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15th My Karachi-Oasis of Harmony
to start at Expo Center from
April 20th: Siraj Teli
Chairman Businessmen Group (BMG) and
Former President of the Karachi Chamber of
Commerce & Industry (KCCI), Siraj Kassam Teli
has announced that preparations were in full
swing for staging 15th My Karachi - Oasis of
Harmony Exhibition 2018 in a vivid and lively
manner, which will start on 20th April 2018 and
conclude on 22nd April 2018 at Karachi Expo
Center.
Addressing a press conference at KCCI
Auditorium, BMG Chairman appreciated the
overwhelming support by the media extended to
the Businessmen Group since its inception in
1998 and also to My Karachi Exhibition since
2004 which has resulted in making this mega
event an icon and identity for not just Karachi
Chamber and the Businessmen Group but also
for all the Karachiites.
“The success of My Karachi exhibition can mainly
be attributed to the non-stop support by the
media since 2004 who carry out numerous
activities at the exhibition which help a lot in
effectively promoting this event”, he added.
Vice Chairman BMG Zubair Motiwala, President
KCCI Muffasar Atta Malik, Senior Vice President
KCCI Abdul Basit Abdul Razzak, Vice President
KCCI Rehan Hanif, Chairman of Special
Committee for My Karachi Muhammad Idrees,
Former Presidents KCCI Haroon Agar, Abdullah
Zaki, Iftikhar Ahmed Vohra and Shamim Ahmed
Firpo and along with KCCI Managing Committee
members were also present on the occasion.
Chairman BMG further said, “My Karachi title
was particularly chosen for this exhibition as we,
the business and industrial community, strongly
felt that we have to own this city.” The success of
My Karachi title can be gauged from the fact that
many people have also started numerous events
with a similar title of My Karachi, which was
initially introduced by Karachi Chamber in 2004.
“We are not opposing them for imitating our title
but we warmly welcome all such events because
all these events are being held to promote the
soft and positive image of Karachi”, he added.
Explaining the reasons behind choosing the
theme ‘Oasis of Harmony’ for My Karachi
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Exhibition, Siraj Teli stated that this theme
depicts the diverse, multi-cultural and multiethnic population who speak different languages
but live in complete harmony across Karachi. The
theme also represents the entire business and
industrial community of Karachi, starting from a
small shopkeeper to leading industrialists, he
added.

Talk of the Month

that last year’s My Karachi generated a handsome
revenue of Rs15 million and this year’s they
expect more revenue which will be utilized on the
construction of new building in Clifton.
He further said that 15th My Karachi exhibition
will also be featuring numerous recreational
facilities including kids play area, birds & pet
show whereas the outer area of the Expo center,
where Food Court is established, will be designed
in a unique manner for the entertainment of
visitors.

Siraj Kassam Teli pointed out that Karachi
Chamber has been constantly staging My Karachi
Exhibition since 2004 when Karachi city was
suffering badly due to terrorists’ activities and the
law and order situation of Karachi was not so
good. Moreover, the foreign media was wrongly
portraying any law and order incident occurring
in any particular area in such a manner that it
gave a negative impression about the entire city.
“To rectify this serious issue, we decided to
initiate My Karachi Exhibition and ensured that
the business and industrial community, all
diplomats, foreign companies and the Karachiites
densely participate in this event. With the
passage of time, this exhibition has succeeded in
gaining nationwide and international recognition
as many countries around the world have also
been regularly participating in this event.”

Siraj Teli appreciated the efforts being made by
Chairman Special Committee for My Karachi
Muhammad Idrees who has been taking new
initiatives every year to make this exhibition more
attractive for the visiting families. “We ensure
equivalent trade and recreational facilities at My
Karachi Exhibition where products are offered to
the visitors at factory rates”, he added.
He also acknowledged the overwhelming support
extended by all three tiers of the government
including Federal, Provincial and Local
Governments along with the support by Trade
Development Authority of Pakistan and Law
Enforcing Agencies particularly Pakistan Rangers
Sindh and Sindh Police.

“Despite law and order disruptions on many
occasions from time to time, we kept organizing
My Karachi Exhibition at any cost which has
expanded from just three halls in 2004 to all six
halls of the Expo Center where more than one
million people visit during all three days of the
exhibition. Every year, My Karachi keeps growing
and improving thanks to the untiring efforts
being made by Office Bearers from time to time
who try their best to perform better as compared
to previous office bearers”, he said, adding that
today law and order situation was 90 percent
better than what it had been prior to 2013.

He further commented that Karachi was spread
on a massive land of 3,600 square kilometers
and holds a population of more than 22.25
million so in such a situation, making it a huge
city which was bigger than 80 countries around
the world. The city inhabits all types of people
and is the financial and industrial hub of the
country. “No matter if any one accepts or not, I
always say that Karachi is Pakistan which
contributes more than 65 to 70 percent revenue
to the national exchequer and we run the entire
country yet this city continues to suffer injustices
from the politicians and bureaucrats who are
responsible for creating all the problems for
Karachi. Despite so many odds, Karachi performs
very well because of the contribution being made
by business and industrial community who are
not only generating revenue for the national
exchequer to run the entire country but also
generously contributing towards massive
philanthropic activities in the health, education
and other sectors”, Siraj Teli added.

He informed that this year’s My Karachi
Exhibition will have 315 stalls spread over all six
halls of the Expo Center in which foreign
delegates from six countries have confirmed their
participation so far. “It has become a selfsustainable exhibition and has never been a
burden on KCCI. In fact, this exhibition has
generated revenue which is directly submitted to
chamber’s kitty”, BMG Chairman said, adding
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Dear Members,
It is always a great pleasure to update
about numerous activities taking
place at the Karachi Chamber every
month
through
this
monthly
publication.
As you must be aware that the
Karachi Chamber recently organized a
Convention of all Chambers and Trade
Associations to evolve strategy for
sending Budget Proposals for Federal
Budget 2018-19. Details of this event
along with photographs can be seen
in this following page of this
publication. I take this opportunity to
thank representatives of Chambers of
Commerce and Trade Associations
from different parts of country for
their
participation
in
KCCI's
Convention. I am also very grateful
all those Chambers, who were unable
to attend the event but they fully
supported the decisions taken in the
said convention. I would also like to
express heartfelt gratitude to Vice
Chairman Businessmen Group &
Former President KCCI Mr. Haroon
Farooki who has been striving very
hard to unite the entire business and
industrial community of the country in
order to collectively raise voice for
resolving some of the major issues
being suffered by the business and
industrial community and create an
enabling business environment by
giving valuable suggestions to the
policymakers.
During the said Convention, we once
again expressed deep concerns over
constant harassment, unrest and armtwisting by FBR which have resulted
in intensifying the hardships being
faced by the business and industrial
Continued to page 18
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Corruption raises cost of doing business by at least 20 percent in Pakistan: Altaf Bawany

Director General of National Accountability Bureau (NAB) Sindh
Mohammad Altaf Bawany, while referring to a recent international
research study, stated that the research report revealed that
corruption raises the cost of doing business by 10 percent in many
countries around the world but in Pakistan’s case, this corruption
raises the cost of doing business by at least 20 percent.
Speaking at a seminar on “Role of Business Community in Curbing
the Menace of Corruption”, he said, “All of us are somehow
responsible for rising corruption in the country as we give bribe to
the officers in order to get the work done at the earliest.
Unfortunately in Pakistan, laws exists to deal with bribe seekers but
no law has been devised so far to deal with bribe givers.”
Chairman Businessmen Group & Former President KCCI Siraj
Kassam Teli, Vice Chairmen BMG, Zubair Motiwala, Haroon Farooki
and Anjum Nisar, President KCCI Muffasar Atta Malik, Senior Vice
President Abdul Basit Abdul Razzak, Vice President KCCI Rehan
Hanif, Former Presidents Haroon Agar and Iftikhar Vohra along
with KCCI Managing Committee members attended the seminar.
In order to completely eradicate corruption from the society, DG
NAB stressed that Jihad has to be carried out against corruption.
“Jihad doesn’t mean we should go on war but we have to struggle
against corruption”, he added.
Altaf Bawany advised that any honest businessman should not be
scared after receiving summon from NAB which must immediately
be responded. NAB takes action only when the individual fails to
respond to the summon notices which are sent thrice by the
Bureau prior to taking action.
Highlighting the functioning of the Bureau, he informed that NAB
takes strict action against its own officers who are involved in any
corruption or malpractice. In this regard, 35 officers have been
expelled from NAB, of which many are still in jail.
DG NAB said that he was also against the Amnesty Scheme which
was being introduced for recovery of taxes but if the income has
been earned from illegal means, NAB has the right to take action
against such individuals.
He informed that plea bargain is only carried out by NAB to recover
funds which saves individuals from being sent to jail but they are
considered as offenders who simply cannot hold any government

for a period of 10 years and they also remain deprived from
availing any financing from banks.

not deniable, the Karachi Chamber will stand along with NAB
against such dishonest businessman or industrialist”, he added.

Chairman BMG & Former President KCCI Siraj Kassam Teli, in his
remarks, stated that the honesty and truthfulness in front of
everyone including the Prime Minister, the President or anyone else
has led to the success of Businessmen Group which has been
constantly winning KCCI’s election since last two decades.

He also advised DG NAB to hold discussions with all the Chambers
and Trade Associations across the province to identify the issues
whereas maximum benefit of doubt should be extended to the
business community in NAB cases.

