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FIRST EVER VISIT TO KARACHI CHAMBER

Naval Chief stresses need to jump start neglected Maritime Sector
of this important sector.
He said that although the Ministry of Ports &
Shipping has been renamed as Ministry of
Maritime Affairs, but this was not enough as lots
of real reforms have to be introduced in this
Ministry. “It is not going to be an easy task to
implement reforms as the bureaucracy has been
resisting them but we will try our best to get the
reforms implemented”, he added.
Referring to lack of maritime education in
Universities across Pakistan, he said that not a
single university exists across the country where
students could get education on maritime
subjects. In this regard, Pakistan Navy is willing
to introduce Center of Excellence on Oceans and
Maritime Subjects at Bahria University and
eventually create a Maritime University along
with a Maritime Science & Technology Park.

Chief of Naval Staff Admiral Zafar Mahmood
Abbasi has stressed the need to give a jump
start to the Maritime Sector of Pakistan by
exploring the abundant untapped natural
resources available in this particular sector
which can only be done by joining hands with
the business community.
“GDP growth can be doubled or even tripled by
paying attention to and staying focused on the
Maritime sector”, he added. Speaking at a
meeting during his visit to the Karachi Chamber
of Commerce and Industry (KCCI), the Naval
Chief said Pakistan is blessed with abundant
natural resources at its coastal belt but
unfortunately, most of these resources remain
unexplored and neglected which was the basic
reason why he formulated three pillars of his
Command Vision soon after assuming charge as
Naval Chief, of which one pillar is to jump start
the maritime sector.
Chairman Karachi Port Trust Rear Admiral Jamil
Akhtar, Chairman Businessmen Group & Former
President KCCI Siraj Kassam Teli, Vice Chairman
BMG and Former President Anjum Nisar,
President KCCI Muffasar Atta Malik, Senior Vice
President Abdul Basit Abdul Razzak, Vice
President Rehan Hanif, Former Presidents Mian
Abrar, Iftikhar Ahmed Vohra, Younus
Muhammad Bashir & Shamim Ahmed Firpo
along with KCCI Managing Committee members
were also present on the occasion.
Naval Chief further stated that Maritime Sector
was currently being governed by nine Ministries
which has to be reconsidered and the entire
maritime sector should be brought under one
Ministry in which those individuals should only
be appointed who have the expertise,
knowledge, experience and they fully understand
the intricacies of this sector as not every
bureaucrat could fully understand the intricacies
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He informed that Maritime Works Organization
will also be established as the country lacks
expertise on setting up coastal infrastructure,
ports and harbors. “If we have to construct a
jetty, we hire foreign experts as we don’t have
the expertise available in Pakistan”, he said,
adding that no expertise is available for Offshore
Resources Exploitation hence, Maritime Works
Organization will be a core organization which
will be established under joint ventures but
eventually it will become self-sufficient.
He further informed that the Prime Minister has
given approval for setting up a shipyard at
Gwadar with a capacity to construct 600,000
tons ship. More shipyards are needed in Karachi
which will be created in collaboration with the
private sector, he said and invited the business
community to invest in shipyard business
keeping in view the strategic location of
Pakistan.
Speaking on the occasion, Chairman
Businessmen Group & Former President KCCI
Siraj Kassam Teli stated that it was for the very
first time in the history of Karachi Chamber that
a Naval Chief has visited this Chamber.
Congratulating the Naval Chief for taking the
initiative, he hoped that Chief of Army Staff and
Chief of Air Staff will also follow this trend as the
actual fight for survival around the world has
now shifted from battlefields to the Economic
Front.
“Naval Chief’s presence at Karachi Chamber
shows his strong commitment to maintain
maximum interaction with the business and
industrial community which would be beneficial
for the entire country. Direct interaction of the
business and industrial community with the
Heads of the Armed Forces was a must to fill the
gap. It is encouraging to see that the situation
has been improving as the Army Chief and
Corps Commander often hold interactions with
Karachi Chamber which proves beneficial for the
entire
country
and
clears
numerous
misunderstandings. We must come forward and

join hands to collectively devise strategies in the
interest of the country”, he added.
“Our objective is to build new and strong
relations with Pakistan Navy which would
certainly prove beneficial for the country”, Siraj
Teli said and hoped that the visit of Naval Chief
results in starting a new trend in which it
becomes a routine of every Naval Chief to visit
KCCI at least twice or thrice during his tenure
and maintain strong interaction with the
business and industrial community of Karachi.
He further informed the Naval Chief that the
business and industrial community of Karachi
has been playing the lead role in the economic
development of Pakistan by contributing over 60
percent revenue to the national exchequer and
20 percent to GDP growth. “But, unfortunately,
our contribution has not been acknowledged
neither by the present government nor by
previous governments. Politicians usually deny
our contribution, continue to squeeze us and
take away all the benefits from this city and
when it comes to giving back something to this
city, none of them even show the intent to work
sincerely for this city”, he added.
He said that representatives of Karachi Chamber
at Boards of Karachi Port Trust and Port Qasim
Authority have been giving invaluable inputs and
suggestions since many years on how to
improve ports and other relevant operations
which was really essential for the economic
development of the country.
He said that Karachi Chamber has been
dedicatedly serving the business and industrial
community and has been vocally raising voice
for NFC Awards, political uncertainty, law &
order situation and other issues affecting
Karachi city and its business and industrial
community.
Referring to the Pakistan Navy’s presentation
given during the meeting which focused on
highlighting the potential of maritime sector,
Chairman BMG underscored the need to form a
committee
comprising
at
least
three
representatives of Karachi Chamber and the
same number of representatives from Pakistan
Navy in order to further explore and study the
opportunities available in the maritime sector.
All the potential areas in maritime sector
identified by Pakistan Navy should be thoroughly
reviewed by the proposed Committee in order to
see what can be done and how KCCI can assist
in attracting potential businessmen and
investors, besides facilitating joint ventures and
collaborations in this particular sector, he said,
adding that development work on many sectors
including wind power is already underway and
some projects have been established hence, the
potential areas have to be reexamined by the
proposed committee.
Siraj Teli also underscored the need to ease the
security measures at the coastal belt in order to

promote maritime tourism.
He was of the opinion that a trend has emerged
nowadays as everyone including the armed
forces, politicians and business community want
to do irrelevant work instead of focusing on their
Continued to page 25

Talk of the Month

Dear Members,
It is always a great pleasure to update
our valuable members about the
activities and meetings held at the
Karachi Chamber during last month
through this esteemed publication.
Indeed, it was a great honor for us that
this Chamber was recently visited by the
Honorable Chief of Naval Staff Admiral
Zafar
Mahmood
Abbasi
who
underscored the need to explore and
invest in the maritime sector of the
country which carries huge natural
resources but all of these resources
remain largely untapped. In this regard,
the Naval Chief sought KCCI’s help in
attracting investment in the maritime
sector so that the massive natural
resources hidden in the Exclusive
Economic Zone at the Coastal Belt of the
country could be explored which are
capable to tripling Pakistan’s GDP
growth. Chairman Businessmen Group
and Former President KCCI Mr. Siraj
Kassam Teli, while extending full
support and cooperation to the Naval
Chief, suggested to form a Committee
so that the opportunities available in the
maritime sector could be extensively
discussed
and
strategies
could
Continued to page 26
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DG Rangers urges business community to immediately
complain about extortion threats
Director General Pakistan Rangers Sindh Maj.
Gen. Muhammad Saeed has urged the business
and industrial community to immediately inform
Rangers about any extortion threat as soon as
they receive it so that the culprits could be taken
to task along with provision of security to the
complainant at their business premises and
homes but that complaint must be genuine. “If
you don’t complain, we will not be able to help
you”, he added.
Speaking at a meeting during his visit to the
Karachi Chamber of Commerce and Industry, DG
Rangers said, “With a small force of just 11,000
troops, we simply cannot make deployments
outside every single shop but we will make sure
that anyone receiving extortion threat gets
immediate security.”
Chairman Businessmen Group (BMG) & Former
President KCCI Siraj Kassam Teli, Vice Chairman
BMG & Former President KCCI Haroon Farooki,
President KCCI Muffasar Atta Malik, Senior Vice
President KCCI Abdul Basit Abdul Razzak, Vice
President KCCI Rehan Hanif, Former Presidents
AQ Khalil & Shamim Ahmed Firpo, Chairman of
Law & Order Sub-Committee Mansoor Ahmed
Kadwani, Chairman of Special Committee for
Small Traders Majeed Memon and others were
present at the meeting.
Referring to recent hand grenade attack at
Kharadar Cloth Market, DG Rangers said that
nobody lodged any complaint about receiving
threat calls from a particular gang which
resulted in the said hand grenade attack. The
victims themselves were responsible for the loss
of life and injuries at Kharadar Cloth Market as
nobody ever complained about the threats given
on phone which was disclosed later after the
attack, he added.
DG Ranger Muhammad Saeed pointed out that
104 Rangers troops have been martyred and
hundreds were injured since September 2013 to
protect the lives and properties of Karachiites.
“Nobody acknowledges these sacrifices but a
single failure, results in huge criticism towards
Rangers officers who are working out of their
skins and striving really hard to maintain peace
and stability all over Karachi”, he added.
He was of the opinion that everyone has to play
their due role in dealing with issues and
problems in our society but unfortunately this
was not happening as nobody is playing role for
the ‘collective good’ which is constantly being
ignored. “This is one of the major social
weakness and we have to deal with it by
contributing towards collective good whereas
the differences of opinion amongst everyone
must also be sorted out and bipartisan practices
need to be encouraged, besides dealing with low
tolerance”, he stressed, adding that Collective
Good, Bipartisan practices and tolerance were
more important than the economic stability as
only those countries and cities have been

growing exceptionally well who have all these
three elements in their society.
Countering President KCCI’s remarks pertaining
to Rangers’ helplessness in dealing with
extortion mafia, DG Ranger categorically stated
that Rangers never was, never is and never will
be helpless in dealing with the extortion mafia
and it has been taking strictest action and
providing full security upon receiving
complaints.
He said that rangers never arrests any innocent
member of business community and every
single arrest being made is given go ahead
personally by himself.
Speaking on the occasion, Chairman
Businessmen Group & Former President KCCI
Siraj Kassam Teli appreciated DG Rangers for
promptly responding to KCCI’s requests to visit
the Chamber in order to discuss some of the
pressing issues being suffered by the business
and industrial community.
He underscored that in order to deal with rising
extortion threats, everyone including Rangers
and business community are supposed to be on
the same side and work collectively with total
honestly to resolve this particular issue.
Referring to Karachi Operation which started in
2013, Siraj Teli said that it took five years of
dedicated efforts to bring this city at the current
level where decades old issues have been
successfully taken care of which was only due to
the role played by police, rangers, political
parties and the business community. We all have
sacrificed and contributed our share to it. As
most of the major issues have been successfully
resolved, it is time to deal with left over petty
issue of extortion. “The elephant is out, and only
the tail is left. We have to take out this tail as
well and make sure the elephant never comes
back again”, he said.
He was of the opinion that everyone has made a
lot of sacrifices for this city during all these
years and if the law and order situation had not

been sabotaged more than 20 years ago, this
city would have been far ahead from where it is
today because of its sharp, resilient and
hardworking inhabitants belonging to all four
provinces of the country, speaking different
languages and representing multiple cultures
and ethnicity.
Reiterating KCCI’s clear policy, Siraj Teli said that
KCCI will never support facilitators of Extortion
Mafia which is not because of Rangers’ pressure
but it was purely the Chamber’s policy i.e. to
always raise voice for the truth only and never
support any wrong. “Anything wrong is wrong.
We have raised voice for the truth during the last
20 years and will continue to do so in future as
well”, he added while referring to some
individuals and Groups who were attempting to
create misunderstandings.
To deal with the extortion mafia, Siraj Teli
underscored the need to devise some kind of a
system or mechanism which encourages those
members of the business community to come
forward and start reporting extortion threats as it
has been observed that people usually refrain
from reporting extortion threats to KCCI or any
Law Enforcing Agencies due to fears. “If you will
not report incidents to us, how is it possible for
Karachi Chamber or Rangers to help you out”,
he asked and advised Rangers to utilize its
intelligence or seek assistance from IB, ISI and
other Law Enforcing Agencies to deal with
extortionists.
Referring to arrests of three small traders by
Rangers on charge of facilitating extortionists,
he said that if rangers holds a list of other such
facilitators and they have solid evidences against
them, the Karachi Chamber has absolutely no
problems and the Rangers was free to take
action against such elements. “However,
whenever anyone is arrested, Rangers should at
least inform their family members about their
whereabouts, it is their right to ask about the
location. In this regard, a system has to be
devised by Rangers to minimize the hardships of
perturbed family members”, he added.

