan Qader Bakhsh, during his visit to
Karachi Chamber.
Senior Vice President Abdul Basit Abdul
Razzak, Vice President Rehan Hanif and
others are also seen in the picture.

Chairman Businessmen Group & Former
President Karachi Chamber Siraj Kassam
Teli interacts with Small Traders during a
meeting held at Karachi Chamber. President
KCCI Muffasar Atta Malik, Senior Vice
President KCCI Abdul Basit Abdul Razzak,
Vice President Rehan Hanif, Former SVP
and Chairman Special Committee for Small
Traders Abdul Majeed Memon, former
Presidents A.Q. Khalil, Shamim Ahmed
Firpo, Former SVP and Deputy Chairman
Special Committee for Small Traders Talat
Mehmood,
Vice
Chairmen
Special
Committee for Small Traders Mehboob
Azam, M. Rafiq Jadoon, Jawed Shaikh and
Ilyas Memon are also seen in the picture.

President Karachi Chamber of Commerce &
Industry Muffasar Atta Malik exchanging
views with representatives of Off Docks
Terminals during a meeting held at KCCI.
Vice President Rehan Hanif, Chairman,
Ports, Shipping & Multi Model SubCommittee Asif Shaikh Jawed and others
are also seen in the picture.
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PICTORIAL HIGHLIGHTS
President Karachi Chamber of Commerce &
Industry Muffasar Atta Malik presenting
crest to Managing Director K-Electric
Limited Tayyab Tareen during his visit to
Karachi Chamber. Senior Vice President
Abdul Basit Abdul Razzak, Vice President
Rehan Hanif, Officers of K-Electric and KCCI
Managing Committee members are also
seen in the picture.

President Karachi Chamber of Commerce &
industry presenting crest to Ameer Jamaate-Islami Karachi Hafiz Naeem-ur-Rehman
during his visit to Karachi Chamber. Former
President Iftikhar Ahmed Vohra and others
are also seen in the picture.

President Karachi Chamber of Commerce &
Industry Muffasar Atta Malik presenting
crest to President Defence & Clifton
Association (Real Estate Agents) Raja
Mazhar, who led a delegation during its visit
to Karachi Chamber. Senior Vice President
Abdul Basit Abdul Razzak and KCCI
Managing Committee members are also
seen in the picture.

President Karachi Chamber of Commerce
and Industry Muffasar Atta Malik along with
managing Director of DS Concept Rafi-ulHassan and others pose for a group after
having a meeting at KCCI.
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KARACHI CHAMBER OF COMMERCE & INDUSTRY
(April 18)

GHANA - a brief overview

Ghana is located in the sub region of West Africa with a
population of approximately 27Mn. Ghana sits on the
Atlantic Ocean and borders Togo, Cote d'Ivoire, and
Burkina Faso. It was formed through the merger of the
Togoland trust territory and British colony of the Gold
Coast. A multicultural nation, which is the very first
sub-Saharan country in colonial Africa that gained its
independence in 1957. The service industry is a major
economic injection to GDP of the country. It is the
second-biggest gold producer and second-largest cocoa producer.
Economy of Ghana

Ghana has a market-based economy with relatively few policy barriers to trade and investment
in comparison with other countries in the Africa region. It is well-equipped with natural
resources that has helped to achieve high GDP per capita in West Africa. Ghana is one of the fast
growing economy in the world due to its competitive business environment, and sustained
reductions in poverty levels. Ghana Economic outlook reveals its burden of mounting debt due
to loose fiscal policy, high budget and current account deficits and depreciating currency. Weak
rule of law, corruption, and an underregulated property rights system are significant
impediments to business.
Key Industries of Ghana
The key industries of Ghana are mining, lumbering, light manufacturing, aluminum smelting,
food processing, cement, small commercial ship building, petroleum products.
Key agricultural products of Ghana
The key agricultural industries of Ghana are rice, millet, sorghum, peanuts, corn, sesame,
cassava (manioc, tapioca), palm kernels; cattle, sheep, and goats.
Ghana’s major trading partners
The major export partners of Ghana are Switzerland (17.6%), India (14.7%), UAE (13.4%),
China (8.9%), Vietnam (5.2%), Netherlands (4.2%), Burkina Faso (4%). Its main import
partners are China (17.3%), UK (9.7%), US (7.7%), Belgium (5.1%), India (4.6%).
Economic Relations between Pakistan and Ghana
Pakistan Ghana Association (PGA) was founded on February 26, 2014 to boost bilateral trade
and investment relations. The main aim of PGA is to promote social, economic, educational and
cultural ties between Pakistan and Ghana for the the general welfare and prosperity of the
citizens of both countries.‘Ease of Doing Business’ Rankings 2018 recorded Ghana on 120th
position, an economy that is greatly focused on service sector of industy.
Bilateral Trade Relations between Pakistan and Ghana
In Fiscal Year 2016, bilateral trade between Pakistan and Ghana were relatively low; Pakistan
exports to Ghana were $ 17.5Mn and imports from Ghana recorded low value of $ 0.30Mn.
Pakistan’s top export items comprise of cereals, wadding and other made up textile articles
while the top import items include cocoa, wood, wood, aluminium, machinery, iron & steel.
Potential for enhancing bilateral trade between Ghana and Pakistan
Despite of relatively low trade, bilateral trade potential is promising.
-

Ghana, being the major importer of cereals, Pakistan can benefit from this huge market for
cereals in Ghana by putting upward pressure on the value of cereals export.

-

Ghana, being one of the fastest growing economy in service sector; tourism,
manufacturing and agro-processing industries can have joint ventures with Pakistani
businessmen for business development.

-

Ghana has put priority on textiles manufacturing, mining, infrastructural development
such as rail, highways and airports which can exploited for investment and partnerships.