Siraj Teli said, “Anyone approaching KCCI for help is fully assisted
by the Office Bearers but, NAB must also understand that even if a
leading businessman attempts to seek KCCI’s help for anything
wrong or illegal, we never support such individuals. During all
these years, we have never supported any thief or dishonest
individual but have always fought for those who were facing
genuine issues. As long as the Businessman Group stays in control
of Karachi Chamber, we will never support any dishonest element.”
“Public Service and truthfulness have always been the first and
foremost policy of Businessmen Group which is the only way to
resolve all types of issues but unfortunately in our country, nobody
dares to speak the truth and do not bothers to look beyond his
personal interests, resulting in ruining the very fabric of our
society”, Chairman BMG added while underscoring the need to be
truthful and honest in order to pull the country out of ongoing
crisis.
Referring to the amendments being made by the bureaucrats and
policymakers, Siraj Teli said that these amendments are made to
gain personal benefits whereas the taxation policies are devised in
such a manner to harass the business and industrial community in
order to earn as much as possible. Most of the laws devised are
not for correcting the nation but to make sure that they get
maximum money in their pockets by harassing and squeezing the
business and industrial community through massive discretionary
powers granted to FBR during the last five years.
He requested DG NAB to take the business and industrial
community on board whenever NAB is dealing with issues related
to any businessman or industrialist. “We don’t want 100 percent
involvement but NAB has to be sure that they are doing the right
thing and must ensure that no injustice is done to any honest
person. NAB is free to take action against any dishonest
businessman or industrialist but relevant information and evidence
should be shared with Karachi Chamber and if these evidence are

Commenting on money laundering and amnesty scheme, he said
that 90 percent of the funds sent abroad by the business
community are their personal funds taken from their own business
concerns. Their only fault is that they have sent these funds abroad
to evade income tax which is illegal but these funds are purely
extracted from their personal businesses whereas the Bureaucrats
and Politicians have been sending the looted money abroad by
misusing powers from the Public Offices. “I am not in favor of
amnesty scheme as it is like punishing those honest taxpayers who
continued to pay taxes, worked honestly and abided all the laws
throughout their lives”, he said, adding that Amnesty Scheme was
just an attempt to pave way and facilitate thieves and dishonest
who had looted billions of rupees.
Earlier, President KCCI Muffasar Atta Malik, in his welcome
address, pointed out that the latest Corruption Perceptions Index
(CPI) has ranked Pakistan 117th out of 180 with India being at 81st
rank. “It is very unfortunate to be at such a low rank and even more
depressing because this is an Islamic Republic founded after a long
freedom struggle involving unmatched sacrifices of lives and
wealth”, he added.
He underscored the need to minimize human to human interaction
by fostering technology orientation in the public and private sectors
which would serve to minimize corruption, while also enabling
accurate monitoring of the relevant departments.
Muffasar Malik also stressed the need to make Anti-corruption laws
strict enough to instill fear within ranks of corrupt officials. They
should be sure of serious consequences if they get involved in
corrupt practices or any other misdoing. The public should be
made aware of the laws and their rights through media
campaigning.
The legal system should ensure that it imparts justice without
prejudice and that the procedure should be easy, effective and
inexpensive. In fact, there is great need of strengthening the
system through automation in the entire judicial chain, he added.

KCCI criticizes govt.’s move to limit Sindh Food Authority to Karachi only
President of the Karachi Chamber of Commerce
& Industry (KCCI) Muffasar Atta Malik, while
criticizing government’s move to limit the
operations of Sindh Food Authority (SFA) to
Karachi only, stated that this was likely to create a
lot of problems for the business and industrial
community as it seems that the Authority has
been established in haste.
Referring to a press conference by Food &
Parliamentary Affairs Minister Nisar Ahmed
Khuhro in which formal announcement was made
about the establishment of Sindh Food Authority,
President KCCI stated that SFA’s Board of
Governors, being headed by Provincial Food
Minister, mostly comprises of dozens of
bureaucrats including Secretaries and Deputy
Commissioners along with three nominated
members of Sindh Assembly and a representative
of Chamber of Commerce and Industry. “SFA
Board should be made more balanced by
enhancing the representation of
busin

ess and industrial community, which would
surely make it a vibrant regulatory authority”, he
opined.
President KCCI categorically stated that the
Karachi Chamber was not against the
establishment of SFA as safe, hygienic and
healthy food, which is the basic right of every
citizen, has to be supplied to the masses at any
cost but it was highly unfair to limit the
Authority’s operations to Karachi only.
“From the very beginning, SFA should have
covered every nook and corner of Sindh because
the food health and hygiene conditions in other
cities, towns and villages across Sindh are way
too miserable as compared to Karachi city”, he
added.
Commenting on numerous tasks given to
inspectors who will be authorized to inspect
hotels and restaurants, food markets,
departmental stores, food industries, bakeries,
dairy and meat shops, bottled water companies
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and other such food-related outlets and industrial
units, President KCCI stressed that strict
Standard Operating Procedures (SOPs) have to
be defined for these inspectors and the same
must be widely publicized via all modes of
communications with a view to raise awareness
and ensure that no businessman was being
harassed by any SFA inspector. “SFA Operations
have to be made fully automated and transparent
with online access in order to discourage bribery
and minimize the hardships likely to be faced by
concerned businessmen and industrialists”, he
added.
He further suggested that massive awareness
campaigns through seminars and advertisements
have to be carried out about the quality and
standard of food items and the Authority should
refrain from taking immediate punitive action till
such time when people are fully aware about the
compliance standards. Afterwards, if SFA finds
any food item unfit for human consumption, it
should initially give a specific deadline and failure
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to comply after the deadline should lead to punitive action.
Muffasar Malik stressed that kickbacks must be discouraged at all
costs whereas the relevant laws have to be defined for strict
punishment and penal action not only in case an item provided by
any businessman is found unfit for human consumption but also
in case an SFA inspector attempts to take advantage of the
situation by harassing someone to seek bribe. “The aim should
be to improve and effectively regulate the food sector,
not to open new avenues for corruption”, he
added.

KCCI HOLDS CHAMBERS’, TRADE ASSOCIATIONS’ CONVENTION
Chambers, Trade Associations agree to collectively raise voice for resolving issues
Audits be conducted
under the well-defined
AUDIT
PARAMETERS
which
should
be
promulgated
in
consultation with all stake
holders and be provided
cover through provisions
of law.
5.

In the Finance Bill 201415 the government had
imposed 0.3% and 0.6%
on cash transactions in
Bank Accounts on the
pretext
of
achieving
documentation
of
economy and not the
revenue generation. This
did not materialize and
instead the WHT resulted
in withdrawal of mass
amounts of capital which
has been invested in real
estate and undocumented
sectors.
There is no justification of
charging WHT on cash
withdrawals
by
filers/registered persons
who are already compliant
tax
payers.
The
convention
therefore
proposed that WHT on
cash withdrawals by
filers/registered persons
with abolished in the
upcoming Budget.

6.
Participants of a Convention comprising Chambers
of Commerce & Industry and Trade Associations
from different areas of the country Wednesday
unanimously agreed to collective raise voice for
resolving issues being faced by the trade and
industry due to anti-business taxation policies.

business taxation policies and approach of the
Finance Ministry and FBR which has resulted in
narrow tax-base, low rate of GDP growth, rapidly
growing fiscal and current account deficits and
sharp increase in external and domestic debt over
the last 5 years.

In his welcome remarks, Vice Chairman BMG &
Former President KCCI Haroon Farooki stated that in
order to deal with massive discretionary powers
granted to the FBR through Finance Bills every year
since 2013, KCCI organized a similar convention
last year in February 2017 to urge the government
to immediately stop FBR from harassing the
business
community.
Subsequently,
KCCI
delegation also held meeting with the then Chairman
of Senate’s Standing Committee on Finance Saleem
Mandviwala who ordered the FBR to stop
conducting raids and it was really heartening to see
that relief was immediately provided to the business
and industrial community as FBR halted raids from
March 2017 onwards.

Immense Discretionary powers have been acquired
by FBR, by insertion of amendments in Income Tax
Ordinance 2001, Sales Tax Act 1990, Federal Excise
Act 2005 and Customs Act 1969 through the
Finance Bill every year since 2013 which have
seriously harmed the business environment and
investment climate in Pakistan.

While appreciating the seriousness exhibited by
Saleem Mandviwala towards resolving the issues
being faced by business and industrial community,
the Convention participants congratulated him on
his election as Deputy Chairman Senate of Pakistan.
They were confident that the business community
will witness better policies and improved business
climate during Saleem Mandviwala’s tenure as
Deputy Chairman Senate, which would surely prove
helpful in creating a pro-business environment
across the country.
According to the Joint Communique issued at the
end of the Convention, all Chambers and Trade
Associations assembled at the convention to
deliberate on major issues faced by the
trade and industry due to anti-

of tax-evasion. Proposals to delete or amend
the specific provisions are being presented to
the FBR and Ministry of Finance.
2.

The Ministry of Finance and Federal Board of
Revenue are urged to first implement
Budgetary Proposals which were submitted by
the participant chambers and associations
during the last 5 (Five) financial years since
these were entirely ignored and disregarded.

3.

The Chambers and trade bodies further
suggested that no changes should be made in
tax laws including Income Tax Ordinance 2001,
Sales Tax Act 1990, Customs Act 1969 and
Federal Excise Act, through the Finance Bills.
Finance Bill should be confined to the
budgetary and fiscal measures only. Any
changes in the tax laws and provisions should
be tabled through separate Bills in the
parliament and passed after necessary debate
and consultation with stakeholders.

4.

Multiple and repeated Audits under various
provisions have eroded the trust of tax-payers
in FBR, RTOs and LTUs and resulted in
promoting corruption. Multiple Audits under
various Provisions have created confusion and
complexity in Tax regime. Revenue collection
through such recovery proceedings is hardly
Rs.70.0 Billion whereas the costs due to
litigation, involvement of entire tax collection
machinery and declining number of tax filers, is
far more than the collection.

To seek resolution of these pressing issues and to
put the economy back on track, the participating
Chambers and Associations in the convention
presented their views, suggestions and input for the
joint proposals to be submitted to the authorities for
incorporation in Budgetary measures for 2018-19.
After detailed deliberations, participants of the
convention have agreed on a joint proposal for the
Budget 2018-19 and have taken these decisions:
1.

The participants have proposed that the
Ministry of Finance and Federal Board of
Revenue should withdraw the draconian
provisions and laws giving immense
DISCRETIONARY POWERS acquired through
last five Finance Bills, to the officers of Inland
Revenue and field formations which is a core
issue and resulting in hardship, loss of
productivity and mental torture to the business
community. These laws have hampered the
economic growth and kept a large number of
potential tax-payers out of the tax regime. In
fact these laws are a deterrent to broadening of
tax-base and resulted in promoting the culture
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The convention demands that all such
provisions which led to multiple and repeated
audits should be withdrawn and be
consolidated under a single provision of law
defining scope and limitations.

Prior to the budget of
2013, the liability as a
With-holding agent was
limited to the Corporate
Sector only. Through the
Finance
Bill’2013,
provisions have been
incorporated which have
brought all the Taxpayers
including
AOPs,
Partnership firms and
even the individuals within
the scope of With-Holding
agents. This has created
immense hardships and
difficulties for all the
taxpayers/ filers who have
limited resources and are
not fully equipped to deal
with documentation and
procedures of compliance,
resulting in high cost of
doing business.
The
convention
therefore
proposed
that
the
necessary amendment be
made in the ordinance to
restore the status of WithHolding Agents prior to
2013.