He advised Rangers to share evidences of such
suspects with Karachi Chamber and if these
evidences are solid, KCCI will certainly support
Rangers as it has been observed on numerous
occasions that many individuals have been
detained on the basis of doubts and then
released within a couple of days when found not
guilty which we understand.
He was of the opinion that Rangers must also
scrutinize all markets associations to find out
who is who, what is their past which will help
them understand what type of people they are
and whether they should be taken seriously or
not because we don’t want to complaint about
anybody but there are people who misguide and
misuse the situation and keep changing their
stance.
He advised small traders of Old city Areas that if
they are afraid of disclosing details to Rangers,
they should make a note and hand it over to any
office bearer of Karachi Chamber which could be
passed on to Rangers so that action could
accordingly be taken. “We simply don’t want
people to deal with their personal enmities by
misusing such a facility”, he said, adding that
details of the complainant will not be disclosed
at any cost.
Siraj Teli said that if small traders were not
satisfied with any system devised either by KCCI
or by Rangers, they should devise it themselves
and let us know. If we find it correct, we will get
it implemented for lodging their complaints.
“You have to share details and act courageously
otherwise we will not be able to ensure security
to you people.”
Earlier, President KCCI Muffasar Atta Malik, in
his welcome address expressed grave concern
over rising activities of extortion mafia and
helplessness of police and rangers to control the
situation.
He urged DG Rangers to ensure full-fledged
security at commercial markets of the city,
particularly the Old City Areas where
extortionists were more active.

SHC suspends impugned judgment of Chairman ETPB Siddique ul Farooq against KCCI
The Honorable Sindh High Court (SHC) has
suspended the impugned judgment passed by
Chairman Evacuee Trust Property Board (ETPB),
Siddique ul Farooq in Constitution Petition No. D202 of 2018 filed by KCCI against ETPB’s
judgment issued on 25.11.2017 in which it was
held that KCCI Building is an Evacuee Trust
Property.
While suspending the judgment passed by
Chairman ETPB, the Honorable High Court has
passed orders for issuance of notices to all
Respondents including tenants who were joined
as party by Chairman ETPB for next date of
hearing which has been fixed for January 23,
2018.
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Meanwhile, Chairman Businessmen Group &
Former President Karachi Chamber Siraj Kassam
Teli and President KCCI Muffasar Atta Malik, while
expressing satisfaction over the abovementioned
SHC’s order, said that a false and bogus
Reference about the ownership of KCCI’s Building
was filed by the Deputy Administrator ETPB in
connivance with tenants which was heard by
Chairman ETPB, who grossly misused the
powers, continued to favor the illegal occupants
during case proceedings being the members of
same political party, PML-N, and issued ETPB’s
judgment against KCCI, which was immediately
challenged at the Honorable High Court of Sindh.
They said that some of the offices, which are
Karachi Chamber’s property, remain illegally
occupied since many decades.

These illegal occupants have expanded from just
two to three rooms to 12, 15 and even 17 rooms
by illegally carrying out deals with those
individuals who vacated their offices during the
last 40 years. Hence, the Karachi Chamber
decided to initiate legal action against the illegal
occupancy and numerous cases were currently
being heard at the court whereas some of them
have been decided in favor of KCCI, they added.
They said that the building belongs to KCCI
members and the members of Managing
Committee & Office Bearers, the elected
representatives of Businessmen Group/ Business
& Industrial Community, who are the custodians
of this property and they will fight for it till the last
resort.
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Chairman SSGC assures to fully advocate KCCI’s representation on SSGC’s Board

Chairman Sui Southern Gas Company (SSGC), Lt.
Gen. (Retd.) Javed Zia has said that Karachi
Chamber’s valid demand for representation on
SSGC’s Board of Director will be fully supported
by him as it will help in bridging the gap between
the Business & Industrial Community and the
Utility Service Provider.
“This is a very important points raised by
President KCCI which is very close to my heart. I
will have no hesitation in fully advocating KCCI’s
demand as soon as I receive relevant letter for
comments about Chamber’s representation on
SSGC’s Board from the CM House”, he assured
while speaking at a meeting during his visit to
Karachi Chamber of Commerce & Industry
(KCCI).
Chairman SSGC assured full support and
cooperation to business and industrial community
in resolving issues, besides vowing to improve
the performance of SSGC, whose strengths and
weaknesses have a direct impact on the economy
of Pakistan.
Commenting on some of the issues raised by
President KCCI in his welcome address, Javed Zia
advised to hold another joint meeting at the
earliest either at SSGC’s Head Office or at KCCI so
that these issues could be extensively discussed
with relevant officers of SSGC and accordingly
resolved. He was of the opinion that other
business and trade associations should also
become part of the proposed meeting so that
everyone could collectively devise strategies and
move forward with hand-in-hand.
Referring to President KCCI’s comments
pertaining to first right of every province on its
natural resources under Article 158 of the

Constitution of Pakistan, SSGC Chairman
reaffirmed that he will fight for the rights of Sindh
province. “If Sindh is largest producer of gas, it
must get its due share. However, I will try to
logically raise voice on this issue and come up
with a model based on technical support from my
team in order to create a win-win situation”, he
added.
He admitted that gas pressure was low nowadays
and supply remains suspended every Sunday but
efforts were being made to address this issue and
SSGC’s top priority is to improve gas pressure
during the ongoing winter season.
Commenting on costly RLNG, he said that under
the present circumstances, the industry is
confronted with a choice to either have no gas/
low pressure gas or have the expensive RLNG. “If
RLNG can kick start sick industries or those
industries which are not moving forward, the
business community should go for RLNG which
will resolve many problems. RLNG has to be
taken into consideration by the industrial units
because of its consistent availability and
qualitative advantages, Chairman SSGC stressed,
adding that more than 550 applications have been
received so far by SSGC from the province of
Sindh and Balochistan for new RLNG
connections.
Responding to concerns expressed over misuse
of power by SSGC Inspection Teams, Javed Zia
assured that the relevant department has been
restructured in such a manner that it simply
cannot be misused. “We have carried out due
deliberation in placing the right people in this
particular department whereas a very respectable
Brigadier, who carries a strong reputation of

integrity, has recently been inducted in this
department to improve its efficiency”, he added.
He sought KCCI’s cooperation in making the Gas
Theft Operation successful which started recently
under an Act constituted in 2016, which also
allows SSGC to create separate Police Stations. In
this regard, police stations have been created in
Karachi, Sukkur, Thatta and Quetta for exclusively
dealing with cases of gas theft.
“Anyone irrespective of the fact that how high he
is or how influential he is, if he is indulging in gas
theft, he will be taken to task”, Chairman SSGC
warned, adding that a survey revealed that
compressors were being used by several
industrial units to improve pressure, which only
enhances gas pressure of that particular industry
whereas the rest of industries in the same
neighborhood suffer badly as these compressors
terribly reduce gas pressure to their units. Use of
compressors will not be tolerated and all such
individuals will be taken to task, he stressed and
asked Karachi Chamber to support SSGC in its
drive against gas thieves.
He informed that Consumer Response
Department was also being improved through
internal changes and reconstitution of some
departments within the organization.
Earlier, President KCCI Muffasar Atta Malik
pointed out that despite producing 69 percent of
the total natural gas, Sindh hardly receives around
28 to 30 percent of gas. The abundant gas should
initially be made available to Industries in Sindh
and the surplus gas should be subsequently
extended to other provinces, he demanded.
He said that the government, instead of providing

cheaper gas to Sindh from its own resources,
announced to supply quite expensive imported
Regasified Liquefied Natural Gas (RLNG) which is
a sheer injustice and completely unacceptable to
the business and industrial community of Karachi.
“Why are we being provided RLNG when we have
surplus gas resources”, he asked, adding that
RLNG should be supplied to those areas and
provinces of the country where very limited or
zero gas reserves were available.
Expressing concerns over suspension of gas
supply to industrial units on Sundays, Muffasar
Malik said that it creates a lot of problems,
particularly for those industrialists who have to
meet their deadlines for the export shipments.
“Although assurances have been given from time
to time but no relief has been provided so far as
the industries continue to suffer gas load
shedding every Sunday which requires immediate
attention”, he added.
He said that low gas pressure was also another
serious issue being suffered by many industrial
units and also by domestic consumers,
particularly during winter season, which has to be
addressed by SSGC.
To further streamline and stabilize gas
distribution, President KCCI advised that gas
supplies to CNG stations and the industry have to
be segregated which would certainly improve the
situation.
He also expressed concerns over deteriorating
performance of SSGC’s Response/ Maintenance
Teams nowadays as compared to what it had been
in the past. “Chairman SSGC must strictly deal
with this issue to improve the efficiency of SSGC’s
Response/ Maintenance Team, which
will be widely appreciated by the
business and industrial community of
Karachi”, he added.
In order to bring gas-related issues
being suffered by the business and
industrial community of Karachi,
Muffasar Malik proposed to induct
Karachi Chamber’s representative on
SSGC’s Board which would yield
positive results and create an enabling
business environment.
Expressing concerns over refusal to give
new gas connections, he said that
hundreds of applications were lying
pending for new gas connections who
are now being provided an opportunity
to go for RLNG connection but who is
going to go for an expensive gas in the
ongoing competitive era in which
Pakistani producers and exporters have
already been facing tough time from its
competitors.

Former President & Chairman of Karachi Chamber’s Special Committee for Sindh Budget Proposals A.Q. Khalil presiding over the first meeting of his Sub-Committee
at Aiwan-e-Tijarat. In the Picture, President KCCI Muffasar Atta Malik is seen addressing the meeting while Senior Vice President KCCI Abdul Basit Abdul Razzak,
Vice President Rehan Hanif, former President Khalid Firoz, former SVP Ebrahim Kasumbi, Members of Committee Qamar Usman, Tanveer Barry and Secretary
General S.M.H. Rizvi are also present at the meeting.
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Referring to UFG issue, President KCCI
suggested that instead of applying UFG
cost across the board, it will be more
prudent to pass on this cost according
to the thefts taking place in different
areas of country. “UFG losses should be
evaluated area-wise and recovery
should be applied exactly according to
volume of theft in each area”,
he stressed.

PICTORIAL HIGHLIGHTS

Chairman of Karachi Chamber's Health &
Education Sub-Committee M. Ismail
Suria presiding over the first meeting of
his Sub-Committee at Aiwan-e-Tijarat. In
the Picture, President KCCI Muffasar Atta
Malik is seen addressing the meeting
while, Senior Vice President KCCI Abdul
Basit Abdul Razzak, Advisor of the SubCommittee Dr. Islam Hamid, SVC SubCommittee Ilyas Ahmed Nainitalwala,
Secretary General S.M. H. Rizvi and
others are also present at the meeting.