-

The country requires management level education facilities to meet the growing need in
the country’s private sector. Potential is availabe in developing Medical services which fail
to provide high quality care.

-

Information and communications technology (ICT) services have sufficient room for
development to meet the growing various needs of private sector businesses ranging from
SME to oil & gas.

DISCLAIMER: This report has been prepared by KCCI Research & Development Dept. The information contained herein have been compiled or arrived at based upon data obtained from sources believed
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NADRA FACILITATION
CENTRE AT KCCI

National Database & Registration Authority
(NADRA) has gained international recognition
for its success in providing solutions for
identification, e-governance and secure
documents that deliver multi-pronged goals of
facilitating the public. In-depth Research and
Development efforts have enabled NADRA to
become the trailblazer in the area of Software
Integration, Data Warehousing, Network
Infrastructure Development and Project
Management.
NADRA Facilitation Centre has been established
at KCCI to facilitate the members of the Karachi
Chamber in matters related to CNIC.
This facilitation centre is authorized for issuing
the NADRA Smart Card to the members of the
Karachi Chamber. KCCI members can submit
their NIC application forms and collect their
NADRA Smart Cards in a hassle free
environment without standing in long queue.
Working hours for the NADRA facilitation
centre are from 10.00 a.m. to 4:00
p.m.

FBR needs
Rs1,013bn to
achieve revenue
collection target
Federal Board of Revenue (FBR) is required to
collect Rs1,013 billion in during the last two
months of current fiscal year in order to achieve
the downward revised target of Rs3,935 billion
for the outgoing fiscal year.
As per budget documents, the revenue
collection target for the FBR has been reduced
to Rs3,935 billion from actual target of Rs4,013
billion.
The FBR during first ten months (July – March)
of the current financial year has recorded a
provisional net revenue collection of over Rs.
2922 billion as against Rs. 2513 billion
collected during the same period of the previous
fiscal year, excluding collection on account of
book adjustments, which depicts an increase of
over 16 percent. The increase is despite Rs 68
billion tax refunds issued during 2018 as
compared to 53 billion refunds issued during
the corresponding period of previous fiscal year
recording an increase of 28 percent.
The provisional collection for the month of April
2018 is Rs 295 billion excluding collection on
account of book adjustments as against Rs 252
billion collected during the corresponding
month of the previous fiscal year. FBR has
recorded an increase of over 17 percent over
the revenue collected during the April, 2017.
The figures of collection received in the
treasuries of the remote areas may further swell
the revenue figures.
The revenue collection trend during the first ten
months of the financial year augurs well for the
efforts of FBR towards achievement of the
assigned revised annual revenue targets
Continued from page 3

Talk of the Month
no option but to present a full year populist
budget. They had to pass on benefits and reliefs
in various forms across a range of stakeholders
from salaried class to government employees
and also the business community. However, in
doing so they have made matters very difficult
for the next government, because they can see
they might not be able get in power this time
around.
During the last five years, one of the key
complaints of the business community was
about the discretionary powers of FBR's field
level officers, and that it should be taken away.
Those discretionary powers have been
withdrawn in this budget. Another demand by
the business community was that audit powers
of the FBR should be reviewed, and that has
also been done in this budget. Now it has been
decided that corporate audit will be done once
in three years and that too on composite basis.
In my views, overall now they are trying to trust
the business community. This year, the direction
of the budget has changed for the better. For
instance, they have raised the minimum tax
limit but to ensure that people remain in the tax
net, the government has also demanded the
filing of returns for minimum tax of nominal
amounts (Rs 1000 for example) as per various
ranges of annual income below the minimum
taxable income threshold.
I hope that there will be no mini-budget after the
new government. We are very fearful because
the reliefs proposed in this budget are

unprecedented in the history of PML-N. And we
believe that whichever government comes after
the general elections 2018, and even if the same
set up comes back, you will see budgetary
changes. It's a good change of direction,
provided the direction is here to stay.
However, a new door of corruption was likely to
open under section 143(b). Previously, the tax
that commercial importer used to pay at import
stage used to be full and final, now it has been
made into a minimum tax. This will open new
opportunities for corruption. Secondly, the
decision to lower the tax on bank transaction for
non-filers is wrong, because the idea is to force
people to become filers. These two major
anomalies require some attention from the
decision makers.
Although we have not submitted any Budget
Proposals during the last two budgets but next
time we might give the proposals, if the
direction remains the same. Because while we
have praised the budget, we remain fearful that
much of it may be reversed. If it eventually
emerges as a three or five-month budget, then it
is nothing but a lollipop.
In the end, I would like to mention that KCCI's
relevant Sub-Committees are in the process of
reviewing the complete budget documents and
are also analyzing the repercussions of the
decisions. If necessary, we will strongly raise
voice to pressurize the government so that any
anomaly in the budget could be rectified as per
aspirations of the business and industrial
community.
Sincerely Yours
Muffasar Atta Malik

30

FBR may
introduce
taxpayers' card
for reducing
refunds
Federal Board of Revenue (FBR) may introduce
taxpayers' smart card for broadening of tax
base and reduction of refunds.
According to media reports, sources in FBR said
that tax managers recommended introduction of
taxpayers' smart card in budget 2018/2019 with
objective of providing direct incentive to
compliant taxpayers.
The sources said that it has been recommended
that a taxpayer card should be introduced, and
all the individual holders of the card shall be
entitled to a reduction of 50 percent adjustable
withholding taxes under Chapter XII of the
Income Tax Ordinance, 2001 subject to the
condition that the taxpayer presents the card to
the withholding agent at the time of payment.
The card may be collected from the tax office
holding jurisdiction of the individual within
seven days after making a payment of Rs1,000.
Further the card should be renewable annually,
on a payment of a renewal fee of Rs200.
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