All chambers and associations
have further agreed that they
will continue the joint efforts
to have the above proposals
implemented and in case their
demands are not accepted by
the authorities concerned, all
chambers and associations
will formulate the next line of
action with consensus.
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Glimpses of Chambers' & Trade Associations' Convention at KCCI
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KARACHI CHAMBER OF COMMERCE & INDUSTRY
(March 18)

KENYA - a brief overview

Kenya, officially the Republic of Kenya, is a sovereign
state in East Africa. The country is famous for being
called "Cradle of Humanity" as it marks the earliest
settlement of mankind. Its capital and largest city is
Nairobi. Kenya covers 581,309 km2 (224,445 sq mi)
of land. The country is named after Mount Kenya, the
second highest mountain in Africa. The capital,
Nairobi, is a regional commercial hub. The economy of
Kenya is the largest by GDP in East and Central Africa. Agriculture is a major employer and the
country traditionally exports tea and coffee, and more recently fresh flowers to Europe. The
service industry is a major economic driver. Uhuru Kenyatta is serving as a President of Kenya
since 2013.

Economy of Kenya
Kenya is dependent upon several primary goods whose prices have remained low. Low
infrastructure investment threatens Kenya's long-term position as the largest East African
economy. In 2006, the World Bank and IMF delayed loans, making government to resolve
issues like corruption. The international financial institutions and donors have since resumed
lending. The country has experienced chronic budget deficits, inflationary pressures, and sharp
currency depreciation - as a result of high food and fuel import prices. The oil discovery in
2012 provides an opportunity to Kenya to balance its growing trade deficit and will enable the
country to develop a port and pipeline to export its oil.

Key Industries of Kenya
The key industries of Kenya are small-scale consumer goods (plastic, furniture, batteries,
textiles, clothing, soap, cigarettes, flour), agricultural products, horticulture, oil refining;
aluminum, steel, lead; cement, commercial ship repair and tourism.

Key agricultural products of Kenya
The key agri-products of Kenya are tea, coffee, corn, wheat, sugarcane, fruit, vegetables; dairy
products, beef, pork, poultry and eggs.

Kenya’s major trading partners
The major export partners of Kenya are Uganda (10.1%), Tanzania (8.6%), U.S. (7.7%),
Netherlands (7.4%), UK (7.3%), U.A.E (4.6%) and Pakistan (4.5%). Kenya's import partners
include China (24.1%), India (11.2%), UAE (7.7%) and Japan (5.4%).

Economic Relations between Pakistan and Kenya
Kenya–Pakistan relations entail the diplomatic relations between the two countries which were
first historically established in the 1960s, when Pakistan expressed its support for Kenya in
getting independence from the British rule. Ever since from that time, relations between the
two nations have been warm. Both nations discussed previously in the Pakistan-Kenya Joint
Ministerial Commission session; hosted by Kenya in 2004 about boosting bilateral trade and
economic relations. Double Taxation Treaty (DTT) has also been signed between the two
countries. There are also at least 2,000 Pakistanis who reside in Kenya.

Bilateral Trade Relations between Pakistan and Kenya
The bilateral trade relations between Pakistan and Kenya are based on mutual cooperation
which is expanding with the passage of time. During 2016, Pakistan's import from Kenya
increased by 16% to $ 404Mn as against imports of $ 349Mn a year earlier. Pakistan's export
to Kenya fell by 5% to $ 266Mn compared to $ 279Mn in 2015.

Potential for enhancing bilateral trade between Kenya and Pakistan
-

Pakistan can export pharmaceutical and surgical items, sport goods and farm machinery
to it.

-

As Pakistan is the largest rice exporting partner of Kenya, Kenyan authorities should
bring down import duties on rice which is way too high i.e. 75% (tariffs can be checked
at http://www.revenue.go.ke/notices/pdf2017/EAC-CET-2017.pdf).

-

Kenya being financial and technological hub of East Africa, Pakistan can greatly benefit
from this huge market.

-

Kenya being a major importer of textile items, Pakistan can approach it for increasing
exports of value added items of Knitted and Not Knitted Articles of Apparel and
Accessories.
DISCLAIMER: This report has been prepared by KCCI Research & Development Dept. The information contained herein have been compiled or arrived at based upon data obtained from sources believed
to be reliable and in good faith. Such information has not been independently verified. Contact: res@kcci.com.pk
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Julius Bitok invites KCCI to participate, support Trade & Investment Conference
High Commissioner of Kenya Prof. Julius Kibet
Bitok has invited the Karachi Chamber of
Commerce and Industry (KCCI) to participate and
support the forthcoming Trade & Investment
Conference scheduled to be organized in Karachi
on May 2nd and May 3rd, 2018 which will be
attended by leading Kenyan businessmen and
Chambers of Commerce & Industry from different
parts of the world.
Exchanging views with KCCI Office Bearers and
Managing Committee members during his visit to
the Karachi Chamber, Kenyan HC said that the
trade and investment conference would provide a
perfect opportunity for B2B meetings with
businessmen from Kenya and other parts of the
world. “You (the Karachi Chamber) must
collaborate and partner with us in order to make
this event successful”, he added.
President KCCI Muffasar Atta Malik, Senior Vice
President Abdul Basit Abdul Razzak, Vice President
Rehan Hanif, Chairman Diplomatic Mission &
Embassies Liaison Sub-Committee Sohail Amin,
Chairman Fairs & Exhibitions Sub-Committee
Abdul Rehman Naqi, Chairman Special Committee
for My Karachi Exhibition Muhammad Idrees and
KCCI Managing Committee Members attended the
meeting.
Julius Bitok, while expressing worries over limited
trade volume between Pakistan and Kenya, advised
the business and industrial community of Karachi
to focus on diversifying their exports to Kenya in
order to improve the existing trade volume
between the two countries.

He said that rice and tea were two main
commodities which were traditionally being traded
between the two countries but there were a host of
many other Pakistani products which can not only
be introduced in the Kenyan market but also to
many other African across Africa via Kenya.
Kenyan HC also underscored the need to promote
tourism opportunities between the two countries
and enhance linkages between Nairobi Chamber
and Karachi Chamber which would bring the
business communities of the two countries more
close to each other and yield positive results.

The
government
recently
reduced
prices of petroleum
products but at the
same
time
it
enhanced the sales
tax rates in order to
avoid
revenue
shortfall.
The
government
reduced the prices of
petrol and diesel by Rs2.07 and Rs 2.00 per liter respectively
for the month of April 2018.
It has further decided to maintain the prices of Kerosene oil
and LDO at the same level as in the month of March.
Prices of Petroleum products with effect from April 01, 2018
are as follows:
Motor Spirit (MS)92 RON Petrol Rs86.00
Diesel (HSD) Rs96.45
Kerosene Oil Rs76.46
Light Diesel Oil (LDO) Rs65.30
Meanwhile, The FBR issued SRO 414(I)/2018 dated March
31, 2018 to increase the sales tax rates on petroleum
products.
The sales tax rate on motor spirit excluding HOBC has been
increased to 21.5 percent from 17 percent. The sales tax on
high speed diesel oil has been increased to 27.5 percent from
25.5 percent. The sales tax on Kerosene oil has been kept
unchanged at 17 percent. However, the sales tax has been
reduced to 16.5 percent from 17 percent.
The tax experts said that the government increased the sales
tax rates in order to deprive the consumers from availing the
real benefits from decline in actual prices of POL products.
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East Africa, Pakistan can export pharmaceutical
and surgical items, sport goods and farm
machinery etc.

President KCCI Muffasar Atta Malik, in his
remarks, extended full support and cooperation to
the Kenyan High Commission for making the Trade
and Investment Conference successful. Seeking
more details about the forthcoming event, he
assured to make sincere efforts for maximum
participation and B2B meetings between the
business communities of Karachi and Kenya.

Muffasar Malik said that the Karachi Chamber
wants to promote business, mutual understanding
and friendly relations between Pakistan and Kenya.
“We also want to promote Kenyan investment and
partnerships in Pakistan and do everything for the
development
of
Pakistan–Kenya
business
cooperation”, he added.

He was of the view that there was a huge potential
to enhance bilateral trade between Kenya and
Pakistan. As Kenya is one of the largest country in

To a query, he said that Kenya, being an
economically stable country, was a safe place for

POL products prices
reduced, sales tax
rates increased

Pakistani business community who must visit this
peaceful country where doing business was much
easier as compared to other African states.

He also underscored the need for having a
reciprocal visa policy in order to pave way for
improved trade and investment relations between
the two countries.

SBP maintains key policy rate at 6pc on high prospects of
achieving 11-year higher growth rate
The State Bank of Pakistan (SBP) has
maintained key policy rate unchanged at 6
percent on high prospects of achieving 11year higher grate during the current fiscal
year.
“The latest information since MPC’s
meeting in January 2018 reveals that the
prospects of achieving an eleven-year high
growth rate remain strong with average
headline inflation within comfortable
bounds for FY18 and FY19,” the SBP said
in a statement to announce monetary
policy.
It said that the high growth and low
inflation outcome has been accompanied by
a higher current account deficit. Along with
a high fiscal deficit, this could affect
medium-term stability of the economy.
However, recent adjustments stemming
from greater exchange rate flexibility, active
monetary management as well as visible
improvements in exports and remittances
are expected to bear fruit for medium-term
in terms of sustaining the growth
momentum without posing a risk to
stability, the SBP added.
Consumer Price Index (CPI) based inflation
is remained moderate during JanuaryFebruary 2017/2017, averaging 4.1 percent
mainly, because of subdued food prices and
lower than anticipated increase in house
rents.
The latter lowered core inflation- i.e. nonfood-non-energy inflation, from 5.5 percent
(YoY) in December of the current fiscal year
to 5.2 percent during January and February
FY18. Going forward, a sticky core inflation
along with a moderate outlook of food
prices amid abundant grain stocks and the
recent increase in policy rate are expected
to contain average inflation well below the
FY18 target of 6.0 percent and close to it
for FY19.
This assessment takes into account the
lagged impact of exchange rate flexibility
and its second round effects (specifically
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through adjustments in fuel prices),
demand pressures, and volatile global oil
prices.
The real sector is progressing well and
growth remains on track. Agriculture
sector, despite some shortfall in cotton
production, is projected to post positive
growth for the second consecutive year.
Industrial sector has managed demand
pressures through improved utilization of
existing capacity and continuing additions
in installed capacity.
Consequently, despite a late start of
sugarcane
crushing,
Large
Scale
Manufacturing (LSM) posted a growth of
6.3 percent during Jul-Jan FY18 as
compared to 3.6 percent during the
corresponding period in FY17.
Due to transition of fixed investment into
additional productive capacity and with
favorable trend in global demand, LSM
growth is expected to maintain its current
momentum in the remaining months of
FY18 as well.
On the monetary front, a relative
improvement in financial intermediation,
coming from sustained growth of private
sector credit (PSC) is leading broad money
(M2) growth. Despite a small moderation in
fixed investment, late start of sugarcane
crushing season and lower production of
fertilizer amid excess stocks, cumulative
PSC flows reached PKR 354 billion during
Jul-Feb FY18 as compared to PKR 338
billion during same period in FY17.
However, there has been a deceleration in
M2 growth in FY18. This deceleration was
more pronounced in recent months due to
deteriorating Net Foreign Assets (NFA) of
the banking system.
Given the favorable economic outlook,
growth in PSC credit is expected to
maintain its momentum throughout FY18
and well into FY19. Apart from the impact