Chairman of Karachi Chamber's
Banking & Insurance SubCommittee Shaikh Danish Iqbal
presiding over the first meeting of
his Sub-Committee at Aiwan-eTijarat. In the Picture, President
KCCI Muffasar Atta Malik is seen
addressing the meeting while,
Senior Vice President KCCI Abdul
Basit Abdul Razzak, Former
President Iftikhar A. Vohra, Deputy
Chairman Sub-Committee Hilal
Shaikh, former VP Saqib Naseem,
Advisors of the Sub-Committee
Pervez Ashfaq, Ateeq ur Rehman,
Abdur Rahim ACII, Altaf Hussain
and Secretary General S.M. H.
Rizvi are also present at the
meeting.

Chairman
of
Karachi
Chamber's
Diplomatic Missions and Embassies
Liaison Sub-Committee Sohail Amin
presiding over the first meeting of his
Sub-Committee at Aiwan-e-Tijarat. In the
Picture, President KCCI Muffasar Atta
Malik is seen addressing the meeting
while, Senior Vice President KCCI Abdul
Basit Abdul Razzak, Vice President Rehan
Hanif, Former President and Advisor of
the Committee Majyd Aziz, and Secretary
General SMH Rizvi are also present at the
meeting.
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Chairman
of
Karachi
Chamber's
Communications Sub-Committee Ali Raza
Shaikh presiding over first meeting of his
Sub-Committee at Aiwan-e-Tijarat. In the
Picture, President KCCI Muffasar Atta Malik
is seen addressing the meeting while Senior
Vice President KCCI Abdul Basit Abdul
Razzak, Deputy Chairman of the SubCommittee Jahangir Shahid, Advisor of the
Sub-Committee Asif Bega, Senior Vice
Chairmen Sub-Committee Syed Inayat H.
Naqvi, Faisal Mukhtar and Vice Chairman
Sub-Committee Mansoor Suleman are also
present at the meeting.

Chairperson of Karachi Chamber's
Women
Entrepreneurs
SubCommittee KCCI Sub-Committee
Wazhat Naseem presiding over the
first meeting of her SubCommittee at Aiwan-e-Tijarat. In
the Picture, President Karachi
Chamber of Commerce and
Industry Muffasar Atta Malik is
seen addressing the meeting
while, Deputy Chairperson Sakina
Hashim, Advisor Durre Shahwar
Nisar, Senior Vice Chairperson
Huma Waheed, Vice Chairpersons
Afshan Akram, Hamida Esbhani,
Members of Managing Committee
KCCI and Secretary General SMH
Rizvi are also present at the
meeting.

Chairman Businessmen Group & Former
President Karachi Chamber Siraj Kassam
Teli, speaks at the First meeting of Special
Committee for Small Traders at KCCI
President KCCI Muffasar Atta Malik, Senior
Vice President KCCI Abdul Basit Abdul
Razzak, Former SVP and Chairman Special
Committee for Small Traders Abdul Majeed
Memon, Former SVP and Deputy Chairman
Special Committee for Small Traders Talat
Mehmood, Chief PCLC Hafeez Aziz,
Chairman law & Order Sub-Committee KCCI
and Secretary General SMH Rizvi are also
present at the picture.
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KCCI’s PROPOSALS FOR SINDH BUDGET FY19

Fast Track Reforms inevitable to stop the rot
Budget is a vital document for the government where a well-thought budget can do wonders. It is
a no brainer that all governments strive to perform to the best of their ability despite numerous
constraints and limited resources. In Pakistan, as the 18th amendment extended more powers
and autonomy to provinces, an environment of healthy competition has been instilled with each
province striving to take the lead. Moreover, with elections just round the corner, every provincial
government would be attempting to bring the most out of this budget. In an attempt to facilitate
the Sindh Government in achieving the desired results, KCCI has prepared a list of budget
proposals which covers the most pressing issues as well as the best possible solutions which if
implemented will win laurels for the Sindh Government.
Rationalization of Taxes – a long awaited demand
The main issues faced by businessmen are related to high rates of taxes and complex procedures.
KCCI recommends that the rate of Sindh Sales Tax on Services (SST) should be in single digit
while export-oriented, distressed or low margin industries should be exempted from SST. This is
pertinent in the context that the cost of doing business has surged exorbitantly with ever rising
cost of utilities and inputs which has already eroded much of the profits of many sectors leaving
negligible for business expansions. It would be more appropriate to make the business
environment more conducive for businessmen to go for expansions and attract more investments
from other areas which would not only generate more revenues without raising taxes but also
create new job opportunities for people. In contrast, several new taxes at different rates of were
imposed in the name of broadening of tax base on many new service in the previous Sindh
budgets without recognizing the ground realities which created a host of difficulties in conducting
business. In order to rationalize the taxes KCCI proposes that all those services which are or may
face financial crunch due to additional tax burden of SST or operate at a very low profit margins
should be exempted from SST.
It is primarily the responsibility of the govt. to provide security to the businessmen. In the
absence of safety of life and property, businessmen are forced to buy these services for
themselves which adds an additional cost on them. This expense is in addition to the already high
cost of doing business which by no means should be taxed to further increase the burden. SST
on Security Services provided by private security agencies is adjustable in other provinces while it
is not adjustable in Sindh which has created an anomaly and making this business unviable in
Sindh.
It is particularly emphasized that the indenters should be exempted from SST as they are not
providing local services rather, export of service to foreign principals and paying 5% withholding
tax to Federal Govt. on such export earnings. Indenters work on very low commission rate & face
fierce competition. With this meager income, they have to meet a lot of operating and travelling
expenses etc. to get business for Pakistan which brings in the much needed foreign exchange.
Sales Tax is an indirect tax required to be collected from the customer / buyer. In case of indenter,
the customer being a foreign resident person, neither comes under the jurisdiction of SST, 2011
& nor can be bound to bear the sales tax required to be charged by the local resident person. The
level of compliance by companies, relating to this section, is believed to be quite low, and hence,
there would be minimal revenue impact. In addition, this is creating a hindrance to
documentation, which is against govt. policy. The SST on indenters have been reduced from 14%
to 3% in realization of the issue faced by the indenters however, it is proposed that this sector
should be exempted for SST due to many valid reasons. Moreover, it is in the national interest to
facilitate exports in order to earn more foreign exchange.
Similarly, there are numerous other sectors which direly needs the attention of the Sindh
government for rationalization of taxes which are covered in KCCI’s recommendations for Sindh
Budget FY19 in details. These recommendations further include the following:
Travel agents' Commission on air tickets - 10% tax should be replaced with fixed / flat rate.
Ÿ

Tour Operators/Travel Agents dealing in religious tourism / pilgrims proposed to be exempted
from SST as available to Umrah & Hajj pilgrims.

Ÿ

SST be abolished on Technical Inspection (TI) and Analysis Service, reinsurance & personal
lines of general insurance.

Ÿ

Technical Inspection (TI) and Analysis Service - Recording of Credit Notes be built in to the
online portal software.

Ÿ

Reduce SST on Group Insurance Business to promote insurance business.

Ÿ

The Sales tax should not be deducted on Gross receipts which include employees’ salaries
which are not the outsourcing company’s income and should not be made part of tax
calculation.

Ÿ

Agriculture Tax is proposed to be levied at par with other sectors.

Ÿ

Overlapping Taxation System in different areas needs to be abolished.

Ÿ

Professional Tax - Fixed rate of Professional Tax is proposed for Custom Agents, Freight
Forwarders & Travel Agents.

Ÿ

Infrastructure Cess should be abolished to streamline taxes across the country.

Ÿ

Cess on import of goods is proposed to be reduced to 1.0%.

Ÿ

Online Facility for Motor Vehicle tax is proposed.

Ÿ

One single form may be filed-in for provincial taxes & payment be made online.

Ÿ

Toll Manufacturing should be excluded from SST as it is covered under goods
manufacturing.
Ÿ

Sindh Workers Welfare Fund (SWWF) is proposed to be halted.

Ÿ

Reduce Tax Complexities and rationalize taxes.

Ÿ

Single Challan for multiple taxes.

Ÿ

Provincial revenue collection bodies are proposed to be merged for tax collection.

Ÿ

Integration of Federal and Provincial Tax systems - one window facility.

Ÿ

SRB powers proposed to be clarified and restricted.

Ÿ

Labor Dept.’s registration should be only for entities with more than 10- workers.

Ÿ

Establish Excise check-post outside KEPZ.

Precarious situation in Karachi
Several major pro-people policies and packages for provision of civic facilities including the
Karachi development package have already been initiated by the Sindh government which is a very
positive sign. Karachi is commercial capital of Pakistan and it is the backbone of the country’s
economy. This city alone has the potential to bail out the country from all its economic difficulties
and divert it towards the sustainable economic prosperity.
It is high time to prepare the economy to reap the best out of the China Pakistan Economic
Corridor project for which it is necessary to go for an all-encompassing reforms in the province
and particularly in Karachi. As the law and order situation has greatly improved in Karachi, the
prospects of growth have brightened.
There is a lot of work to be done in Karachi to catch up the lost progress of the past many years
which got backtracked due to political instability and adverse security situation. The seriousness
of the situation can be gauged from the different rankings given to Karachi by international
agencies.
Livability Index
The Economist Intelligence Unit (EIU) has given Karachi the rank of 134th out of 140 in “The
Global Livability Report 2017” being in top ten least livable cities of the world due to its
underperformance in Healthcare, Education, Infrastructure, Culture & Environment and Stability.
Even according to the World Bank’s report titled “Pakistan Development Update – Making growth
better (November 2016)” Karachi is among the least livable cities of world. It criticizes that the
city’s infrastructure and institutions have failed to keep pace with its physical growth. It is
characterized by informal settlements, a proliferation of informal service providers and a highly
centralized but fragmented governance structure. It recommends to build inclusive, coordinated
and accountable institutions and address Karachi’s critical shortfall in transport, water and sewage
infrastructure and services as Local institutions lack the authority, resources and coordination to
address major gaps in planning and service delivery.
The city’s security and livability are also under threat from regional conflicts in northwest Pakistan
and Afghanistan, organized crime linked to drugs- and arms-trade, and social and ethnic tensions
stemming from multiple waves of immigration. The formal manufacturing sector in the city is also
affected by more competitive imports. The business environment is hampered by large
infrastructure gaps, frequent power outages, congestion, political instability, corruption and
extortion, the report elaborates.
In order to improve the living condition of the largest mega port city of Pakistan, KCCI has
proposed several measures of which some are listed below:
Ÿ

The Industrial Parks which are already under development should be completed at fast track
to make the best use of investment opportunities expected to arise due to CPEC Project.

Ÿ

Sindh government should fulfil its promise of setting up five combined effluent treatment
plants in the industrial zones instead of acting against factories.

Ÿ

For the sake of better infrastructure in the areas of Seven Industrial Town Associations;
Government of Sindh must allocate at least Rs. 2 Billion for infrastructure development and
modernization.

Ÿ

Enhance firefighting resources including new fire engines, snorkels for high rise building, and
latest equipment etc. Set up dedicated fire stations and water refilling facilities for each
industrial zone & for every group of 100,000 people. Increase fully equipped fire stations to
150 with ample trained staff. During idle time they should educate businesses and schools
about fire safety and conduct fire drills.

Ÿ

KW&SB also needs be overhauled and improved on service delivery and bill recovery, while at
the same time reducing unnecessary burden on its payroll.

Ÿ

Launching any new scheme (residential, commercial, industrial) should be allowed only under
strict conditions and after taking all stakeholders, including KW&SB and the local govt. on
board to check for availability of resources in the area.

Ÿ

All new structures in Karachi should to have provision for rain water harvesting along with
developing rainwater ponds, and connecting them to a filter station in Karachi via a pump and
pipeline system to provide an alternate water resource to Karachi.