of NFA, the extent of government budgetary
borrowing from the banking system would
also determine the trend of M2 growth in
coming months.
Improved demand from major trade
destinations and the Government’s ongoing
export package are generating the
momentum of growth for Pakistan’s
exports. During Jul-Feb FY18 exports
growth has reached 12.2 percent as
compared to the decline of 0.8 percent in
the same period last year.
Despite the decline in new labor proceeding
abroad, workers’ remittances have recorded
a growth of 3.4 percent in FY18 so far.
However, the growth in imports remains
high. Even with a deceleration during the
current year due to higher regulatory duties
and exchange rate movements, import
growth has remained high during Jul-Feb
FY18 compared with the growth in the
same period last year. As a result, the
current account deficit has reached USD
10.8 billion during Jul-Feb FY18 which is
about 50 percent more than it was during
the same period in FY17.
The SBP said that although the full impact
of recent exchange rate depreciations on
exports and imports is going to unfold
gradually in the coming months, financing
of the high current account deficit is
challenging as a healthy growth in FDI and
higher official inflows were insufficient to
finance it completely.
Consequently, SBP’s foreign exchange
reserves declined to USD 11.78 billion as of
22nd March 2018. Going forward, along
with a focus on narrowing the current
account gap, Government’s plans to timely
mobilize external inflows, both official and
commercial, will play a pivotal role in
maintaining adequate level of SBP’s foreign
exchange
reserves
and
anchoring
sentiments in the FX markets.

Quest for a livable and sustainable Karachi
There is no denying on the importance of
Karachi as a major metropolitan port city and
industrial hub of Pakistan. This city alone has
the potential to bail out the country from all its
economic difficulties and divert it towards the
sustainable economic prosperity. Its economic
prosperity directly translates in the living
standards of a vast population of over 20
million who are either the local residents of
Karachi or linked with Karachi for a living from
across the country.

WB’s Karachi City Diagnostic elaborated
the needs
Where this vast mega city offers a wide range of
opportunities for business, trade and
commerce, it is faced with a host of challenges
which are mainly aftereffects of lack of city
management and coordination, weak and
disintegrated governance, feeble institutional
capacities, rampant corruption and low fund
allocation. Similar reasons have been
highlighted by the recently issued report of
World Bank titled “Karachi City Diagnostic
(KCD) report, Transforming Karachi into a
Livable and Competitive Megacity”.
The seriousness of the situation of Karachi can
be gauged from the statement of the KCD report
which
states
that
“Urban
planning,
management, and service delivery have not kept
pace with population growth, and the city
seems to be headed toward a spatially
unsustainable, inefficient, and unlivable form.
Public open spaces and cultural heritage sites
are under threat from commercial development.
Urban green space is shrinking, and is now only
4 percent of the city’s built-up area. All these are
accompanied by insufficient basic services.”
After the security situation witnessed a major
improvement, endless prospects have opened
up for the city which are calling for being
tapped by creating a conducive living and
business environment. It is high time now to
prepare the economy to reap the best out of the
China Pakistan Economic Corridor project for
which it is necessary to go for an allencompassing reform strategy in the province
and particularly in Karachi. There is a lot of
work to be done in Karachi to catch up the lost
progress of the past many years which got
backtracked due to political instability and
adverse security situation.
Dilemma of weak local govt. and minimal
allocation
The report states that Karachi direly needs near
about $ 9 to 10 Billion (~PKR 1,093 Billion) in
financing over a period of 10 years which
means on average PKR 100 Billion needs to be
spent on Karachi every year to put in place the
basic infrastructure and meet its service
delivery requirements which cover the sectors
of urban transport, water supply and sanitation,
and municipal solid waste. Currently, the
development expenditure of the city remains
below PKR 7 billion which is quite insufficient
considering the magnitude of work needed in
this city which is ranked among the top ten
largest and most densely populated cities of the
world.
The KCD report also stresses the need of having
a fully functional, empowered and responsible
local government in Karachi to manage all the
civic issues as the city greatly suffers at the
hand of weak municipal systems and local
government function. It elaborates that there
are 20 agencies across federal, provincial, and
local
level
performing
uncoordinated,
unplanned and disintegrated functions. These
agencies control 90% of the land but
remain reluctant to provide it for
development.
The

major controls lie with provincial government
rather than the local government of master
planning, development of peripheral areas,
building control, water and sewerage, solid
waste management while the local government
struggle to meet the remunerations of the
employees and depend on provincial
governments for funds leaving negligible for
infrastructure development and maintenance.

A take on Sindh Local Government Act
2013

Tolls on the roads, bridges and ferries
owned and managed by the DMCs

Traffic engineering

4.

Tax on professions, trades and callings.

Coordination of milk supply schemes.

5.

Fee on births, marriages, adoptions and
feasts.

6.

Advertisements including hoarding and
billboard.

7.

Animals

8.

Tax on cinemas, dramatic and theatrical
shows and other entertainments and
amusements as may be determined by
Government.

9.

Tax on vehicles, other than motor
vehicles and boats.

10.

Street lighting Rate.

11.

Rate for the execution of any work of
Public Utility.

12.

Rate for the provision of water works or
the supply of water.

13.

School and market fees.

14.

Fees for benefits derived from any works
of public utility maintained by the
Council.

15.

Fees at fairs, agricultural shows,
industrial exhibitions, tournaments and
other public gatherings.

16.

Fees for licences sanctions and permits
granted by the Council.

17.

Fees for specific services rendered by the
Council.

18.

Any other fee levied under any of the
provisions of this Act.

19.

Any other tax which is levied by
Government.

Management of civil
emergency response.

10.
11.
12.

Removal
of
encroachments
controlling land owned by KMC.

13.

Protection against stray animals,
trespassing of animals and creation of
cattle pounds

14.

Even though, several laws have been formulated
with decent efforts to tackle the situation, their
implementation and efficacy is hardly visible on
ground. So is the case of Sindh Local
Government Act which has been passed by the
Sindh Government in 2013. It provides a
framework for the reinstatement of elected
Local Governments (LGs) which has been
extended after a lapse of three years. Under this
law, the Municipal governance in the Karachi
metropolitan region has been split between the
Karachi Metropolitan Corporation (KMC) and six
District Municipal Corporations (DMCs), with
mayor heading the KMC and elected chairmen
heading DMCs.
Although, this new law
provides a wide working scope for the LGs, a
great deal of powers have been transferred to
the provincial government, giving it strong
control over the functions of the LGs thereby
reducing their autonomy. In addition to the
several key segments already stated, Govt. of
Sindh also holds authority over LGs like
appointment and replacement of all major
officials in the city including municipal
commissioners; final approval of annual
budgets,
bylaws, tax proposals, city
borrowings and guarantees etc.

3.

9.

15.

defense

and

and

Other roles like celebrations of national
days, reception of dignitaries, regulating
the establishment of brick and other Kilns
and potteries in prohibited or residential
areas.
Any other function as may be assigned
by the Sindh Government.

Other than these, the DMCs are assigned other
responsibilities of health, sanitation, waste
disposal, registrations of births and deaths,
disease protection, water supply and drainage,
management of slaughterhouses, streets
planning and lighting, adult and primary
education.
Development activities require considerable
fund allocation, over and above the recurring
expenses like salaries and wages. KMC depends
upon Provincial Govt. grants for funds which
lies in the range of around PKR 10 – 15 Billion
comprising of 40 - 60% of the total receipts.
Although, KMC has been allowed to charge
multitude of taxes to generate funds for its
working, the collection is limited. The variety of
taxes include:

KMC is responsible to draw up a Master Plan
for the planning and management of local area
after conducting a need survey which has to be
approved by the Govt. of Sindh. Social welfare
and greening of the city is also tasked with the
metropolitan corporation. The Act mandates
KMC with the following compulsory functions:

1.

Fire Tax

2.

Conservancy Tax

3.

Drainage Tax

4.

Fees for slaughtering of Animals

5.

Fee on conversion of land use all over the
City

6.

Fee on licences / sanctions / permits
granted by KMC

7.

Market fee on land owned by KMC

8.

Tolls on roads and bridges owned and
maintained by KMC

1.

Planning Development and Maintenance
of inter-district roads, bridges, streets
lights, and storm water drains.

2.

Special development programs.

3.

Coordination,
monitoring,
and
supervision
of
all
inter-district
development work.

9.

4.

Management of abattoirs and cattle
colonies.

Charged Parking on the roads maintained
by KMC

10.

BTS Towers

11.

Entertainment Tax

12.

Tax on transfer of immovable property

13.

Cess on any taxes levied by the
Government

5.

Management of specified medical
institutions and colleges in Karachi.

6.

Maintaining of certain public parks,
recreational, libraries, Museums and
cultural areas.

7.

Managing the Municipal wards and
watches.

8.

Management of firefighting services and
civil defense.

Besides these, the taxes, fees and toll which can
be collected by the DMCs include:
1.

Property Tax as determined by Govt. of
Sindh

2.