Ÿ

Code of Business conduct and area restriction for Push Carts be developed and implemented
in areas where they cause traffic congestions.

Ÿ

No one should be allowed to drive on the roads at any cost without a valid driving license
which should only be issued after proper training only to those individuals who qualify the
relevant theoretical and practical tests.

Ÿ

Strict penalties should also be imposed on persons, organizations, businesses and other
government departments who violate traffic laws, disrupt traffic or create hindrances or who
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damage the infrastructure including roads so
much so that they should be made to bear the cost
of the entire repair.
Ÿ

Ÿ

A Demand Response System can be put in place
to smartly control and adjust time of traffic signals
based on the traffic need remotely through a
centralized and automated traffic control center.
RFID chip is recommended to be mounted on
vehicles at the time of new registration, file
transfer or renewal of motor vehicle tax from
specially designed authorized centers at nominal
fees. RFID boosters be mounted on all the signals.
This system should be integrated with associated
systems like Traffic Violation Evidence System,
Traffic Signals, CIA, CPLC and Police for better
management of the city.

Ease of Doing Business Rankings (2018)
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inspection. Another 30 days are spent on getting property tax valuation & certificate from the
Excise & Taxation Dept. Water & sewerage connection takes 60 days while completion
certificate from SBCA takes another 45 days which is just too much.

Education & Skill Development be prioritized covering the street children. Primary education
should be made mandatory and free for the very poor children with a specially designed
curriculum added with skill development courses which enable them to earn their living
respectably. Their school projects should be added with decent stipends to encourage them
towards schooling.

Ÿ

Getting Electricity - The price of electricity in Karachi should be reduced from 18.8 to 12
cents. The electricity prices are at around 12 cents in the region as per World Bank’s report.
The time lag of 215 days should be reduced to 30 days while the exorbitant cost of Rs. 2.7
million should not be more than Rs. 0.37 million as the case in India.

Ÿ

Registering Property - The time of registering property should be reduced from 208 days to
just 22 days which is the average OECD benchmark. It takes 2 weeks for obtaining NOC from
district officer revenue; 8 days for newspaper ad for inviting objections, 1 week for
conducting title search; 3-7 for preparing sale purchase agreement; 1 days for payment of
duties/fees; 1 day for receipt of payment taken to stamp office; execution & registration of
deed by Sub-Registrar of Conveyance/Assurance takes 6 months. Then another week for
mutation is required which is just too much of time.

Ÿ

Paying Taxes - The number of tax payments needs to be reduced from 47 payment to 11
payments and the time lag should also be lowered from 311.5 hours to 161 hours. The
monthly payments in pension contributions and social security can be reduced to half yearly
or quarterly payments combined while some taxes may be clubbed together.

The Doing Business ranking of Pakistan has slipped by three notches from 144 to 147 in 2018 as
per World Bank which is mostly contributed by the business environment of Karachi. This means
that by improving situation in Karachi, the whole country will progress through improved foreign
investment inflows and better perception of the country.
The World Bank annually issues its Doing Business report which ranks 190 countries on how
easy it is to set up and conduct business in the respective countries. Since its inception in 2003,
this ranking has evolved to become a global benchmark for countries wanting to improve on their
business environment. In fact more than 60 countries (including Pakistan, India and Bangladesh)
have formed special committees and task forces to improve on their Doing Business rankings as
foreign investors now tend to ponder on this report before finalizing their choice for an
investment destination.

This is a very simple procedural rectification without making any fund allocation or taking a hit on
the revenue but it will greatly improve the country's doing business rankings.

Throughout the last year, many seminars were held in the leading business hubs of the country
and the Ministry of Commerce tried to increase Pakistan’s rankings. The KCCI also presented a
list of recommendations to all cadres of the govt. advising what steps need to be taken in order to
move Pakistan up on the ranking scales (the report can be seen at KCCI’s website in the Research
section). However, in spite of many efforts the ranking of Pakistan declined three notches from
144 to 147. Pakistan continues to remain the 3rd last in South Asia, only ahead of Bangladesh
and Afghanistan. On the contrary, Pakistan’s main competitor India improved its rankings by
leaps and bounds (from 130 to 100), resulting in the World Bank recognizing it as one of the 10
economies that improved the most in the areas measured by Doing Business, along with Thailand
and Uzbekistan in Asia.

The payments of taxes include: 5 payments for Corporate tax; Employer paid -pension
contribution: 12 payments; Social Security contributions: 12; Education Cess: 1; Property Tax: 1;
Professional Tax: 1; Vehicle Tax: 1; Stamp Duty: 1; Fuel Tax: 1 and Goods and Sales Tax: 12
payments which makes it a very cumbersome activity for businesses during the year.
Ÿ

Starting a Business - Reduce the number of days to register for Professional Tax with the
Excise and taxation department, SESSI, EOBI, District Labor Department from a total of 2-4
weeks to 1 or 2 days at maximum altogether. It is proposed to be done through a single
window online portal which should eventually be integrated with the federal agencies.

Ÿ

Dealing with Construction Permits - There is severe waste of time and lengthy procedure
which are creating great hurdles in promotion of investment and doing business. It should be
simplified where the number of days should be reduced from 260 days to not more than 155
days which is the average of OECD (high income group). It can be done by reducing the lag
time at each of the department involved in dealing with construction permits. It can also be
improved by digitalizing the data and allowing option of online applications at each
department preferably through a single online platform. In Korea it just takes 27.5 days to
complete all the formalities of obtaining construction permits.

Trading Across Borders - Time to export: border compliance needs to be reduced from 75
hours to 13 hours or below; documentary Compliance from 55 hours to 3 hours. Cost to
export: border compliance be reduced from $ 406 to $150 and documentary compliance $
257 to $ 35.

Time to import: border compliance be reduced from 129 hours to 9 hours; documentary
Compliance from 143 hours to 3 hours. Cost to export: border compliance should be reduced
from $ 937 to $112 and documentary compliance $ 735 to $ 26. Clearance and inspections by
customs for exports takes 31 hours & by other agencies 24 hours while for imports customs take
34 hours and other agencies take 90 hours. Port handling for export takes 75 hours and for
imports 120 hours. Trade efficiency is very important for a country's long term sustainability. It
should be improved on priority basis to facilitate businessmen.

Recognizing the importance of having improved doing business rankings for promoting business
and investment to reap the benefits of CPEC, KCCI extended several proposals to Sindh govt. for
the upcoming Sindh Budget. KCCI proposed that the Doing Business Ranking should be improved
drastically by taking concrete steps where the rankings should be improved by almost 50 ranks in
order to reap the benefits of CPEC. The improvements have to be brought in the operational
efficiency of all the institutions particularly operating in Karachi for which KCCI recommends the
following measures.
Ÿ

2018
Source: KCCI Research; World Bank

The two incineration plants established for treating
medical waste at the Mewa Shah, a Garbage
Transfer Station, in 1998 and another incineration plant, established in the year 2000, and at
JPMC has also been long dysfunctional. These should be operationalized on priority.

Pakistan is passing through a critical phase where it is envisaging heavy investments from China
and other investors under the umbrella of China Pakistan Economic Corridor while on the other
hand it is struggling to contain its deficits to stabilize the economy by increasing investments and
exports. Recently Fitch Ratings has announced that it has revised the outlook on Pakistan’s longterm foreign and local currency issuer default ratings to negative from stable and has affirmed ‘B’
rating for both the categories. It cautioned that foreign currency reserves of the country have
declined and fiscal deficit has widened. Though measures had recently been taken to address
these trends, including some currency depreciation, tax rebates on exports and import duties on
non-essential goods, these have proved insufficient thus far to arrest the ongoing decline in
reserves.
Under such a situation, there is immense responsibility on the government authorities to bring in
efficiencies in every sector of economy. It is, therefore, crucial to manage the upfront issues on
war footings to minimize the damage to the economy, promote investments and business
activities. There are indeed challenges but these can be handled through all -encompassing
reforms and ensuring prompt implementation.

At present, it takes 14 days to just get a letter from the land owning authority confirming land
title. Obtaining building permit costs Rs. 224,000 & 60 days. Then 30 days & cost of Rs.
30,000 are wasted at Environmental Protection Agency. Then the completion of foundations,
subsequently 1st & 2nd floor have to be notified to SBCA and wait for 15 days each time for
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Estonia – a brief overview

Estonia is the fastest developed economy in the Baltic
region with open and flexible economic policy in place.
The state is least populous in whole Schengen Area,
NATO, OECD, Eurozone and European Union having only
1.3Mn residents. Estonia has outpaced other regional
Baltic states with regard to the construction services,
business services and travel services. The country firstly
introduced one of its kind “E-Residency” to the nonresidents through which it has become easier for the businessmen to flourish new industry in
Estonia.

ESTONIAN ECONOMY
The Estonian government has always adhered to the strategy of free trade and liberal investment
laws based on balanced budget. The exports of services constitute around 26% of the country’s
GDP. It is expected that the state will further stabilize with economic growth of approximately 3%
in the 2017-18. Estonia’s banking system is efficient and modern having well connected
Scandinavian structure. The VAT system is harmonized with EU prerequisites fixed at 20%. Income
tax has also remained low for long time at 20% flat tax with no other extra hidden taxes. However
redistributed profits are subject to tax at 20%. The cost of basic facilities including
telecommunications, transport services, property expenses, labor and energy is comparatively
lower in Estonia than rest of the Baltic States. Nonetheless, quality of products in the country have
earned good reputation. Estonian government provides level playing field to its foreign investors
with respect to local firms with the right to own a land along with the unlimited profit and capital
repatriation facilities. The presence of free economic zones at Muuga Port and Silamae in Estonia
coupled with the mushroom growth of industrial parks has further made it an attractive destination
for investors.

Capital City: Tallinn
Currency: Euro
Key agri-producs of Estonia The key agri products of Estonia are grain, potatoes, vegetables;
livestock and dairy products; fish.

Key Industries of Estonia
The key industries of Estonia are food, engineering, electronics, wood and wood products, textiles;
information technology and telecommunications.

Estonia's major trading commodities and partners
The major export partners of Estonia are Sweden (17.9%), Finland (16%), Latvia (9.2%), Russia
(6.5%), Lithuania (6%), Germany (5.9%) and Norway (4.1%). The country import products from
Finland (13%), Germany (11%), Lithuania (9%), Sweden (8.3%), Latvia (8.2%), Poland (7.2%),
Netherlands (6.3%), Russia (5.7%) and China (4.8%).

ECONOMIC RELATIONS BETWEEN PAKISTAN AND ESTONIA
If both the countries have their respective embassies or consulates on each other’s territories, it
will help strengthen relationships between both the countries and mutually benefit people
belonging to both the countries. In an effort to entice Pakistani businesses to invest in Estonia,
govt. has allowed non-residents to own 100% of the corporate rights of Estonian enterprises. In
this regard, Pakistani businesses can enjoy benefit of the current rules by setting up their branch
offices or open new businesses in Estonia. It would give them full access and representation in the
European markets.

Bilateral Trade Relations between Pakistan and Estonia
Though Pakistan has GSP Plus agreement with the European Union since December 2014,
Pakistan’s exports to Estonia has dropped significantly since then while Bangladesh’s exports to
the same has rose considerably in the past two years. During Fiscal Year 2017, Pakistan exported
goods of worth $ 13.28Mn as against exports of $ 12.85Mn. Pakistan's import from Estonia stood
at $ 3.82Mn as compared to $ 3.80Mn a year before.

POTENTIAL FOR ENHANCING TRADE BETWEEN ESTONIA AND PAKISTAN
- Pakistan can export petroleum oils & bituminous oils minerals to Estonia as the country import
the petroleum oils in bulk quantity from other parts of the world.
- Estonia has large imports of Electronic integrated circuits from around the world. By enhancing
its manufacturing of Electronic Integrated Circuits, Pakistan can bolster its export to Estonia.
DISCLAIMER: This report has been prepared by KCCI Research & Development Dept. The information contained herein have been compiled or arrived at based upon data obtained from sources believed
to be reliable and in good faith. Such information has not been independently verified. Contact: res@kcci.com.pk
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More and more Italian businessmen interested in doing business with Pakistan, says CG
He informed the CG that Karachi, which is the
economic hub of Pakistan, offers profitable
investment opportunities and added facilities for
investment and joint ventures to Italian Investors.
Referring to two Special Economic Zones being
established on priority in Karachi under CPEC
project, he advised the Italian business community
to take interest in these economic zones where
they can enjoy tax holiday for up to 10 years which
is phenomenal, along with many other benefits,
particularly the One-Window Operation Facility.

Consul General of Italy, Ms. Anna Ruffino has said
that Pakistan is a very interesting market for the
Italian businessmen who are more and more
interested in doing business with their Pakistani
counterparts in different sectors of the economy.
“Pakistan is amongst Italy’s priorities and it is a
very interesting market for the Italian investors”,
Italian CG said, “Italy can also provide expertise in
many fields like agriculture, waste management,
clothes, food, leather and marbles etc.”
Speaking at a meeting during her visit to Karachi
Chamber of Commerce & Industry, Ms. Anna
hoped that the opportunities and potential between
Pakistan and Italy will grow in the coming years.
President KCCI Muffasar Atta Malik, Senior Vice
President Abdul Basit Abdul Razzak, Vice President
Rehan Hanif, Chairman KCCI’s Diplomatic
Missions & Embassies Liaison Sub-Committee
Sohail Amin, Former President Majyd Aziz and
KCCI Managing Committee Members were also
present at the meeting.
Italian CG further stated that 76 percent of

Pakistan’s textile and clothing are exported to
European Union which shows that it is a potential
market for the Italian Textile Machinery.
She informed that the Italian Government is
looking forward to open Italian Trade Agency (ITA)
in Karachi this year. “If it happens by April 2018,
My Karachi Exhibition will be a good opportunity
for ITA to share information about Italian
companies through this exhibition”, she added.
In response to concerns expressed over issuance
of visas, she said that the Italian Embassy and
Consulate have a very pro-business approach in
issuing business visas. “If you fulfill the criteria,
provide all the required documentation and if you
are a real businessman, you will certainly get the
visa which is not a big deal for us” she said,
adding that visa was a very important instrument
to increase business and commercial trade.
While referring to GSP Plus status, she said that
GSP plus status to Pakistan is currently being
reviewed which was a complicated procedure as it
involves 27 EU members. “GSP Plus to Pakistan
will be extended and we are confident it will end in

a positive way”, she added.
In his welcome note, President KCCI Muffasar Atta
Malik, while referring to existing trade volume
between Pakistan and Italy, stressed the need to
exchange more trade delegations between the two
countries as the current trade volume was not that
promising.
He said that Pakistan’s exported goods of worth
$666 million and its imports from Italy were
recorded at $547 million during Fiscal Year 2017
which indicate gradual improvement but this has
to be intensified through collective efforts from
both sides.
In this regard, the Karachi Chamber plans to send
its delegation to European Union countries
including Italy in the second half of current
calendar year to look for more trade and
investment opportunities, he informed while
requesting the Italian CG to facilitate KCCI
delegation’s visit by arranging maximum number
of B2B meetings with the Italian Business and
Industrial Community.

“CPEC is a game changer project which will lead to
improved regional economic integration and
transform Pakistan into a Central and South Asian
economic hub”, Muffasar Malik said, “Foreign
investors have started showing keen interest in
Pakistan and I am confident that CPEC will bring in
a paradigm shift in the business and industrial
scenario of the entire region, hence the Italian
investors must also take advantage of the situation
by either investing or undertaking joint ventures in
CPEC-related projects.”
Referring to stringent visa policy of European
Union, he said that keeping in view the changing
world, EU’s visa policy also needs to be reviewed.
“We are opening up, the country is safe and we
want to prosper with the entire world. We would
like to have a reciprocal basis visa issuance policy
from EU as well”, he said, “Whenever you send
your recommendations or briefs about Pakistan,
please put this as your priority suggestion from
the business and industrial community of
Karachi.”
President KCCI also invited the Italian companies
to participate in 15th My Karachi – Oasis of
Harmony exhibition scheduled to be organized at
Karachi Expo Center from 20th to 22nd April 2018
which would provide an excellent opportunity to
Italian businessmen and industrialists to showcase
their products and create strong linkages with the
business community of Karachi by holding B2B
meetings in a cordial atmosphere.

Business community urged to explore, venture into African continent via Mauritius
High Commissioner of Mauritius Rashid Soobadar
has urged the business and industrial community
of Karachi to look into the possibility of enhancing
trade in Africa and venture into this huge continent
via Mauritius which can be used as a platform to
efficiently and safely penetrate into 55 countries in
the African region.
“The scope in Africa is tremendous, which is
developing fast and has a bright future. Hence, the
business community of Karachi should take
advantage of the situation by registering their
companies in Mauritius. Once the company is
registered in Mauritius, it will be able to enjoy all
the benefits being extended to Mauritius including
duty-free access under numerous agreements with
African countries”, he added while speaking at a
meeting during his visit to Karachi Chamber of
Commerce & Industry (KCCI).
President KCCI Muffasar Atta Malik, Senior Vice
President Abdul Basit Abdul Razzak, Honorary
Consul of Mauritius in Karachi Sohail Yasin
Suleman, Commercial Head Muhammad Sajjad
Azam and KCCI Managing Committee members
attended the meeting.
Mauritian High Commissioner stated that besides
exploring trade and business ties in Mauritius, the
business & industrial community can also look for
opportunities in neighboring countries including
Madagascar, Seychelles, Tanzania, Rwanda and
Mozambique.
He pointed out that although Mauritius is a small
island in the middle of the Indian Ocean, it is
gradually striving to build a strong nation and it is
not an easy task to build a nation in a multi-racial,
multi-lingual, multi-cultural and multi-ethnic
country.
Highlighting the performance of Mauritian
economy, he said that it was a monocarp economy
in the beginning when the only economic activity
in the island was plantation of sugarcane. “From a
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monocarp economy, we have been able to diversify
and today, the Mauritian economy rests on four to
five strong pillars including Financial Services, ICT,
Tourism and Manufacturing. We are an open and
liberal economy whereas our political system is
based on Westminster model of democracy. The
democracy in Mauritius rests on strict rule of law,
which is very important component for businesses
and trade as well. This principal of good
governance resting on the rule of law has helped
the island develop very well”, he added.
He said that Mauritius has been witnessing good
growth rate in between 5 to 7 percent during the
last 15 years whereas its per capita income has
risen to $12000 from a mere $200 when it came to
existence in 1968.
Referring to forthcoming visit of KCCI’s delegation
to Mauritius, he advised delegation members to
identify the fields of interests in Mauritius.
Meanwhile, The Mauritian Board of Investment,
High Commission and Honorary Consulate will
extend full support and cooperation to
businessmen and industrialists intending to initiate
businesses in a very congenial atmosphere in
Mauritius. “Any problems and difficulty will

certainly be resolved on priority”, he added.
Earlier, President KCCI Muffasar Atta Malik, in his
welcome note, stressed the need for taking more
trade promotional initiative to improve the existing
meager trade volume between the two countries.
“During Fiscal Year 2017, Pakistan exported goods
worth $23.24 million and imports declined to
$3.15 million which requires special attention. We
need to identify the causes behind this decline and
accordingly devise strategies to improve the
situation”, he added.
He further informed the High Commissioner that
Karachi Chamber plans to send a delegation to
Mauritius in the last week of February 2018 to
explore trade and investment opportunities
between the two countries.
He requested the High Commissioner to fully
facilitate KCCI’s delegation to Mauritius by
arranging maximum number of meetings with their
counterparts in Mauritius so that the delegation’s
visit proves to be fruitful and result-oriented.
Muffasar Malik said that Karachi offers profitable
investment opportunities and added facilities for
investment and joint ventures to Mauritian

Business Community. The city, which contributes
more than 65 percent revenue to the national
exchequer, is an attractive place for foreign
investors, who can surely earn maximum profits
by setting up their businesses and undertaking
joint ventures.
Referring to two Special Economic Zones being
established on priority in Karachi under CPEC
project, he advised the Mauritian business
community to take interest in these economic
zones where they can enjoy tax holiday for up to
10 years which is phenomenal, along with many
other benefits, particularly the One-Window
Operation Facility. “CPEC is a game changer
project which will lead to improved regional
economic integration and transform Pakistan into
a Central and South Asian economic hub”,
Muffasar Malik said, “Foreign investors have
started showing keen interest in Pakistan and I am
confident that CPEC will bring in a paradigm shift
in the business and industrial scenario of the entire
region, hence the Mauritian investors must also
take advantage of the situation by either investing
or undertaking joint ventures in CPEC-related
projects.”

PICTORIAL HIGHLIGHTS

Karachi Chamber organized Seminar
on Proposed Draft Law of TDR in
collaboration with TDRO at KCCI. In
the picture, Executive Director
General TDRO Sajid Hussain is seen
addressing the seminar while
President KCCI Muffasar Atta Malik,
Senior Vice President KCCI Abdul
Basit Abdul Razzak and others are
also present at the meeting.

President of Karachi Chamber of Commerce and Industry Muffasar Atta Malik exchanging views Chairperson of Sindh Board of Investment Ms. Naheed Memon during her visit to
Karachi Chamber. Senior Vice President KCCI Abdul Basit Abdul Razzak, Secretary General SMH Rizvi and others are also seen in the picture.

President Karachi Chamber of
Commerce & Industry Muffasar Atta
Malik
presenting
crest
to
Commodore
&
Commandant
Pakistan Marine Academy (PMA)
Akbar Naqi SI (M) during his visit to
KCCI. Senior Vice President KCCI
Abdul Basit Abdul Razzak, Vice
President Rehan Hanif and Ms.
Durre Shahwar Nisar are also seen in
the picture.
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PICTORIAL HIGHLIGHTS
Chairman of Karachi Chamber’s WTO, IPR, FTA
and Regional Trade Sub-Committee Shamim
Ahmed presiding over the first meeting of his
Sub-Committee at Aiwan-e-Tijarat. In the
Picture, Senior Vice President KCCI Abdul Basit
Abdul Razzak is seen addressing the meeting
while,Vice President Rehan Hanif, former
President Khalid Firoz, former SVP Asif Nisar,
former VPs Muhammad Ali, Muhammad
Younus Soomro, Advisor of the Sub-Committee
Naeem Ahmed and Senior Vice Chairman of
Sub-Committee Mujeeb ur Rehman Shamsi are
also present at the meeting.

Ms. Durre Shahwar Nisar, head of KCCI women’s wing
presenting KCCI publication to Ruth A. Davis, Chairwomen
IWEC during IWEC awards ceremony Redmond,
Washington, USA.

Ms. Durre Shahwar Nisar, head of KCCI women’s wing
presenting KCCI Souvenir to Nancy Ploeger, Executive
Director & Secretary during IWEC awards ceremony
Redmond, Washington, USA. Mr. Fernando Hernandez,
Director supplier diversity & sustainability Microsoft, USA &
Ruth A. Davis, Chairwomen IWEC also seen in the picture.
Ms. Durre Shahwar Nisar, head of KCCI
women’s wing standing with other
IWEC
awardees
Redmond,
Washington, USA.