Tax on transfer of immovable property

There is still need to streamline and strengthen
management controls of revenue collection and
expenditure to avoid chances of pilferages. It is
desired to focus more on development of the
city instead of bearing unnecessary burden of
overheads and inefficient or ghost employees.
Sometimes, unnecessary delays in project
implementation leads to cost overruns which
are most of the time triggered due to court stay
orders by any involved or affected by the
development. The examples of Lyari
Expressway and Karachi Circular Railway
projects are two relevant examples. In case of
Lyari Expressway, initially the project was
stipulated to cost PKR 5.9 Billion. However, as
the matter was sub judice, it got completed
after a delay of 15 years with PKR 23 Billion
more cost. Likewise, the revival of Karachi
Circular Railway (KCR) project was undertaken
by Japan International Cooperation Agency
(JICA) in 2009 which would have cost $ 2,609
million. In 2013, JICA issued a survey report,
listing 4,030 residential and 629 commercial
structures built on KCR land and the issue of
clearing the encroachments caused delays until
the project was abandoned by JICA. It was later
included in the CPEC projects but continues to

Karachi Metropolitan Corpora on (KMC) Budget Snapshot
Descrip on (PKR Billion)
Actual 2015-16 Budgeted 2016-17 Es mated 2016-17
Capital Receipts
0.155
1.85
0.479
Current Receipts
13.00
16.80
11.65
Total
13.16
18.65
12.13
Fund for Prov. & Dist. ADP & VGF
5.47
6.91
6.73
Total Receipts
18.63
25.56
18.86
Total Expenditure
16.71
25.20
18.85

Budget 2017-18
1.79
18.33
20.12
7.02
27.15
27.14

Source: KMC Budget Book Vol.-I
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from specially designed authorized centers
at nominal fees. RFID boosters be mounted
on all the signals. This system should be
integrated with associated systems like
Traffic Violation Evidence System, Traffic
Signals, CIA, CPLC and Police for better
management of the city.

Ease of Doing Business Rankings (2018)
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Ÿ

Smart Rotary parking can also be adopted
in Karachi at congested and commercial
areas to handle the issue of shortage of
parking area.

Ÿ

Improve public transport situation by
making available efficient bus services on
different key routes and initiating the
Karachi Circular Railway project at the
earliest.

Ÿ

The Industrial Parks which are already
under development should be completed at
fast track to make the best use of
investment opportunities expected to arise
due to CPEC Project.

Ÿ

For the sake of better infrastructure in the
areas
of
Seven
Industrial
Town
Associations; Government of Sindh must
allocate at least Rs. 2 Billion for
infrastructure
development
and
modernization.

Ÿ

Sindh government should fulfil its promise
of setting up five combined effluent
treatment plants in the industrial zones
instead of acting against factories.

Ÿ

Northern Bypass needs to be developed to
dual-carriageway. Southern Bypass should
be built as an alternative inter-city route
from KPT to National Highway (NH).

Ÿ

Improve garbage collection and disposal
mechanism. Roadside Burning of garbage
should be banned strictly. Recycling of
waste should be incentivized through tax
rebates or concessional loans.

Ÿ

The two incineration plants established for
treating medical waste at the Mewa Shah, a
Garbage Transfer Station, in 1998 and
another incineration plant, established in
the year 2000, and at JPMC has also been
long dysfunctional. These should be
operationalized on priority.

Ÿ

Education & Skill Development be
prioritized covering the street children.
Primary education should be made
mandatory and free for the very poor
children with a specially designed
curriculum added with skill development
courses which enable them to earn their
living respectably. Their school projects
should be added with decent stipends to
encourage them towards schooling.

Ÿ

Once the city sees some progress on
priority issues, there would be a call for
subsequent phase of development which is
no less important for the city such as
greening, reducing carbon footprint,
minimizing use of plastics, disaster
management, putting up safety signs for
public, infrastructural re-alignment for easy
mobility of special persons, sufficient
number well managed and clean public
toilets, desalination of seawater, fire safety
measures,
coastline
management,
protecting marine life, preserving heritage
sites and cultural artifacts and the list goes
on.
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linger on even though the issue of
encroachments have been resolved to a great
extent.
Investment on urban infrastructure would not
only make the environment more conducive for
businesses, it will also improve the living
standards of the populace where around 50% of
the people still live in slums in Karachi.

Livability Index
The Economist Intelligence Unit (EIU) has given
Karachi the rank of 134th out of 140 in “The
Global Livability Report 2017” being in top ten
least livable cities of the world due to its
underperformance in Healthcare, Education,
Infrastructure, Culture & Environment and
Stability.
Even according to the World Bank’s report titled
“Pakistan Development Update – Making
growth better (November 2016)” Karachi is
among the least livable cities of world. It
criticizes that the city’s infrastructure and
institutions have failed to keep pace with its
physical growth. It is characterized by informal
settlements, a proliferation of informal service
providers and a highly centralized but
fragmented
governance
structure.
It
recommends to build inclusive, coordinated and
accountable institutions and address Karachi’s
critical shortfall in transport, water and sewage
infrastructure and services as Local institutions
lack the authority, resources and coordination
to address major gaps in planning and service
delivery.
The city’s security and livability are also under
threat from regional conflicts in northwest
Pakistan and Afghanistan, organized crime
linked to drugs- and arms-trade, and social and
ethnic tensions stemming from multiple waves
of immigration. The formal manufacturing
sector in the city is also affected by more
competitive imports. The business environment
is hampered by large infrastructure gaps,
frequent power outages, congestion, political
instability, corruption and extortion, the report
elaborates.

Cost of Doing Business Index
The price of negligence towards Karachi has
been borne by the whole country and it has to
be corrected to salvage the entire nation of the
numerous economic challenges. The economy
is struggling to maintain decent foreign
exchange reserves which are fast depleting due
to high trade deficit and massive debt servicing.
The solution lies in the wooing export oriented
investment in the country. However, foreign
investment is very sensitive to the business
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environment in the country for which World
Bank’s rankings on doing business are a major
barometer. The World Bank annually issues its
Doing Business report which ranks 190
countries on how easy it is to set up and
conduct business in the respective countries.

and environment friendly climate in the city.
KCCI has proposed several measures of which
some are listed below:
Ÿ

Unfortunately, the Doing Business ranking of
Pakistan as measured by business environment
mainly in Karachi has remained very low.
Recently, it has further slipped by three notches
from 144 to 147 in 2018. It is a no brainer that
an effective way to bring prosperity in the
country is by improving the doing business
situation of Karachi. This means that by
investing in Karachi, the whole country will
witness improved foreign investment inflows
and better perception of the country.

Ÿ

Throughout the last year, many seminars were
held in the leading business hubs of the country
and the Ministry of Commerce tried to increase
Pakistan’s rankings. The KCCI also presented a
list of recommendations to all cadres of the
govt. advising what steps need to be taken in
order to move Pakistan up on the ranking
scales (the report can be seen at KCCI’s website
in the Research section). However, in spite of
many efforts, Pakistan continues to remain the
3rd last in South Asia, only ahead of
Bangladesh and Afghanistan calling for an
enhanced focus on Karachi. On the contrary,
Pakistan’s main competitor India improved its
rankings by leaps and bounds (from 130 to
100), resulting in the World Bank recognizing it
as one of the 10 economies that improved the
most in the areas measured by Doing Business,
along with Thailand and Uzbekistan in Asia.

Way forward…
A comprehensive strategy is needed to improve
the rankings like reducing the number of days
for doing business by deploying information
technology leading to one window operations
and streamlining processes with multiple
departments of Sindh. Increasing the efficiency
of K-Electric and reducing costs associated with
electricity supply and new connections.
Drastically reduce the time of registering
property and number of tax payments which
currently involves 47 tax payments.
Karachi is a major port city and facing many
challenges at port operations and customs
clearances calling for a massive overhaul of
procedures to reduce time & cost of border and
documentary compliance in import and export.
Karachi Chamber of Commerce has been
advocating several improvements in the city
leading to improved standards of living, ease of
doing business, security of life and property
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Enhance firefighting resources including
new fire engines, snorkels for high rise
building, and latest equipment etc. Set up
dedicated fire stations and water refilling
facilities for each industrial zone & for
every group of 100,000 people. Increase
fully equipped fire stations to 150 with
ample trained staff. During idle time they
should educate businesses and schools
about fire safety and conduct fire drills.
KW&SB also needs be overhauled and
improved on service delivery and bill
recovery, while at the same time reducing
unnecessary burden on its payroll.

Ÿ

Launching any new scheme (residential,
commercial, industrial) should be allowed
only under strict conditions and after taking
all stakeholders, including KW&SB and the
local govt. on board to check for availability
of resources in the area.

Ÿ

All new structures in Karachi should to
have provision for rain water harvesting
along with developing rainwater ponds, and
connecting them to a filter station in
Karachi via a pump and pipeline system to
provide an alternate water resource to
Karachi.

Ÿ

Code of Business conduct and area
restriction for Push Carts be developed and
implemented in areas where they cause
traffic congestions.

Ÿ

No one should be allowed to drive on the
roads at any cost without a valid driving
license which should only be issued after
proper training only to those individuals
who qualify the relevant theoretical and
practical tests.

Ÿ

Strict penalties should also be imposed on
persons, organizations, businesses and
other government departments who violate
traffic laws, disrupt traffic or create
hindrances
or
who
damage
the
infrastructure including roads so much so
that they should be made to bear the cost
of the entire repair.

Ÿ

A Demand Response System can be put in
place to smartly control and adjust time of
traffic signals based on the traffic need
remotely through a centralized and
automated traffic control center.

Ÿ

RFID chip is recommended to be mounted
on vehicles at the time of new registration,
file transfer or renewal of motor vehicle tax

Many other improvements would further be
needed before this city would be in a position to
truly reap the benefits expected to arrive due to
CPEC project spanning from infrastructure
development, availability of utilities, human
resource management, health, education,
environment protection, greening and
sanitation.

PICTORIAL HIGHLIGHTS

President Karachi Chamber of Commerce
& Industry Muffasar Atta Malik
exchanging views with Pakistan's Former
Ambassador to United Kingdom Abdul
Qadir Jaffer during his visit to Karachi
Chamber.

President Karachi Chamber of Commerce
& Industry Muffasar Atta Malik
presenting crest to Director General of
National Vocational & Technical Training
Commission (NAVTTC) Abdur Rahim
Shaikh during his visit to KCCI. Senior
Vice President KCCI Abdul Basit Abdul
Razzak and others are also seen in the
picture.