Ms. Durre Shahwar Nisar, head of KCCI women’s wing, Ms. Hamida Esbhani, Ms. Tahira Siraj Shiekh, Ms. Kauser Naseem and
Ms. Zubaida Esbhani are seen in the picture with Pakistan Minister of Commerce Muhammad Pervaiz Malik during his visit to Single
Country Exhibition in Sri Lanka.
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Ms. Durre Shahwar Nisar, head of KCCI
women’s wing receiving IWEC award
from Ruth A. Davis, Chairwomen IWEC
during IWEC awards ceremony,
Redmond, Washington, USA
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RD imposed to only discourage consumer goods imports: Younus Dagha

RD on any raw material pointed out by KCCI to be immediately withdrawn: Secretary Commerce

Sindh Minister for Home, Mines & Minerals,
Agriculture, Prices & Supply, Sohail Anwer Siyal has
said that the Federal Government, while initiating
Karachi Operation in 2013, committed to bear 50
percent of the expenditure on this crucial operation
but unfortunately, not a single penny was provided
and the entire expenditure was solely borne by Sindh
government from its own financial resources.
Exchanging views during his visit to the Karachi
Chamber of Commerce & Industry, Home Minister
admitted that it was not an ideal situation in Karachi
in terms of law and order situation but as compared
to what the situation had been before 2007 and 2013,
the overall law and order situation has substantially
improved now when we are about to enter 2018.
Home Secretary Sindh, Qazi Shahid Pervez,
Additional IG Sindh Police Mushtaq Maher, President
KCCI Muffasar Atta Malik, Senior Vice President KCCI
Abdul Basit Abdul Razzak, Vice President KCCI Rehan
Hanif, Deputy Chairman of KCCI’s Law & Order SubCommittee Maj. (Retd) Munir Ahmed, KCCI Managing
Committee members and large number of
businessmen were present at the meeting.
Sohail Siyal said that the improvement in law and
order situation can be gauged from the descending
CPLC figures which when compared with the figures
prior to 2007 and 2013, will reveal that the graphs of
the incidents pertaining to target killing, terrorism,
kidnapping for ransom, extortion, robberies and other
heinous crimes have descended sharply.
“But, we haven’t achieved what we desired to
achieve. It is the will of PPP leadership, Sindh
Government, Heads of Law Enforcing Agencies,
Police, Rangers and the Army to restore complete
peace and tranquility not only in Karachi city but also

in all other parts of Sindh”, he added.

party in order to improve its efficiency, he added.

Referring to visit of leader of Dawoodi Bohra
Community and the forthcoming visit of Prince Karim
Aga Khan to Karachi, he said that the visits of highpowered dignitaries was a testimony of improved
security situation in Karachi which is now in a much
better shape.

Referring to President KCCI’s suggestion pertaining
to equipping the police department in order to
efficiently control law and order situation, the Home
Minister informed that only 3,000 pistols and 27,000
SMGs were available with the police department
hence, the Home Department purchased an additional
10,000 pistols and 30,000 SMGs which have been
provided to the police department so that they could
promptly and efficiently deal with criminals in every
nook and corner of Sindh province.

He was of the view that it was very essential that the
business community, which is the backbone of
country’s economy, operates in a secure and peaceful
atmosphere as any problem suffered by the business
community, will have a deep impact on the overall
economic performance of the country which was the
basic reason why Sindh Government takes up and
resolves business community’s issues on priority
basis.
In response to concerns expressed by President KCCI
over rising street crimes, Sohail Siyal that all Law
Enforcing Agencies have focused on major crimes
including terrorism, target killings, extortion and
kidnapping etc. under Karachi Operation but now they
will pay special attention to deal with rising street
crimes in order to bring down its graph as well.
He informed that during the past three years, a total
of 6,000 police officers have been recruited along
with 3,000 Traffic Police Officers, of which many
traffic police officers, upon completion of their
training, have already been deployed at some of the
busiest roads to handle the traffic flow situation
which will improve further when all the remaining
traffic police officers will also complete their training
and start discharging their duties at different localities
in Karachi. A total of 700 police mobiles have been
provided to different police stations of the city and
the 15 Helpline service has been outsourced to a third

He assured to make all out efforts to maintain and
further improve the law and order situation of Karachi
city, besides extending full support and cooperation
to the business and industrial community of Karachi
Chamber.
In response to President KCCI’s suggestion, the
Minister said that although a ban was in place for
issuance of arms licenses but Chief Minister Syed
Murad Ali Shah will be asked to give permission for
issuing licenses to those members of Karachi
Chamber who are being recommended by KCCI.
Earlier, President KCCI Muffasar Atta Malik, in his
remarks, expressed deep concern over rising street
crimes in all areas of Karachi where citizens were
fearlessly being looted and deprived of cash, mobiles
phones and other valuables even in broad day light.
“The rising street crimes have triggered anxiety
amongst the business and industrial community
which has to be tackled strictly by Sindh Government
and Law Enforcing Agencies on top priority basis”, he
added.
He also underscored the need to equip and train the
police officers and make them capable enough to

efficiently and promptly deal with
different types of crimes. Strategies
should be devised to improve the
policing system in Karachi and bring it
at par with the policing system in
different cities around the world.
Muffasar Malik said that frequent
traffic jams on almost all the streets of
Karachi have terribly impacted the
lives of all the citizens and also
affected the economic performance of
this city. Effective plan of action has to
be devised on priority basis by Sindh
government in order to provide relief
to the perturbed citizens of Karachi
who continue to suffer for hours and
even get looted during these traffic
jams.
He also requested the Home Minister
Sindh to lift ban on issuance of arms
licenses which remains in place from
quite some time now. “However, if it is
not possible to completely lift this ban,
Sindh government should at least
consider KCCI’s requests and start
granting licenses to those KCCI
members who are formally being
recommended by the Chamber”, he
added.
He said that the Karachi Chamber will
extend full support and cooperation to
Sindh Government in all its efforts to
maintain peace and stability in Karachi
city on sustainable basis

KCCI not to support facilitators of Bhatta Mafia, says Chairman BMG

- Siraj Teli urges Traders, Associations to admit mistakes, commit not to repeat

Chairman Businessmen Group (BMG) & Former
President Karachi Chamber Siraj Kassam Teli has
categorically stated that the Karachi Chamber of
Commerce & Industry will never support nor
assist any individual, small trader, shopkeeper or
association who are involved in facilitating the
activities of Bhatta Mafia.
He said that any small trader, who has been
arrested by Rangers on charge of ‘Facilitator’ to
Bhatta Mafia and has admitted the same, will have
to face the consequences. “KCCI will not support
such small traders or associations. However, we
will only request Rangers to share information
about the whereabouts and give access to the
family members of such persons on humanitarian
grounds”, he added while speaking at the First
Meeting of KCCI’s Special Committee for Small
Traders which was held under the Chairmanship
of Abdul Majeed Memon.
The meeting was also attended by President KCCI
Muffasar Atta Malik, Senior Vice President KCCI
Abdul Basit Abdul Razzak, Chairman Law & Order
Sub-Committee Mansoor Ahmed Kadwani, Deputy
Chairman
Special
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Committee for Small Traders Talat Mehmood,
PCLC Chief Hafeez Aziz, Managing Committee
members, large number of small traders and
representatives of associations of all major
commercial markets of the city.
Siraj Teli stated that it has been observed that
small traders refrain from lodging their
complaints and usually approach KCCI and Law
Enforcing Agencies after paying the extortion
money. “You (Small Traders/ Associations) must
immediately report Bhatta threats to KCCI so that
its Sub-Committee on Law & Order could
promptly take up and pursue such cases with
Police and Rangers in order to strictly deal with
the culprits, responsible for threatening the
business community”, he added.
He pointed out that because of fears of backlash,
Small Traders are hesitant to report any incident
pertaining to demand for Bhatta, which must not
happen and they must fearlessly come forward
and report the incident to KCCI, CPLC, PCLC,
Police and Rangers as the situation in Karachi in
terms of law and order is much better now as
compared to what it had been in the past when
small traders, shopkeepers and even the
Indust

rialists had no other option and even during those
days, some of our members had the courage to
report such incidents and take a strong stand
against the mafia.
He said that any small trader/ businessman or
associations, who have been acting as facilitator
to Bhatta Mafia due to any kind of helplessness or
fear, must immediately stop all such activities and
admit the same in front of KCCI, Police and
Rangers, besides make a commitment of not to
repeat these mistakes. “We will review all such
cases and see how we can help. Instead of
reporting the incident to KCCI after paying Bhatta,
people should immediately seek our assistance
before paying and we will help them and support
them. If timely contacted, we will make sure that
protection is provided to them and no injustice is
done with any small trader/ businessman who
was not facilitating the Bhatta Mafia but was being
victimized”, he added.
While referring to the recent arrests of three
shopkeepers on charge of acting as facilitators, he
advised representatives of all markets’
associations to nominate their representatives for
a meeting with Rangers authorities in the
nex

t 3 to 5 days so that Bhatta issues could directly
be brought to the notice of Rangers by the
sufferers including small traders and associations
themselves whereas a clear strategy on how to
deal with the situation could be devised and
mutually agreed upon at the proposed meeting.
Siraj Teli said that KCCI has been vocally raising
voice to resolve issues being faced by small
traders on top priority basis and will continue to
do so in this particular situation as well in which
shopkeepers were not only receiving Bhatta chits
but were also being detained by Rangers on
charge of facilitating the Bhatta Mafia. “We will
fully support anyone who has been receiving
threats from Bhatta mafia but will not support
anyone in case they are involved in facilitating
criminals”, he added. On the occasion, Rangers
Complaint Cell District South and PCLC contact
numbers were also shared with the meeting
participants so that they could immediately lodge
their complaints.

Agreements worth $ 250Mn signed at Build Asia Exhibition

MONTHLY

The three-day 13th Build Asia Exhibition successfully concluded in
Karachi, facilitated the signing of agreements worth $ 250Mn. The
event, held at the Karachi Expo Center from Dec. 18 to 20, 2017, is
the largest exhibition of construction, real-estate and housing
industry, held annually by Ecommerce Gateway Pakistan. More than
350 local enterprises and 550 foreign companies had set up more
than 600 stalls to display their latest technological advancements.
Current account deficit up by 59% in 1HFY18
Pakistan’s current account deficit sharply increased by 91% during
5MFY18 as it stood at $ 6.43Bn compared to $ 3.371Bn in
5MFY17. The cumulative deficit of goods, service and income
surged by 26% and reached $ 16.17Bn mark in 5MFY18 as
compared to $ 12.78Bn in 5MFY17. Month-on-month, current
account deficit stood at $ 1.44Bn in Nov.’17, as against $ 1.30Bn in
Oct.’17.
$ 6.5Bn bonds in four years

First quarter fiscal year 2018: over $ 2Bn spent on external debt
servicing
The country's total external debt servicing exceeded $ 2Bn mark
during 1QFY18 standing at $ 2.09Bn. Total external debt and
servicing includes $ 1.711Bn of principal and $ 383Mn of interest
payment. On principal side, external debt servicing under public
debt stood at $ 904Mn. Debt servicing on account of interest
includes $ 31Mn to the IMF, $ 8Mn to Paris Club and $ 90Mn of
multilaterals.
Biomass power projects: Nepra fixes PKR 8.69 upfront tariff for
30 years
Nepra has fixed upfront levelised tariff for biomass power projects
at PKR 8.6957 per unit for 30 years, to be applicable from
Commercial Operation Date (COD). The upfront tariff has been
worked out on the basis of the interest rate of 6% being offered
under the SBP scheme. In case of commercial foreign financing,
the tariff shall be computed using applicable LIBOR plus a
premium of 450 basis points. The authority has further decided to
allow financial close time of six months from the date of
acceptance of tariff and construction period of eighteen months
from the date of financial close for this upfront tariff.
Country mulls using Yuan in trade with China
Planning Minister Ahsan Iqbal has said that Pakistan is looking for
the possibility of replacing dollar with Yuan in cross-border trade
with China. At a launching ceremony of Long Term Plan (LTP) of
CPEC 2017-2030, Planning Minister has said that within Pakistan,
rupee will be currency for the local trade but China wants to use
Renminbi (RMB) or Yuan, instead of dollar, in bilateral trade
between both the countries which is being examined. CPEC
projects are broadly divided in three phases starting from the
Short Term Plan which is effective till 2020, Medium Term Plan
that will cover the projects till 2025 and Long Term Plan which is
valid until 2030.
Govt., ADB sign $380Mn loan agreements
Pakistan and Asian Development Bank (ADB) have signed two loan
agreements for provision of $ 180Mn for CAREC Corridor
Development Investment Program and $ 200Mn for Punjab
Intermediate Cities Improvement Investment Project. The ADB has
committed to provide $ 800Mn for financing infrastructure
projects. Under this program, ADB will provide $ 180Mn as first
tranche to National Highway Authority for improving road network
along N-55. The second and third tranches, worth $ 260Mn and $
360Mn, respectively, are expected to be approved in 2019 and
2021.
CPEC LTP envisages greater cooperation between SBP, PBoC
In the official launch of Long-Term Plan for CPEC (2017-2030), the
key cooperation areas that were discussed include promoting
monetary cooperation between central banks, implementing
existing bilateral currency swap arrangements, exploring use of
bilateral currencies for the settlement of bilateral
trade/investments, Cross-Border Inter-Bank Payment System,
promoting free flow of capital, financial cooperation between Free
Trade Zones and strengthening cooperation between stock
exchanges of Pakistan and China.
13th ‘Build Asia’ Exhibition kicks off in Karachi
Build Asia is the largest exhibition of construction, real-estate and
housing industry, held annually in Pakistan. To run from Dec 1820, the event features a wide array of highly informative
conferences, to provide a networking platform for engineers,
contractors, builders, consultants, government officials, bankers,
policy makers, stakeholders and other practitioners. The Build Asia
Exhibition also incorporates forums like Property Asia, Furniture

Asia and Stone fair Asia and offers the International and Pakistani
business community a strategic launch-pad to access the vibrant
Pakistani, Afghan, Chinese, Middle-Eastern markets and Central
Asian Republics.
China’s Silk Road Fund to finance North-South pipeline
As Russia faces trouble in executing the $ 2Bn North-South gas
pipeline project in Pakistan in the face of sanctions slapped by the
US on some Russian companies, the Shanghai-based Silk Road
Fund has committed to finance the vital energy supply scheme.
Encouraged by the financing pledge from the Silk Road Fund,
Pakistan and Russia are set to sign a project implementation deal
on 21st Dec’17. Russian and Pakistani governments had signed an
understanding in Oct’15 for laying the North-South pipeline that
would transmit imported liquefied natural gas (LNG) from Karachi
to Lahore to satisfy fuel demand of some power plants.
PM Abbasi supports ‘right tariff’ regime for K-Electric
Prime Minister Shahid Khaqan Abbasi said that the government
supports a suitable tariff regime for K-Electric (KE) to ensure
reasonable return on investments. PM Abbasi, in a meeting with
the officials of Council of Pakistan Newspaper Editors (CPNE), said
government supports a right tariff regime for KE, which ensures
continuity of government policies, provides incentives for
performance improvement, and offers reasonable return. The PM
said that government understands the need for investment in
power infrastructure of Karachi and its implications on everybody
life of Karachi and the economy of Pakistan. CPNE said K-Electric’s
tariff has significantly been reduced, which would mean that KElectric would not be able to sustain its operation or invest in
power infrastructure in future. This would significantly set back
the progress made in Karachi, including reviving industrial growth
and improved law and order situation.
Rupee now closer to equilibrium, says SBP chief
While giving in-camera briefing on the current devaluation of
Pakistan’s rupee against dollar to the National Assembly’s Finance
Standing Committee, Governor SBP Tariq Bajwa said that rupee
has depreciated by 5% against US dollar, which is now closer to
the equilibrium. The SBP Governor ruled out the possibility of
launching another international bond in next few weeks to manage
external vulnerabilities. The amount has jacked the central bank’s
reserves to $ 14Bn, which are enough to cover three months
import bill. The central bank would repay around $ 6Bn borrowed
from commercial banks under the forward and currency swap
arrangements any time.
K-E plans to invest PKR 335Bn by 2023: CEO
CEO of K-Electric, while briefing the Public Accounts Committee,
has informed that K-Electric would invest PKR 335Bn by 2023 in
power production and distribution sectors of Karachi. He further
said that govt. has not provided security clearance to Shanghai
Electric as yet, which wants to invest $ 9Bn. K-Electric's line
losses are 21% which are 5% greater that countrywide power
lines losses. K-E is facing around 8 to 9% technical losses and
while power theft losses in the range of 12 to 14%.
World Bank approves $ 825Mn loan
The World Bank has approved a $ 825Mn package to improve the
national power transmission system in Pakistan, and enhance
health and education service delivery by strengthening financing
management and procurement systems. From this allocation, $
425Mn National Transmission Modernization Project-I will
modernize the national transmission system to enable new power
generation to reach consumers by upgrading, expanding and
rehabilitating selected 500kV and 220kV substations and
transmission lines.

Govt. has issued $ 6.5Bn Sukuk and Eurobonds in the international
market in the last four years for balance of payment and budgetary
supports. The govt. launched $ 3Bn international Sukuk with $ 1Bn
in Dec.’14 at 6.75% for 5 years followed by $ 1Bn in Oct.’16 at
5.5% for 5 years and $ 1Bn in Nov.’17 at 5.625% return for same
period. On international Eurobond side, govt. issued $ 3.5Bn with $
1Bn in Aug.’14 for 5 years tenor at 7.25% and $ 1Bn at 8.25% for
10 years tenor. Another $ 500Mn Eurobond were issued for 10
years in Sept.’15 at 8.25% and $ 1.5Bn for 10 years in Nov.’17 at
6.875%.
Egyptian billionaire ventures into Pakistan's real estate with $2b
project
Pakistan is set to see a new real estate venture in Islamabad as
demand for housing keeps motivating projects across different
parts of the country. The $ 2Bn project, named Eighteen Islamabad
is a partnership between Egypt-based Ora Developers and a local
conglomerate. The project brings Egyptian Bnaire Naguib Sawiris
back to Pakistan after Orascom Telecom Media and Technology
Holding, in which he has a majority stake and is also the chairman,
had acquired Mobilink before the company sold its stake to
VimpelCom.
ECC revises RD on dozens of items
Keeping in view the recommendations made by the Inter-Ministerial
committee (comprising representatives from FBR, Commerce and
Finance Ministry) to rectify tariff anomalies, ECC has revised the
Regulatory Duty (RD) on dozens of imported items. Of this, RD is
imposed on 11 items (58 tariff lines), scrapped on 8 items (59 tariff
lines), increased on 5 items (43 tariff lines) and reduced on 6 items
(22 tariff lines) on the proposal of different sectors.
FBR collects PKR 4.26Bn in WHT on banking transactions
The collection of withholding tax from non-cash banking
transactions has declined 9% to PKR 4.26Bn during 5MFY18 as
compared with PKR 4.69Bn in 5MFY17, owing to rising numbers of
active taxpayers.
Import duties cut on raw materials
PM Abbasi has approved reduction in regulatory duties on raw
materials in a bid to reduce cost of production of local
manufacturing. The regulatory duty imposed on 16th Oct’17 was
reduced to zero per cent on 14 items falling under 81 tariff lines.
The duty was raised on existing products as well as new products
were subject to regulatory duties to curtail rising trade deficit of the
country. FBR has submitted summary for reduction of regulatory
duty on raw materials, raising duty on existing products and
imposing regulatory duty on fresh finished products to curtail
imports in the country.
Working capital needs: SBP launches refinance scheme for SME
sectors
The SBP has launched a refinance scheme for meeting the working
capital requirements of select sectors of SMEs. Enhancing access
to finance for SMEs is one of the priority areas of the State Bank.
Financing is initially available to meet the working capital
requirements of 8 selective SME sectors including Information
Technology (IT), dates processing, surgical goods, furniture, gems
and jewelry, leather industry, fruits, vegetables and food processing
& packaging, and printing & packaging. Under the scheme
maximum financing tenor under the scheme is one year.
Big industry output expands 8.7%
LSM has posted a growth of 8.77% cent in Oct’17 after a paltry
expansion in Sept’17. The government has projected 6.3%
expansion target in the big industry production for FY18 compare
to 5.6% in FY17. On YoY, LSM grew 9.64% in 5MFY18.
* Note: The above news items have been published in various
national newspapers during the period 19th Dec’17 to 19th Jan’17.
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KCCI welcomes DMC South’s announcement to
withdraw hike in Trade License Fee
President Karachi Chamber of Commerce and
Industry (KCCI) Muffasar Atta Malik, while
referring to the assurance given by Chairman
DMC South Malik Mohammad Fayyaz to
withdraw the hike in Trade License Fee during
his recent visit to KCCI, hoped that the relevant
notification about withdrawal of hike in Trade
License Fee raised on January 3, 2018 will be
issued soon by DMC South.
In a statement issued, Muffasar Malik said that
the Karachi Chamber was the first one to raise
this pressing issue during the visit of DMC
South to KCCI and it was really encouraging to
see that Malik Fayyaz finally responded to the
grievances being faced by small traders and
shopkeepers by assuring to withdraw the hike in
trade license fee at the earliest.
He informed that the said meeting was well
attended by representatives of all markets
situated in District South who highly appreciated
Chairman DMC South for thoroughly discussing
numerous matters pertaining to cleanliness,
carpeting of roads and lanes in numerous
commercial areas, installation of Street Lights
and other civic issues.
Muffasar Malik further hoped that the proposal
to publicize details of all local taxes including
Board and Sun-Shade Fees on DMC South’s
website will also be taken into consideration
which would help in dealing with the harassment
being faced by traders/ shopkeepers from

concerned officers who are responsible for
taking these taxes.
He pointed out that small traders and
shopkeepers of South Zone have been facing
immense hardships due to numerous civic
issues which require special attention. “Besides
effectively dealing with these civic issues, DMC

South must initiate action against rising number
of encroachments which create a lot of problems
for shopkeepers and cause severe traffic jams in
all the markets situated in South Zone.
Muffasar Malik said that Karachi Chamber, being
the actual representative of business and
industrial community, has been always raising

string voice to resolve numerous issues,
particularly those being suffered by small
traders and shopkeepers. Under BMG’s clear
policy of ‘Public Service’, any businessman,
industrialist, small trader or shopkeeper, who
seeks KCCI’s assistance, is fully assisted by the
Office Bearers regardless of taking the size of his
business into consideration, he added.

KCCI strongly condemns grenade attack in Kharadar cloth market

Siraj Teli, Muffasar Malik urge to save small traders, shopkeepers from extortion mafia

Chairman Businessmen Group & Former President Karachi
Chamber Siraj Kassam Teli and President KCCI Muffasar
Atta Malik, while strongly condemning the hand grenade
attack at Kharadar Cloth Market in which an elderly citizen
was killed and five others were injured, urged the Sindh
Government and Law Enforcing Agencies to save small
traders and shopkeepers from the clutches of extortion

mafia, which is responsible for sabotaging peace and
security in Karachi by triggering the element of fear across
the city.
In a statement, Siraj Teli and Muffasar Malik stressed that
LEAs must devise strict strategies to completely wipe out
extortionists and ensure foolproof security to the business

and industrial community, particularly
small traders and shopkeepers of the Old
City Areas who continue to receive
threats and were being victimized by the
Extortion Mafia.
They said that Extortion Mafia elements
were fearlessly carrying out their
activities at some of the busiest markets
of the city during broad daylight, which
clearly highlights the lapses of Police,
Rangers and other LEAs to deal with the
situation.
“LEAs including Pakistan Rangers Sindh
and Police have been urging shopkeepers
and Small Traders to refrain from paying
extortion money and assuring to provide
security to their lives and businesses but
keeping in view the constant threats by
Extortion Mafia and the recent incident in
Kharadar Market, it appears that the
perturbed shopkeepers are at the mercy
of extortionists as any refusal to
succumb to their demands usually
results in dire consequences”, they
added.