President Karachi Chamber of Commerce
& Industry Muffasar Atta Malik
presenting crest to Director, CEE-IBA, Dr.
Izhar Hussain during his visit to KCCI.
Vice President KCCI M. Rehan Hanif,
Academic Director – IBA Aysha Anas
Iftikhar and others are also seen in the
picture.

President Karachi Chamber of Commerce
& Industry Muffasar Atta Malik
presenting crest to CEO The Citizens
Foundations Syed Asaad Ayub Ahmad
during his visit to KCCI. Vice President
KCCI M. Rehan Hanif and Members of
Managing Committee KCCI are also seen
in the picture.
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PICTORIAL HIGHLIGHTS
President Karachi Chamber of Commerce
& Industry Muffasar Atta Malik
presenting crest to Junior Deputy
Minister of Foreign Affairs of Czech
Republic Ivan Jancarek, who led a
delegation during its visit to KCCI.
Ambassador of Czech Republic Jan Fury,
Ministry of Foreign Affairs Official Jana
Gasparikova,
Economic
Counsellor
Luboslav Mazurek, Hon. Consul Ahmad
Ansari, Senior Vice President KCCI Abdul
Basit Abdul Razzak, former President
Majyd Aziz and Members of Managing
Committee KCCI are also seen in the
picture.

President Karachi Chamber of Commerce
& Industry Muffasar Atta Malik
presenting crest to Commercial and
Economic Consellor of Islamic Republic
of Iran Hamid Reza Nazarati Zadeh
during his visit to KCCI. Senior Vice
President KCCI Abdul Basit Abdul
Razzak, former President Majyd Aziz,
former SVP Muhammad Ibrahim
Kasumbi and Members of Managing
Committee KCCI are also seen in the
picture.

President Karachi Chamber of Commerce
& Industry Muffasar Atta Malik along
with Chairman Pakistan Computer
Association Basharat Baloch and others
inaugurating ICT Gala 2018 organized at
Techno city.

President Karachi Chamber of Commerce
& Industry Muffasar Atta Malik cuts
ribbon to inaugurate Open House
Ceremony of Pingu's English School in
Clifton. Vice President KCCI Rehan Hanif,
Managing Committee members Squib
Goodluck, Tanveer Barry and others are
also seen in the picture.
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PICTORIAL HIGHLIGHTS
President Karachi Chamber of Commerce
& Industry presenting crest to Chairman
of All Pakistan Cables & Conductors
Manufacturers Association Kamal Chinoy
during his visit to Karachi Chamber. Vice
President KCCI Rehan Hanif, Managing
Committee members and others are also
seen in the picture.

President Karachi Chamber of Commerce
& Industry Muffasar Atta Malik
presenting crest to Chairman Karachi
Wholesale Grocers Association Anis
Majeed who led a delegation of his
association during its visit to Karachi
Chamber. Senior Vice President Abdul
Basit Abdul Razzak, Former President
Haroon Agar and others are also seen in
the picture.

Construction work underway at KCCI's New Building
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FBR, National Tariff Commission sign agreement for
timely implementation of anti-dumping duty
Federal Board of Revenue (FBR) and National
Tariff Commission (NTC) have signed an
agreement for timely implementation of
notification related to anti-dumping duty.
Both the authorities have signed the
Memorandum of Understanding (MoU) for
electronic exchange of information for accurate
and timely implementation of notifications for
levying countervailing, anti-dumping and
safeguard duties. The electronic exchange will
help save time, reduce cost of doing business
and improve efficiency.
INTRA (Integration of Regulatory Authorities) is
initiative of FBR (Pakistan Customs) through
which regulatory authorities are being integrated
with customs automated clearance system.
The integration permits electronic exchange of

Electronic interface has provided real time
access to authorized officials from NTC to
feed/upload notifications for levying such duties
electronically in WeBOC through unique User
IDs. NTC shall also have monitoring access for
the said notifications.

import documents, which are prerequisites for
allowing import of certain items under prevailing
import policy.
The aim is to improve ease of Doing Business in
Pakistan by facilitating cross border trade.
Customs has already signed MoUs in this regard
with State Bank of Pakistan, Engineering
Development Board, Provincial Revenue
Authorities of KP, Punjab and Sindh.

The electronic exchange shall save time and
reduce cost of doing business. Moreover,
exchange of information on real time basis
between the two government agencies is
expected to strengthen government controls and
reduce chances of fraud or mis-declarations.

The MoU signed between Federal Board of
Revenue and National Tariff Commission aims at
electronic exchange of information for accurate
and timely implementation of notifications for
levying countervailing, anti-dumping and
safeguard duties. Signing of MoU with NTC is
yet another milestone in the direction of
facilitating trading across borders.

Data integration will lead to use of shared data
for other purposes like risk profiling and audits.
Both departments can make use of this data for
future policy planning and reconciling their
respective records.

Loopholes in tax, foreign exchange laws should be
plugged before launching amnesty scheme
The Institute of Chartered Accountants of
Pakistan (ICAP) has recommended plugging
loopholes in tax and foreign exchange laws
before introducing any amnesty scheme.
The ICAP said that it always advocated against
frequent announcement of amnesty schemes as
it really erodes the spirit of compliant taxpayers
and also incentivize a non-compliant person to
continue non-compliance as avenue for
declaration of undeclared income/assets is
available at regular intervals to such persons and
that too at very meager cost.

This will not only induce persons having foreign
undeclared assets to make proper declaration
but also stop further misuse of any such
available avenues for systematic non declaration
without repercussions.

In order to curb money laundering, tax evasion
and smuggling of capital out of Pakistan in
future a onetime amnesty scheme for
declaration of undisclosed assets/income on
payment of required tax on value of assets is at
present under consideration of the government
as an option.

If required, ICAP is always prepared to assist the
government in its advisory capacity to achieve
this
objective
in
drafting
appropriate
amendments in different laws.

The ICAP said it should be kept in mind that
asset whiteners like section 111(4) of Income
Tax Ordinance, 2001 and liberal foreign
exchange laws need to be revisited and loop
holes in all such laws need to be plugged before
any declaration scheme is launched.

Giving rationale to the proposals, ICAP said that
it will help documentation of the economy
without compromising on the national policy
and to safeguard interest of genuine taxpayers.

Commerce ministry recommends regulatory duty
removal on 57 tariff lines, including 47 steel products
The ministry of commerce has recommended withdrawal of regulatory duty on 57 tariff lines out of which 47 tariff lines are of steel products.
The ministry has recommended the withdrawal of regulatory duty these tariff lines for the consideration in the budget 2018/2019.
These 57 tariff lines are of three different products including sulphonic acid, yarn and steel products.
The government on October 16, 2017 imposed regulatory duty through SRO 1035(I)/2017 on 731 tariff lines.
The government imposed up to 30 percent regulatory duty on import of various steel products.
The regulatory duty on yarn and sulphonic acid is 10 percent, which is recommended to be removed.
The ministry on March 22, 2018 issued a list of 515 tariff lines for reducing customs duty and regulatory duty and invited stakeholders comments
which would be incorporated in the budget 2018/2019.
The Commerce Division and National Tariff Commission have identified tariff lines which are being considered for revision of tariff in the Budget
2018/2019, to bring positive improvement in the tariff structure.

Women Entrepreneurs pose for a Group Photo after Women
Entrepreneurs Sub-Committee's meeting held recently at KCCI to
discuss the sudden upsurge in dollar value. Head of KCCI's Women
Entrepreneurs Wing Durre Shahwar Nisar, Afshan Ikram,
Tahira Siraj Sheikh, Kauser Naseem and others
are also seen in the picture.
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SBP launches official
Facebook page
State Bank of Pakistan (SBP) recently
launched its official Facebook page on
March 23, 2018 on the auspicious
occasion of the Pakistan Day.
The central bank said the dry run of
the Facebook page was being
conducted for quite some time.
The launch is expected to attract
students, academia, business circles,
journalists and financial analysts alike
who will now be able to access official
announcements, event details, policy
statements and data and have a better
understanding of the bank and its
functions in general.
SBP Governor Tariq Bajwa in his
message
hoped
that
gradual
expansion
being
made
in
communication tools would help SBP
to keep itself abreast with modern
means of communication and interact
with its stakeholders.
He went on to add: “SBP
communications not only bridge the
information gap of its stakeholders but
also
promotes
credibility
and
understanding of its policies and
remove uncertainties to the best
possible manner.”
The followers can find the first
exclusive interview of Governor SBP,
Tariq Bajwa, on Facebook and Twitter
pages of the Bank on March 23, 2018
wherein he shares interesting details
of his personal and professional life
along with the Bank’s plans.
Chief Spokesman Abid Qamar in his
statement said that SBP will always
keep pace with the demands of
modern means of communication and
launch of Facebook is one small step
in this direction.
“SBP will continue to communicate
authentic
information
about
macroeconomic
fundamentals,
stability of financial institutions and
conduct of policy initiatives through
Facebook account besides spreading
awareness on matters of public
interest to its audience globally,” he
further added.
It may be recalled that SBP embarked
on its journey on social media by
launching its Twitter account on 1st
July, 2015, which is now a verified
official account for SBP.

A 7-member delegation of KCCI's Women Entrepreneurs Sub-Committee
led by Durre Shahwar Nisar along with Secretary Trade Development
Authority of Pakistan Inamullah Khan Dharejo pose for a Group Photo
after holding a meeting to discuss the possibility of giving subsidy to
KCCI's women entrepreneurs.
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and Speaker and Deputy Speakers of National Assembly by 76.6%
and 71.5% respectively. The decision was taken at a meeting of
federal cabinet held on 20th Feb’18, presided over by PM Abbasi
just three months before the incumbent National Assembly is
completing its term whereas 50% members of Senate are retiring
on 11th Mar’18.