Mr. Anjum Nisar ( Former President , KCCI ) receiving his memento from Mr. Muhammad Zubair ( Governor of
Sindh ) at Mega CSR Conference held in Karachi .
Also in Picture Mr. Ateeq Ur Rehman ( CSR & CSI Activist ) and Senator Abdul Haseeb Khan , Mr. Shahbaz Islam (
Acting General Manger CCD) & SSGC ) and Mr. Mehmood Tareen ( Ceo , TPN).
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Chairman BMG and President KCCI
further noted that Small Traders and
Shopkeepers are in a confusing situation
nowadays as on one hand, they are
constantly receiving threats from
Extortion Mafia and on the other, they are
being detained by Rangers on charge of
facilitating extortion activities. “To save
their lives and businesses, shopkeepers
are compelled to pay extortion money as
they don’t see any hope in terms of
provision of security either by Police or
by Rangers hence, the incident in
Kharadar Cloth Market was the hot topic
immediately after the hand grenade was
hurled”, they added.
“When they (Rangers and Police) know
that most of the extortion activities

including the recent one, has been
carried out by a particular gang based in
Lyari, what refrains them from taking
strictest action against such culprits”,
they asked, adding that Police and
Rangers must take practical and result
oriented steps to put an end to rising
extortion activities and provide fullfledged security to all the markets of the
city otherwise, the situation would lead to
trust deficit and damage the image of
Police and Rangers who have done a
splendid job under Karachi Operation to
restore peace to certain extent but they
have partially remained unsuccessful in
dealing with rising activities of Extortion
Mafia and Street Crimes.
Appreciating those shopkeepers of
Kharadar Cloth Market who refused to
give extortion money that led to hurling
of hand grenade, Siraj Teli and Muffasar
Malik advised small traders and
shopkeepers of all markets to
immediately report extortion threats to
KCCI and LEAs so that its SubCommittee on Law & Order could
privately take up and pursue such cases
with Police and Rangers in order to avoid
such untoward incidents in future.
They urged Chief Minister Sindh Syed
Murad Ali Shah, Home Minister Sohail
Anwer Siyal, DG Rangers Maj. Gen.
Mohammad Saeed and IG Sindh AD
Khowaja that instead of issuing the
traditional notice and seeking report of
the incident, they must order strict action
this time in order to provide relief to the
business community. “The extortionists,
who are attempting to once again plunge
Karachi into the darkness of insecurity
and lawlessness, have to be
apprehended at any cost”,
they stressed.
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NAVAL CHIEF STRESSES
NEED TO JUMP START
NEGLECTED MARITIME
SECTOR

own work. “Politicians want to become businessmen,
Businessmen want to become politicians and Officers
of the armed forces want to do politics, which has
resulted in ruining the very fabric of society. We should
discuss all these things and make a resolve on how to
run this country”, he added.
Vice Chairman BMG and Former President KCCI Anjum
Nisar, in his remarks, said that it was really heartening
to note that Pakistan Navy has finally realized the
important role which can be played by the business
and industrial community in the development of
maritime sector. The huge Exclusive Economic Zone
available at the coastal belt of Pakistan with abundant
natural resources needs to be explored and Pakistan
Navy’s intention to engage the private sector would
certainly prove fruitful, he opined. He was of the
opinion that business community should be fully
allowed to explore investment opportunities in
maritime sector and also provided one window
operations to facilitate investment in this sector.
Earlier, while welcoming the Chief of Naval Staff,
President KCCI Muffasar Atta Malik said, “Pakistan
Navy is undoubtedly the pride of Pakistan. It has a very
significant role in the defense of Pakistan. It is really
heartening to see that Pakistan Navy has achieved
astounding success with the passage of time by
achieving numerous milestones.”
He was of the opinion that in the current global
scenario and with increasing tension at the border, the
need for improving the country’s defense capabilities
has greatly increased and it was encouraging to see
that Pakistan Navy has been proactively working to
enhance its capacities.
Since Chief of Naval Staff assumed charge around 3
months ago, Pakistan Navy is particularly focusing on
indigenous development hence, it can be anticipated
that more indigenous weaponry and other warfare
equipment and gadgets will also be introduced during
his tenure, resulting in further strengthening the Naval
fleet of our beloved country, he hoped.
President KCCI further stated that it was now even
more important to have secure maritime environment
in context of China Pakistan Economic Corridor
(CPEC). CPEC holds great promise for the progress of
the country but at the same time it has added new
dimension to the overall threat spectrum. “We highly
appreciate and warmly welcome Pakistan Navy’s
commitment and readiness to effectively protect our
maritime frontiers, including Gwadar Port and CPEC
projects against all challenges and threats”, he added.
While appreciating the first visit by Chief of Naval Staff
to Karachi Chamber and paying glowing tribute to
Naval Chief who has been working very hard to
improve the efficiency and readiness of Pakistan Navy,
Muffasar Malik extended full support and cooperation
of the business and industrial community of Karachi
for capacity escalation of the Naval fleet.

Valuation Ruling Received by
Directorate General of Customs Valuation, Custom House, Karachi
S.
No.

Valuation
Ruling #

Date

Detail of Valuation Ruling

H.S. Code

1

3-Jan-18 1238/2017

Medicines / Medicaments in Packing for
Retail Sale

2

3-Jan-18 1239/2017

Skimmed Milk Powder & Instant Milk
Powder

3

4-Jan-18 1240/2017

Glass Lid

4

4-Jan-18 1241/2017

Porcelain Ware / Glass Ware

5

4-Jan-18 1242/2017

Copper Clad Laminated Sheets

6

9-Jan-18 1243/2017

Buttons

7

11-Jan-18 1244/2017

Printers-II

8

16-Jan-18 1245/2017

Adult / Patient Diapers

9

17-Jan-18 1246/2017

Chemicals, Glycerin, Ammonium Bi
Carbonate, Butyl Acrylate, Chlorinated
Paraffin Wax

10

17-Jan-18 1247/2017

11

19-Jan-18 1248/2017

12

19-Jan-18 1249/2017

Abrasive Products Grinding Wheel /
Grinding Cutting Disc
Offset Paper for Writing, Printing and
Photocopy
Inedible Tallow

13

24-Jan-18 1250/2017

Washing Machine Parts

14

Vegetable Parchment, Grease Proof
25-Jan-18 1251/2017 Paper, Glazed Tracing Paper & Glassine
Paper

15

25-Jan-18 1252/2017

Welding Electrode (MS,SS,Bronze)

3004.1090
3004.2000
0402.1000
1901.9020
1901.9090
7010.2000
6911
7013
with others
7410.2100
9606.2100
9606.2200
9606.2920
9606.2990
8443.3220
8443.3210
8443.3230
8443.3290
9619.0010
2905.4500
2836.9930
2916.1200
3824.9980
2849.1000
6804.1000
6804.2200
4802 with
others
1502.1000
9107.0000
8450.9000
4806.1000
4806.2000
4806.3000
4806.4010
4806.4090
8311.1000

President Karachi Chamber of
Commerce
&
Industry
Muffasar Atta Malik presenting
crest to leader of Iranian Trade
Delegation during his visit to
KCCI. Commercial Counsellor
of Iran Morad Nemati,
Economic Counsellor of Iran
Nezaratizadesh, Senior Vice
President KCCI Abdul Basit
Abdul Razzak, Vice President
Rehan Hanif, Former President
A.Q. Khalil and Members of
Managing Committee KCCI are
also seen in the picture.
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NADRA FACILITATION
CENTRE AT KCCI

Continued from page 3
National Database & Registration Authority
(NADRA) has gained international recognition for
its success in providing solutions for
identification,
e-governance
and
secure
documents that deliver multi-pronged goals of
facilitating the public. In-depth Research and
Development efforts have enabled NADRA to
become the trailblazer in the area of Software
Integration,
Data
Warehousing,
Network
Infrastructure
Development
and
Project
Management.
NADRA Facilitation Centre has been established
at KCCI to facilitate the members of the Karachi
Chamber in matters related to CNIC.
This facilitation centre is authorized for issuing
the NADRA Smart Card to the members of the
Karachi Chamber. KCCI members can submit
their NIC application forms and collect their
NADRA Smart Cards in a hassle free environment
without standing in long queue.
Working hours for the NADRA facilitation centre
are from 10.00 a.m. to 4:00 p.m.

Talk of the Month
accordingly be devised on how to explore
business and investment opportunities in
the maritime sector. I am very grateful to
the Naval Chief for promptly agreeing to
Chairman
BMG’s
suggestion
and
announcing to form a committee between
KCCI and Bahria Foundation which has
been tasked to look for ways and means of
how to explore this important sector of the
economy. Keeping in view the seriousness
exhibited the honorable Naval Chief, I am
fairly optimistic that the Karachi Chamber in
collaboration with Pakistan Navy will
certainly be able to achieve the desired
objectives that will surely ensure economic
prosperity for the entire country.
Another important meeting was held
recently with Director General of Pakistan
Rangers Sindh Maj. Gen. Muhammad
Saeed who visited KCCI to discuss rising
extortion activities. I am very thankful to DG
Rangers Sindh for responding to KCCI’s
request by promptly visiting the Chamber
and listening to the grievances being faced
by small traders who were constantly
receiving threats from the Extortion Mafia.
As advised by DG Rangers during the said
meeting, I would also like to underscore

that small traders and shopkeepers who
were being threatened by the elements of
Extortion Mafia must act courageously and
come forward to lodge their complaints
either to Pakistan Rangers Sindh or to the
Office Bearers of Karachi Chamber so that
strictest action could be taken against these
elements in order to ensure safe and secure
business environment in every nook and
corner of the city. How could we or Rangers
be able to help, when you will not come
forward
to
complain
about
the
extortionists?
I am of the opinion that situation in Karachi
city has changed and improved a lot as
compared to what it had been in the past.
There is absolutely no need to be scared of
any one. Act courageously and come
forward to lodge complaints against
Extortionists and inshallah, we will be able
to completely eradicate them from our
society. I hope that this time, small traders
and shopkeepers will be brave enough to
stand against such criminals who are
attempting to sabotage peace and the
image of Karachi which will not be allowed
at any cost.
Many other important meetings were also
held during last month when Ambassadors,
Consul Generals, Government Officials and
other dignitaries continued to visit Karachi

Chamber from time to time to discuss
matters of mutual interest. Details and
photographs of all these meeting can be
seen in this publication.
Meanwhile, I would like to appreciate the
efforts being made by Chairmen of all SubCommittees of Karachi Chamber who have
been doing excellent job by frequently
holding meetings to discuss numerous
issues being faced by business and
industrial community and accordingly
devising strategies on how to deal with the
situation. I wish them all the best for their
future endeavors and hope that they
succeed in achieving their objectives.
In the end, I would also like to extend full
support and cooperation not only to KCCI
members but also to the entire business
and industrial community and the citizens
of Karachi who can seek KCCI’s assistance
anytime in order to get their issues
resolved. KCCI’s doors are always open to
all the Karachiites under BMG’s clear policy
of ‘Public Service’ and we will try our level
best and shall leave no stone unturned to
get their genuine issues resolved.
Sincerely Yours
Muffasar Atta Malik
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