MONTHLY

Government announces re-imposition of electricity charges to
wipe off circular debt PKR 922bn
Just around four months before the completion of its tenure, the
current govt. has re-imposed surcharges on electricity consumers
to pay off billion of rupees worth of liabilities of power producers
and finance the Neelum-Jhelum hydroelectric power project. The
cabinet has given approval to the re-imposition of the surcharges in
a meeting held on 20th Feb’18 despite reservations expressed by
some cabinet members. The surcharges levied in 2015, which
expired recently, included the tariff rationalization surcharge at PKR
1.54/unit, debt services surcharge at PKR 0.43/unit and PKR
0.10/unit as Neelum-Jhelum surcharge.
FBR give out requirements & conditions for foreign governments

Pakistan ranks 6th cheapest city in the world

Shareholders: SECP notify e-voting rules

The Economist Intelligence Unit has claimed that Karachi is one of
the cheapest cities in the world, ranked 6th from the bottom out of
a list of 133 cities on the Worldwide Cost of Living report. The
survey has compared the prices of 150 products and services in
urban centers of 93 countries, which subsequently form the basis
of the index of major cities in the world arranged according to cost
of living. The eye-watering cost of owning a car in space-starved
Singapore means the city state is the world’s most expensive place
to live, followed by Paris and Zurich. Asian cities tend to be most
expensive for grocery shopping, while Europe comes out top in
household, personal care, recreation and entertainment.

The SECP has notified the Companies (Postal Ballot) Regulations,
2018, allowing shareholders and board members of companies to
cast their votes through postal ballots. For the purposes of evoting and related matters, a company shall appoint an e-voting
service provider subject to the fulfilment of eligibility and other
requirements specified under the regulations.

The FBR has issued requirements and conditions for the
registration of foreign govts, including e-filing of return of total
income and submission of e-enrollment through the FBR's online
system. The FBR has issued SRO 272 (1)12018 to amend Income
Tax Rules, 2002. The SRO has made it mandatory for every
individual, AoPs, company or a foreign govt. to e-file return of total
income.

SECP revises regulations on future advisors

Pakistan signs MoU with Korea

The SECP issued SRO 253 (I)/2018 to amend Securities and
Futures Advisers (Licensing and Operations) Regulations, 2017.
According to the revised regulations, no person shall act as or
perform the functions of a securities adviser or futures adviser
unless such person is licensed with SECP as a securities adviser
or futures adviser. The SECP has prohibited securities brokers,
duly licensed by the Commission and providing custodial services
as integral part of brokerage business model, from obtaining
licenses for securities advisers or futures advisers.

Pakistan has signed an MoU with South Korea, seeking to promote
the employment of its citizens in the East Asian country. Pir Syed
Sadr Uddin Shah Rashidi, minister for Overseas Pakistanis &
Human Resource Development, signed the MoU whereby Pakistan
seeks to employ Pakistani workers in Korea through the Overseas
Employment Corporation (OEC) for two years (2018-19). While
Pakistan has experienced its highest economic growth in over a
decade, it is believed that the rate is not high enough to absorb the
population that enters the workforce each year.

Judicial commission orders 77 factories in Sindh

Govt. lifts ban on re-appropriation of funds for development
projects

UN Report: Pakistan among top 80 happiest countries
Pakistan ranked 75 in the global list of the happiest countries, and
came at the top of the Saarc nations, while Finland topped the list,
according to the United Nations' Sustainable Development
Solutions Network’s 2018 World Happiness Report. The report
ranked 156 countries based on criteria including per capita
income, social support, healthy life expectancy, social freedom,
generosity and absence of corruption. Pakistan rose from 80th
place in 2017 to 75th place this year while all of its neighbors slid
from last year's happiness rankings. India dropped 11 places from
its previous rank of 122, Bangladesh came at 115 while Sri Lanka
was ranked 116; Afghanistan stood at 145.
IFC helped Pakistan climb on Global Competitiveness scale
The ‘Pakistan Investment Climate’ project, launched with the
support of International Finance Corporation (IFC), aims to boost
the country’s investment policy and promotion strategy. It will also
contribute to streamlining business regulation and creating
opportunities for meaningful linkages between foreign and local
firms in key sectors. While speaking at the launching ceremony,
BoI Chairman Naeem Zamindar spoke about the potential of
Pakistan’s economy which now stands at a crucial vantage point to
grow at 9%, and technology building momentum to lift the nation
towards prosperity. He stressed that Pakistan must attract new
investment which may assist in job creation jobs for its youth.
Turkmenistan completes its section of TAPI pipeline: TAP
agreement signed
Turkmenistan has completed construction of the gas pipeline in its
section under the Turkmenistan, Afghanistan, Pakistan and India
(TAPI) project, following which a ground-breaking ceremony is
scheduled to be held on 23rd February at the Turkmen border city
of Serhetabat to take the pipeline to Afghanistan. The grand
inaugural ceremony would be preceded by a Steering Committee
meeting of the project’s participating countries at Mary City in
Turkmenistan. PM Abbasi would be participating in the groundbreaking ceremonies of TAPI gas pipeline project, lines of
electricity transmission and fiber. The framework agreement for
the proposed Turkmenistan-Afghanistan-Pakistan (TAP) power
interconnection project was signed last week in Turkmenistan. The
first phase—to be completed by 2021—will use the existing
infrastructure under the ADB-financed Turkmenistan-UzbekistanTajikistan-Afghanistan-Pakistan power interconnection project.
Moody’s Investor Service: A stable outlook for banks Moody’s
Investor Service has said that its outlook for banks in Pakistan (B3
stable) is stable over the next 12-18 months. The outlook is driven
by an accelerating economy and stable funding, while also taking
into account the banks’ large holdings of low-rated govt. bonds,
modest capital levels and high asset risks. Pakistan's economic
growth - boosted by domestic demand and China-funded
infrastructure projects will stimulate lending and support a slight
improvement in asset quality, said Moody’s, and despite margin
pressure, the banks’ profitability would remain flat.

A judicial commission probing the non-provision of clean drinking
water, sanitation and healthy environment to the people of Sindh
has ordered the registration of cases and action against factory
owners who prohibit judicial magistrates and environment
inspectors from examining their factories. The commission took
notice that out of 400 factories inspected in SITE area, 77 factory
administrations denied inspection and restrained the magistrate
and Sindh Environmental Protection Agency’s officers from
entering their premises. The commission observed that EPA was
not bound to intimate the factory about the inspection.
Car Import: SRO on release of used cars at ports
The Commerce Division has issued the much-awaited SRO SRO
261(1)/2018, effecting release of thousands of three-year old used
cars stuck at ports, following a change in Import Policy Order
(IPO). The ECC, in its meeting on 8th Feb’18, had decided to allow
import of three-year old used cars in accordance with previous
policy.
Cabinet slaps approval of PIA privatization on Sindh Assembly
The Sindh Assembly has adopted a resolution against the
privatization and leasing of Pakistan Steel Mills and Pakistan
International Airlines. The majority of the house voted in favor of
the resolution to demand the federal govt. to stop privatization or
leasing of the state-run steel mills while asking the federal govt. to
stay away from selling all state-run institutions and assets. The
federal cabinet has approved privatization of PIA, more than two
weeks after a related cabinet panel gave the go-ahead to privatize
the loss-making airline. Following the cabinet’s approval, the
privatization process would formally start immediately, a move
that has triggered opposition from public circles and political
parties. The incumbent govt. would push to complete the
privatization process before the expiry of its tenure in Jun’18 and
the arrival of the caretaker set-up.
Tarbela 4th extension electricity project added to National grid
Pakistan has achieved another landmark towards energy security
of the country, as Tarbela 4th Extension hydropower project has
started electricity generation and has started providing electricity
to the national grid. The PM will formally inaugurate the project in
the 2nd week of Mar’18. Under the 1,410MW project, three
electric power generating units – each of them having capacity of
470MW – have been installed at Tunnel 4 of Tarbela Dam.
Law makers’ allowances increased up to 76%
The govt. has increased ordinary and special allowances of
parliamentarians including Chairman and Deputy Chairman Senate
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The government has decided to withdraw ban on re-appropriation
of funds allocated for development projects, in a move to refocus
on the uplifts that need more monetary support ahead of the fiscal
year-end. Last week, the govt. imposed the ban on re-appropriation
of funds for FY18. Diversion of funds from one project to another is
considered as a routine exercise and clipping such power was an
important step to stop misuse of funds in pre-poll rigging just
ahead of the general elections.
FBR starts trial run for online payments
The FBR has launched the trial run for payment of all duty and
taxes through ATM and internet banking. The system will enable
taxpayers to make payment from anywhere for depositing income
tax, sales tax, federal excise duty and Customs duty.
CCoE rejects Power Division’s supply-demand figures
The Cabinet Committee on Energy (CCoE) has reportedly rejected
the supply and demand figures of electricity presented by the
Power Division, prepared by a foreign consultant, due to wide
difference with JICA figures. A Joint Secretary to Prime Minister's
Office has stated that Consultant’s report does not conform to the
study conducted by JICA with regard to generation forecast as the
consultant had also included the figures of those power projects
like Diamer Basha Dam which would not be functional during the
under analysis period of 2018-2025.
Machinery Expo-ITIF Asia 2018 kicks off today
Pakistan’s biggest machinery expo, ITIF Asia, is to start today (13th
Mar) in Karachi at the Expo Center and will run up to 15th Mar’18
2018. The 3 days of events will include the 17th International Auto,
Transport & Logistics Asia, the 17th International Engineering
Show and the 17th International Oil & Gas Machinery and
Technology Asia Exhibition. The expo will have in attendance more
than 350+ Chinese delegates including a high powered delegation
of Chinese provincial ministers. It will feature over a 1,000 local
and foreign exhibitors and is expected to be attended by more than
85,000 people.
SBP ripens new method of measuring core inflation
State Bank of Pakistan (SBP) has developed a new method
“Relatively Stable Component of CPI (RSC-CPI)” for measurement
of core inflation by permanently excluding relatively volatile
commodities from Consumer Price Index (CPI) basket.
Commodities that were trimmed out more than 13 times during
Jul.’08 to Feb.’13 have been permanently excluded from the CPI
basket. The In this new method, SBP’s RSC-CPI include fifty
commodities with a weight of 67.69. BR.
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* Note: The above news items have been published in various national newspapers during the period 20th Feb’18 to 22nd Mar’18.

KCCI urges lawmakers to take notice of electricity load
shedding in industrial zones
President Karachi Chamber of Commerce and Industry (KCCI) Muffasar Atta Malik, while
expressing deep concerns over the current spell of unannounced load shedding being
suffered by all industrial zones of the city, urged the lawmakers in Islamabad and Sindh
to take notice of the situation by strictly directing the Utility Service Provider to supply
uninterrupted electricity to all industrial units across Karachi.
In a statement issued, President KCCI said that load shedding was being carried out on
rotation in all industrial zones of the city for up to five hours during night, resulting in
terribly affecting the production of many industrial units, particularly the production of
export-oriented industries who have to dispatch their goods abroad within a limited time
period. “If the situation goes on like this, the exporters may not be able to dispatch their
consignments on time, which would not only cause severe losses to them and to the
national exchequer but would also result in losing the valuable foreign buyers”, he
added.
Muffasar Malik feared that limited production by industrial units of Karachi was likely to affect the overall economic performance of the country
by further plunging the exports and also trimming supplies in the local markets, besides raising the bars of poverty and unemployment.
He said that the current spell of load shedding was due to the differences between K-Electric and SSGC over the payment of old outstanding
dues for gas consumption by K-Electric. The conflict stands unresolved and has intensified nowadays between the two Utility Service Providers.
On one hand, K-Electric claims that SSGC has curtailed gas supplies and they were receiving 90 mmcfd gas only against the demand of 190
mmcfd, leaving no other choice for K-Electric but to resort to load shedding whereas on the other hand, SSGC refutes these claims of K-Electric
and says that K-Electric was a defaulter of billions of rupees.
“Why industrialists, who always clear their outstanding dues on time, are being penalized because of the differences between the two Utility
Service Providers”, he asked, adding that both Utility Service Providers, instead of creating problems for the consumers, should act sensibly and
amicably resolve their issues on priority basis.
Referring to electricity unannounced load shedding in residential areas and commercial markets of the city, President KCCI recalled that a similar
situation was witnessed back in June 2015 when more than 700 people were killed within four days due to brutal heat wave, prolong load
shedding and water shortage in Karachi which should not be repeated again. “We cannot do anything about the current heat wave but can surely
save many lives this time by ensuring uninterrupted electricity and water supplies to the masses.”
Water and electricity shortages being suffered by Karachiites should be resolved on war footing so that precious lives of innocent citizens could
be saved, he stressed, while urging the lawmakers to seriously take notice of situation in order to avoid any untoward incident.

Commerce ministry identifies 515
tariff lines for reduction/removal
of customs duty in budget
2018/2019 to facilitate exports
The ministry of commerce has
identified
515
items
for
reduction/removal of customs
duty and regulatory duty in the
budget 2018/2019 with object to
make exports more competitive
and facilitate participation of
local manufacturers.
The commerce ministry also
proposed removal or reduction
of regulator duty on various items in the list.
A recent statement said that Commerce Division and NTC have identified tariff lines
which are being considered for revision of tariff in the Budget 2018-2019, to bring
positive improvement in the tariff structure.
While a comprehensive tariff policy for industrial expansion including the medium and
long-term measures is being developed, in the short term the immediate rationalization
of tariff is being considered on 515 tariff lines.
Commerce Division is currently working on the formulation of Strategic Trade Policy
Framework 2018-2023 in consultation with the stakeholders.
One of the key enablers identified for increasing the competitiveness of the export
sector is the rationalization of tariffs on critical inputs of the export-oriented industry.
Commerce Division and National Tariff Commission (NTC) have undertaken an exercise
to identify the inputs/raw materials of the export oriented products and the tariff
structure of these inputs. The objective is to rationalize the tariffs in order to make
exports more competitive and facilitate participation of local manufacturers, including
SMEs, in global and regional value chains.
The proposed tariff rationalization will improve the competitiveness of the leading
export sectors including textiles, apparel, leather, spices, chemical products, plastics
and articles thereof, iron and steel.
The feedback on the proposed tariff structure has been invited from all the stakeholders
by March 28, 2018.
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CNIC/NTN should be
made mandatory on
airline tickets for
facilitating tax
adjustment

he Federal Board of Revenue (FBR) should
make it mandatory for all airlines operating
on domestic routes to ensure that NTN/CNIC
of passenger or his/ her employer appears
on the air ticket issued by the airline.
This would enable the taxpayer (passenger
or his/her employer) to adjust the advance
tax from its tax liability, said Institute of
Chartered Accountants of Pakistan (ICAP) in
its proposals for budget 2018/2019.
Alternately, the airline should be required
to issue tax deduction & deposit certificate.
This shall enable companies to indicate
their NTN on all tickets, which are paid for
travel of company employees.
The ICAP said that in case of domestic air
ticket, advance tax of 5 percent is collected
by the airlines under Section 236B of the
Income Tax Ordinance, 2001, which is
adjustable by the taxpayer.
Airlines do not provide CPR to the
companies or to their travel agents.
Further, FBR system usually fails to verify
the tax so deducted, which results in
additional burden to the
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Law to be amended
for regulatory duty
implementation
Haroon Akhtar

The government will amend laws to
continue the implementation of regulatory
duty which is major source of revenue
collection, Haroon Akhtar, Special Assistant
to Prime Minster said recently.
Addressing a pre-budget seminar, he said
that regulatory duty is contributing around
Rs80 to Rs90 billion to national revenue
collection.
He said that Sindh High Court (SHC) struck
down the regulatory duty. However,
Supreme Court granted stay to Federal
Board of Revenue (FBR) to collect till the
final orders.
Haroon Akhtar admitted lacuna in the law
and said that the regulatory duty would be
continue. However, the government will
amend the law to remove the objection of
SHC, on which the regulatory duty was
declared illegal.

IMF recommends
withdrawal of
regulatory
duties, cash
m a r g i n
requirements
International Monetary Fund (IMF) has
recommended Pakistan to withdraw
regulatory duties and cash margin
requirement as such measures may not
help in reducing external imbalances but
can adversely impact competitiveness.
The IMF in its recent report on Pakistan
released recently, cautioned the authorities
against the use of administrative measures
to reduce the external imbalances.
“Regulatory duties on imports, cash margin
requirements, and the export support
package are unlikely to facilitate a sufficient
external adjustment in the absence of
continued exchange rate flexibility,” the IMF
said.
These measures may also adversely impact
competitiveness in the medium term with
distortions and increased dependency on
regulatory protection and fiscal incentives.
The IMF recommended the authorities to
remove the regulatory duties and cash
margin requirements as soon as conditions
allow.
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NADRA FACILITATION
CENTRE AT KCCI

13
14

Talk of the Month

NADRA Facilitation Centre has been established
at KCCI to facilitate the members of the Karachi
Chamber in matters related to CNIC.
This facilitation centre is authorized for issuing
the NADRA Smart Card to the members of the
Karachi Chamber. KCCI members can submit
their NIC application forms and collect their
NADRA Smart Cards in a hassle free environment
without standing in long queue.
Working hours for the NADRA facilitation centre
are from 10.00 a.m. to 4:00 p.m.

0408.1900
0408.9100
0408.1100
3502.1100
2106.9090
4403
4407
7315.1190
5402.3100
5402.3200
5402.4500
6702.1000
2915.3100
2915.3940
2915.3930
2925.1100
3204.1910
3204.1400
4007.0010
4007.0090

Polyester Spun Yarn, Viscose Spun Yarn,
Acrylic Spun Yarn & Blends thereof
29-Mar-18 1277/2017
Menthol Crystals
2906.1100
3909.4000
Phenolic Resin, Polyurethane Resin,
3909.5000
29-Mar-18 1278/2017 Melamine Resin, Alkyde Resin, Epoxide
3909.2000
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3907.3000

Continued from page 3

National Database & Registration Authority
(NADRA) has gained international recognition for
its success in providing solutions for
identification,
e-governance
and
secure
documents that deliver multi-pronged goals of
facilitating the public. In-depth Research and
Development efforts have enabled NADRA to
become the trailblazer in the area of Software
Integration,
Data
Warehousing,
Network
Infrastructure
Development
and
Project
Management.

H.S. Code

community from all over the country.
I hope that we succeed in achieving our
objective to put an end to FBR's
highhandedness. I am fairly optimistic that
we will, inshallah, be able to achieve what
we are looking for as the entire business
and industrial community of Pakistan is of
similar opinion and remains fully united
against FBR's anti-business policies.
Respected members, I would like to assure
that the Karachi Chamber is trying its level
best to ensure an enabling business
environment across Pakistan. We will leave
no stone unturned and knock every single
door to achieve this objective which is in
the larger interest of the country.
The economy of Pakistan has been facing
numerous challenges nowadays which are
mainly due to poor policies, of which the
most alarming issue being suffered by the
economy is the descending exports. With
rising imports and depleting exports,
Pakistan is going to face a lot of problems,
particularly in paying off its foreign debts.
In order to deal with the economic ills
being faced by the country, the
government needs to review its policies

18

and introduce massive number of reforms
with a particular focus on ease of doing
business, simplifying tax collection and
reducing the cost of doing business in
order to enable the industries to efficiently
compete in the international market.
Furthermore, instead of penalizing the
existing taxpayers, FBR should strictly be
directed to utilize all its resources towards
dealing with tax evaders which, if done,
would surely yield positive results and also
provide some sigh of relief to loyal
taxpayers.
We have be suggesting this at all available
platforms and would continue to do so
until the government provides relief to the
perturbed businessmen and industrialists
who find it really hard to carry on their
businesses in the ongoing era of inflation,
harassment and corruption.
Moreover, the Karachi Chamber also
hosted a meeting in honor of Director
General National Accountability Bureau
Sindh Mr. Altaf Bawany who visited the
Chamber to discuss matters of mutual
interest. It was undoubtedly a meaningful
meeting which was well attended by the
members of business community.
I would like to inform that preparations to
stage 15th My Karachi – Oasis of Harmony

Exhibition are in full swing at KCCI. In this
regard, the event was formally launched by
Chairman Businessmen Group & Former
President KCCI Mr. Siraj Kassam Teli at a
press conference held recently. I am very
grateful to KCCI's friends from Print &
Electronic Media for their support and
cooperation towards making KCCI's My
Karachi Exhibition successful.
In the end, I would like to invite our
valuable members to densely participate in
Karachi Chamber's forthcoming My
Karachi Exhibition which will inshallah be
staged with same zeal and enthusiasm at
Karachi Expo Center from April 20th to
April 22nd, 2018. I would also like to
appreciate the support and cooperation
given by the leadership of Businessmen
Group to make this exhibition a resounding
success. It will certainly be a miss if I don't
acknowledge the untiring efforts being
made by Chairman Special Committee for
My Karachi Exhibition Muhammad Idrees,
who always goes an extra mile to make
this event memorable for the citizens of
Karachi.
Sincerely Yours
Muffasar Atta Malik
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